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DEED OF TRUST

THIS DEED OF TRUST IS DATED FEBRUARY 1§, 19939, among Gary R. Cherry and Linda L. Cherry, as Husband
and Wite, whose address is 733 Roseway Drive, Klamath Falls, OR 97801 (referred to below as "Grantor");
Western Credit Services, whose address is 81 E. Stewart Ave., Medford, OR 87501 (referred to below
sometimes as "Lender” and sometimes as "Beneficlary"); and FIDELITY NATIONAL TITLE INSURANCE
COMPANY, whose address is 11707 SE 40TH MILWAUKIE, OR 97222 (referred to below as "Trusiee').

CONVEYANCE AND GRANT. For valuatle consideration, Grantor conveys to Trustee for the berefit of Lender as Beneficitary 3l of Granter's
nght, tfle, and interast in and to the following describes real property, fogether with all exisiing or subsequertly erectec or effxed buildings.
improvemants and fixturas; all easements, rights of way, and appurtenancas; all wate:, water nghts and dich nghts (inciuting stock 10 Lhites with ditlch
or iriigaticn rights); and all other rights, royalties, and profits refating o the real property, including without irnitation ait munerais, ov. gas. geothermat
and simiar maters, locaied in Klamath County, Stagie of Oregon {the "Heal Property™):

The West 40 Feet of Lols 3 end 30 and vacaled aliey beiween said Lots in Roselawn Subdivision of
Block 70 of Buena Viste addition o the City of Klamath Falis, Klamath County, State of Oregon

The Real Properly or iis address is commonly known ss 733 Roseway Drive, Kiamath Falls, OR 97801, 7The Real
Proparty lax idsniification numoer is R213370.

Grardor presantly assigns to Lender (also known as Bensficiary in this Deed of Trust) all of Grantor's righl, title, and interes! i and te all present and
fulure teases of the Property and all Renis from the Properly. in addiion, Grantor grants Lender a Uniform Commercial Code secunty interest in the
Rents ang the Parsonal Properly defined below.

DEFINITIONS. Tha tollowing waords shall have the following meanings when usad in this Desd of Trust. Terms nct otherwise defined n this Deed of
Trust shall have ihe meanings aitributed to such terms in the Unifurm Commerciai Code. All referencas to doliar amourts shali mean arm-ounts i lawiul
money of the United Staies of Amarica.

Beneficlary. The word "Beneficiary” means Waestern Cradit Services, its successors and assigns. Western Credit Services a'so s referrsd io ag
“Landar” in this Dsed of Trust.

Daed of Trust. The words "Deed of Trust”™ mean this Ling of Credit Instrument among Grantor, Lender. ano Trustes. and nciudes without
imitation all assignment and security nierest provisions relating to the Persenal Property and Rents.

Existing indebiedness. Tne words “Existing Indabledness™ mean the indabtedness described below in the Existing indebiedness seciion of thig
Desd of Trust.

Grantor. The word "Grantor” means any and all persons and entiies executing this Deed of Trust inctuding without imitator Gary R Cherry and
Linda L. Charry.

Guaranfor. The word "Guarantor” means and includes without fimiation any and all guarantors, surates, and accommonabon parbes 0
connection with the ingebledness.

improvements. Tha word "Improvements” mears and includes withoui limitation all existing and future Improvemants. puldirgs  shiuctures,
mobie homas affixed on the Real Property, tacilities, additions, replacements and other construction on the Rea! Property

Indebiedness. The word “Indebtedness™ means all pnncipal and interest payabls under the Note and any amounts expenged o agvanced by
Lenger o discharge obligations of Grantor or expenses incurred oy Trustee or L ender io enfurce obhgations of Grantor under ths Deed of Trust.
together with interest on such amounts as provided in this Deed cf Trust

Lender. The word ".ender” means Western Credit Services, its successors and assigns.

Wote. The word "Note” means the aote daled February 16, 1889, in the principal amount of $5,541.00 wom Grastor o Lenoer
togsther with all renewals, extensions, modifications, refinancings, and substitutions tor the Note. The maturity date ¢f the Note 1s February 22,
2003. The rate of intarast on the Nots is subject to indexing, adjustmant, renewsi, or renegotiation.

Personal Property. The words "Personal Proparty” mean ali equipmant, fodures, and other articies of personai proparty now or harsafler gwned
by Grantor, and now or heraafler attached or affixed o the Real Property; togetrer with ali acoessions, parts. and addmons lo. a® repiacements of,
and all substitutions for, any of such property; and togsther with all proceeds (nclurtag without imitaton all 'nsurance proceeds 1nc refunas of
oremiums) from any sale or other discosition of the Property.

Property. The word "Property” means collectively the Raal Property and the Perscnal Property.
Real Proparty. The words "Real Proserty” mean tha proparty, interests and rights descrited above in the "Conveyance and Grant” section

Roiates Documents. The worgs "Raelated Documents” mean and Include without hmitation all promissory notes. credt agreements, i0an
agreamants, envirenmantal agreemants, guaranties, secunty agreaments, mortgages, deeds of trust. and ab other instiuments. agresmenis ang
docunenis, whether now or hereafier exisling, execuled in connection with the Indebtednass.

Rents. The word "Renis™ means all present and future reats, 1avenues. INCome, 1s5ues, royalties. piofis. ang ciner penetts denved from the
Property.

