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| DEED GF TRUST

THIS DEED OF TRUST is made this  16tp day of February . - ameug the Granor,

DALE G SEVERNS AND LINDA K SEVERNS HUSBAND AND WIFE
therein "SBorrower©),

FIRST AMERICAN TITLE (herein
"Trustee"), and the Beneﬁciary. COMMERCIAL, CREDIT CORPORATION
a corporation orgaiized and eXisting under the laws of Marvland . whose
address s 11940 sw PACIFIC HIGHWAY TIGARD OR 97223 theruin
"Lender”

BORROWER, in consideration of (e indebtedness herein recited and the truse herein created. revocahly prapes and
conveys to Trustee, in trust, with power of sale. the following described Froperty locared in the County of
KLAMATH . State of Qregon;

LOT 38 IN aLOCK 3 OF TRACT NO 1064, FIRST ADDITION TO GATEWOOD,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THg
COUNTY CLERKX OF RLAMATH CounTY, OREGON.

which has the address of 5363 GATEWOOD DRIVE . KLAMATH FALLS
Oregon 97503 (herein "Properry Address");

TOGETHER with all the improvements now of hereafter urected on 1he property. and all easements, rights,
appurtenances and rengs (subject however 10 the rights and authorities given Lerein 1o Lender 1o collect and apply such
reats), al! of which shall be deemed to be and TeMmAin a part of the Property covered by this Deed of Trust: and all of the
foregoing, wgether with said property (or the leasehold estate if dhis Deed of Trust s on a leasehold) are hereinafer
eferred 1o as the "Property "

TO SECURE 10 Lender the repuyment of the tdeblediess evidenced by Borrower's nute dsted C2:16/1999 and
exiensions and renewals thereof (herein "Note"), in the principal swn of U.§. 3 17,597.58 | with intenes thereon,
providing for mwonthly instathinents of principal and interest, wigh the balance of the indebiedness . if mot souner paid, due
and payable on 02/22 /2009 :the payment of ail other sums, wig, interest thereon, advanced n accordane herewith o
protect the security of this Deed of Trust: sud the performance of the “OVEDARES and agreements of Borrower herein
conigined,

Borrower covenants thar Borrower is lawfully seised of the estate hereby o mveyed and has the right to gram ang
convey the Property, and that the Property is unencumbered, except for encumbrances of record Borrower covenams thar
Borrower warrants and will defend generslly the title 1o the Property against alf claims and demands subject o
encumbrances of record.
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UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interesi. Borrower shall promptly pay when due the principal and iaterest
indebtedness evidenced by the Note and late charges as provided in the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or a wrigten waiver by Lender, Borrower shall pay 10
Lender on the day monshly payments of principal and interest are payable under the Note, until the Note is paid i fuil. a
sum (herein "Funds”) equal to one-twelfth of the yearly taxes and assessments (including cendominium and planned unit
development essessments. if any) whick may attain priority over this Deed of Trust. and ground reats on the Property. if
any. plus one-twelfth of yearly premium installments for hazard fusurance. plus one-twelfth of yearly premium instaliment.
for mortgage insurance. if any. all as reasonsbly estimated imtially and from time 10 time by Lender on the basiv of
assesstients and bills and reasonable estimates thereof. Borrower shail not be obligated to make such pay ments o1 Funds
o Lender to the extent that Borrower makes such payments to the holder of a prior mortgage or deed of trust if such holder
is an institutional lender.

If Borrower pays Funds to Leader. the Funds shall be heid in an institution the deposits or accounte of whih are
insured or guaranieed by a Federal or state agency {including Lender if Lender 1 such an institution)  Lender shall apphy
the Funds o pay said taxes, assessments. insurance prendums and ground rents. Lender may not charge tor so holding and
applying the Funds. analyzing said account or verifying and conwpiling said assessments and bilis, unless Lewder pus s
Borrower interest on the Funds and applicsble law permiis Lender 1o make such a charge. Borrower and Lender iy agree
in writing at the time of execution of this Deed of Trust that interest on the Fuads shall be paid to Borrower. 2ndé unless
such agreement is made or applicable law requires such interest 1o be paid. Lender shall not be required to pav Borower
any interest or earniugs on the Funds. Lender shall give w Borrower. without charge. an annual accounting of the Funds
showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was made. The Funds are
pledged as additional security for the sums secured by this Deed of Truat.

If the amount of the Funds held by Lender, together with the future moathly installinents of Funds payabie prior o
the due dates of taxes, assessments, insurance premiums and ground rents. shall exceed the amount required o pay said
taxes. assessments, insurance premiums and ground rents as they fuli due. such excess shall be, at Borrower's smption.
either promptly repaid to Borrower or credited to Borrower on mosthly insallments of Funds. If the amount of the Funds
held by Lender shall not be sufficient to pay taxes, assessments. insurance premivme and ground rents as they fall due,
Borrower shall pay to Lender any amount necessary 0 make up the deficiency in one or more pavivents av Lender inay
requiie.

