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ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED FEBRUARY 19, 1989. between Linkville Hesith Foundation, an QOregon
Corporalion, witoze address is 432 Palican St, Klamath Falle, OR 97601 {referred to below as "Grentor"); and
South Valley Bank end Trust, whose address is P O Box 5210, Kiamath Fails, OR 97801 (referred to below as
“Lendar™).

ASSIGNMENT. For vslusbie consideration, Grantor assigns. grants a continuing security nterest .. and
conveys fo Lender all of Granlor's right, title, and interest in and o the Rents from the following described
Preperty located In Elamath County, State of Oregon:

Lots 10 and 11, ELA PARK, in the County of Klamath, State of Oregon

The Real Properiy or His address is commaonly known as 1500 and 1504 Arthur St Kiamath Falls, OR 37603.

DEFINITIONS. The following words sha nave the fellowing meanings when usad n s Assigninent. Terms not otherwise gefingd in this Assignment
shall have the meanings atiributed 1o such lerms In the Uniform Commarcia! Code Al references lo doiiar amounts shall mean ameunts « @wiv
money of the United States of Amarica.

Asaignmeni, The word “Assignmeni® means this Assignment of Rents betwaen Grenlor ang Lendsr ang ingivdes wihou  wmiabon an
assignments and sacuriy Intersst provisions raiating to the Renls.

Evant of Datault. The words “Svent of Defaul™ mean and nclude without Limitalicn any of the Events of Defaull st forr Geiow 1+ - wer 1+ oG
"Everits of Default.”

Granfor. The word "Granior maans Linkvile iHsalth Foundation
Indebladness. The word "Indsbladness” maans ail principal &ng interest payante under the Nole anc any amounts expended G advanced

Lerder fo discharge obfigstions of Grantor or axpenses incurred by Lender to enforce obligaticns ot Grantor under this Assigriment rogether with
intersst on such amounts as provided in nis Agsignmant.

Lender. The word "Lender” means South Valley Bank and Trust, its successors and assigns.
Hole, Ths word "Nols™ means the promissory note or credit agreemen: da.ed February 15, 199¢. in the original princips! amount of

$178,000.00 rom Granior to Lender, togethsr with &l renawals of, axtensicns of. modificaions of. reknancings of CONSOITE hons ot anc
substitulions for the promissory nole or agreement.

Property. Ths word "Property” maans the real proparty, and all improvements thereon, descrbed atove in the "Assignmant” sechon
Real Proparly. The words "Real Propsriy” mean the property, interests and nghte descrnbed above in the "Propery Dehntior” sactio

Relgied Documents. The words "Relaled Documents” mean and include wethou! rmdaton &l prorissory notes credi agesmer s odr
agresments, snvironmental agreements, guaranties, secunly agrsements, morigsges, deeds of trus! ang ail Sther instiuments agiseime 4 1
documents, whather now or hereafter existing, exscuted in connechon with the Indebladness

Renis. The word "Renis” maans all rents, rovenues, incomae, ssues, profils and procesds trom the Property. whether duw nGw Gf wmie  Aciudoig
without timitation ail Rants from alf leasss described ori ariy exhibit atfached to this Assignment.

THIS ASSIGNMENT IS GIVEN TO SECURE {1} PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AND ALL CBLIGATIONS
OF BGRANTOR UNDER THE NOTE, VHIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT 1S GIVEH AND ACCEPTED O
THE FOLLOWING TERMS:

PAYMENT AND PEAFORMANCE. Except 2z otharwisa provided in thus Assignmeni o eny Relaled Document, Granior shat Pay o Lende dn aNoutis
segured by Whis Assignment ae they Mecome dus, and shall strictly psrform ail of Grartor's obhgations under this ASMIGRMErt  UMgss ant il L enge
sxercises its right (o collect the Rents as provided below and so long as there is no dslaull under ihis Assignment, Granlor may ramain « . §ossession
and controi of and operale and mansge the Preparty and collect the Rents, providad that the granting of the nghi tc comec! the Fe i~ <m0 n
sonstitule Lender's consent to e uss of cash collgtaral in a bankruptey procesding

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE RENTS. witr respact 1o ne Rents Gianior ivfesects ane
warrants to Lender that

Ouwnerailp. Granier Is entiled o recaive the Rants fes and ciear Of alt rghis, toans. hans, encumbrances. and ciaims excepl as dise 1sea 1o anc
accepled by Lender in writing.

