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DEED OF TRUST

THIS DEED OF TRUST IS DATED FEBRUARY i6, 1999, among David J. Bsttencourt, whose address is 6316
Reedsr Road, Kiamath Falis, OR 97803 (roferred to bolow as "Grantor”); Washingion Mutus! Bank doing
businees as Wastern Bank, whose address I8 421 South 7th Street, P.O. Box 609, Kiamath Falls, OR
97601-0322 (reforred io below somstimes ag "Lender” and somstimes as "Beneficiary): and Aspen Title &
Escrow, whose addross iz 525 Main Strast, Kiamath Falls, OR 97801 {roferrad ic below ag “Trustee").

CONVEYANCE AND GRANT. For valuable consideration, Grantor conveys to Trustes for the benefit of Lender ag Beneficlary ali o Grantors
rfght e, and interest in and o the following described real Property togsther with ail existing o1 subsequently erectee or affixed budings.
irmprovaments and fixtures; all eassments, rights of way, and appurtsnances; ell water, water rights and gitch fighis (inclucing stock in utilises witn dilch
or urigaticn nghig): and alt othar ri hts, royalties, and profits relating 10 tha real propenty, including without imitation ayf minerals. ofi. gas, gectherma!
and similar matters, Jacated in Iglama it County, State of Oregon {ths "Real Property”):

See Exhibi! "A” attached herelo and by this reference incorporzted hereln

The Real Properiy or His address s commenly known as "VARIOUS FROPERTISS”, Klamath Falls, OR g7801.
The Reg, Property tax Identilication numbar is TL 7100, TL 7200, TL 7300.

Grantor presentty assigns ¢ Lender (also known as Baneficiary in this Deed of Trust) all of Grantor's right, tie, and interest in ang to gl present and
future lezses of the Property and ail Rents from the Property. In additon. Grantor grants Lender a Uniform Commercial Code security interest in the
Rents and the Personal Propenty deftned below.

DEFINITIONS. The foliowing words shall haveithe tollowing meanings when used in this Dsed of Trust. Terms not Othenwvise defined in this Desd of
Trust shall have the meanings atrtbuted to such terms in the Uriiform Comrnarcial Code. Al refsrancas to dollar amounis shal ean amounts in lawiui
frongy of the United States of America,

Bensfioiary. The word "Baneficiary” means Washington Mutual Bank doing business as Wesiern Bank, ts successors ang assigns. Wastington
Mutua! Bank doing business as Wastern Bank also is referred to as "Lender” in this Daud of Trust,

Cesdd of Trust, The words "Dead of Trust® mean ihls Line ot Credit instrument among Geantor, Lender, and Trustee, and incluces without
limitation it assignment and security interest provisions relating to the Personal Propenty and Rents

Grantor. The word "Grantor” means any and ell persons and entines executng this Deed of Trust, Including without himitation Cavid J
Bstlancount.

Guarantor. The word "Guaranter’ means and includes wWithout timitation 8hy and all guarantors, suretins. and accommodation parges in
connaction with the Indsbtedness.

Improvements. The word “Improvemarte" meang and includes without timitation a axisting and future improverrents, buddings. structures.
mobile homes aftixed on the Real Proparty, iaciities, additions, replacaments.and other construction on tha Roeaj Property

indebiadnese. The word “indebisdness” means all principal and interest payable under the Note and BNy amounts expended of sgvanced by
Lander 10 dischargy obiigations of Grantor or axpensss incurred by Trustes of tender to enfoice obligations of Grantor under this Desd o Trust.
together with interest on sucn amounts as provided in this Deed of Trust.

Lender. Yhe word "Landar” means Washinglon Mutual Bank domng business as Western Bank, s successors and assigng

Noto. The word "Note” means the Note dated February 18, 1598, i the principal amount of $125,000.00 trom Grantor 10 Lander
together with gl renswals, extensions, inmodifications, refinancings, and substitutons for the Note. The maturity date of the Note 13 March 2 2008
The rate of interast on tha Note is subject to indexing, adiustmant, renewai, or fenegotiaton.

Paraonat Proparty. The wordg "Personal Property” mean al! sgquipment, fixures, and cther articles of personal Property now or hereafter rwned
by Grantor, and now or nereafler attached or affixed to the Real Property: togother with ajf aceessions, parts, and additions to. il replacemsents o1
and all substititlons for, any o) sucn property; and tegether with all proceeds (including without timitation all insurance proceeds and retunds of
premiums) from any sale or other disposition of the Froparty.

Property. The word "Property" means collactively the Real Property and tha Personal Property.
Real Praparty, Ths words "Real Property” maar the property, interests and nights described above in the “Conveyance and Grantr secton

Aslated Documents, The #ords "Reiated Documents” mean and include without hmitaton all prorissary notes, credit agreements. luan
agrearmants, snvironmanial agresments, guarantias, gacurily agreements, morigages deeds of trust. and all othet instruments, aGreements and
docurmnents, whathsr now or hereattar existing, exscuted in ccnnsction with the Indabledness,

Hents. The word "Rents” means ail prasant and futurs rents, ravenues, incoms. 193U, royalies. profits. and other bensfits cerned kom the
Property.

Trustea. The word Trusiae” means Aspen Titie & Eecrow and any substitvte or successor Tustoes.

THIS DEED CF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY IMTEREST IN THE RENTS AND PERSOMAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL OBUGATIONS OF
GRANTOR UNDSR ™E NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUSY THIS neEp OF TRUST IS GIVEN AND ACCEPTED
GH THE FOLLOWING TERMS:

PAYMIENT AND PERFORMANCE. Except as otnervriss provided in this Deed of Trust, Grantor shafi Pay to Lender all amounts securog by this Deea of
G

Trust a3 they becomo dug, and shall strictly and in a imely mannar perform afl of antor's obligations under the Note, this Deed of Trust, and the
Refaisd Documents.

BOSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's pussessiun and use of the Property shall be governed by the
iciiowing provisions:

Possession and Use, Untl the oocurrance of an Event of Default. Grantor may (a) remain in possession angd contrel of the Property  (b) uss,
operate or manage the Property, and (<) coilect any Rents from the Property. The following provisions relate 0 the use of the Property or 1o other
fimitationa on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT iN VIOLATION
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OF APPLICABLE LAND USE LAWS AND REQULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSGN ACQUIRING
FEE TITLE 7O THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO VERIFY
APPROVED USES AND TC DETERMINE ANY UMITS ON LAWSUITS AGAINST FARMING GR FOREST PRACTICES AS DEFINED N O3S
30.430.

