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WHEN RECORDED MAN, T  XLAMATH ‘FIRST FEDERAL SAVINGS & LOAN ASSOCIATION
2943 SOUTH GIXTH STREET
KUGAMATH 'FALLS, OR 27803

ACCOUNT NUMBER 010-04-44525

TaX ACCGUNT NUMBER 300463
WQJ A7 GQ - i\f\f:)
DEED OF TRUST
THIS DEED OF TRUST ("Securilty Instrament”) is made on FEBRUARY 17, 1999
VICKIE J FARRIS . :

H

{"Borrower”). The trustee is WILLIAM L STSEMORE

("Trustee"). The beneficiary is ~ KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

2

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA . and whose
address is SHASTA BRANCH, 2943 SQUTH SIXTH STREET, KLAMATH FALLS, OR 37603

{"Lendes™). Borrower owes Lender the principal sum of
SIXTY TWO THOUSAND FOUR HUNDRED AND NO/10G
Dollars (U.S. 8 62.400.00 )
This debt is evidenced by Bomower's note dated the same date s this Security Instrument {"Note"), which provides for
monthly payments, with the full debs, if not paid earlier, due and paysble on MARCH 1, 2029 .
This Security Instrument secures ¢ Leader: (a) the repayment of the debt svidenced by the Note, with interest, and all rencwals,
extensions and modifications of the Nog; (b) the payment of all other sums, with interest, advanced under paragrapn 7 i0 protect
the security of this Security Insirument; and () the performance of Borrower’s covenants and agreements under this Security
Insrement and ihe Note; and (d) the repayment of any fumre advances, with interest thereon, made to Borrower oy Lender
pursuant 1o the paragraph below ("Future Advances”).

FUTURE ADYANCES. Upon request 1o Borrower, Lender, at Leaders’s opton prior to full reconveyance of the property by
Trustee {0 Borrower, may mske Future Advances to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purposz. Borrower
irrevocably grants and conveys to Trustes, in trust, with power of saie, the tollowing described property located

KLAMATH  County, Oregon:

THE NORTH 40 FEET OF THE WEST 60 FEET OF LOT 5 AND THE WEST 50 FEET OF LOT 6,
BLOCK 2, FAIRVIEW ADDITION NO. 2, TO THE CITY OF KLAMATH FALLS, ACCORDING TC
THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE CF THE COUNTY CLERK OF KLAMATH
COUNTY, OREGON.

which has the address of 1621 LOOKOUT AVE, KLAMATH FALLS | Street, Cuy),
Oregon 97801 (Zip Code}  ("Property Address”);

TOGETHER WITH all the improvements now or hereafier erected on the property, and all casemenis, appurienances, and
fixturcs now or hereafier a part of the proparty. All replacements and additions shali also be covered by this Security instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed ang has the night o grant and
convey the Property and that the Property is unenicumbered, except for encumbrances of record. Borrower warrants and il defend
generally the title to the Property against all claims and demands, subject 1o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with himited
variations by jurisdiction to constitnic a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Pavment of Principal and Inferest; Prepayment and Late Charges. Borrower shall prompuy pay when duc the
principad of and interest on the dobt evidenced by the Note and any prepayinent and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject lo applicable law or to a written waiver by Lender, Borrower shali pay 1o Lender
on the day monthly paymenis are due under the Note, until the Note is paid in full, 2 sum ("Funds”) equal 0 one-twelfth of: (&)
yearly taxes and asscssments which may aitain priority over this Security Instrurcent as a lien on the Property: (b) yearly leaschold

ayments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premusums: {d) yearly flood wsurance
premiums, if any; (¢) vearly mortgaze insurance premiums, if any; and (f) any sums payable by Bonuwer 1o Lender, in accordance
with the provisions of paragraph 8, in lisu of the payment of mortgege insurance premiums. These wems are called "Escrow ltems.”
Lender may, at any gme, collect anid hold Funds in an amount not to excesd the maximum amount a lender for a federally related
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miritage: loan may require for Borrower's eserow scconntanden: the fedérzi-Redl Bstaic Senlement Procedures Act of 1974 &5
agiended fom time to time, 12 U.S:C, Sectivn 2601 er seq. ("RESPA"), unlese ancther Iaw that applies w the Funds sets a Jesser
amount. I so, Lendar may, at any timé, colléct and hold Funds in an amount not to exceed the lesser amount. Lender may estimate
ihe amount of Funds due on the basic of cunent dats and reasonsble estinates of expenditures of futire Escrow Items or otherwise
in sccordanes with applicsble law, .