Trustee. Tra word "Trusteg” means FIDELITY NATIONAL TITLE :(NSURANCE COMPANY and any subsiitule or successor trustees

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSCHAL
PROPERTY, IS GIVEM TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBLIGATIONS OF
GRAMTOR UNDER THE MNOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. T¥ES OF TRUST IS GIVER ARD ACCEFTED
OH THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in ths Deed of Trust, Grantor shait pay to Lender ali amounts secured vy this Ceed of
Trust as they become dug, and shall sirictly and in a mely manner perform aii of Granior's obiigations under the Note. this Deed of Trust. and the
Rejated Documents.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agress thal Granior’s possession and use of the Property shishl be governed by the
following provistons;
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Prssession ang Use. Unil the occurrence of an Event of Default, Granter may (8) remnain in possession and control of the Properly, (b} uss,
oparate or manage the P-operty, ang (¢} collect eny Rents from the Property. The foltlowing provisions refate to the uss of the Property or to other
fimitations on the Property. THIS INSTRUMENT WiLl NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT 1N VIOLATION
CF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSCN ACQUIRING
FEE TITLE TO THE PRCPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED LJSES AND TO DETERMING ANY UMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DESINED IN ORS
30.830.

Duty {0 Maintain. Grantor shall maintzin the Properly in tenantable condition and promplly perforn all reparrs. replacemerts, and maintsnance
nacassary io preserve its value.

Mazergous Substances. Tne lerms “~azardous waste," "hazardous substarice,” “disposal.” vewmase.” and “hreatenad release,” as used in s
Deed of Trust, snaii have the same maanings as set forth in the Comprehansive Environmental Resporse. Compansalon, ang Liabibty Act of
1980, as amanded, 42 U S.C. Section 0501, ot seq. ("CERCLA". the Supsrfurd Amandinants and Reauthonzahon Act of 1986 Pub. L No. 93433
{"SARA™, the Hazardous Matarials Transportation Act, 49 U.S.C. Section 18C1, et seq., the Resource Conservahion and Recovery Act, 42 usc
Section H%01. ! seq., oi other applicable state or Faderal laws, rules, or regulations adopted pursuant to any of the foregoing. The lerTs
mazardous waste” and "hazardous substance” shall aiso include, without limitation, petroleurn and peiroleum by—products of any fraction thereof
and asbestos  Grantor represenie and warrants o Lender that: (a) During the penod of Grantor's ownership of the Property. thers has been 10
use, generation, manufecturs, storage, treatment, disposal, release or threatened release of any nazardous wasie or substance by any person on.
under, about or from ihe Proparty; (b) Grantor has no knowledge of, or e&son to believe hat there has been, except as previcusty disciosed 10
and acknowledged by Lender o waohing, (i) any use, generation. manufacture, storage. treaiment, disposal, release. of thizatened release of gny
nazardous waste or supbstance on, under, about or from the Property by any prior owners of occupants of the Property of (1} any actual of
threatened liigaton or claims of any kind by any person relating te such matters: and (c) Except as previously disclosed to and acknowiedged by
Lender n wnting, {1 neither Grantor nor any tanant, contractor, agent or other authonzed user of the Property shall use, ganeraie. manutacture,
store, treal. dispose of, or release any hazardous waste or substance on, under, about o from the Property and (¢) any such acivity shall be
sonducted in compliance with all apphcable federal, state, and ioca) laws, reguiations and ordinances, including without hmitahon those 1aws.
regulafions, and ordinances described above. Grantar authorizes Lender and its agents to enter upon the Property to make such inspectons and
tesis, at Grantor's expense. as Lender may deem appropnate to determing compliance of ihe Property wih this sechon of the Deed of Trust. Any
inspachoiis or lests made by Lender shail be tor Lender's purposes only and shall not be sonstrued to create any responsioility or hability on the
part of Lender to Graptor of to any other persen. The representations and warrantes cortained neren are pased on Granicr's dug ditigence in
investigating the Property tor hazardous waste and hazaidous substances. Geantor heredy (2} releases and waives any future ciaims agains!
Lendar for ndemnity or contripution 19 the event Grantor becomes liable for cleanup o other COStS uncer any such laws, and (o) agrees 1o
indemnity and noid harmless Lender against any and alt claims, losses, lisbildies, damages penallies, and expenses which Lender may dwectiy of
indirectly sustain or sutfer resuiing from a breazh of this section of the Deed of Trust or as a consequence of any use. generation, manutacture,
storage. disposal, release of trreatened release of a hazardous waste or sunstance on the picperties The provisions of this section of the Deed
ot Trust, mcluding the obhgalen to indemnity, shall survive the paymant of the Indebtedness and the saitstaction and reconveyance of the ken of
this Deed of Trust and snelf not be attected by Lender's acquisition of any intsrest in the Property. whether by torectosure or ptherwise.

Nuisance, Waste. Grantor shat not cause, conduct or permit any nuisance nor commit, permit, or suffer any stnpping of or waste on or ic the
Property or any portion of the Property. Without limifing the generality of tnhe toregoirg, Grantor will not remove, or grant to any cther party ine
nght to remove, any timber, minarals {including oil and gas). soil, grave! or ruck oroducts without the prior writter consent of Lender

femovai of Improvemsnts. Grantor snall not demolish or remove any improvements. from the Real Property without the pror written conset of
Lendar. As & concition to the removal of any improvemants, Lander may require Grantor to make ant angements satistactory fo Lander to repiace
such improvements with improvements of at laasi squat vaiue.

Lender's Right o Enfer. Lender and its agents and representatives may enter upon the Real Property at ab reasonable tmes 1o attend 1c
Lendsr's interests and to inspect the Property for purposes of Grantor's compliance with the tarms 4nd conditions of this Deed of Trust.

Comptianca with Gavernmentsl Reguirements. Grantor shall promptly comply with al: laws, ordinances, and reguigtions. Now &f hereafier in
effect, of all governmental authorities applicable to the uss or cccupancy of the Property. Grantor may contest in gooa fadh any such iaw.
crdinance, or regulation and withinold compliance dunng any proceading. including appropriate appeals, s2 long as Grantor has nobhed Lenien in
witing prinr to doing s¢ and S0 ieng as. in i ander's sole opinion, Lender's interests :n the Property are not ieonardized.  Lender may "equire
Grantor to pos! adequate securly or a surety bond, reasenably satistactory io Lender, 10 croteat Lender's interest.