Outy fo Malmiain. Grantor shall maintain the Property In tenantable condiicn and prompty perform afl repeirs. replacements. and mamtenance
necessary 1o praserve iis value.

Hazardous Substances. The tarms "hazardous weste,” "hazesdous substaice.” 'disposai,” "refease.” and “threalened releasa.” as used n this
Dsed of Trust, shall havs the same meanings as set lorth In the Comprehensive Environmental Response. Compaensanon, and Liabilty Act of
1980, as amended, 42 U.S.C. Section 2801, et seq. ("CERCLA"), the Superfund Amendments and Reatthorizaticn Actof 1986 Pub L. Mo 99-489
("SARA"). the Hazardous Materials Tranuportaticn Act, 49 U.S.C. Saction 1801, et seq . the Resource Conservaicn and Recovery Act. 42 US C
Section 8901, et seq.. or other applicable state or Federal laws, rules, or regulations adopted pursuamt to any of the foregoing  The terms
"hazardous waste” and "hazardous substance” shall also inckide, without limitation, psrcleum and petroteum by-products or any fracton thereo!
and asbestos. Grantor represents and warrants 1o Lander ihat {a) During the penad of Grantor's cwnership of the Property, there has deen no
use. generaon. manufaciure, storage, treatment, disposal, release ot threatened relaase of any hazardous waste or substance by any oerson on
undger, apout or from the Preperty; (b) Grantor has no knowiedge of. or raason o Helieve that there has been, excent as previously disclosea i©
and acknowlsdged by Lendsr in writing, (i) any use, Generaiion, manufacture, siorage, reatrment, disposal. release, or threzlened release o v
hezardous waste or substance on, undar, about or from the Property by any pricr swners of occupants of the Property or (1) anv actua o
threatenad liigation or ciaims of any kind by any person relating to such matiers; and {c) Except as previously disciosed ¢ ana acknovieogec by
Lender (0 writing, {)) neither Grantor nor any tenant, conwacior. agent or other authcrized user of the Property shafl use generate manutaciure.
store, treat, dispose of, or release any hazardous waste or substance on, under, about or from the Property and (w) any such achvity shall be
conductaa in compllance with alf applicabie federal. state and local faws, regutations and ordinances. Including without nMation 1nose taws
“egulations, and ordinances describad above. Granior authorizes Lender and its agonts to enter upon the Praperty to make such inspections and
tosts. at Grantor's expense, as Lander may deem appiopriate to datermine compliance of the Property withiihis section of the Deed of “rust A
inspections or lesis made by Lender shall be o Lenders purposes only and shall not be construed o create any responsibility or tabst, o e
part of Lender to Grantor or 10 any other parson. The representations and warrantes contained herein are based on Granlors due SHRGENCE 10
mvestganng the Property Yor hazardous waste and hazardous substances, Grantor hereby {a) relsases and wawes any liture Gars agams!
Lender for indarmnity or contributions in the event Grantor becomes lialis for cisanup or othar costs under any such laws and (b} agrees 1o
indemnity and hold harmiess Lender against any and ali claims, losses, lisbilities. damages. penaltias, and exsenses which Lender may directly or
indirectly sustain or suffer resufiing from 2 breach of this section of the Deed of Trust or as a consequencs cf any use, generation, manutaciure,
slorage, disposal. rsiease cr threataned releass of & hazardous waste or substance on the propertize The provisions of this sectior o the Deeg
of Tiust. ncluding the opligation o indemnify, shail survive the payment of the Indabtednass and tha satsfaction and reconveyance ¢! ihe hen o
tis Deed of Trust and shail not be aflected by Lender's acauiginon cf any inerest 1 the Property. whather by foreciosure or otherwase

Nulsarice, Waste. Grantor sheli not cause, conduct or PEITYL any nNusance nor (oMY, penmt o suffar any sEBoing of or waste of of 1o the
Prapanty or any portion of the Proparty. Without lirmiling the generality of the foregoing, Grantor wiit nol remove or grant 1o any other pany the
nght 'o ramove, any tmber, minerals {inciuding oif and gas}, soil. graved o rock products without the pror written consent of Lendar

Removai of Improvements. Grantor shall not derolish or remoys any improvemants from the Real Property withoui the pror wiitten consent of
Lender. As a condition to the removal of any Improvements, Lander imay require Grantor to make amangerenis saystactory lo Lender 10 tepiace
such Improvements with 'mprovamants ¢f at least squai valua.

Lender's Rlight to Enter. Lender and s agents and representatives may enter upon the Raal Property al all reasopable tmes (¢ attend ©
Lynder's interests and 1o inspact the Property for purposes of Grantor's compliance with the terms and conditiens of this Deed of Trust

Complance with Gevernmental Requirements. Grantor shall prempily comply with all lews, ordinances, and regulations, now or hereafter in
effect. of ait governmental authorities applicable to the use of accupancy of the Property, including without limitabon, the Amencans \With
Disalniites Act.  Granior may contast in good faith_any such law, ordinance, or regulation and withtiold compliance cduring any proceeding.
ncluging appropriate appeals, so long es Grantor has notified Landet in wriling priot to deing so and so long 2s. in Lender's scie oEBrHGn,
Lender's :nterests in the Property arg not jeopardized. Lender may require Granior to post adequate secunty Gr a surety bond. reasanably
satisiactory to Lender, to protect Lender's intergst.