The Funds shali'be held i an inStitution whoss deposits are insured by a federal agency, instrumeniality, or entity (including
Lender, if Lender is such an istthtion) ot i sy Fadssal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems.
Lender may not chiarge Borrower for holding and @pplying the Funds, annually analyzing the escrow account, or verifying the
Escrow litins, uniess Lender pays Borrdwer inferest on the Fonds and applicable Iaw pemits Lender to make such a charge.
However, Lender may require Bonower to pay & ane-ume charge for an independent real esiate tax reporting service used by
Lender in connection with this loan, uniess applicable law provides otherwise. Unless an agreement is made or spphiceble law
requires interest to be paid, Lender shall not be required io pay Borrower any ieresi or earnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower, withowt charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was
made. The Fands are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account o Borrower for
the excess Funds in accordance with the requirements of spplicable law. If the amount of the Funds held by Lender at any ime is
not sufiicient to pay the Escrow liems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
w Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency in no more than twelve monshhy
paymenss, at Lender’s sole discretion,

Upon payment in i of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
hield by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or saie of the
Property, shsl! apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragranhs |
and 2 shall be applied: first, to any prepayment charges due under the Mote; second, to amounts payable under paragraph 2; ihird
to nterest due; fourth, to principal due; and last, 1o any late charges doe under the Noie.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atiribuiable 10 the Property
which may attain priority over this Security Instrument, and leaschold payments or ground rents, if any. Borrower shall pay these
cbligations in the manner provided in paragraph 2, or if not paid in that manner. Borrower shall pay them on time directly to the
person owed payment Borrower shall prompty furnish to Lender ail notices of amounts o be paid under this paragraph. 1
Borrower makes ihese payments directly, Borrower shall promptly fumish 1o Lender receipts evidencing the payments.

