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DEED OF TRUST

TAX ACCOUNT NUMBER

THIS DEED OF TRUST {"Security Instrument ") is made on FEBRUARY _:'g___,  The grantor is
STUART WOOLLEY and MELINDA WOOLLEY

{"Borrower"). The trustee is WILLIAM P. BRAMDSHESS

"Trustee™). The beneficiary is SOUTH VALLEY BANK 3 TRUST

which is organized and existing under the laws of AN OQREGON BANKING CORPORAT 10W . and whose
address is PO Box 5210, KLAMATH FALLS, OR 97601

(“Lender™). Borrower uwes Lenger the prncipal sum of
Twanty 53X Thousand Five Hundred amd no/100

Dotlars (U.S. § 26,500.00 ).

This debt is evidenced by Borrower's vote dated the seme date as this Sevurity [ostrument {"Note"). which provides for
monihly pavmerits, wiih the falt deby, if not paid earlier, due and payable on June 1, 2028
This Security Instrument secures 10 Lender: (a) the repaymenit of the debi evidenced by the Nute. w.ih interest, and atl 1ene witls,
extensions and modifications of the Note: (b) the payment of il other sums, with inerest. advanced under paragraph 7w
progext the security of this Security Instroment; and () the perfurmance of Borrower's covenanes and agrecnuenis under i
Security Instrument and the Note. Por this purpose, Borrower irrevocably grants and conveys o Trustee, 10 trust. with power i
sale, the foltowing described property tocated in Klamath Counry. Gregon.
Lot 36, RUNNING ¥ RESORT, PHASE 1, according to the official plat thereof on file
in the office of the County Clerk of Klamath County, Oregon. ACCOUNT NO:
3808-00-’%&0-004(}0 KEY NO: 881318 CODE NO: 162

which has the address of 11303 KESTQEL ROAD . KLAMATH FALLS 1Srees, Oyl

Cregon 97601 1Zsp Cogel  ("Propenty Address™ )
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TOGETHER WITH all the nnp.weme ts W r hereafier erected on the property. and all easements, &gpmiem i as{i
flires now of hereafier a part Qftiie plﬁ’ y. All replacements and 2dditions shall also be covered' by ‘this Security
Instrument. All of (he foregoing is refexr..dl{o i1 this Secarity Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfnlly seised of thie estate hercby conveyed and has the right to grant and
convey the Property and that the Property is upencumbered, except for encumbrances of record. Borrower warranis and wili
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines aniform covepants for national use and non-uniform covenants with limutec
vanations by jurisdiction to constitute a uniform security instrument covering real property

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

i. Payment of Principal! and Interest; Prepayment and Late Charges. Borrower shall prompdy pay when due the
principal of and interest un the debt evidenced by the Note and any prepayment and late charges due under the Note

2. Funds for Taxes and Ilnsurance. Subject to applicable faw or to a written waiver by Lender, Borrower shall pay u
Lender on the day monghly payments are due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxe.
and assessments which may attdin priority over this Security Inssrumient as a lien on the Property; (b) yearly leaschold payment.
or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly flood insurance prenuums
if any; (e) yearly mortgage insurauce presuums, if any; and (f) any sums payable by Borrower to Lender. in accordance wadh
the provisions of paragraph 8, in fieu of the payment of mortgage insurance premiums. These nems are calied "Escrow ltems
Lender may. at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federails
related morigage loan may require tor Borrower's escrow account under the federal Real Estate Settlement Procedures Act o
1974 as amended from time to time, 12 U.5.C. Section 2601 ez seq. ("RESPA"). unless another law that applies o the Funds
sets a lesser amount. if so, Lender may, at any time, collect and hold Funds in an amount not to0 exceed the lesser amount
Lender iy estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Bscrow liems or otherwise in accordance wiih applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality. or entio
(inciuding Lender, if Lender is such an institation) or is any Federal Home Loan Bank. Lender shall apply the Funds o pay the
Bscrow ltems. Lender inay not charge Borrower for holding and applying the Funds, asnuaily analyzisg the escrow account, «
verifying the Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make sl
a charge. However, Lender may require Borrower 10 pay a one-time charge for an independent real estate tax reporting senvic
used by Lender in connection with this loan, unless applicable law provides otherwise Unless an agreement 1> made o
applicable law requires interest o be paid. Lender shall not he required to pay Borrower any interest or carnings on the Funds
Borrower and Lender may agree in writing, however, that interest shall be paid ca the Funds. Lender shall give to Borrower
without charge, an anmual accounting of the Funds, showing credits and debits to the Funds and the purpose tor which eact
debit 1o the Funds was roade, The Funds are pledged as additional security for all sums secur=d by this Secunty lustrument