Duty to Protect. Grantor agrees neither 10 apanden nor lsave unatiandsd the Property. Grantor shall do all other acts, in addition o those acts
set ferth above in this section, which from the character and use of the Property are reasonably fiscessary 1o protect and pressrve the Propeity

DUE ON SALE - CONSENT BY LENDER. Lendar may, ai its Gption, declare immediately due|and payable ai sums secured by this Deec of Trus
upon the sale or ransfer. without the Lander's prior wntten consent, of alf o: any part of tha Real Froperty. or anv interest i the Reai Property A 'saie
of wansfer means the conveyance of Real Property Srany right, title o+ interest thersin; whather legal, bensficial or equitable, whether voiuntary or
nvolintary: whether by outright sale. deed, instaliment sale contract, land contract, contrast for deed, leesehold interest with 2 term greater tan thres
(3) years, lease-opilon contraci, o7 by sale, assighment, or transter of any beneficial interest in or to any land rust hoiding mie to the Real Progerty, ¢
bv any other method of conveyance ol Reai Property interest. |f any Granfor is a corperation; partnershiz or imited habiity company. transfer aisc
includses any change ir ownership of more than wanty-fiva percent {25%) of the vating siock, partnership interests or limted hability company mnteresis.
as the case may be. of Granior Howeveas, this oplion shall not ba exercised by Lender # such exereise is prohibited by federa: 'aw or ty Oregun law

TAXES AND LIENS. The following provisions ralating to the laxes and hens on the Property are a part of this Deed of Trust

Paymeat. Grantor shali pay when due (and in all events prior to delinquency) all iaxes, special taxes, 2ssessments charges (Inchiding watet and
sawerl, fihes and impositions levied against or on sccount of the Praperty, and shali pay when due a! claims for work done on or for services
rendered o rnaterial furnished to the Preperty. Granior shall maintain the Property tree of ali liens having prority over or equal 16 the vierest of
Lender under this Dead of Trust, except for the lien of laxes and assessments not due snd except as otherwise previded in this Deea of 7 us:

Right To Contest. Grantor may withhoid payment ot any lax, assessment, or claim i connection with a good fath dispute over the cthganor ¢
nay. so long as Lender's interest in tha Property is not jgopardized. if a lien arses or 13 filed as a fesult of nenpayrnent Granter shefl wittan fitteen
{18) days after the lien arises or, if a den is filed, within Sitsen (195) days afier Giantor has nouce cf the hling, secure the discharge of the sen or
requesied by Lender. deposit with Lender cash or a sulficient corporate surety bond or other security satisiactory to Lender in an amount sufhicien®
to discharge the lian plus any cosis and attorneys' fees or other charges that couid accrue as a result of a foreciosure or saie under the hen  In
any contes®, Granior shall detend iteelf and Lender and shail salisty any adverse judgmant before enforcement against tre Property  Grantor shalt
name Lender as an additional obligee under any sureiy bond furnished in the contest procesdings

Evidence of Payment. Grantor shall upon demand furnish 1o Lender satisfaclory evidance of payment of the taxes or assessmen's una shai
autherize the spproptiate governmental official to defiver to Lender ar any ime a writlen statement of The taxes anc assessments againsl the
Property.

Woties of Construction. Grantor shall riotify Lender at ieast fiftasn (16} days before any work s commenced. any services are furmishea. or any
materials are supplied to the Properly, if any mechanic's lien, matariaimen's tian, or other lien could be asserted on account of the work  3evices.
or matenals. Grantor will upon raquest of Lender furnish to Lender advancs assurances satistaciory to Lender that Granior can and wil pay the
€Oost of such Improvements.

PROPERTY DAMAGE INSURANCE. The fcliowing provisions refating fo insuring the Property are a part of this Oeed of Trust

Mainteriance of Insurance. Grartor shall procurs and maintain policigs oi fire insurance with stendard extended coverage enUOISEMEnts or &
raplacement basia lfor the full insurable value covering alt improvements on the Real Proparty i an amount SUICIEN! 1o oid apRicatio 1 0! asy
coinsurence clause, and with a standard morngagaee clause m favor of Lander  Grantor shall siso procura and maintamn cormorenansive general
Hapiiy surance in sUCh Coverage amounts as Lendsr may request with rustee and Lender being named as adomona msuiads in sust habilily
mnsurance policies. Adeitionally, Grantor shall maintain such olber insurancs. inCluding but not mited 10 hazerd busNess Merrupbon. ara boter
nsutance, as Lander may reasonably raquwe. Pelicies shall be witien in form, amounts, coverages and basis feasonabily acceplabse L Lendes
and i19sued by a comparny or companios reasonably acceptable 10 Lendar. Gramor, upon reguest of Lender. will deliver 10 Lender from tme i
tire the poicies or certficates of ingurances in form satisfactory to Lender, incluging stipulations that coverages wi! not be cancelied or gmEmshed
without at teast ten (10) davs’ prior written notice to Lender. Each insurance policy also shall inciude an endorsement previding that coverage .-
tavor of Lander will not bs impaired in any way Dy any acl, cmission or dsfauli of Grantor or any other person  Should the Real Propert: at any
fime become located i an area designated by the Director ot the Federal Emergency Menagement Agency as a special flood hazard area. Grantor
agrees 1o obiain anc matntain Federal Fleod Insurance for the full unpad principal balance of the ioan, up o the macmum pobcy Imits set unaer
the Matonal Flood Insurance Program, or as otherwise required by Lender, and 10 mamiain such insurance 107 the term of 1he loan

Appilcation of Proceeda. Grantor shail promptly oty Lender of any joss or damags o the Property. Lender may make proot of loss 1 Grantor
falls to do so within fifteen (15) days of the casually. ¥Whether or not Lender's secunty s impaired, Lender may. 8t s glecton receive a2no retam
the proceeds of any surance &nd apply tne proceeds o the reduction of the Indebiadness, payment of any fien aftecting the Property of the
restoration and repair of the Property. if Lender slects to apply the proceads 10 restoration and repair, Grantor shall repar or replace the damaged
or destroyed Improvemsnts In a manner satisiactory 1o Lender. Lander shall, upon satisfactory proof of such expenditure pay or rermbrrse
Granior trom the pruceeds for the reasonabie cost of repair or restoration it Grantor iz natin default under this Deed of Trust Any procesds whuch
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have not been disbursed within 180 days after their naseipt and which Lender hus not committed o the repair o7 resioration of the Property shal
ba usad first to pay any amount owing to Lender under this Daed of Trusi, than to pay sccrued interest, end the remaindar, if any, shall e apphed
10 tha prncipal balance of the Indebladnass. If Lender holds any proceeds after pavment in full of the indebtsdness. such proceeds shall be past
o Grantor as Granior's intarasts may sppear.