Dty to Protect. Grantor agiess naither to abardon nor laave unattended the Propery. Grantor shall do ai cther acts, :n addion 17 those acts
cat forth abova in this section, which from the charactar and use of the Property are reascnably necassary to protect ang preserve the Property

OUE OM SALF ~ CONSEKRT 8Y LENDER. Lender may, al .Is opficn, declare immedately cue and payable ali sums securea by this Deed of Trust
Jocn the sale or transfer, without the Lender's pricr written consent, of ail or any part of tha Reat Proparty, or any interest in the RQaal Property. £ “sale
or transfer” means the conveyancs of Real Property or any right, ttie or \ntaras! therain: whaiher legel, beneficial of equiabie; whether voluntary of
\nvoiuntary, whether by outright sale, deed. mstaliment sale contract, fand contract, contract tor deed, leasehold interest with a term greater thar three
{3) years, lease—option contact, o by sale, assignment, or \ransfer of any beneficial intarest 0 of 1o &ny land trust hoiding titls to the Fieal Property. of
ty any other method of conveyance of Real Property interest. It any Grantor is @ corporation, cartnership or hmited i:abiity company, transier also
inciudes any change in ownership of more than twanty-five percent (25%) of the voting stock, partnership interests or mied habdty company interests.
as the case may be, of Grantor. However, this opton shall not be exarcised by Lender it such exercise s orehibited by federai law of by Oregon iaw

TAXES AND LIENS. The following provisions relating to the tzxes and hiens on the Properly are @ part of this Deed of Trust

Payment. Grantor shail pay whan due (and in all gvents prior 1o delinquency) all taxes, special taxes, assessments, crarges {including water and
sawer), fines and impostions levied aganst or on account of the Property, and shall pay when Jue all ciaims for work dane on of for services
(enderac or material furnished to the Property. Grantor shall maintzin the Property free of ail iens naving prionty over or aqual lo the interest of
Lender under this Daed of Trust, except for the lien of taxes and assessmanis nct due, except for the existing ingeoienness referred to beiow, anc
sxcep! as olnherwise provided in this Deed of Trust.

Righi To Contest. Grantor may withnald payment of any tex, assessmant, or ¢aim In connechion with @ goog fain tispute cver the sbhgahton 1o
pay, s¢ iong as Lendear's interast in the Property is not jeopardized. 1! & hen arises cr s Hed as a result of nonpayment, Grantor snall withur ffteen
{15) days after the ien ansgs or, # & fien is filed, within fitteen {15) days after Grantor has nofice of the filing, secure the discharge of the wen. o #
requested by Lender. depost with Lender cash or a suificient corporate surety bond of other securlly satistaciory 10 Lender n an amount sufficient
1o discharge the lien plus any costs and attorneys’ fees or other charges that coulc accrue as a result of & foreciosure cr saie under the ien. in
any contesl, Grantor shalt defend itself and Lender and shall safisty any adverse judgment before enforcement agains! the Property Grantor shat
~ame Lender as an additionat obligee under any suraty bond furnished in the contest proceedings.

Evigencs of Payment. Grantor shall upon demand furnish 10 Lender satistactory evidence of payment of the ta.es of assessments and shatl
authorize the appropriate governmentat officiai to deliver to Lender at any time & writien slatement of the taxes and assessments aganst the
Property.

Notice of Construciion. Granior shalt notify Lender at least fifteer (15) days before any work 15 commenced, any services are furnisheg. or any
metenals aro supplied to the Propery, it any mechanic’s ken, materigimen's llen, or other lien could be assarted on account of the work, $671CES,
of matenals and the cost exceeds $5,000.00. Grantor will upon requas! ¢f Lender furnish to Lender advarde RSSURNCES sahstactory to Lender
tr:at Grantor can and wilt pay tha cost of such improvaments.

PROPERTY DAMAGE INSURANCE. The tollowing provisicns refating to insunng the Property are & part of ires DCeed ot Trust

Maintenance of insurance. Grantor shall procure and mainiain policies of fire inswrance with standarg exiendes coverage endorsemens o0 8
replacement basis tor the full insurable value covering all improvements on the Real Property in an amount sufiicient o avois apphcabon of 2wy
coinsurance clause, and with a standard mortgages clause in favor of Lender, togetrer with such other hazard ang wapity msurance as Lendsr
may reasonably requie. Poiucies shall be written in form, amounts, coverages anc Dass reasonably accepiable 1o Lencer and wssued Dy &
comparny Of COMpanas raasonably acceptable to Lender. Grantor, upon request of Lendsr, wall delvar to Lenger Fom hma o ime the puliias o
cartficatas of insurance in form satistactory \o Lander. inciuding stipulaticns that coverages wil not be cancelied or Jimuinished without &t eas! ten
710} days’ onod written nobce ¢ Londer  Each insurance policy aiso shell include an endcrsement providing that coverags i tavor of Lencat wil
not ba impaicsd 1IN any way by any act, ormssicn or detault of Grantor or any other person Shouid the Rea! Propaity al gny lume become iccated
W an arsa designated by the Director of the Fedsral Emargency Managemant Agency as a specw! flood hazaid ares Grantor agrees fo obtain and
maintair Faderail Flood Insurance for the fu# unpaid prncipal balance of the toan, up o the maximum polcy s sat unge. the Natonal Flood
Insurance Program, or as otherwise raquirad by Lender, and to maintzin such insurance for the taim of the loan.