If the Funds held by Lender exceed the amounts peambited to be beld by applicable law. Lender shall account to Bostowe:
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Fuads held by Lender at am
ume is oot sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrowe:
shall pay to Lender the amount necessary 16 make up the deficiency Borrower shali make up the deficiency in no more tha
twelve monthly payments, at Lender's sole discretion.

Upon paymient in fuil of all sums secured by this Security lnstrument, Lender shali prompely refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shalf acquire o self the Property, Lender, pricr to the acquistuon or sale
of the Property, shall appiy any Funds held by Lender at the time of acquistion or sale as a credit against the sumis szcured b
this Security lnstrument.

3. Application of Payments. Unless applicable law provides otherwise, ali payments recetved by Lender under paragraphs
t and 2 shall be applied: first, to any prepavment charges due under the Note: second, to amounts payable undzr paragraph 2
third. to interest due: fourth, to principal due; and last, to any late churges due under the Notz.

4, Charges: Liens. Borrower shall pay all taxes, assessments. charges, fines and impositions atmmbutable o the Propert
whizh may atain prionty over this Security lustrument, and lsasehold payments or groured renss, 1f any. Borrower shall pa
these obligations i the manner provided in paragraph 2. or it not paid in that mannee, Borrower shall pay deom oa s duvah
10 the person owed payment, Borrower shall promptly furnish to Lender all notices of amounts wo be pard umder dus pampmach

If Borrower makes these payments directly, Borrower shall promptly furnish ro Lender receipts evidencing the payuments

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower () agrees it
writing to the payment of the obligation secured by the fica in 4 manner accepizble ‘o Lender; (b) contests in good faith the liet:
by, or defends agzinst enforcement of the lien in, legal proceedings which in the Lender’s opinion operate o provent th
enforcement of the lien; or (¢) secures from the holder of the lien an agreement sassfactory o Lender subordinating the hen
this Security Instrumen:. If Lender determines that any part of the Property is subject to a lien which may anair prionisy ove:
this Security Instrument, Leader may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take vne or
more of the actioss set forth above within 10 days of the giving of norice.
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v Barerd or Property Insurance. Borrower shall kzep the improvements now existing or hereafter erected vn the
Property insured against loss by fire, hazards inchuded within the term “extended coverage” and any other hazerds, inchuding
floads of flooding, for which Lender sequizes ;xzsuraucc, This inswrance shall be maintained in tie amounts and for the pertods
thee Lender requires. The insurance, carrier providing the insurance shail ‘be chosen by Borrowsr subisct to Lender's approval
which shail npt ke unveasonably withheld. If Burrower fails to maintain coverage described above, Lender may, at Lender's
opdon, obtain coverage to protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of
paid premowms and renewal notices. In the event of loss, Borrower shall give prompt sotice to the insurance carrier and Lender.
Lender may make proof of loss if not made prompdy by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shiall be applied to restoraton or repair of the
Property damaged, if the restoration or repair is ecopomically feasible and Lender’s securiry is not lessened. 1€ the restoration or
repair is not economically feasible or Lender's secarity would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Ipstrument, whether or not then due, with any excess paid to Burrower. If Borrower abandons the
Property. or does not answer within 30 days a notice from Lender that the insurance carrier has offered to serde a ciaim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Propenty or to pay sums
secured by this Security Instrument, whether or not then due. ‘the 30-day period will hegin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. H
under paragraph 21 the Property is acquired by Lendes, Borrower's right to any insurance policies and proceeds resufung from
damage t0 the Propenty prior o the acquisition shall pass to Lender to the extent of the sums secured by this Security lnstrurnent
immediately prior o the acquisition.