Borrower shall promptly discharge any len which has priority over this Secwrity Instrument unless Borrower: (a) agrees o
writing 10 the payment of the cbligation secured by the lien in a manner acceptable i Lender; (b) contests in good faith the Lien by
or defends agamst enforsement of the lien in, legal proceedings which m the Lender's opinion operate to prevent the enforcemen:
of the lien; or (¢) secures from the holder of the iien an agreement satisfaciory to Lender subordinating the lien 10 this Secun
Instrument. If Lender determines that any part of the Property is subject to a lien which may awain priority over this Secunt
Insrument, Lender may give Borrower a noiice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Bazard or Property Insurance. Borrower shali keep the improvements now existing or hereafter erecied on the Propery
insured agains! loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, {or which Lender requires insurance. This insurance shail be maintzined in the amounis and for the periods that Lender
requires. The insurance carrier pioviding the inswance shall be chosen by Borrower subject 1o Lender's approval which shall act
be unrcagonably withbeld. If Borrower falls to maimtain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall inciude a siandard morigage clause. Lender shall
have ihe right 1 hoid the policies and repswals. If Leader vequires, Borrower shail promptly give w0 Lender all receipts of paid
premiums and renewal notives. In the event of loss, Borrower shall give prompt iwtice to the insurance carrier and Lender, Lender
may make proof of loss if not made prompily by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 1o restoration or repau of the
Property damaged, if the restoration or repair is economically fessible and Lender’s security is not lessened. If the resioration o
repair i3 not economically feasible or Lender's security would be lessened, the insurance procesds shall be applied 1o the sume
secured by this Security Insirument, whether or not then due, with any excess paid to Bormrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered 0 setle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or 1o pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to prircipal shall not extend or postpone
the due date of the monthiy payments referred to in paragraphs 1 and 2 or change the amount of the payments. [f under paragraph
21 the Properiy is acquired by Lender, Borrower's right to any insurance policics and procecds resulting from damage to the
Property prior 10 the acquisition shall pass in Lender to the exient of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Proteciion of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall oecapy, establish, and use the Pruperty as Borrower’s principal residence wathin sixty days afler the execution of
this Security Insorument and shall continue to accupy the Property as Borrower's principal residence for at least one year after the
vate of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrearonably withheld, or unless
exienuating circumstances exist which are beyond Borrower's control. Borrower shail not destroy, damage or impair the Property.
ailow the Property 1o deteriorate, or commit waste on the Property. Porrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begua that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwisc materiaily impair the licn created by this Security Instrument or Lender's secuniy interest. Borrower may cure such a
default and reinsiate, as provided in paragraph 18, by causing the action or proceeding 10 be dismissed with a ruling that,
Lender’s good faith determination, preciudes forfeimre of the Borrower's interesi in the Property or other maigrial impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, dunng the
lozn application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connecton with the loan evidenced by the Noie, including, but not limited to, represcriations
concerning Borrower's cocupancy of the Propesty as a principal residence. If this Security Instrument is on a leasehold, Borrower
shali comply witk all the provisicas of the leass. If Borrower scquires {ee ttle o the Property, the leaschold and the fee titie shall
not merge unless Lender agrees (o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained m
this Security Instrument, or there is a legal proceeding that may significantdy affect Lender’s rights in the Property (such as a
procecding in bankrupicy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever 15 necessary to protect the vaiue of the Property and Lender's righis in the Property. Lender's actions may include
paying any sums secwred by a Men which has priority over this Security inswument, appearing in court, paying reasonabic
atiomeys’ fess and entszing on the Property to make repairs. Although Lender may take action undey this paragraph 7, Lender does
a0t kave 1o do so.
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amonns dishursed by Lénder unitler fhis patdgraph 7 shall become additions! debt of Borower sccured by this Secarity
ig? tiess Borrower and Tetder agrec 1o other (erins' of payment, these snounts shal} bear interest from the date of
disbarsement af thie Note rate and shallbe payable, with interest, upon-notice from Lender to Borrower mquesting payment.
 7a. Hazard Inswrence Warning. U)nless you, {the "Borrower"} provide us, (the “Lender”) with evidence of insurance
coveragr as sequited by our contract o Joan agrsement, Lender may purchase insurence ai Borrower's expense {0 protect the
Lender’s imwerest. This insurance may,. but need not, also protect the Bomower’s interest. If the collateral becomes damaged, the
coverage the Lender purchased may npt pay anty claim Borrower mgkes or any claim made against the Borrower, Borrower may
later cancel this coversge by providing evideirce that Bomrower has obiined property coverage elsewhere,

The Bosrower is responsiblé fur costof any insurance purchased by Lender. The cost of this msurance may be adided 10 yowr
contract or loan balance. 1f the cost is added to the contract or loan balance, the interes: raie on the underlying conwact or loan will
apply to this added amounnt, Effective date of coverage may be the datz the Bosrower's prior coverage iapsed or the daw the
Bomower failed to provide proof of coverage.

The coverage Lendsr purchases may be considerably more expensive than insurauce the Borrower can obtain on Berre wer's
own anéj H;ay not satisfy the need for property damage coverage or other mandatory Hability insurance requirements unposed by
applicable law.

8. Mortgage Insurance. If Lender reguired mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If. for any reasoa, the
mortgage insurance coverage required by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums requrred (o
Gblain coverage substantially equivalent 1o the mortgage insurance previously in effect, at a cost substantially equivalent o the coss
10 Rorrower of the mortgage insurance previously in effect, from an alternals morigage wsurer approved by Lender. If substanually
equivalent mortgage insurance coverage is not available, Borrower shall pay 1o Lender each month a sum equal to one-twelfth of
the yearly mortgage msurance premium being paid by Borrower when the insurance coverage lapsed or ceased 1o be  effect
Lender will accept, use and retain these payments s a loss reserve in licu of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if morigage msurance coverage (in the amouni and for the peniod that Lender
requires) provided by an isurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required (o maintain mortgage insurance in effect, or o provide a loss reserve, until the requirement for mortgage insurance ends m
accordance with any writlen agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or ils agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the ume of or prior w© an inspection specifying reasonable cause for the mspection.