Unexplrad insurance a2t Sale. Any unexplied insurance shall inure o the benefit ol, and pass 10 the purchassx o e Properly covered by thus
Dead of Trust &t any wrusiee’s sala or other 2ale haid under the provisions of this Jeed of Trust, or a1 any forecicsure sate of such Praperty

Grantor's Report on insurance. Upon requast of Lender, however not mors than once a year, Gramor shali furtisn 1o Lender a repor on eacn
axisting policy of insurance showing: (a) the nama of the insurer; (b) the risks insurad, {c) the amount of ths policy, (d) the property Irsurea. the
then cuirent replacement value of such property, and the manner of determining that value. and (e) the expirabon date ot the policy  Grantor
shall. upon request of Lender, have an independsnt appraiser satistactory to Lender determene the cash value reptacement cost of the Property

EXPENDITURES BY LENDER. !f Grantor fais to comply with any provision of this Deed of Trust ¢ € any 2CHONR Of Proceeding IS commenced thar
would materially afiect Lender's interests in the Properly, Lender on Giantor's behail may fia shat 7ot 2o required 10, take any acton thal Lencer
deams appropnata. Any amount that Lander expands i so doing will bear nterest at the rate providad i 0 the Note hom the dale incurad of pac
by Lender o the date of repaymsnt by Granor. All such expenses, at Lender's opton, will {a) be pavable on demand, (b) be added to the saance o
the Note and be apgortioned among and be payable with any instalirrent psyments 10 become due dunng edher (1) the term of any apphcable
insurance policy or (i) the remaining term of the Note, or (¢) be treated s a bafioon payment which will be due and payable at the Noie s maturty
This Deed of Trust also wili secure payment of these amounis. The rights provided for in thes paragraph shall be in addition 1o any other nchis ¢ any
rernedies to winch Lender may be entibed cn account of the default. Any such action bv Lender shall nol pe construed as cunng the defai i su as 1o
bgr Lender from any remady that it ctharwise would have had

WARRANTY, DEFENSE OF TITLE. The tollowing provisions relating to ownership of the Property are 2 part of this Deed of Trust

Title. Grantor warrants that. (&} Grantor holds good and marksiabie title ¢of record to the Property in tee simpie. fres ang ciear of & hiens and
encumbrances other than thoss set forlh in the Real Property description or in any litie insurance policy, ttle report. or final ttle opimor ssued 10
favor of. and accepted by, Lender n connection with this Dead of Tiust ana (b} Grantor has the full nght, powei. and authonty 1o execule and
deliver this Desd of Trus! to Lender.

Deafense of Titls. Subject 10 the exceplion In the paragraph abova, Grantor warrants and will forever detend the lilie 1o the Proper aganst the
lawtul claims of ail persons. in the event any actich or proceading i3 commsnced thet questions Grantor's Btie of the mierest of Trustee or Lender
urnder this Dead of Trust, Grantor shall defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lendes
shall pe ontited to participate in the proceeding and to be repraseried in the proceeding by counsel of Lender s own choice, and Grantor wili
deliver, o1 ceuse to be delivered, 10 Lanoer such instruments as Lendar may reguest trom time 1o time 1o permit such pamcipation

Complance With Laws. Grantor warrants that the Ficoerty and Grantor's use of the Property complhies with all existing applicable i2ws.
ordinances, and regulationc of governmental authorities, including without imitation zll applicable environmiental laws crdinances, and reguladons,
unless oinarwise specifically excepted in the environimental agreement executed by Grantor and Lender relatng 1o the Propenty

CONJEMMNATION. The following provisiens rsiating io condemnation proceedings ara a part of this Deed of Trust

Apolication of Net Proceeds. It afl or any part of the Property is condenned by emingnt dornain proceedings or by any proceading o purchase
n feu of condemnation, Lender may at its slection requira that all cr any portior: of tne net precaads of the award be apphad 1o the inoebiadness
or the repair or rastoration of the Proparty. The net proceeds of the award shall mean the awarc after payment of &l ressonable cosls aespenses
and aio!neys' tees inicurred by Trustes or Lender in connaction with the condemnation

Proceedings. it any proceeding in condamnation 8 filed, Grantor shall promptly notily Lender in wrinng, and Grantor shall promglly rake such
steps as may be necessary to defend the action and obtain the award, Grantor may be the nominal party 1n such proceeding, but Lencar shaii be
entitled to participate in the proceeding end to be represented in the proceeding by counsel of its own choice. and Grani, wilt deliver «r ¢

ne deiiverad 10 Lenoer such insiruments as may be reguasied by it from ime (o e 10 perrit such paricipaton

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERRMENTAL AUTHORITIES. The following provisions relating to governmental -axes fees
and charges are a part of this Daed cf Trust:

Current Taxes, Feea and Charges. Upon request by Lender, Grantor shall execute such documents in additon to imus Deed of Trust and take
whatever other action is requesied by Landar to perfect and continua Lender's lisn on the Real Property. Grantor shall reimburss Lender for ab
raxes. as described below, togsther with all expenses incurred in reccrding, perfecting or continuing this Desd of Trus? including without ivtation
all taxes, tees, documantary starmps, and other charges for recording or registering this Deed of Trust

Taxes. The following shall constitute taxes 1o which this gection apphes. (a) a specific tax upon this type of Deed of Trusl or upon ak (1 any pait
of the Indebtadness secured by this Cead of Trust, (D) a specific tax on Grantor which Grantog 1s authonzed of reQuired (0 dedust rom pavrments
on the Indebledness secured by this type of Desed of Trust; {c) a tax on this type of Deed of Trust chargaabie aganst the Lendar o the bolder o
tha Mote, and (d) a specific tax on all or any portion of the Indebteanass or on payments ot principal and inierest made by Granior

Subsequent Taxes. If any tax 10 which thia sectlon spplies is enacied subsequent to the date o! this Deed of Trusl. this event shalt have e same
eftect as an Event of Datault {(as definad belcw), and Lender may exarcisa any or all of its avaiiable remedies for an Event of Detault as provided
below unless Grantor sither {a) pays the tax bsfore it becomas delinquent, or (b) contests the tax 8s provided above in the Taxes ang Lens
section and deposiis with Lender cash or a sufficient corporate surety bond or other security satistactory 1© Lender

SECURITY AGREEMENT; FINANCING STATEMENTS. The foliowing provisicns relating to 1nis Deed of Trust 4s a secunty agreement ar2 & pan o
this Dead ¢i Trust.