6. Occupancy, Preservation, Maintenanee and Protection of the Propenty; Borrower’s Loan Application: Leascholds.
Borrower shall occupy, estabiish, and use the Property as Borrower’s principal residence within sixty days after the execunon ot
this Security Instrument and shall continue te cccupy the Property as Borrower’s principal tesidence for at least oge year after
the date ot ocoupancy, undess Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or valess
extenuating circumstances exist which are veyond Borrower's contvol. Borrower shall not destoy, damage or umparr the

Property, allow the Property to deteriorate, ot comiit waste on the Property Borrower shall be in defsait if any forferture
actice ot proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the Hien created by this Security Instrument or Lender's security wnferest. Borrower may
cure such a default and reinstate, as provided in paragraph (8, by causing the action or proceding to be dismussed with a ruling
that, in Lender's good faith determination, pracludes forfeiture of the Borrower's inferesi in the Property or other materisl
impaimment of the liea created by this Security Inserument or Lender’s security interest. Burrower shall also be i default it
Borrower, during the loan application process, gave materially false or inaccurate information or statements o Lender {or fwled
0 pmvide Lender with any material information) in connection with the loan evidenced by the Note, including. but not himited

. represeniations concerning Borrower's occupancy of the Property as a principal residence. 1f this Security Iustrument is on a

a.scholu Borrower shall comply with all the provisions of the lease. if Borrower acquires fee title to the Property. the
leasehoid and the fee tde shall not merge ualess Lender agrees to the merger in writaog.

7. Protection of Lender’s Rights in the Property. If Borrower {ails i0 perform the covenants and agreemens contained i
this Secority Instrument, or there is a legal proceeding tnat may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptey, probate, for condemnation or forfeitare or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary ro protect the value of the Property and Tender's rights in the Property. Lender’s actions may
mnclude paying any sums secured by a lien which has prority over this Security Instrument, appearing in court. paying
reasomable attorncys’ fees and entering on the Property to make repairs. Although Lender may take action under tus paragraph
7. Lender does rot have to do so.

Any amounss disbursed by Lender under this paragraph 7 shall become additional debt of Borrowsr secured by thi
Securicy Instrurment. Unless Borrower and Leader agree ic other terms of payraent. these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon potice from Lemder 1o Borrower requeseng
paywment.

8. Mortgage Insurance. |f Lender required mongage insuranoe o & condizion of making the ioan svured by this Secuniy
nstrument, Borrower shall pay the premuuios required fu maitzain the mongrge insurance i effect. If. for any reason. the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the prenmuums required o
nbtain coverage substantially equivalent to the mortgage insuramce previously in etfect, at a vost substantially equivaient to the
cost to Borrower of the morigage insurance previously in effect. from an alternate mortgage insurer approved by Lender it
substantially equivalent mortgage insurance covorage is not available. Borrower shall pay to Lender each month 4 sum equal w
oue-twelfth of the vearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased o
b2 in effect. Lender will accept, use and regin these payments as a Joss reserve in liee of morigage insurance. Loss reserve
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payiments may no longer be requited, at the option of Lender, if morigage insurance coverage (in the amowns and for the period
that Lender requires) provided by an lusarer approved by Landex again becomes available and is obtined. Borrower shall pay
the premaiums required 1o malntainmorigage dusnrance in effect; or to, provide a loss reserve, until the requirement for morigage
insurance ends in accordance with any writtenagreement between Borrower and Lender or applicable law.

$. Inspection. Lender or its Agent ma ke veasonable entries upon asd inspections of die Property. Lender shall give
Borrower notice at the time of or priot ¢ ak inspection specifying reasofuble cause for the inspection.

18. Condeinnation. The proceeds of any awatd or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyarice in licu of condemmation, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied io the sums secured by this Security lostrumen:
whether or not then due, with any excess paid to Borrower. In the event of a partial aking of the Property in which the fair
market value of the Property immediately before the taking is equal o or greater than the amount of the sums secured by this
Security Instrument iinmediately before the taking, uniess Borrower and Lender otherwise agree in writng, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: fa) the tota)
amount of the sums secured immediately before the taking, divided by (b) the fair marker vatue of the Property mmmediately
before the taking Any balance shall be paid to Borrower, In the event of a partial taking of the Propeny in which the fair
market value of the Property izimediately before the taking is less than the amowsi of the sums secured mnmediately before the
taking, unless Borrower and Lender otherwise agree iv writing or unless applicable law otherwise provides, the proceeds shall

e applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condernnor offers 1o make an
award or sertle a claim for damages. Borrower fails to respond 1o Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its oprion, either to restoration of repair of the Properry or 1o the sums
secured by this Secarity Instrument, whether or sot then due.