19. Cordemmation. The proceeds of any award or chaim for damages, direct or consequeniial, n connection with amy
condemnation or other taking of any part of the Property. or for conveyance 1n liey of condemnation, are hereby assignea and shali
be paid to Lender.

In the cvent of a total taking of the Property, the proceeds shall be applicd w0 the sums secured by this Secunity Instrument,
wiiether or not then due, with any excess paid to Borrower. in the svent of a pa:ual taking of the Propenty in which the fair marker
vaiue of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Securmy
Instrument immediaiely befors the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by tus
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following traction: (2) the izl amount Gf the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediaiely before the mkmg.
Any balance shzll be paid to Bomower. In the svent of a partial taking of the Property in which the fair market value of the
Property inmediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied 10 the sums
secured by this Security Instrument whether or not the sums are then due,

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers tc make an
award or settic a claim for damagcs, Bomower fails o respond o Lender within 30 days after the date the noice is given, Lender s
authorized to collect and apply the proceeds, at its opuon, cither 1o restoration or repair of the Property of to the sums securcd ny
this Security Insirumant, whether or not then due.

Unless Lender and Borrower otherwise agree in writing. any application of proceeds to principal shall not extend or pusivone
the due daie of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

1. Berrower Mot Releassd; Forbearance By Lender Not 2 Waiver. Bxtension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granied by Lender o any successor in interest of Borrower shail not
operale o release the Lability of the original Borrower or Borrower's successors in interest Lender shall not be reguired w0
commence proceedings against any suceessor in interest or refuse 10 extend time for payment or otherwise moddy amortizatios of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s suceessors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Severai Linbility; Co-signers. The covenants and agreements of this
Security instrument shall bind and benefit the successers and assigns of Lender and Borrower, subject 10 the provisices of
paragraph 17. Borrower’s covenanls and agreements shall be joint and several. Any Bomower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only 1o mortgage, grant and convey thal
Borrower’s interest in the Property under the terms of this Security Instrumant; (b) is not personally obligated to pay the sums
secyred by this Security lustrument; apd (c) agrees that Lender and any other Borrower may agree 10 exiend, modify, forbes or
make any accommodations with regard to the torms of this Security Instrument or the Note without that Borrower's consent.

13. Loan Charges. If the ioan secured by this Security Instrumend is subject 10 a law which sets maximum loan charges. and
that law is finally interpreted so that the interest or other loan charges collscted or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce the charge . the
permigied bmit; and (b) any sums already collected from Borrower which exceated permitted limits will be refunded 10 Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment ie Borrower
If 2 refund reduces principal, the reduction will be ireated as a partial prepayment withowt any prepayment charge under the Note.

14. Motices. Any notice 1o Borrower provided for in this Security Instrument shail be given by delivering it or by mailiig it
by Lirst class mail unless applicable law requires use of another method. The notive shall be directed io the Property Address or any
othe: address Borrower designates by notice to Leader. Any notice to Lender shall be given by first class mail 10 Lender’s address
stated herein or any other address Lender designates by notice to Bomrower. Apy notice provided for in this Security Instrumeni
shall be desmed to have been given to Bormower or Lender when given as provided in this patagraph.

i5. Governing Law; Severability. This Security Instument shall be governed by federal law and the law of the
jurisdiction in which the Property is locaied. In the event that any provision or clause of this Security Instrument or the Note
cenflicss with applicable lav., such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Note are declared 1o be
severable.

16, Borrower’s Copy. Borrower shall be given cne conformed copy of the Mote and of this Security Instrument

17. Transfer of the Property or & Beneficial Interest in Borrower. If all or any pert of the Property or any interest in 4 is
seld or wansforred (or if a bensficial intevest in Borrower is sold or ransferved and Bomrowes is not a aswiral person) without
Lender's prior writien consesnt, Londer may, at its option, require imumediate payment i full of all sums secured by this Securiny
Instrument. However, this option shall not be exercised by Lender if exercise i prohibitad by federal law as of the date of tus
Securiy Instorument,
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¥ Lender exéscises this cption, Lovidr chall pive Bommower ik goctleration, The niotics shall provide a period of At less
fifan 30" days fonl the dato the matice &5 detivesed of mailed Widkin which Borrower most pay all sams sscured by this Secursy
Testrument, If Borrower fails 6 pay these Stims prioe 16 “he expirafion of this period, Lender may invoke any remediss pernitied by
ihis Security Instrement withont further ntice or démand on