Security Agreemant.  This instnument shall constitula a security agreement 10 the extent any of the Properiy constitutes fixiures of ofner personal
proparty and Lendar shall have all of the rights of a secured party under the Unitorm Conymercial Code as amended trom ime 10 hime

Security !nterest. Upon request by Lender. Grantor shall executs firancing statements and take whatever other acton s requested by Lender 1©
perfect and continue Lerder's security interest in the Renis and Personal Property. in addition 10 recording this Deed cif Trust in the real property
records, Lender may, at any lime and without further euthorization from Grantor. file execuled counterparts, copies of reproductions o this Deed
of Trust as a financing statament. Granior shail reimburse Lender for all expenses incurred in parfecting o continuing this securty irteiest. Upon
defaull, Grantor shall assemble the Parsonal Property in a manner and at & place reasonably convenient to Grantor and Lender and make 1t
availabie to Lender within thres (3) days after receipt of written demand from Lender

Addresses, The mailing addresses of Grantor (debtor) and Lender (secured party). from which information concerning the securty inteiest
granted by thus Deed of Trust may be obrained (each as reguired by the Uniicrm Commercial Code), are as stated on the first page of tras Deed of
Trust.

FURTHER ASSURANCES: ATTORBEY-IN-FACT. The icliowing provisions relating 1o further assurances and atiorney-in-tect are a pan o' this Deed
of Trust.

Further Assurances. At any time, and from time fo fime, upon request of Lender. Grantor will make. execute ana deliver. or will cause to be
made. executad or deliversd, to Lendar or to Lender's dasignes, and when requested by Lender. cause 10 be tied. recorded refied. or
reracorded, es the case may bae, at such imes and in such offices and places as Lender may deem appiopnate. any and alt such morngages,
deeds of trust, security deeds, secunty agieemants, financing staterrents, continuaton statements, instruments of further assurance certificates
and other documents as may, in the sole opinion of Lender, ba recessary or desirable in order to effectuate compete pertect continue. of
oreserve (&) the obiigatons of Grantor under the Note, this Deed of Trust, and the Related Documents. ana (D) the sens and secunty INierests
created by this Deed of Trust as first and prior ligns on the Property, whethar now cwned or hereafler acquyed by Grartor  Unless prohibited by
iaw or agreed 1o the contrary by Lender in writing Grantor shall remburse Lender for all costs and expenses incuired i) connacticn with the
mattars reterred o i this paragraph.
Atterney-in-Fact. If Granor faiis to do any of the things relerred to in the preceding paregraph. Lender may do so for and in the narme of
Grantor and at Grantor's expense, For such purposas, Grantor hereby irevocably appoints Lendser as Granioi’s altorngy-in-fact for the zurpose
of making, exscuting, dshvering, filing, recording, and doing all other Fungs as v be necassxy o desrable in Lander's sole opiwon. 1©
accomphish the matters raferred 1o in the preceding paragraph.
FULL PERFCAMANCE. If Gramtor pays &l the indebtedness when aue. and ctherwise oerforms all the obligations «mposed upon Gramisr under this
Desd of Trust, Lender shall exacuts and deliver 1o Trustse a raguest for tull reconveyancs and shall execute and deliver to Grantor sustable statements
of termination of any financing stalement on file avidencing Lender's securily interest in the Rents and the Personal Proparty Any reconveyarnce lee
required by law shall ba paid by Grantor, if permitad by applicable law.

DEFAULT. Each of the following, at the option of Lender. shall constitute an event of default ("Event of Dafault™) under this Dsed of Trust
Dztault on Indebtednass. Failure of Grenior 1o make any payment whaen dug on tho indebtedness.
Defauit on Other Payments. Faliure of Grantor within the time required by this Deed of Trust to make any payment !or taxes or Insurance. or any




02-16-1588 | | DEED OF THUS P Page &
. Losn No 8001 {Continued} %@3}

other payment necessary to pravent filing of or 1o effect discharge of any lien.

Environmental Defavit. Fallure of any party 1o sotmply with of purform when due any term. obligation, covenant o condition comaingd in &
srvironmental agreement axecutad in sennection with the Proparty

Default In Favor of Third Parties. Should Borfower of any Grastor default under any ioan. extansion ¢l credi, securdy agreemant. purchase o

salus agreameni, of any other agreernent, In favor of any other creditor or parson thet may matenally affect any of Borrower's property of

Borrowers or any Granior's ability to repay the Loans or perform their respactive obfigations under this Deed ot Trust of any 0 i Related
Suments.

Compilance Defaull. Falure of Gramor 1o comply with any cther term, obligation, covenarit or condition contained in this Deed of Tust the oW
or :n any of the Related Documents.

False Statements. Any waitanty, represartation or statemant mada or furnished to Lender by or on behatl of Gramtor under thie Leeo 01 Trust
the Note or the Related Documenis is false Of nisleading m any matenal respeact, athsr now of al the ime made or furmished

Detective Coliataralization. This Deed of Trust or any of the Related Documents ceases o be in fuil force and ettect (including ladure of anv
cnllaterai documents o create e valid and perfecied security interest or fien; ai any tima and for any reason

Death or inasivency. The daath ot Granior of tha dissoiution or tefminaton of Granior's existence as a goina pusiness. the msotvency of Gramos
the appointment of a receiver for any part of Grantor's propsrty. any assignmert for the benefit of creditors. any type of crediior workeut of “he
commencement of any proceeding undar any bankmipicy of insolvency taws by or against Grantor

soraclosure, Forteiture, ele. Commencement ot forsciosure or forfeiiure procesdings. whemer oy judical proceeding. setl-nelp. repossesxon of
any nther mathod, by any creditor of Grartor of by any governmantal agency agarnst any of the Froperty However, s subsestion shall not 2pply
\n the event of a geod faith dispute by Grantor as to the validity or reasonableness of the ciaim wiuch 1S ihe basss of the loreciosu of toreietune
proceading, provided that Grantor gives Lender writien notice of such claim and furnishes reserves or a surefy bond for the Giaim sabstactony ©
Lendar

Breach of Gther Agresment. Any praach by Grantor under the terms of ary other agreemant between Grantor and iender tha! 15 nct remeded
within any grace penod provided therain, including without kmitation any agreement concerning any indebtedness of other obligation of Graniot 10
Lanoar, whether exising now of later

Events Affecting Guaranior. Any 0! the praceding gvents occurs with respect 1o any Guaramor of any sithe Indebtedness or any Guaranic! Gies
o becomes incompetant, or revokes or disputes the validity of, o liability under, any Guaranty of the Indebledness. Lender, &l is 0pion. may. bul
swall not ba required to, permit the Gueramor's estate © assums unconcitionaly the obligations ansing under the guaranty in & manner satisfaciory
1o Lender. and, in doing so. cure the Event of Detauit.