Application of Proceads. Grantor shali prompily notify Lender of eny loss or famage to the Property i the =stmeted COS! ot “epayr of
replacement exceeds $1 £00.00. Lender may make proof of loss i Grantos fails to do so within fifteen (15) days of the casualty. Whether or no!
Lander's security i1s impawsd, Lender may, at its elaction, receive and refain the proczeds of any insurance and apply the proceeds 10 the
reduction of the Indeblsdnass, paymant of any lien affecting the Property, or the restoration and repair of the Property. | Lender elects to apply
the nraceeds to restoration and repair, Grantor shail cepair o replace the damaged of ossiroyed Impravemsnis in 8 mannsr satistactory to Lender.
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Lender shall, upon ealisfactory proof of such expenditure, pay or reimburse Grantor from the proceeds ior the reasonable cos! of repar of
restoration if Grantor is not in defaull under this Dead of Trust. Any procseds which have rot besn disbursed within 180 days afier thelr receipt
and which Landse has nct committad o tha repair or restoration of the Property shall be used Grst to pay any amount owing to Lencer under this
Dsed of Trust, then to pay accrued intorest, ang the remainder, if any, shall be applied to the principal balance of the Indebtedness. 1t Lender
nolds any oroceeds after payment in full of the indabtsdnass, such proceeds shall be paid to Grator as Grantor's inisrests may appear.

Unexpired insurance al Sala. Any unexpired insurancs shall inure (o the bensfit of, and pass fo, the purchaser of the Property covered by thus
Desd of Trust at any bustea’s sale or olher sale hald under the provisions of this Deed of Trust, or at any toreciosure sale of such Property.

Compiliance with Existing Indebtedness. During the pericd in which any Existing indebtedness descnbed below 15 in effent. corapliance with the
insurance provisions containsd in the instrument ewvidencing such Existing Indebledness shall constitute compbance with the insurance provisions
under this Deed of Trust, to the extent compliance with the terms of this Dead of Trust woulg constiule a dupticahon of nsurance requirement.
any proceads fromt the insurancs become payable on loss, the provisions in this Deed of Trust tor dnasicn of proceeds shali apphe only to that
portion of the procaedcs not payabie ¢ tha holder of the Existing Indebladness.

EXPENMDITURES BY LERDER. [f Grantor fails to comply with any provision of this Deed of Trusi, mcluding any obhgaton ‘o mantain Exstng
indebledness in good standing as raquiredd below, or if any action o proceeding is commencad that would matenally aftect Lender’s interests in the
Property, Lender on Granter's behalf may. but shall not be required to, take any action that Lender deems appropnate. Any amoun' tha! Lender
expands in so doing wil bear interest at the rate providad for i the Note from the date incurred or paid by Lender to the date of repaymert by Grantor.
All such expenses, at Lender's oplion, will (&) ba pavable on damandg, (b) be added o the balance cf the Note and ba appornoned among and be
payabls with any instaliment paymants {o becoms due during either (i) the term of any applicable insurance pohicy or (i) the remaming term of the
Motg, or {c) be treated as e balloon payment which will be due and payabls at the Nole's maiurity. This Deed of Trus? also will secure payment of
hese amounts. The rights provided for in this paragraph shall be in addition 1o any other rights or any remedias t¢ which Lender may Le entitied on
account of the defaull. Any such astion by Lender shall not be construed as curing the default so as to bar Lender from any remegy bzt it othermse
would have had.

WARRANTY; DEFENSE OF TITLE. The following provisions relating 1o ownership of *he Froperty are a part of this Desd of Trust.

Titte, Granior warrants that. (a) Grantor holds good and marketabie title of record to the Property in fee simple, free and clear of alf hens and
ancumbirances othsr than those set forth in the Real Property description or in ths Existing Indebtedness section below or 1n any tlie insurance
poicy, ttle repor, or finat title opinion issued in favor of, and accepted by, Lender in connection with ths Deed of Trust, ang (b) Giantor has the
fuil rignt, power, and authority to executs and delives this Desad of Trust fo Lender

Detense of Thie. Subject to the axception in tha paragraph above, Grantor warrants and witf forever defend the tiie 10 the Prepery agawnst the
iawful ciaims of alt persons. in the evant any acticn or procesding is commenceo that questions Grantor's titte or the interest of Trusies or Lender
under this Dead of Trust, Grantor shali defend the aciion at Grantor's expense. Grantor may dbe the nominal parfy in such proceeding, but Landes
shali be entitled to participate in the procesding and to be represented in the proceeding by counsel of Lendar's own choce. ana Grardor vl
deliver, or causs 10 be delivered, to Lender such instruments as Lender may request fom time to time to permit such partipator

Compliance With Lews. Grantor warrants that the Property and Grantor's use of the Property compiies with ail existing apphcabig aws
ordinances, and regulations of govarnmental authorities.

EXISTING INDEBTEDMESS. The following provisions cencerning existing indebtedness (the "Exisling Indebtadness™) are a part of this Deed of Trust

Existing Llen. The han of this Deed of Trust securing the Indebledness may be secondary and infenor to 2n existing ten. Grantor expressly
coverants and agrees to pay, or see ¢ the payment of, the Existing indebledness and to prevent any default on such indentedness, any default
under the instruments evidancing such indebtadnass, or any defac!t under any security documents for such indebtedness

Default, If the payment of any instalimant of principal or any interest on the Existing Indebtedness s nof made within the time require 3 by the note
avidencing such indebledness, or should a defauli occur under the Instrument securing such indebisdness and nol be cuwed dunng any
applicable grace pariog therein, then, at the option of Lender, the :ndebtedness securad by this Dead of Trust shall becoms :mmediaiely due and
payable, and this Desd of Trust shall be in default

Mo Modificatien, Grantor shall not enter into any agreement with the holder ot any morigags, deed of trust, or other secunty agreement which
hag priority over ihis Dead of Trust by which that agreement is modified, amended, extended, or renewed without the pnor writtern consent of
Lender. Grantor shat neither raquest nor accept any tulure advances under any such security agreement without the prior writien consent of
Lender.

CONDEMNATION. The folowing provisiors relating to condemnation proceedings are a part of this Deed ¢f Trust.

Appilcation of nel Proceeds. !f all or any part cof the Property is condemned by eminant domain proceadings or Dy any proceeang of purchase
kel of condemnation, Lendar may at its eiection raguire that all or any porlion of the net proceeds of the award be apphed to the ‘ndabtecness
or the repair or restoratinn of the Properly. The na! procesds of the award shall rnean the award after payment ot alt reasonabie costs. expenses,
and aftorneys' fees incurrad by Trustee or Lender in connsction with the condemnaticn.