18. Earrower's Right to Refustate. I Borrower mecis mrower shall have the right o have enforcement
of this Security Instrament discontinued at any time prior 1o e earlier of: (8) 3 days (or such other perind as applicsble law may
specify {or ceinstaiement) before sale of the Properly pursuant to any power of sale contained in this Security Instrament; of ()
enisy of a judgment enforcing this Seourity Insitument. Those conditions are that Borrower: (2) pays Lender all sums which then
would be dus under this Security Instrument’ and the Note as if no acceleration had occurred; (b} cutes any defasli of any
covenants oF agreements; () pays all expenses incumed in enforcing this Secwify Instrument, including, but not limited 1o,
ceasonable attomeys’ fees; and (d) takes. such sction as Lender may regsonably require o assure that the lien of this Secunty
Insirument, Lender’s rights in the Property and Borrower's obligation 1o pay the sums secured by tus Security Instrument shall
contintue unchanged. Upon reinstatement by Bomrower, this Security Instument and the obligations secured hereby shall remain
fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19, Sale of Mote; Change of Loan Servicer. ihe Note or a pardal iniesest in the Nowe (together with this Securily
Instrument) may be soid one &r Mmore times without prior notice 1o Borrower. A sake may result in a change in the entity (KDOWT: 8
whe “Loan Servicer”) that coilects monthly payments due under the Note and this Security Instrument. There alsc may be one of
more changes of the Loan Servicer unrelated 10 a sale of the Note. 1f there is a changy of the Loan Servicer, Borrowes will be given
writien notice of the changs in accordance with paragraph 14 above and applicable law. The notice will sealc the name and agdress
of the new Loan Servicer and the adiress 1 which payments should be made. The notice will also contain ary other mformauon
required by applicable law.

2. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or reiease of any
Hazardons Substances oa of in the Propesty. Borrower shall not do, nor allow anyone elsc to do, anything affecting the Property
that is in violaton of any Environmental Law. The preceding two seniences shall not apply 1o the Presence, use, Or SOrage on e
Property of stall quantides of Hazardous Substances that are generally recognized to he appropriate to normal residential uses and
10 mainicnance of the Proparty.

Borrower shali promptly give Lender written antice of any investigation. claim, demand, lawsun or other achoa by any
governmental or regulatory ageacy or private party imvolviag the Property and any Hazsrdous Substance o Envonmeatal Law of
which Borrower has acial knowledge. i{ Borrower leams, or is notified by any governmentz! or reguiaiory authority, that any
removal or other remediation of any Hpzardous Subsmnce affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions i accordance with Environmenzal Law.

As used in this paragraph 20, "Uazacdous Substances” are those substances defined & 1oxic of hazardous subsinces by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, 1ONIC
pesticidus and herbicides, volatile solvents, moterials containing ashesios of formaldehyde, and radicactive materials, As used !
this paragraph 20, “Environmental Law” means federal laws ang laws of the jurisdiction where the Property is located that relaic 1
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender farther covenant and agree as {ollows:

31, Acceleration; Remedies. Lender shall give uotice {o Borrower prior o acceleration following Borvower’s breach of
any covenant of agreement ins this Security Instriment (but pot prior to acceleration under paragraph 17 unless appiicable
izw provises otherwise). The potice shall specify:  (n) the defanit; (b) the action required fo cure the default; {¢) a date, not
iess than 30 days from the date ife wotice is given to Borrewer, by which the defauit must be cured; and (d) that failure to
cure the defauli oo or before the daie specified in the notice may result in scceleration of the sums secured by this Security
{nstrument and sule of the Properiy. The notice shall further inform Borrower of the right to reinstate after acceterution
ang the right te bring a court action to sssert the nom-existence of a default or amny other defense of Borrower 10
acceleration nnd sale, If the defanlt is mot cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of ali sums secured by this Security Instrument without further demand and may invohe
the power of sale and any ather reriedies permitted by applicable law. Lender shall be entitied to collect all expenses
incurred in pussuing the remedies provided in this naragraph 21, inciuding, but not limited to, repsonable aitorneys fees
and costs of title evidence.