Upon payment in fuil of ail sums secured by this Deed of Trust, Lender shall promptly refund 1o Borrower amy Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is otherwise acquired by Lender. Lender
shail apply. no later than iminediately prior to the sale of the Property or its acquisition by Lender. amv Funds held b

Lender at the time of application as a credit againss the sums secured hy this Deed of Truw
i

3. Appiication of Payments. Unless applicable law provides otherwise, all payments received by Lender under the
Note and paragraphs [ and 2 hereof shali be applied by Lender first in payment of amounts payable 1o Lender by B rrower
under paragraph 2 hereof, then to interest payable on the Note, and then 1o the principal of the Note

4. Prior Morigages and Deeds of Trust; Charges; Liens. Borrower shall perform all of Borrower's oblizations
under any mortgage. deed of trust or other security agreement with a lien which has priority over this Deed of Trus.
including Borrower's covenants to rake payments when due. Borrower shall pay or cause to be paid all taxes assessments

and other charges. fines and impositions auributable to the Property which may artain a priority over this Deed of Trust.
and leasehold payments or ground rents. if any.

3, Hazard Insurance. Bovtower shall keep the mumprovements now existing or hereafler erectad on the Property
meured against loss by fire, hazards inctuded within the term “extended coverage”, and such other hazards as Lender may
require and in such amounts aiud for such periods as Lender may require,

The insurance carrier providing the insurance shall be chosen by Borrower subject to approval by Lender: provided.
that sych approval sball noi be unreasonably withheld. All insurance policies and renewals thereof shall be in 1 torm
acceptable to Lender and shull include a standard morigage clause in favor of and in a form acceptable 1o Lender. Lender
shail have the right o hold the policies and renewals thereof, subject tv the termis of any morngage. dewd of trust ¢ other
security agreement with a fien which has priority over this Deed of Trast.

in the event of loss, Borrower shall give prompt notice to0 the insurance carrier and Lender. Lender may make proot
of loss it not made promptly by Borrower.

1t the Property 15 abandoned by Borrower. or if Borrower fails 0 respond to Lender within 30 days trom the date
netice 15 mailed by Lender to Borrower that the insurance carrier offers o settle 2 claim for insurance benefits. Lender i
authorized to collect and apply the insurance proceeds at Lender's option etther 1o restoration or repair of the Properny or
to the sums secured by this Deed of Trust.

6, Preservation and Maintenance of Property: leaseholds; Condominiums: Planned Unit Dievelopments.
Borrower shall keep the Property in good repair and shell pot commit waste or permit impairment or deterioration of the
Property and shall comply with the provisions of any lease if this Deed of Trust is on a leasebold. If this Deed of Trust s
on 4 unit in a condominium or a ;lanned vnit development. Borrower shall perform all of Borrower'< obligations under the
declaration or covenants creating or goveming the condominium or planned unit development. the by-laws and regulations
uf the condominium or planned unit development. and constituent documents.

7. Protection of Lerder's Security. If Borrower fails to perform the covenants and agrecmenis contained n this
Deed of Trust, or it any action or proceeding 15 commenced which materially affects Lender's interest in the Property. then
Lender. at Lender's option, upcen notice to Borsrower, may make such appearances. disburse such sums. i luding
reasonable attorneys’ fees. and take such action as is necessary to protect Lender's interest. If Lender required nxorigsge
insursnes as a condition of making the loan secured by this Deed of Trust. Borrower shali pay the premiwim requored o
mangain such iosurance in effect until such time a3 the requiremient for such msurance emuaes m accondam e s ith
Borrower's and Leznder’s written sgreement or applicable law

Any ameunts disbursed by Lender pursuant 1o this paragraph 7. with interest thereon, at the Note rate. shail become
additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agree 10 other terme of
payment. such amount shall be payable upon nctice from Lender to Borrower requesting pavment thereof. Nothing
connined in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make or cause (0 be made reasomable entries upon and inspections of the Property.
provided that Lender shall give Borrowesr notice prior to any such inspection specifying reasonable cause therefor related 1o
feonder's interest in the Property.
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8, Condemnation. The procesds of any sward or clain for damages. direct or sopsequential, in connection wth any
condsmmation or other mking of the Property, or patt thereof, or for conveyance in lieu of condemnation, are hereby
assigried and shall be paid to Lender, subject to the terms of auy mortgage. deed of trust or other security agreement with 2
{ien which has priority over this Deed of Trust.