Advarse Change. A mateiial adverse change occurs m Grantor's financial condrion. oF Lender believes the prospedt of pavment of pericrmance
of the Indebtedness is impaired.

Insecurity. Lander :n geod faith deems itself insecure.

Right to Cure. it such a lsilure is curable and if Grarnior pas not bean given a ngtice of a breach of the same prevision of this Deec of Trus! within
the praceding twelva (12) months. & may be cured {and ne Eyent of Default will have occumed) Grantor. after Lender sends wnlien nobca
damandirg cure of such faiture: () cures the fallure within filtaen (15) days: or (b) i the cure fequires moie than fitieen (15) cavs, immediately
initiaies steps suificient to cure the failure and thereafter continues and compigies all reasonabie and necassary sieps suffisient fo produce
sompliance as soon as reasonably practcai.

RIGHTS AND REMEDIES CN DEFAULT. Upon the occurrence otany Event of Default and atany ime thereafier. Trustee or Lendger alits Optcn. may
exeicise any one of more of the foliowing rights and remedies, in additon 1o any cther rights or remedies provided by law

Accolarate indebiedness. Lencar shall have the nght &t 4s option withous Notica 1o Grantor to declers the entirel Inoebieaness ynediately due
ang payable. including any prepayrment penalty which Gramior would be reguirsd to pay

rareciosure. With respect to all or any part of the Baeal Property, the Trustas shall have tha night to lereciose by notce and saie. and Lender shail
have the right 1o forecioss by judicial foraclosure, in aither case i accordance with and tc the full evtent proviced by applicable law d tras Deed
of Trust i foreciosed by judicial foreclosure, {ender will be enutiad to a jdgment which will provide that if the foreclosure sale proceeds are
insufficient to satisfy the judgment, exscution may issus for the amount of the unpaid balance of thajudgmen’

UGC Remedies. V¥ith raspect to ail or any pant of the Personsl Property. Lender shall have all the nghis anc remedies 0 & secured parly under
1ne uUniform Commercial Code.

Cottect Rents. Lendar snall have tha right, without notice 1© Grantor, to laks possession cf and manage the Broperty and coilect the Rents.
inciuding amounts past due and unpaid, and apply the net proceeds, over ana above Lender's costs. agams! the indeotédness. 1N turtherance 0!
this night, Lender nay requife any tenant o othar uger of the Property 1© ma¥a paymants of rent.or use tees arecty io Lender it the Renls are
cobected by lendar, then Grantor irravozably designates Lender as Grantor's atiorney-in-fact to gndorse InsTuments recerved in payment thereot
'~ the nama of Granicr and 0 negotiate the samo and coflect ihe procesds  Payments by ienanis of ainer users 1o Lender in response 1o Lender's
Hamang shall satisly the obligations for which the paymenis are made, whather or not any proper grounds for the demar.d existed  Londer may
exercise its nghts under this subparagraph either in person. by agent, or through a recetve!

Appalnt Raceiver. Lender shall have the right 1o have a recever appointed ¢ take possesson of ail or any part of the Property with the powet )
proteat and preserve N8 Froperty, 0 operats the Property precading foreclosule of sale. and 1o collect the Rents trom the Property and apply the
oroceads. over and above the cost of the receivership, against the Indebledriess. The receiver may serve without bond d permitied by law

Lenders fAght 1o the appoiniment of a receiver shall exist whether or nol the apparent value of the Pioperty exceeds the inpebtedness by &
substartial aount. Empioyment by Lender shall not disqualify a person Tom serving as a receiver

Tenaancy at Suiferance. if Grantor remains i~ possession of the Property after the Properly is soid as provided above o Lender otheiwise
pecomes entiied 10 possession of the Property upon detault of Grantor, Grantor shall become a tenant at sutferance of Lerder of the purchaser of
the Property and shall, a! Lender's aption, either () pay a razsonable rentai for the use of the Propsriy, of (o' vacate the Property immedhatety
upon the demand of Lender.

Other Remedies. Trustea of Lender shall have any other nght or remedy provided in this Deec of Trust or tha Note of by iaw

Notice of Sala. Lender shull give Grantor reasonable notice o the time and place of any pubtic sale cf the Persgnal Property o of the tme afte!
which any private sale o other intsnded dispostion of the Personal Property is to be made. Reasonable notice shall mean notce given al teast
ten (10) days before the time of the sale or dispositicn. Any sate of Personal Property may be made 1t CoOnunIton wiin any sale of the Rea:
Proparty.