Unless Leader and Borrower otherwise agree ip writing, amy application of proceeds to principal shall not extend or
postpone the due date of the mouthly payments referred (o in paragraphs 1 and 2 or <hange the amount of such payments.

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shali
a0t operate to release the liability of the original Borrowet or Borrower’s successors in interest. Lender shall not be required o
commence proceedings against uny successor in interest or refuse to extend time for payment or otherwise modity amortization
of the sems secured by this Security instrmment by reason of any demand made by the original Borrower or Borrower s
SUCCTSSONS 1n interest. Any forbearance by Lender in exercising any right or remedy shall ot be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Severai Liability; Co-signers. The covepants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shali be joint and several, Any Borrower who co-signs this Securin
Instrament but does not execute the Note: (a) is co-signing this Security Instramens only to morigage, grant and convey that
Borrowet's toterest in the Property under the terms of this Security Instrument; (b} 1s not personally obligaied to pay the sums
secured by this Sevurity Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify. furbear or
make any accommodations with regard to the terms of this Security Instrumen: or the Note without that Borrower s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges.
and that law is finally interpreted so that the interest or other loan charges collected or to he collected in comnection with the
loan exceed the permitted limits. then: (a) any such !oan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded w
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment (o Borrower. ff a refund reduces principal. the reduction will be rrested as a partial prepayment without any
prepayment charge under the Note.

14, Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of ancther method. The notice shall be directed t¢ the Property Address
or any other address Borrower designates by notice to Lender. Any notce to Lender shall be given by first class mail to
Lender's address stated herein or any other address Lender designates by nntice to Borrower Any notice provided for in this
Security [ostrument shall be deemed o have heen given to Borrower or Lénder when given as provided in this paragraph

3. Governing Law; Severability. This Security Instrumeni shall be governed by federal law and the law of the
jurisdiction in which the Property is lucated. In the event that any provision or clause of this Security Instrument or the Nowe
conflicts with applicabie law, such conflict shall not affect other provisions of this Secariey Instrumiesg of the Nose whick Lan e
given effect withous the contlicting provision. To this end the provisions of this Sscenty lastrumen: sod the Nose s e bared
to he severable,

16. Borrower’s Copy. Borrower <hull be given one conformed copy of the Note and of tius Sccurity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any pant of the Property or any interest in it
is sold or transferred {or if 4 bencticial interest in Borrower is sold or transferred and Borrower is not 2 natural person) without
Lender’s prior written consent, Lender may, at its optioa, require ipumediate payment in full of all swms secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal jaw as of the date
of this Security [astrument,

if Lendler exercises this option, Lender shall give Borrowsr notice of acceleration. The notice shall provide 4 pericd of nox
less thar 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums securcd hy this
Security Instrumen:. If Borrower fails to pay these sums prior wo the expiration of this period, Lender may invoke any remnedies
permutied by this Security Iustrement without further notice or demand on Borrower. \
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18. Borrower’s Right fo Petustafe, If Borrower mecis certain conditions, Borrower ¢hal} have the right to have
snforcement of this Security Instrument discontinmed at any Hme prior to the castier of: (a) § days (or such other pedod as
applicable law may specify for ceinstatement) before sale of the Property prgsuant o any power of sale contained in this
Security [nsirumaeat; OF (b) entry of 3 judgment enforcing this Seeurity Those conditions are that Borrower: (a) pays
Leader all sums which than would be due under this Security Instrument and the Note as if no acceleration had occurred; (h)
cures any default of any other covenants of agreements; (C) pays ull expenses incurred in enforcing this Securiy Instrument,
inchuding, but 8ot limited to, reasonable attorneys’ fees; and (d) takes such action as Lender may reasonahly require (¢ assure
that the lien of this Security Instrement, Lender's rights in the Property 2nd Borrower's obligation to pay the suros secured by
this Security Instrument shall contimue wnchanged. Upon reinstateent Dy BOITOWEr, this Security Instruzment and the
sbligations secured hereby shall remain fully effective as if 1o acceleration had occurred. However. this right to reinstate shati
not apply in the case of acceleration under paragraph 17.