Right to Azalgn. Grantor has the ful right, power, and authertly 1o anter into this Assignment and 1o assign and convey the Rents (¢ & snde
No Prior Assignment. Grantor has not pravicusly assigned or convayed the Ranls 1o any other person Dy any mstrument now n focse

Na Fusther Transter, Grantor will na! sai, &sSigh, sacumber, or ctherwise dispose of any of Granior's nghts 0 the Rents excep! as orowided 1n
this Agreamani,

LEMDER'S RIGHT TO COLLECT RENTS. Lendsr shall have the right at any tme. and even though no defauft shall have occurrec under tns
Asslgnment, o collect and receive tha Rents. For this purpose, Lender i3 horeby given and granted the tollowing rights, powers anc authon'y

Kotice lo Tenanis, Lander may send notices to any and ali tenants of the Property aguising them of this ASSIgNMent 2n0 directing gk Ients ic be
pald directly to Lender or Lander's agent.

Enter the Property. Lender may snlsr upon and taks possession o° ine Proparty: demand, collect ang receive from the ignants or ity 27 . athe
persons liabke therefor, alt of the Hanis; institule ang camy on el legal procesdings necessary for the protection of the Propenty e sieg sucr
proceedings &s may be necessary 1o recover possession of the Property: collect 'he Rents and remove any tenan: o tenants o e :
from the Property.

Maintain tha Properly. Lender may enter upon the Property to maintain ihe Property and keep the same in repan, 10 pay 1he CoSIS thw st ang ot
all serviess of all amplovess, Including thalr squipmant, and of all continuing cosls and expenses of maintaining the Property w pfope repas and
aundition, and also to pay &ll taxes, essessments ang water uliliies; and the premiums on fre and other insurance effscied be Lo der o the
Property.
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Lander ray,do.any ard el things to execule ant comply with the laws of the State of Oregon and aisc at cinei igws.
and requirements.of all othsr governmanial agencies affecting the Properly.

. Laidar may rant griagse the whole or any part ot the Properly for such tarm or ferms NG 0N SuCh ConaLNs as Lenqer
oy deam appropriats,

Empidy Ageats. Lender may engags such agani or agents as Lender may deam gppropnats, edhar in Lender's name of in Granio s name 1
rent and manage the Property, including the coliaction and application of Rents

thor Acts. Lender may Co all guch other things and acts with respect to the Property as Lender msy deem 8007CpNale anY May ac. exclusivaly
and solaly in the place and stead of Grantor and to have all of the powars of Grantor for the purposes siated above

#o Requisement o Acl. Lender shap not be required o do any of the foregoing acts or things. and the fact that Lender shail have parormed ong
o7 more of the iaregoing acts or things shafl not require Lander to do any other specific act or thing

APPLICATION OF RENTS. All costs and expenses Incurred by Lender in connaction with the Progarty shal be for Grantor's 2
pay such costs and axpensss from the Rents. Lender, in its sole discration, shall datermine the apphcatien of any srg
howaver, any such Rents receivad py Lander which are not appiied to such costs and expenses shall be applied (o tne 'n
mada by Lendar under this Assignment and not reimbwsed from the Renrts shail pecoms a

shall be payable on demand, with interest al tha Nots rate from date of expenditure uatil pard

FULL PERFORMANCE. I Grantgr pays all of ihe Indebtedness when due and otherwise gerforms afl the obligations 1mposed upon Grantor Lnder thes
Assignment, tha Nole, and the Related Qocumaents, Lender shall execute and deliver lo Grantor a suitable satistaction of s Assignmer: ' suwlatie
statemants of fermination of any financing siatement on file evidencing Lender’s secumy 'nlerest ir the Rents and the Property  Any e nagtion tee
rquired by law shall be pald by Grantor, it permifisd by appiicabis taw,

MPENDITURES BY LENDER. i Grantos fsils to comply with any provision of this Assigrment, o« #f any action o PrOCERAING 13 COMMENCED Na woud
malwrially aifect Lendar's inlerests in the Property, Lender un Grantor's bahaif may, bul shak not be requrred o, take &ny acton that LenJder deems
appropriate. Any amount that Lander sxpands in so doing will bear inlerest at the rale providad tor n the Noie hom the dale ncurred & vaid by
Lender to tha dale of repayment by Grantor. All such expenses, af Lender's oplion, wil taj be payable on demand, (b1 be adoed 15 the taicnce of the
Nota and be apporiioned armong and be payable with any ingiallmeni payments to bacome due dur.ng erthar (1) the term of any appiicab«e :Nswance
poRSY of (i) the remaining em of the Naole, or (e} be treated as a batloon payment which wil be due and payabie at e o'

Asslgnmeont 250 will secure payment of thess amounls. The nghts prowvded for in this PRIEGAL™ shall De 1 AadWILor IC sy other -

remedias o which Lender may bs sntiflad on account of the detaul, Any such action by Lends: shall ng! De const vec at Cu

bar Lander ffom any remedy that it otherwise would have had.