Sale of the Property. To the extent permited by applcable law, Grantor hereby waives any and afl nghts 1 have the Property marshalied in
exercising i1 rights and remedies, the Trustee or Lendar shati be free 1o sell ail of any part of the Property logetner of separately 11 ONE sale of by
separete sales. Lander shal be enitled 1o bid at any public sale on all or any porton of the Property

Waiver; Election of Remedies. A waiver by any party of a breach ot a provision of this Deed of Trust shal! not constlute a waiver o of prejudice
the party's nghts otherwise 10 demand sinct compliance with that provigion or any other Provision Cigcbon oy Lends 10 pLrsue any ramedy
provigad n this Deed of Trust. the Note, in any Reiated Dogument, or provided by law shall not axclude pursult ot any othe remsdy. and an
aecion 1o make expandiiuzes or o 10k6 sctioh to perlorm an cbitgation ¢! Grantor undat tha Decd of Trust atter fauio of Grentc e 1o pertorn shal
not aftect Landet's right 1o declare a default and to exercise any of its jemadies

Attorneys’ Fees; Expensss. if Lonrer ingblutes &ny surl or action lo enforoe any of the terms of this Deea of Trus! Lender snall be ennted i©
recover such sum &8s the court may adjudga reasonable as atiorneye’ fees &t mal and on any aopeal Wharher o not any court action s involved,
all reasonable expenses incurred by Lender which in {ender's opition afe nenessa’y Al any tme for 1he protecton of ils merest of e
snforcement of its rights shall becorme a pai of s Indehlednass payable on demand and shali bear :nteresi al the Note rate from the dae ot
gxponditure untii repaid. Expenses coversd by this pesagraph include wiihout prilaton however subject 1o any hms unoer apphcable law.
Lender's atiornays fees whethar of not there @ a8 lawsult, including aniorneys’ iges for barkrupicy proceedngs (ncluding eforts 1o rmoddy o
vasate any avlomahic slay of wunction), appeals and any anucipated posi-juGgmant Cofachon senices me cost of searchins “ecords obtaiing
ute reporis (including foreclosure raports), SUNVayors’ reports. apprasal fees. e insuranca. Ena teas for the Truslee. 1o ithe exient perrmitied by
appiicable iaw  Grantor atso will pay any court costs. in addition to a2l cther sums provided by 18w

Rights of Trustea Trustes shafl have all of the rights and cuties of Lender as sat forth in this secion
POWERS AND OSLIGATIONS OF TRUSTEE. The following provisions relating to the powsrs and obligatons of Trusiee are pant o 13 Daec o Trust

Powars of Trustse. in nddihon o all powers of Trusiee arising as 8 maiter of taw, Trustee shall have the power 0 1ake the following actons with
raspect o the Property upon the written request of lender and Grantor: (a) join i preparng and fing & map of plat of "he Real Property,
inciuding the dedication of sirgels of other nghts to the public; (b) join 1n granting any easernent of creanng any restriction on the Real Pronefty!
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and (c) woin in any subordination or other agreament affecting this Deed of Trust or thae interest of Lender under this Dead of Trust.

Chligations to Holify. Trustee chall not be obligated to notify any other party of & pending sals undar any oiher Tust dsed of tien, or of any acion
of procgeding in which Granior, Landar, or Trustee shail be a party, unless the astion or procesding e brought by Trustse.

Yrustas. Trustee shali meet aii gualifications required for Trustes undsr applicable law. in addiion 1o the nghts and remedies set torth above.
with respect to all or any part of the Fropery, the Trustee shafl have the right to foreciuse by nofice and sale, and Lendet shall have tne nght 1©
foreclose by judicial tereclosure, in sither case in accordancs with and 1 tho wil extent provided by apphicable faw.

Successor Trustes. Lender, at Lender's oplion. may from Gma 1o hme sppoint 8 suocassor Trustee 1o any Trusiee appointed hereunder by an
instrument executed and acknowledged by Lander and recorded in tha office of the recurder of Kamath County. Oregon  The istrument shall
contamn, in additon to ail other matiers required by state law, the names of the onginat Lender, Trustes, and Grantoi, the boox and page where
thuz Deed of Trust is recorded, and the name and address of the successor trusiee and the instument shail be executed and acknowledged by
Lender of its successers in interest. Tha successor trustes, without conveyance of the Property, shall succeed to all the ttia power and cutes
conferred upon the Trustes in s Deed of Trust and by applicable law. This procedure for substitution of trustes shall govern to the exclusion cf
ali other provisions for substitution.

HOTICES TO GRANTOR AND OTHER PARTIES. Any notice under tnis Desd of Trust shail he N wiing, May he sert by telefacsimie funtess
otherwise required by law), and shall ve oliective when actually defivarad, of when deposited with a nanonally recognzed overght couner o0 °
matleq. snall pe deemed efiactive when deposited in the Unitled States mak first class certified of registerec mail, posiage presa:d drestes 1w e
addrasses shown near the beginning of this Doed of Trust. Any party mey changs its address for nodnes under this Geec of Trust oy giving tormal
written notice to the othar partiss, specifying that the purpose of the notice & 10 change the pariy's address  All 0Op=S o! notces of forec.osure oM
He holder of any fien which hay priority over ihis Dead of Trust shafl be sent 1o Lendsr's gdoress, &8 shown nesr the pegennmng of ths Deed of Trust
For notice purposes, Grantor agrees 10 ¥esp Lander and Trustes informed al glf tmes of Gremwor's culrent adgress.

R£ISCELLANEQUS PROVISIDNS. Trs following misceitaneous provisions are a pan of s Deed of Trust

Amendrents. This Deed cf Trust, together with any Related Docurents, constiutes the eniirs understanding and agicement ot the [ arhes a8
the matters sat forth in this Dead of Trust. Mo alteration of or armendmant 1o this Dead ot Trust shadl ba effective uniess gven vriing and s.aned
by tha party or paries sought to be chargad of bound by the sheration ot smendment.

Annuai Reports. |t the Property s usad for purposss oiher than Grantor's residence, Grantor shall furmish to Lenger upha iejues. 2 certhes
stmement of net operabing income received frem the Property during Grantor's previous fiscal year in such form and detas as Lender shal relure
"Net operaling incoms” shall mean 8l cash recapts from the Property less ali cash axpenditures mads i CONNECHON with Te opas 250 = e
Proper:y.

Appilcable Law. This Deed of Trust has beon delivered to Lender and accapied by Lendst In the State of Oregon. This Deed of Trust
shall be governed by and construed in actordance with the faws of the State of Oregan.

Caption Headings. Caption neadings in this Deed of Trust are for convenience purposes orly and are not 1o 0s usad 1o inverpres 1 aehne e
orovisions of this Dead ¢t Trust.