19, Sale of Mote; Change of Loan Servicer. The Note or a partial intetest in the Note (togesher with this Secunty
{nstrument) may be sold one Of MmOre times without prior notice 1 Borrower. A sale may result ip a change in the entity (Knewn
45 the “Loan Servicer”) that cotlects monthly payments due under the Nore and this Security Instrument. There alsc may be one
or more changes of the Loan Servicer unselated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and apptlicable law. The notice will state the name and
address of the new Loan Servicer and the address 1o which payments shouid be made. The notice will also contain any veher
information required by applicable law.

26, Hazardous Substances. BUITOWET <hall not cause Or permit e presence. use, disposal, storage. of release of any
Hazardous Substances on 0f in the Property. Borrowers shall not do, nor ailow anyonce clse 1o do. anything affecting e
Property that is in violation of any Environmental Law. The preceding two seniences shall not apply to the presence. W o1
stosage on the Propeity of small quantities of Hazardous Substances that are generaily recognized to be appropriate normal
residential ssesand 1o-maintesance of the Property.

Borrywer o v%w“l,é&&fwﬁttm potice of any investiganon, claim, degnand, lawsuit o1 other action by anm
gowmmcx;&% 3 : : c?;?;? rivate porty involving the Property né o Hazadous Sabstance or Environmental Lav
of which Bofrerding ’Km;&« Qi H Borower learns, Of is potitied by any governmental or regulatory authority
any removal SFpiher remed ationbiany Hizardons Substance affecting the Property is necessary, Borruwer shall promptly wke
all cecessary reineééa&@sﬁe}mexm&mmﬁm'imnmema‘ Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic of hazardous subsances iy
Bnvironmental Law and the following substances: gasoline, kerosene. other fiammable 61 ORI petroleum products. X1
pesticides and herbicides, volatite solvents, uaterials coptaining asbestos 07 formaldehyde, and radivactive materials As used in
this paragraph 20, ~Epvironmental Law” means federal laws and laws of the jurisdicton where the Properiy 18 located that
relate to health, safety of epvironmenta! protection.

NON-UNIFORM COVENANTS. Borrowet and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lendst i‘: give fotice o Borrower prior {0 acceleration following Borrower's breach
of any covenant oF agreement in this Gty ' Thstrument {but not prior to acceleration wnder aragraph 17 uniess
applicabie law Frovides otherwise). The notice shall specify: (a) the default; (b) the action requi?eg 18, Gure the default:
{v) a date, not iess than 30 days from the gate the notice is given {0 Borrower, by which the default must be cured: and
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured hy this Security Instrument and sale of the Property. The notice shall further inform Borrower of the night to
reinstate after acceleration and the right to bring 2 court action to assert ihe non-existence of & default or any other
defense of Borrower t0 acceleration and sale. if the default is not cured on or before the date specified in the notice.
Lender, at its option, may [ uire immediate paypent in full of all suwms cecured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by ap licable law. Lender shall be
entitled io collect all expenses 'mcurreg in pursuing the remedies provided in this paragraph 21. including, but not limited
to. reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trusice 1o execute a written notice of the

and of Lender’s election to cause the Propesty to be soid and shall cause such notice 10

art of the Property is located. Lender or Trustee shall give notice of salc i the

manner prescribed ic d to other persons rescribed by applicable law. After the time

re uired%y appiicable 2w, T . wi ower, shall sell the Property at public auction 10 the highest

bidder at the lime and place and under the terms designated in the notice of sale in ope of MOTe parcels and in any order

Trustes determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previousiy scheduled sale. Lender o7 its designee may purchase ihe Property at any sale.

Trusiee shall deliver o the purchaser Trustee’s deed conmveying the Property without any covenani or warrant}.
cxpressed oF imptied. The recitals in the Trustee's deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shail apply the proceeds of she sale in the following order: {a) to all expenses of the sale, including. but
not Hmited to, reasonable Trustee’s and attorneys’ fees: (b} te all smms secured by this Securiiy Instrument: and (o) am
excess to the person of PETsons legaliy entitied to it.