DEFAIRY. Each of the following, al the option of Lender, shall consiitute an event or default ("Event of Detaull™) under this Assigringnt
Defeuil on Indebledness. Maflure nf Grantor io make any payment when due on the indebtedness

Compliance Default. Fallurs of Grantor ‘o comply with any other tenrm, obiigation, covenant or condition contamed 1n this Assignment e Noie o
i any of the Relatad Cocuments.

Betmil In Favor of Thitd Parlieg. Should Borrower or any Grantor defaiit under any loan. extenson of crsdit, secunty agreement pirchase of
£2les agrasment, or any other agreamsnd, in favor ot any other crediter or person that may matenally affect any of Borrowsr s o operty o
Borrower's o any Grantor's ability to repay the Leans or pedorm theli respective obigations undar 1ms Assignment or any of ihe Relateg
Documents.

Falss Statements. Any warranly, represettation or statemant made or turrushed to Leader by o on behalf of Granios under ths Assigr men: the
Nale or the Relatad Docurments is false or misieading in any material respect, eithe w Or at the fime made or furrusheg

Defective Colizteralization. This Assigrment or any of the Related Documenis cRases 15 e in full force and effect mciuding tan,
roliatera! documents to creats & valid ang parfecled secunily interest or lisn) at any time and for anry reason

Siher Defaults. Faliure of Grantor lo comply with any term. obkgation covenani, or condiion contatned in any other agreemen' betwee
and Londar.

insalvency. The dissolution or iermination of Granior's existence as a 30ing business, the insolvency of Grantor. the apponiment of z 1e civer 1o
any part of Granlor's propsrly, any assignmsnt for ths benefit of creditors, any type o creditor workou!. or the commencement of an. o XCeeding
under any baniqupioy or insotvancy taws by or against Grantor,

Foreclusure, Forfeliure, oic. Commencement ot forectosure or forisiture preceedings, whether by judicial proceading. self-relp repossession o
gny othar mathod, by any credifor of Graniar or by any govarnmentel agency against any of the Property. However, this supsection shali ot appiy
in the avent of & good falth disputs by Grandor s to the validity or reasonablenass of tha claim which 1s the basis of the toreciosure o toreteture
procesding, providad that Grantor gives Lender written notice of such clgim &nd turnishes resarves or a surety bond fo, the claim satistictony to
Lendar,

Evante Aliscling Gusrenior, Any of-tha prscading gvents ocours with BEpect fo any Guarantor of any of the Indetleaness o any Guaa 1 e
or becames incompetsnt, or revokes or disputes tha validity of, or fability under, any Gua-anty of ine Incebisdness Lenger alis oplict na, bLul
shall not be raquired o, permit the Guarantar’s estale to essume unconditionally the obhigations arsing under the guaranty i a manner sat slacion
io Lender, and, In doing 59, cwre the Evant of Defauit,

Adverse Changs. A material adveits change dceurs in Grantor's financial condition, ¥ Lender believes the prospect of paymer: o periormance
of the Indabledness is impalred,

ingecurity. Lander in good faith dosms Hseif insscura.

Bight ie Cure.  such.a failure is curable and Grantor has nol been given 2 nolice of & breach of e same provisicn of itis Assigament withr;
ha precading twelve (12) manihs, it may be cured (and no Event of Default wiit have occurred) f Grantor. afler Lender senos whtien notice
deminding cure of such faure: (3) curas the fallure within lean (18) davs; or {b} it the cure requires mors than fiteen (15) gays immediataly
inftiafes sleps sufficilsnt fo curs the fallirs and theresftsr conlinues and compleles all reascnable and necsssary sleps cufcent te produce
comoliancs as 500n as reasorably practical.