Merger. There shail be no marger of the interest or estate cread by this Doad of Trust with any other interest or esiaie 1 the Frooerty at any
time hield by or for the penefit of Lender in any <apacity, withaut the writien consent of Lender

Sevaradility. !t a court of competent jurisdiction finda any provision of this Deed of Tust-1o ke nvahd of unenforceable as 1o ary parsen of
circumstance, such finding shall not render that provision invalid ar unenforceable as 1o any Gther persons Cr crcumstances it teasibie any such
offending provision shall be desmed to be modified to be within th2 limits of enforceabiiity or validity, however, f the offending provisicn carnot be
so modified, it shalt be stricken and all ather provisions of this Deed of Trust in all othe: respects shall remain vahd and enforceable

Successors and Assigns. Subject to the limitations statadiin this Deed of Trust on wansier of Grantor's interesi. this Deed of T-ust snal be
binding upon and inue to the penefit of the parties, thelr successors and assigns if ownership of the Property becomes vesied in a person othe’
than Grantor, Lender, witnout notce o Gransar, may deai with Granior's SuCCessors with reference 1o this:Deed of Trust and the indebtedress by
way of forpearance or extension without relaasing Grantor from tha obligations of this Desd of Trust or liability under the indebtednsss

Time Is of the Essence. Tima is of the essenca In the performance of this Deed of Trust.

Walvers and Consents. Lender shsii nol be desmed o have waived any nights unaer this Ooeg of Trust (or under the Relale¢ Documents:
uRlass such waivar ig 1n writing and signed by Lender. NO delay or omission on the pan of Lendar n exercising any nght shali operale as g wanve’
of such right or ary other right. A wawer by any party of a provision of this Deed of Trust shall not constitlie & wave! of of prejudice the nary's
right otherwigs o demand strict compliance witl that provision or any other provision. Mo prior walver By Lender, nor any Course of deahng
cotwsen Lender and Grantor, shalt constiute a waiver of any ct Lender's rights ot any of Grantor's cbiigations as 10 any fulure Fansactons
Whenavar consant by Lender is required in this Dsed of Trust, the grantiig of such conseni by Lender i any instance shal not consutute
continuing consent o subsequant instances where such consent is required.

COMMERCIAL DEED OF TRUST. CGrantor agrees with Landar that this Deed of Trustis a commercial dead of rust and that Grantor wii noi change
the use of the Property without Lender's pricr written consent.

EACH GRANTOR ACKHOWLEDGES HAVING READ ALL THE PROVISIONS CF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TOITS
TERMS.

stareor . OREGON
COUNTY OF KLAMA_QT_{}_TS_ —

e
On this day bafere mo. tha uncorsignad Notsry Pubic, persorally sppeared David J. Sattencourl 1o Me known IC ba the mndndual described ' and
who axecutad the Ceed of Trust. and acknowledged that ha or sha signed the Dead of Trust a8 ris o her foe and vowAtary Bct and deed. 1of the uses

and purposes therein mantionad.
. _lbTH we FEBRUARY e 09
o e . ook 8 e A0 L1 WA E reuanom KLAMATH FALLS

plotary Publlc in amd for the A 2 ‘ 3 My commission explres g") ! D\j ;,,_E f s ,)_vf "{_\ i
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REQUEST FOR FULL RECONVEYANCE

(To ke usad only when obilgations have baen paid in i)
To: . Trustes

The undersigned is the legal ownsr and holider of 2ii indebiadness secured by this Deed of Trust Al sums secured by this Deed of Trust have been
fuily paid and satisfied. You are heraby directad, upon paymant 1o you of any suirs owing ¥ you undsr the terrns of this Deed of Trust or pursuant to
any applicabls stawite, 1 cancs! the Nole secured by this Dead of Trust (which is delivered to you togsther with this Daed of Trust), and to reconvay,
without warranty, 1o the pertiss designated by ths lerms of this Dead of Trust, the estate now held by you under this Deed of Trust. Please mail the
reconveyanca and Related Documents 1o

Baneficlary: L N
e
ftsr

LASER PRO, flng. U.S. Pat. & T.M. O, Var, 3.26a (¢} 1898 CFi FraServices, Inc. Alirigits rerarvad. [OR-G01 F3.28 SETTE601.LN C4.0V! |




EXHIBIT A"

PARCEL 1

The Non Lherly cne~half of Lots 1 and 2, Block 97, KLAMATU
ADDITION TGO THE CTTY OF KLAMATH FALLS, in the counly of
Klamalh, 8State of Orcgon.

PARCEL 2:

All that portion of Lots 1 and 2, Block 27, KIAMATI ADDITION TO
THE CITY OF KTAMATH FALLS, in bthe Coanby of Blamath, Stato o
Qregon, described as beginning AL Lhe most Rasterly cornes o f
Lot 1; thence Seuthwesteriy along the alley parallied with
Willow Avenue ko the most Southerly covnex Wl ot 82 Uhggie
alonyg Lhe coulhiwesterly tine of Lot 2, parallel with Sixtih
Strect, 30 feot; thence Boriheasterly patalled wilin Willow
Avenne Lo a poinbt on Lhe Northeastoepdly Line of Lot 1; Lheno
in a Southeasterly direction along the Northeasterly Jine of
Lot 1 and Soubhwestorly line of Sixth Slroef S feot Lo the
point of beginning.

ALSC an undivided one~-half interest; beginning al the mo st
southerly corner oaf Lot 2; thenve gouthwestorly along

Sout hecasterly line of Lot 3 for 1 foob; thence Novlhwes! ol
paraltlel to gixth Sthreet 50 feol; thence Northeasterly | vt
te Southwesterly line of Lot 2; thenoe Southeasterly alunyg (TR
Southwesterly ldne of Lot 2 to the point of boginring .
TOGETHER WITH an undivided one-half interestiin and Lo the
party wall ~onstrucked tharseon.

PARCEL 3t

Lot 3, Dlock 97, KLAMATH ADDITION TO THE C{TY c KLAMATH FALLS,
in the Counby of Klamath, state of Qregon.

COoDR MAD 3809-32AD TL 7100
copn MAD 3809-32AD TL 7200
CODRE 1 MAP 2800-32AD TL 7300

STATE OF OREGON : COUNTY OF KLAMATH: s5.

Filed for record at request of _ Aspen Title & Escrov . e the
of _____ February  AD. 1999 3:40 o'ciock _Po _ M. and duly recorded
of HMortgages wPage_ 6028

Linda Smith. County Clerk

3 '/ &7
$40.00 o Kaetllun Kool