23, Reconveyance. Upon payment of all sums securcd by this Security Instrwiment. Lepuder shall reguest rusiee &0
reconvey the Property and shali surrendes this Security Instrument and ail notes evidencing debt ~ecured by thin Sewuno
ustrument to Trustee. Trustee shail reconvey the Property without warranty to the person ot persons legatly entitled o Sueh
person of persons shall pay any recordation COSts. Lender may charge such person o7 persons a fee for reconveyiny the
Properiy. but only if the fec is paid to a third party (such as the Trastee) for servives rendered and the charging of e feo 1>
permitted under ticable law.

3. Substitute 1rustes. Lender may, from time o time, remove | (usiee and appoint @ SUCCESSOT (rustee (G apy 1 rusiee
sppointed hexeunder. Without conyeyance of the Property, the Successor rustee shall succeed to all the dtle, power and duties
conferred upon Trusies hepoin ang by apphicabie aw.

4. Attorneys’ Fees. As used in this Security Instrument and in ibe Note, "attorneys’ fees” shall include any anOmEY
focs awarded by an appellate coutt. Eorm 30355{”0
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- -25. Riders to this Secumity Justrament. If one or more riders are executed b
Security Instrument, i

[ 1-4 Pamily Rider
L Graduated Payment Rider (X Planned Unit Development Rider || Biweekiy Payment Rider
Balioon Rider Rate hmprovement Rider 11 Second Home Rider
I__l VA Rider L] Other(s) {specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms apd covenants conmined in this Security Instrumnent and
in any rider(s) execeted by Borrower and recorded with it. v / 7 P
/
/ . /
v i

Witnesses:
i
e (Seal

e/
7’“57\9’!’ @(LEY -Borrower

7 M&‘:{ﬁ—ﬂéx/l (/’*7}-{@// (Seal)
MELTNDR WOOLLEY

-Bommower

{Seal) —_ {Sesh

-Borrower -Bomower

STATE OF OREGON, County ss: {Llauma i1 Js»éfxs
Cn this ¥ day of @A L , personally appeared the above named
STUART WOOLLEY and MELINDA WOOLLEY 7

and acknowled ged
the foregoing instrunent o be their voluntary act 2w deed.

My Commission Expires: 9;1:7.0’1/) 2006 } Before me: F)néla/t‘f m ceshe

(Cfficial S

Notary Public $ir Oregon

-BH{OR} 1Baosno . Form 3038 3/80




PLANNED UNIT DEVELOPMENT RIDER
AP WOOLLEY LNE 830111019

THIS PLANNED UNIT DEVELOPMENY RIDER i8 inade this _,__’3 [ day of
FEBRUARY ., 1899 . and i3 incorporated into and shall t¢
decmed 1O amend aud supplement the Mortgage, Dezd of Trast of Security Desd {the "Security
nstrument” of the same 04, piven B the pudersigned (e ~Borrower”} o SSCUIT Borrower s Note (0

SOUTH VALLEY BANK & TRUST

(the
«1 ender™) of the came date and covering the propenty described in the Security instrument ang locawed &t

11303 KESTREL ROAD ,KLAMATH FALLS,OR 37601
{Propenty Addeess}
The Property includss, but is not limmited t0, 8 parcel of Jand improved with a dwelling. together with other
such parcels and certain common areas and facilities, a8 described 10
RUNNING Y RANCH, iNC.
(the “Deciaration”). The Property js a part of 8 plamsied arit  development known 48

RUNNING Y RANCH RESORT

{Name of Planned Unit Dcvc\opmc‘\!]

(the "PUD™). The Property also includes Rorrower 8 interest in the homenwners agsociation o7 equivalemt
cntity owning of managing tie conmoil 2resS and fauilities of the PUD (the "Owners Association”) and the
ases, benefits and proceeds of Borrowet's jnterest.

pUD COVEN ANTS. in addition 10 the covewnts and ggreements mede in Hhe Security Instrument.
Borrower and Lender further cpvenant and a8ree as follows:

A, PUD Chligations. Borrower shall perform all of Borrowes & obligations under fhe pPUD’™s
Congtituent Documents. The stituent Documents”  ar¢ the: (1) Declaration. iy articles ot
incorporation, (rast instrement OF any egmivalent docmaent which creates the Gwners Association: and (i}
any by-laws Of other rules of regulations of the Owners Association. Bon ower shall premptly Pay. when
due, all dues and assessments imposed pursuant 10 the Constituent Docaments. N