RIGHTS AND REMEDIES ON DEFALAT. Upon the cccurrence of any Event of Detault and al any tme therealer, Lerde: vay exeicioe ary one o
more of the following rights and remadies, in adgition to asy oiher Aghts or remadias provided by law

Acesieraie Indebledresa. Lender shall have the night at its option without notice 1o Grantor 1o daclare the entiz indeptesness TEd gl e
and payabls, including any prepayment penally which Grantor weould be required 1o pav

Collect Renis. Lender shall havs ths night, without notics o Granlor, 1o take possessicr of the Property and coilec! the Rents NCUTNG A TGS
past due snd unpald, and appiy tha nef procesds, cver and above Lander's costs, againsi the Ingebledness. In turtherance ot this ngn' _enger
shall hava all tha rights provided for in the Lender’s Right o Collect Section, above. If the Rents are cotiected by Lender then Grantor i &Uiy
dssignates Lender as Grantor's atlorney-in-tact o endorss instrumsnis received in payment thereot in the name of Granigr ang Ic negotale tne
same and collect the proceads. Payments by tenants or other users 1o Lender in response to Lenger's demand shali satisty tne obngatisrs 1o
which tha payménts ere mads, whether or not any proper grounds for the Gamang existed  Lender may exercise s nghts uncar this
subparagraph sithar in parson, by agent, of through a receiver.

Agppeint Racelver. Lender shall have the right to havs 2 receiver appeinied te take POSSSSION of ail o &7y pant of the P-operny  adr ine
protect and presarve tha Property, to eperats the Properly grecsding foreciosure of SqE. 4nd i Cosact the Ronts Tov the Progan
proceeds, over and above the cost of the 'eceivershin, agams! the Indebledress Toe FECRRVEY My SANS AUNOW! Dand 7 Der
Lendar's right io the appontment of a recaver shall exist whether or not the appared vaiuwe of the Property 2aoeds the ngecte
subsiantizt amount, Employmant by Lender shall not disquaiify a person from Serwing gt 3 recerver

Giher Remedies. Leondar shall have alf ather fights and remedies provided in this Assigrmernd o the Note o Dy taw

Waiver; Election of Remedies, A waiver by any parly of a brsach of a provision of this ASSIGNINEAL SNEt N0l CONSHiLie a waive Of o L8 uOe
e party’s rights otherwise to damand strict comgiiance with thal provision er any olfer provision  Elechon by Lendar 10 nursue an, femes, shal
net excluds pursuit of any cther remedy, and an election o make expendiures or laxe &chion 1o perlorm an cOUQanGr. of Grartor unde T
Asslgrimeni alter faliure of Granior to perform shall not affect Lender's nght {0 deciare a oefault and exercise is remedies ST G e AL e

Alloragys’ Fees; Bupansses. if Londer institutes any sut or action to aaforce any of ihe terms or thig ASSIgnment. L erder shak Le er
7200var such sum es the court may adjudge reasonable as attornays' iess al tral ang on any appeal Whather or a0t any count aciion

#ll reasenadle supenses incurad by Lender that in Lender's opinion ars N@GessATy &! any Ume iar 1ne protecton of s inleres! or the e-yorsemen:
of s fighls shail basome a part of ihe Indebledness payabie on damand and shah bear interasl from the date of expandiure unbi repaid ai the
ralg providsd tcv,ir:itrge Note. Expanses coverad by this paragraph include, without tmitation, however subliect to any imiis under apyicable law
Lendar's afiorndys” fdes and Lender's legal expenses whather or not thare is a lawsud, ncluding atlorneys’ feas for Cankiuplcy progeedngs
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seargning records, oblaining tils reports (including foreclosure reporis), surveyors' reports, and aporaisa! fews, and fitle nsurance 1o the extent
permitted by applicabls law. Granlor afso will pay any coun costs, in addition to all other sums providad by law

MISCELLANEQUS PADVISIONS. Tne loflowing miscellanaous provisions are a part of tius Assignment:

Amendmenta. This Assignment, fogether with any Related Documents, constiutes the entre understanding and agreement of the pamies as 1o
the mattars sel forth in this Assignmant. Mo atterstion of or amandment fo this Assignmeni shall be effective unlass given 1 witing anc signed by
tha parly or parties sought lo bs charged or bound by the alieration or smandment.

Appiicails Lew. This Assignment has been delivered 10 Lender ard accepted by Lender in tne Slate of Oregon  This Assignmeni shail
be governed vy and construed In sccordance with the laws of the Siate of Oregon.