Proceedings. If any oroleading in condemnation is filed, Grantor shall promptly notify Lander in wnlting, and Grantor shai promptly iake such
staps as may be necessary to defend the acticn and oblain the award. Grantor may pe the nominai party in such proceeding. but Lender shall be
antitted tg participats in the proceeding and o be represented in the proceeding oy counsel of s own choice. and Grantor wil! deliver or cause o
be deliverad to l.ender such instruments as may be reauested by it from time to time to permit such parlicipation

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following prosions ralahng to governmenial 1axes, tees
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lendst, Granior shail execute such documents in additien to this Doed of Trust and iake
whaiever ather action 1s requastad by Lender to perfect and conbnue Londer's ien on the Reai Property. Granior shali reimburse Lender for a¥
taxas, as descrived below, together with ali expenses incuned in recording, perfecting or continuing this Deed of Trust, irciuding witnout inutabon
all taxas, fass, documantary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. Ths foldowing shall constitute taxes to which this section applies: (a) & specific tax vpon this type of Deco of Trust or upon 2k or any pant
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Grantor which Grantor is authorized or required to deduct fom payments
on the Indebtadness secured by this type of Desd of Trust; (c) a iax on this type of Deed of Trust chargeatle agams! the Lender or the holder of
the Note, and (@) a specific tax on all or any portion of the Indebledness or on payments of principal and interes! mage by Grartor

Subsaguent Taxes. it any tax to which this section applies :s snacted subsequent tc the date of this Deed of Trust. trus event shali rave the same
sffect as an Event of Default {as defined bslow), and Lender may exercise any or all of its available remedies for an Event of Defau't as prowvided
below unless Granfor either (&) pays the tax pefore 't becomes delinquant, or b) contests the tax as proviced above «n the Taxes and Liens
section and deposite with Lender cash or a sufficient corperate suraty bond or other security satisfactory to Lender.

SECURITY AGREEMENT: FINANCING STATEMENTS. The following provisicns reiating to this Deed of Trust as a security agreemen’ are & pait of
this Dead of Trust.

Securily Agreement. Tnis nstrument shall constitule a security agresment to the axtent anv cf the Preperty constitutes hixiuras o other parsenal
proparty, and Laader shali have all of the rights of a secured party undur the Uniforrm Cemmarcial Cods as amenoaed frem bmis 1o ime

Sacurily interast. Ugon renuest by Lender, Grantor shall axecuts fingnoing statements and take whatever other achion o reouesiec by Lende: {0
parfect and cunhnue Lander's secunty Interas! in the Rents &nd Personatl Property  1n addion 10 1ecording thus Deed of Trustn e res property
records, Landar may. al any time and without further autnonzation from Grantor, tle executed counterparts, copes o repriduchons of this Deed
of Trust as a financing statement. Grantor shall reimburse Londer for b expenses incurred in perfacting or continuing this sscun?y rigrest. Upon
detauli, Grantor shall assemble the Pearsonal Properly in a manner and at 3 place reasonably convenient to Grantor and Lenoe and make 1
avadable to Lendar within three (3) days affer receipi of written demand from Lender.

Addresses. The malling addresses of Grantor (detlor) and Lender (securea party), from which informaticr concerming the securtly interest
grantec oy thie Deed of Trust may be oblamed (sach as required by the Linfoim Commerciai Cooe), are as siaied on the wist page ¢ ¢ 'tws Deeo of
Trust.

FURTHER ASSURANCES; ATTORNEY-INFALT. The folowng provsions relatng "¢ hurthir asswances and atiormev-n-fact are a £a ' o* this Deed
of Trust

Further Assurances. At anv tme, and rom tme to bme, upon Bguest of Lenaer. Grantor will make, axeculs and ashver, o wi' cause ¢ be
made. axecuted or delivered. to Lender or o Lender’s designes, and whaa requastsd Dy Lendar, cause o be fued, recorded. refied, or
rerecorded, as tha case may be, at such times and i such offices and places as Lender may deem appropriate any ang all such morigagss,
deeds of trust, secunly deeds. securily agreemenis, financing siatements, contiruation statements, instruments of turther assurance. cerbhcates.
and other documents as may, in the sole opimon of Lender. be necessary or desirable in order to effectuste. compiete. pertec! conbnue, of
presaerva {a) the obligations of Granier undsr the Nets, this Deed of Trust, and the Reiated Documents, and (b} tha liens and secunty iterasts
created by this Deed of Trust on the Property, whathe: now owred or hareater acquired by Grantor. Unless prohibilert by law or agresc {o the
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conirary by Lendar in writing, Grantor shall relmburss Lender for all costs and spenses incurred in cannechion with the matters referred to in this
paragraph.

Atlormey-in-Facl. ¥ Grantor fails to do any ot the things referred to in ths preceding paragraph, Lender may do so for and n the name of
Grantor ard at Grantor's axpense. For such purposes, Grantor hereby irrevocably appeints Lender as Grantor's attornay—n-fact ‘or the purnase
of making, executing, dalivering, fiiing, recording, and doing all other things as may be necessarv o desrabie.  Lenders sole opireor, i
accamplish the matiers referred o in the preceding paragraph.

FULL PERFORMANCE. I Grantor rays all the Indebledness when due. ang otherwss perorms ail the obtgahons imposed upon Grantor undes this
Deed of Trust. Lender shall executs and deliver to Trusiee a request for fidl recovEvance and shail execute ang deiver 1o Grantor suiable statements
of termination of any financing statemant on flig avidencing Lendsr's serurty intersst in the Rents and the Persona! Property. Any reconveyance fee
equired by law shali be paid by Grantor, if permitted by applicable iaw.