Lf Lender mvokes the power of sale, Lender shall execute or cause Trusiee io exscute a written notice of the
securrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is lopcated. Lender or Trustee shall give notice of sale in the
manner prescribed b sglp!icab!e law to Bosrower and to other persons prescribed by applicable law. After the thime
requizedy by applicable Inw, Trustes, withont demard on Borrower, shall sel! the Property at public auction to the highest
bidder at the time and place and wader the terms designated in the notice of sale in ene or more parcels and in any order
Trustee determines, Trusiee may posipoae sale of all or any parcel of the Property by public anpouncement at the time and
place of any previously scheduied sale. Lender or its desiguee may purchase the Properiy at any sale.

Trustee shali deliver to the purchaser Trugtee's deed conveying the Property without any covenani or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements nage
therein. Trustee shall apply the proteets of the sale in the following order: (a} to all expenses of the sale, incluging, but Bot
Limited o, reasonable Trustee’s and sttorneys’ fees; (b) to all surms secured by this Secarity lustrument; and () 8Dy eXCess
to the person gr persons legally entitled toit.

22, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusiee 10 roee0avey
the Propeny and shail surrender this Security Inspument and ali notes evidencing debt secured by this Security ipstrument 10
Trustec. Trustee shall reconvey the Property without watranty for a fee of not less than $5.00 to the person of pLrsons iegaily
entitted 0 1. Such person or pezsons shall pay any rccordation Cosis.

23, Substitute Trusiee, Lender may, from time o time, remove Trusie and appoint a Successor usiee 10 any Trusiee
appoimnted hereunder. Without conveyance of the Property, the successor wustee shall succeed w all the witle, power and duies
conferred upon Trustee herein and by appliceble law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, "astomeys’ fees” shall include any attorneys’ fegs
awarded by an appellae court.

2%, Riders to this Securify lnstrument. If one or more riders are execuied by Borower and recorded together with tnus
Secusity Instrumcnt, the covenants and agresments of each such riger shall be incorporated inio and shall amend and supplement
(e covenants and agresments of this Security Instrument 8s if the rider(s) were a past of this Security Inswrument.

:Check applicable box{es)]
[ Adjustable Rate Rider [} condominium Rider r[:_] 1-4 Family Rider
- Graduzied Payment Rider L:,_,_} Planned Unit Development Rider rL=.; Biweckly Payinent Rider
L.} Batioon Rides [ Rute Improvement Rider T Secona Home Rider
[__] VA Rider (] Ctves(s) Ispecify)

CUNDER ORBGON LAW, MOST ACREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
OCTOBER 3, 1989 CONCERWING LOANS AND OTHER CREDIT EXTENSION WHICH

ARE NOT FOR FERSONAL, E‘AMII(Y, Ok HQUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER' S RESIDENCE MUs® BE IN WRITING, EXPRESS CONSIDBRATION AND BE SIGRED
8Y US TO BE ENFORCEABLE. ©

; Form 3038 /8¢
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| BY SIGNING BRLO ¥ agress 1oy the terms and covenants coniained in this Security Instrament and in
any rider(s) exceuted by Borfow récdrde
Witnasses:

't s)im‘ém(\ “Annne (Seal)

VICRIE J FARRIS

}
\J

-Rerrower

{Seal)
-Borrowss

(Seal)

-Bomrower

STATE OF OREGOHN, Klamath County ss:
Onhis 17th dayof  February S, . personally appeared the above named

Vickie J Farris

and acknowledged
the foregoing instrument to be her voluntary act and deed.

»y Commission Expires: 12-20-02 Before me:

{Official Seal)
ui/Mfé ?fg@’m

Hotary Peblic for G

STATE OF OREGON : COUNTY OF KLAMATH:

Filed for record at request of Amerititie the 27nd

of Februaxy aD, 1999 4 11:14 _o'clock _ A. M. and duly recorded in \r‘ol . "19°
of Hortgages

Linda Smith. County Clerk

$30.00 by ié/a?bﬁim K s
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