Hultiple Partley; Corporate Authorily. All obligations of Grantor under this Assignment shall be joint ang severai. and al referances (o Bianios
shalt mean each and every Granicr. This means that each of the persons signing beiow 15 responsibie tor alf obhgalions ir this Assigr :

Mo Modification. Grantor shall nol enter into any agreement with the holder o1 any maorigage. deed of trust, or other secunly agreament which
has pricrity over this Assignmen! by which that agresment is modified, amended, exlended, or rerewed withou! the pnor wriler consent of
Lender. Granlor shall neither reguast nor accept any future advances under any such secunty agieement without the pnor w7 lter consent of
Lender.

Severabllity. i a court of compatent jurisdiction finds any provision of this Assignment o be invalid or uneniciceabie as !¢ 20/ perscn of
circumstancs, such finding shall not rsndar that provision invalid or uneniorceanie as 10 any other persons of circumstances, if leastie ary suct
aftanding provision shal! be desmed to be madified 1o be within the limits of entorceability or vaiidily; however, if the ofiending provis:or cannat be
30 modified, it shall be siricken and all other provisions of this Assignment in all other respects shall remain vehd anc entorceabis

Succeasors znd Assigns. Subject to the limitations stated in this Assignmen: on transfer of Granior's inforest this Sssignmen: ~har Le Lrging
upon and inure to ihe benefit of the parties. their successors and assigns. it ownership of the Property becomes vesien 1 a perse othe: hat
Girantor, Lendar, without notice 1o Granior, may deal with Granter's successors with referarce 16 this Assignment and the indeptecnes: oy way of
forbgarance or extension without relsasing Grantor from the obligations of tus &ssignment or sabilty under the Incebiedress

Time I8 of the Essence. Time is of the essence in the performance of this Assignmeni

Walver of Homesiead Exempllon. Granler hereby releases and waives all nghts and benefits ! the homestezd exemplicn wws o' ne Slate O
Cregon as lo al! indabtadnass securad by this Assignmant.

Walvers and Consenis. Lender shall nol be deamad lo have waived any nghis under this Assignment (or under he Relaled DoCuments uiniess
such walver I in writing and signed by Lendor. No delay or omission on the pant of Lender in exercising any nght shail operete as 3 warr Of
such right o any olher right. A walver by any parly of a provision of tris Assignment shall not consttule a waver of or prujudice 'he pariy’s ngni
othierwise 1o demand sirict compliance with that provision or any other provision. No prior waiver by Lender. nor any course of ceahng between
Lender and Granicr, shall constitule a walver of any of Lander’s rights or any of Grantor's obligahons as o any future transacticns  Wheneve:
censsnt by Lender is required in this Assignment, the granting of such consen! by Lendsr in any inslance shail not constitule conbnwng consent 1o
subsaquent instances where such consant is required.

GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRAMTOR AGREES 10O (7S
TERMS.
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o -dasn Phy, Secrétary/Treasuler
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CORPORATE ACKNOWLEDGMENT

STATE OF OREGON

g
COUNTY QF KLAMATH
7/ COMMISS! o
B N 1S5:0N EXPIRES APR. 14, 200

e N T T B

Onthis _ 22nd  day of __February , 1898 | before me, the undersignea Notary Public, persanally appeared Sianley Gilber,
Vice Chair Director; Joan Dey, SecreleryfTreasurer; and Wendy Warren PAD, Chair Perscn of Linkville Health Foundation, 2na known 1o me to
be authorizad agents of the corporation that exscuted the Assignmant of Renis and acknowiedged the Assignment 1o be the free and voiunlary acl and
deed of the comoraticn, by autherily of its Bylaws or by resolution of its board of direciors, for the uses and purposes therain mentoned snd or oath
stated that they are auihorized to exscule this Assignment and in facl exesuled the Assignment on behall of the corporation

By Residingat ______Klamath Falls, Oregon %7603

Hotasy Public In and for the State of Oregon Wy cosnmission exptres  April 10, 2000

LASERPRO, Bsg U.8. Par. § T.M. 011, Ver, 3.25 () 1909 CF | ProServices. Inc  AHnghtsressrvey (CR-G1aLNAVILL N C1 OV

STATE OF OREGON : COUNTY OF KLAMATH: ss.

Filed for record at request of Aspen Title & Escrow the _
February AD. 19%% 3:42 o'clock _ T+ M. and duly recorded in Voi _ M99 _
of Mortgages onPage €060
Linda Smith. County Clerk

$20.00 Nz :
By ﬁ.&&i&&ﬂ,.ﬁm e