DEFAULT. Each of the foliowing, at the option of Lends:. shali constitute an event of default ("Event of Defauli }under this Deeg of Trus!
Detault on Indebletness. Failure of Grantor to make any payment when due on the Indebtedness

Detauit on Other Payments. Failure of Grantor within the time raquired by this Ceed of Trust to make any pavinent for taxes or insurance, or any
cther payment necessary fo prevent filing of or to effect discharge of any lien.

Comopliance Defaull, Failure of Grantor o comply with any other term, obiigatic.n, covenant or conditior. contamed i this Deea of Trust, the Mote
or in any of the Ralated Dotumants.

Faise Statemenis. Any warrany, representation or siaternent made or furnished o Lencar by or an behatt of Grantor under this Deed ot Trust
the Mote or the Related Documents Is false or misisading in any maleriai respact. sither now or at the tme made or furmished

Defective Collateralization. This Dasd of Trust or any of the Related Documents ceases to be in full force and effect | Inciuding tailure of any
coilateral documents to creats a valic and perfacled securily inferest or ken) at any time and for any reason

Deatn or Insolvency. The deaih of Grantor, the insolvency of Grantor, the appointment of a recever for any part of Grantor's proparty. any
assignmant for tha banafit of creditors, any typs of creditor workout, or the commencament of any proceeding under any bankruptsy o IISCVENCY
laws by or aganst Grantor.

Forgclosure, Forfeliure, alc. Commencemeni of foreciosure or forfeiture proceadings, whether Ly judicial proceeding, seli-neip. ~epessassion o
any other method, by any creditor of Grantor or by any governmental agency against any of the Property. However ‘his subsection ~hali not appiy
i the avent of a good faith disputes by Grantor as o the validity or reasonableness of the claim which is the basis of the toraclosure or forefeiture
proceeding, provided that Grantor gives Lander wriltsn nofice of such claim anc furrishes reserves or a suraty bond for tha claim satistactory to
Lender.

Breach of Other Agreement. Any breach by Grantor undsr the terms of any other agresment between Granior anc Lendear that s not remedied
witnin any grace period provided therein, including withaut imitation any agreament concerning any indebtedness or other obigatior ¢! Granior to
Lander, whather axisting now or later.

Evente Atfecling Guaranitor. Any of the preceding svents ocours with fespect to ary Guarantor of any of the inaebtadness or any Guarantor cies
oF becomes incompstant, or revekas or disputes the validity of, or liabifity under, any Guaranty of the Indebledness Lender. at its option, may, but
shall .0t b2 required to, permit the Guarantor's aslate fo assume uncondiiionally the cbligations ansing under the guaranty in a manner satstactory
tc Lender, and, in doing so, cure the Evant of Defautt.

Exizting indebledness. A default shall oecur under any Existing indebledness or under any instrument on the Preperty secunng any Exishng
indebisdness, or commencemant of any suit or other action to foreciose any exishng hen on the Property.

Right o Cure. If such a failure is curable and if Grantor has not been given a notice of a breach of the szme provision of tris Deed of Trust within
the precedmg twelvg (12) months, # may be cured (and no Event of Default wilt have occumed) f Grantor, after Lender sends aritier notice
demanding cure ot such failure: (&) cures the farure within fifteen (15) days; or (b) it the cure fequires more than fitteen (15) days smmediately
indiates steps sufficient to cure the fallure and thereafler continues and complaies s reasonable and necessary steps sufficient o produce
compitance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULY. Upon the occurrence of any Event of Defaut and at any time thereafter, Trustee or Lender. at it ophon may
XB87CISe ANy One or more of the foliowing rights and remedies, in addidon to any other nghts or remedies providad by law

Accelerate indebtedness. Lander shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediatety due
and payabis, including any precaymaent penalty which Grantor would be required ‘o pay.

Foreelosure. With respect to all or any part of the Rea! Property, the Trustes shall have the right 1 toreclose by notice and sale. and Lender shgh
hava the right to 1oreciose by iudicial foractosure, in either casa in accordance with and to the full extent provideq by appicable law. I this Deed
of Trust 1 foreciosed Dy judicial foresiosure, Lender will e entitled to judgment which will provios that # the foreciosure sale proceeds are
nsufficient to satsfy tha iuagment, execution may ssue for the amount of the unpaid baiance of the judgment

UCT Ramedlas. With respect 10 alf or any part of the Personal Property, Lerder shall have all the ngrts and remedies ¢! 3 securec party under
the Jnform Commercial Code.

Coliect Renis. Lender shal have the right, without nohce to Grantor. 10 lake FSSSEsEI0n of and manage the Prioperty ang coliec! the Rents
inciuging amounis past dus and unpaid, and apply the net proceeds. over and above Lendar s costs. agamnst the indebledness In furtherance o*
this right, Landar may require any tenant or oiher user of the Property to make payments of rent or use fees directty 10 Lender. If the Rents ars
cellected by Lender, then Grantor rrevocabiy designates Lender as Granlor's attorney--in—tact 1o endorse nstruments received in payment thereot
in the nams of Grantor and o negotiale the sama and collect the proceeds. Payments by ‘enants or other users 1o Lander in response to Lender's
demand shall satisty the abligations for which the payments are made, whether or not any proper grounds for ihe cemand existed  _anger may
exercise s rights under tis subparagraph sither in person. by agent, or through a receiver.

Appoint Recelver. Lender shall have ths right to have a receiver appainiad to teke possession of all or any part of the Property, with the nower to
protect and preserve the Property, to operate the Property preceding foreciosure or sale, and to collect the Rents tom the Property ar.d apply the
proceeds, over and above the cost of the receivership, against the indebledness. The receiver Ay serve without bond f permifed by law
Lender's right 1o the appeintmant of a receiver shall exist whethar or not the apparent valua ot the Property exceeds the indebiedness by a
sudstantiai ameunt. Empioyment by Lender shall not disqualfy a person from SSIVING 83S 3 receiver.