MULTISTATE o\D RIDEX - Single Family © pannie MaelFteddic Mac UNIFORM WSTRUMENT \“gJ’Form 1150 9/9¢C
Page 10t 3 i ¥
@%w 18708).0% MW 05/979% VMP MORTGAGE FORME - (8(‘;0)62‘1»729'-




B. Hazard Iusurance. So lorg as the Owners Associaticn maintzins, with a genemally accepied
insurance carner, a "master” or "blanket" policy insuring the Property which is satisfactory to Lender and
which provides insurance coverage in the amounts, for ibe periods, and against the hazards Lender
requires, including fire and hazards included within the tetm "extended coverage.” then:

(i) Lender waives the provision in Usifon: Covensnt 2 for the mouthly payment o Lender of
the vearly premium instaliments for hazard insurance on the Propenty; and

(i) Borrower's obligation under Uniform Covenant S to maintain hazard insurance coverags o
e Property is deemed satisfied to the extent that the required coverage by provided by the Owners
Assuciation policy.

Borrower shall give Lesder prompt notice of any japse in required bazard insurance coverage
provided by the master or blanket policy.

In the event of a distribution of bazerd insarance procesds in tien of restoration or repair following «
loss to the Property. or o common areas and facilities of the PUD, any proceeds payable 0 Borrower are
hereby assigned and shall be paid to Lender. Lender shall apply the proceeds to the sums secured by
Security Instrument, with any excess paid to Borrower.

C. Public Liability Insurance. Borrower shall take such actions as may be reasonable (0 insure that
the Owners Association mnintains a public liability insurance policy accepteble in form. amount, and
extent of coverage to Lender.

D. Condemmstion. The procecds of any award or claim for damages, direct or consequeniial,
payable tu Borrower in contiection with any condemnation or vther taking of all or any part of the Property
or the common areas and facilities of the PUD, or for any conveyence in lizu of conderanation, are hereby
assigned and shell be paid o Lender. Such proceeds shall be applied by Lender to the sutas secured by the
Security Instrument as provided in Uniform Covenant 10.

E. Lender’s Prior Consent. Borrower shall not, except afier notice to Lender and with Lender's
prior written consent, either partition or subdivide the Property or copsent tw:

(1) the shandonment ot termination of the PUD, except for abandonment or terminagon requred
by law in the case of substantal destruction by fire or other casualty or in the case of a taking by
condemnation or eminent domain:

(i) any amendment to any provision of the "Constiruent Documents”™ if the prov ston s for dhe
cxpress benefit of Lender,

(ii1) termination of professional management and assumption of self-management of the Owrners
Association; or

(iv} any action which wonld bave the effect of rendering the public liability insvrance coverage
maintained by the Owners Association unacoeptabie to Lender.

\

\
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F. Remedies. [f Borrower does not pay PUD dues and assessments when due, then Lender may pay
them. Any amounts disbursed by Lender under this paragraph F shall become additional debt of Botrower
secured by the Security Inscument. Unless Borrower and Lender agree (o other tepus of paymem, these
amounts shall bear interest from the date of disbursement at the Note rate and shall be payable, with
interest, upon notice from Leuder to Borrower requesting pajymient.

BY SiGNING BELOW, Borrower accepts and agrees 1o the terms and provisions contrined in this PUD
Rider.
P ﬁ ,;/74/ o~
y’ oy -
Seal) - W 2rarili0 ~{Seal,
porrower  STUART WOOK(EY Bormwer

RN Ry

Seaty [/ ,/")L’/,//{A Y Z“([/,éﬁ/i (Seal)

Borrowes  MELINDA WOOLLEY ; / Bormowser
[

(Seal) (Seal)

-Borrower -Borrower

(Sealy (Seal)

~Borrower -Borrower

G, 70 19708).01 Page 3 of 3 Form 3150 980

STATE OF OREGON : COUNTY OF KLAMATH: 58.

Filed fur revord atrequestof _ ____ __ Ameririsle — . the
of . Februaxy . _AD. 1999 at_ ___wiclock __Po M. and duly reconded m Vol
of . _Moxtgages . onPae__ 6186

Lainde Sevash, County Uil

by é&ﬁ&&ﬁm’_,,_ e