Tenancy 8t Suftersnce. if Grantor remains in possessicn of the Property after the Property s scid as provided above or Lender stherwise
becomes aniiled to possession of tha Propenty upon detault of Granior, Grantor shali becoma a tenant at sufferance of Lender or the purchasar of
the Property and shail, ai Lender's option, either (a) pay a reasonanie rantal for the use of the Proparty, or ib; vacate the Property .mmediatety
upon the demand of Lender.

Gther Remedies. Trusiee or Lender shall have any other nght or remsay provided .n this Deed of Trust or the note of bv law.

Notize of Sate. Lander shall give Grantor reasonable notice of the time and piace of any pubhc sale of tha Personal Property or of the ime afte
which any private sale or other intendsd dispositicn of tha Personal Property is fo te made. Reascnable notice shail mgen notice given at ieasi
tan (10} days before the time of the sale or disposition. Any sale of Persona’ Property may be macde n conyunshon with any sate of the Rea!
Property

Szle of the Property. o the sxten: permitled by appticable law. Grantor herety waives any and all rights to have the Property marshgied o
axarcising s rights ang remedies, tha Trustee or Lender shall La free io sell all or any part of the Property iogether o separawly. :n one sale or by
separale saies. Lendsr shali be entitied 1o bid at any pubtc sals on el or any portion of the Property.

Weiver: Election of Hemediss. A warver by any party of a breach of g provision of this Deed of Trust shalt not consttute a warver of ¢r prejudice
"e party's rights otherwise to demand strici compliance with that provision or any other provision. Election by Lender 1o pursue any remedy
orovdad in this Deed of Trust, the Mote, in any Related Documsnt, or pravided by law shall not exclude pursunt ot any other remedy, ang an
achon 1o make expendituras or to fake action o perform an obtigatian of Grantor wnder this Deed of Trust atter fadlura 5i Grantor to perorm shall
net affect Lander's nght to dectare a cefeutt and to exeroise any of its remedias

Allineys’ Fees; Expenses. !f Lendes Tsblules any st or achon 15 ertoroe any of e wrme of tus Deed of Trust, Lencer shall be entitied o
‘BCovar such surm as the court may adjudge reasonabie g5 attornays’ Bes &F a: and ON & Spas Whsther or no* any court action 15 invoived,
all reasonadio expenses ncurred by Lander which in Londer's opinion are necessary at a%y Wme for the proteciior of r's intersst of the
enforcement of iis rights shall becems a part of the indebtedness payatis on dermand and shail Dear interest al the Note rate from tne date of
aexpanditure until repaid. Expanses coverad by this paragraph include, without limitation, however subject to any umns under apphcable law,
Lender's altorneys’ fees whether or not there 1s a iawsuit, including attorneys' fees for bankruptcy proceedings (inciuding efforts to modify or
vacala any automatic stay or injunction), appeals and any anticipated post-judgmeri collection services, the cost of searching racords, oblatning
lite reports {inctuding foreciosure raporis), survayors' raports, appraisal fess, titie insurance, and fees for the Trusise. to the extent permitted by
appiicabls iaw. Grantor aiso wili pay any court costs, in addition {0 all ather sums provided by law.
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Righis of Trustes. Trustee shall have all of the rights and duties of Lender as sat forth in this section.
POWERS AMD OBLIGATIONS OF TRUSTEE. Tre foliowing provisiens refating io the powers and obligations of Trustes are part of th:s Deed of Trust,

Powers of Trustes. in addition to afl powsrs of Trustes arising as 5 matter of law, Trustes shalt have the power to take the following achons with
respact to the Property upon the writlen request of Lendar and Granter: {a) join i preparing and filng & map or plat of the Peal Property,
‘neiuding the dedication of strests or other rights te the public; (b) join in granting any easement or creating any restriction on the Reai Property;
and (¢} Join in anv suberdination or other agrsarnent atfecting this Dead of Trust or the interest of Lender undai this Deed of Trust

Obligations to Noity. Trusiee shall not be obligated to notify any otnar parly of a pending saie under any other trust riees or ke or of any achon
or orecesding in which Grantor, Landar, or Trusiee shall be a party, uniass the action or proceeding 1s brought by Trustee

Trusiee. Trusiee shall meet ait qualifications raquired for Trustee under appicabie law. In addition tz the .ghts ang remeadies set torth above,
wiln raspact to all or any part of the Property, the Trustee shall have the right to foreclose by nonce and saie. angd Lenger shait nave the nght to
‘oreciose by judicial foreclosure, in either case in accorgance with and to the hull exdent orovided by apphicabie law

Successor Trustee. Lender, at Lender's oplion, may from tme to time appoirt a successor Trustee o any Trustee apporied ereunder by an
msirument executed and ackncwledged by Lender and recorded in the office of the recorder of Klamath County, Oregon  The instrument shall
contain, in addition to all othar maiters required by stale law, the namas of tha ariginal Lender, Trustee, and Granior. the & 2o and page wherg
this Deed of Trust is recorded, and the name and address of the successor trustee, and tne instrument shali be executed ana acknowledged by
Lender or its successors in inferesi. The successor trustes, without conveyancs of the Property. shall succeed to &li the titie, puwer, and duties
conferred upon the Trustes in this Dead of Trust and by applicable 1aw. This procedure for subshtution of trusee shail govern ¢ the exclusion of
all other provisicns for substitution,

NOTICES TO GRANTOR AND OTHER FARTIES. Any notice under this Deed of Trust shail be n wrtling, may oe sent by teletacsimie {unless
otherwise requrred by law), and shall be affective when actually delivered, or when deposited with a naticnaity recognized overngtn counar, or, if
mailed, sha be deermed efiactive when deposited in the United States mail first class, certified or regisiered matl, postage orepad, dirscted o the
addresses shown near ihs beginning of this Deed of Trusl. Any party may change is address ror notices under this Deed of Trust by gving formal
writtan notice to the other pariias, specifving that the purpose of the notice is to change the parly’s address. All copies of nobaes oi ‘oreclosure from
ths hoider of any ken which has priority over this Deed of Trust shall be sent to Lerder's address, as shown near the oeginning of s Desd of Trust.
For notica pumposes, Grantor agrees 10 keep Lender and Truslee informed at all times of Grantor's current addrese.

MISCELLANEQUS PROVISIONS. Tha tollowing miscelaneous provisions are a nar of thus Deed of Trush:

Amendinents. This Deed of Trust, together with any Related Documents, coastitules the entre understanding and agreemer: o tae parlies az tn
ing matlars sat forth in this Dead of Trust. Nou alteration of or amandmant to this Deed of Trust shau be effectve uniess given u: wning and signad
by the party or parties sought i be charged or bound by the alteration or amandmant.

Applicable Law. This Dead of Trus! has been delivered to Lender and actceplad by Lendar in the State of Gregon. This Deed of Trust
shalt ge governed by and consirued In accordance with the iaws of the State of Gregon.

Caption Headir.gs. Caption headings in this Daed of Trust are for convenience purposes only and are nol ic pe usad io interpret or define the
prowisions of this Deed of Trust,

Ferger. There shall ba no merger of tha interest or estate created by this Deed of Trust with any other interes: o estate :0 the Oroperty at any
time held by cr ‘zr the bensfit of Lender in any capacity, without the wntten consent of Lender

Mullisie Partles. Al obligations of Grantor under this Deed of Trust shall be jont and several, and all references 1o Granicr shat Mean each ang
every Granicr. This maans that each of thg RETsons signing below is responsible for &l obhgations in this Deed of Trust

Severability. " a court of compatent jurisdiction finds any prowsion of this Deed of Trust to be invalid or unenforceapie as to any person o
circumstanca, such 'nding shali not render that provision invalid or unenforceable as ic any other persons oi circrmstances. If feasible, 20y such
nffending provision shall be deemed to be modified fe be within the limits of enforceability or validity; however, if the oftencing provision cannot be
so modified, \t shall be stricken and ali other provisions of this Deed of Trust in 2" othe respacts shall remain vahg and enforceabie

Successors and Assigns. Subject o the limitations staled in this Deed of T-ust on transter of Grantor's interest. this Deed of Trust shal be
oinding upon and inure to the benafit of the parties, ther successors and ass1gns. I ownership of the Property becomes vested i a person other
than Grantor, Lander. without notics to Grantor, may deat wiirh Grantor's successors with refgrence to this Desd of Trust and the Insentedness by
way of forbearancs or extension without releasing Granior trom the obiigations ¢! this Dead of Trust or habiity uncier the Indebtednass

Time is of the Esgence. Time is of the assence 1n the parformance of this Desc of Trust,

Walvers and Consents. lander shall not be deemed tc have waivad any nghts under trus Deed of Tiust (or under the Related Documents)
unless such waiver is in writing and signad by Lender. No delay or omission on ihe part of Lender in exercising any nght shall operate as a walver
of such right or any other right. A waiver by any parly of a provision of this Dead of Trust shall not constitute a watver of or prejucice the parly's
fight otherwise to demand strict compliance with that provision or any olhsr provision. No pricr waiver by Lender. nor any course of dealing
tetween Lender and Grantor, shall constitute a waiver of any of Lender's rights or any of Grardor's obligations as 10 any future transactions,
Whenaver consent by Lencer Is requirad in this Deed of Trust, the granting of such consent by Lender in any instance shall not constitute
continuing consent to subsequent insiances whare such consent is reguired.

EACH GRANTOR 3CHNOWLEDGES HAVING BEAD ALL THE PROVISICNS OF THiS DEED OF TRUST, AND EACH GRANTOR AGREES 7O ITS
TERNS.

GRANTOR:

Gary H, Chenry / Linda L. Cherry

8t nﬁ;ckna\vi d and delivered in {he presence of:

Wilnass
X

Wilneas




02-16-1599 o | B OF TRUST Page &
Lesn No y ; 3383

INDIVIDUAL ACKNOWLEDGVENT

STATE OF A,ﬁ@_ﬂ;@_&_,_\“)
188

COUNTY OF _Kﬁ—ﬁ_m ———— )

On this day before e, tha undersigned Notary Public, rersonally appasred Gary R, Cherry and Linda L. Cherry, to me known 1o be the ndmdugls
deseribed in and who sxecutad the Dead of Trust, and acknowiadged that they signed the Deed of Trust as their free and vCluntary act ana dzed, for
ihe uses and purposes therein mantioned,

A -
Given under my hand and official seal this = _day of Fﬁ 0T
B %_@9_};_ . . Residing at MM%~_E£?_£§%- -
Notary Pubilc in and for the State of v eco 1) i ty commission expires o2 o3

REQUEST FOR FULL RECONVEYANCE

(To be usad only when cbiigations have been paid in fulh)

Yo ___ —_— , Trustee

Tre undersigned is the legai owner and noider of ail Inaebtedness secured by this Deed of Trust. Aff sums secured by thus Deed of Trust havs been
fully pai¢ and satisfied. You are hereby direcled, upan payment to vou of any sUms awing to you under the terms of this Deed of Trust or pursuant to
any applicable siatuts, to cance! the Nole secured by ihis Dead of Trust {which is delivered to you together with this Deed of Trust), and fo reconvey,
without warranty, to the parties designated by the teims of this Dead of Trust, the estate now heid by you under this Dead of Trust. Please mail the
feconvayance and Related Documents to:

Date: Beneficiary:

LASER PRO. fleg. U.G. Par. & TN U, Ver. 3286 (¢} 1899 CF1 ProServicas, inc. Al fightsreserved. [OR.-G01 CHERRY LN AS.OV]

SYATE OF OREGON : COUNTY GF KLAMATH: s5.

Filed for record at request of Amerititle the 22nd

of _____ February __AD. 1999 o 11:15 _ o'ciock __A. M. and duly recorded i Vol _ M99
of Mortgages _onPage 5

Linda Smith. Coenty Clerk

$35.00 by WM~ —