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of ihe rime for payment of
modification of amortization of the sums secured by this Deed of Trust granted by Lender 10 any successor in interest of
Borrower <hall not operate to release, in any mansmer, the liability of the uriginal Borrower and Borrower's suceessor 1
interest. Lender shall not be required to commence proceedings against such suceessor or refuse to extend time for payment
or otherwise modify amortization of the sums secured by this Deed of Trust by reason of any demand made by the orignal
Borrower and Borrowsr's SUCCEssOrs in interest. Apy forbearance by Lender in exercising any right or remedy hereunsder.
or otherwise afforded by appiicable law. shail nof be 2 waiver of or preciude the exercise of any such right or remedy

11. Successors and Assigns Bound: Joint and Several Liability; Co-signers. The cavenants and agreements heren
contained shall hind, and the rights hereunder shall inure to. the respeciive SUCCERSOIS and assigns of Lender and Borrower.
subject 10 the provisicns of paragraph 16 hereof. All covenanis and sgreements of Borrower shall be joint and several
Any Borrower who co-sigas this Deed of Trust, but does not execute the Note. ia) i< co-signing this Deed of Trust only ic
grant and convey that Borrower's interest in the Property 1o Trusiee under the terms of this Deed of Trust. by s noid
personally hable on the Note or under this Deed of Trust, and (¢) agrecs that Lender ang any other Borrowsr hersundey
mav agree to extend, wodity, forbear, or make any other accommedations with regard 1o the terms of this Deed of Trutor
the Note. without thar Borrower’s vonsent and without releasing that Borrower of modifying this Deed of Trust as o that
Borrower's mterast in the Property.

12. Notice. Except for any notice required under applicable law to be given in anothei manner. (& &0y notke (o
Borrewer provided for in this Deed of Trust shall be given by detivering 1 or by mailing such notice py certified matl
sddressed to Bortower at the Property Address or at such other address s Borrower may designate by notice o Lendst as
provided herein, and (b) apy notice to Lender shall be givert by certified rmail 10 Lender's address stated herein or {0 such
other address as Lender may designate hy potice 0 Borrower as provided herein. Any notice provided for in thix Dead of
Truse shall be deemed to have been given to Borrower of Lender when given in the maneer designated herein.

13, Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the lawa «f the
jurisdiction in which the Property is ocated. The foregoing sentence shxil not limit the applicability of Federal faw o this
Deed of Trust. 1o the event that any provision or clause of this Deed of Trust or the Note conflicts with appiicable law.
such conflict shali not affect other provisions of this Deed of Trust or the Note which can be given effect without the
conflicting provision. and 10 this end the provisions of this Deed of Trust and the Note are declzred o he severable A
used herein. "costs” "expenses” and “attorneys’ fees” include ail sums w0 the extent not probibited by applicable law or
iimited herein.

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Desd of Trust a1 the
lime of execution or after recordation hereo!

15, Rehabilitation Loan Agreement. Barrower shall fulfill all of Borrower's obligations under any fome
rehabilitation. improvement, repair, of other loan agreement which Borrower enters into with Lender. Lender, at Lendet's
eption, may raquire Borrower to execute and deliver to Lender. in % fomi accepeable 0 Lender. an assignment of any
rights. claims or defenses which Borrower may have against parties who supply labor. materials o7 services in connettion
with improvements made 1o the Property.

16. Transfer of the Property or 2 Beneficia; Interest in Borrower. 1f ali or any pant of the Property or any iateresy
inn it is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is pot a natural
persosy without Lender's prior writien consent, Lender mmay, at its option. reguire immediate payment in tull of ali sums
secured by this Desd of Trust, However, this option shali not be exercised by Lender if exercise is prohibited by federai
law as of the date of this Deed of Trust.

1f Lender exerzises this option. Lender shall give Borrower notic: of acceleration. The notice shail provide 4 penod
of 1ot less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums cecured
hy this Deed o Trust. [t Borrower fails to pay these sums prior 1© the expiration of this period. Lender may inveke any
remedies permitted by this Deed of Trust withoui further potice of demand on Borrower.

NON-UNIEORM COVENANTS. Barrower and Lender further covenant aud agree as follows:

17. Aeceleration; Remedies. Except a8 provided in paragraph {6 hereof. upon Borrower's breach of any
covenani or agreemeni of Borrower in this Deed of Trust, including the covensnts to pay when dug am sums
secured by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as provided in paragraph
12 hereof specifying: (1) the bresch: (2) the action required to cure such breach: (3) a date, not less than {8 days
from the date the notice is mailed to Barrower. by which such breach must be cured; and (4 that fajlure to cure
such breach on or before the date specitied in the potice may cesult in acceleration of the sums secured by this Deed
of Trust and sale of the Property. The notice shall further inform Borrower of the right to reinstate after
acceleration and the right to bring a court action to assert the nonexistence of a defauli or am other defense of
Borvower to acceteration and sale. 1f the breach is not cured on or before the date specified in the notice. Lender, at
Lender's option, may declare all of the sums secured by this Deed of Trust to be immediately due and pavabie
without further demand and may invoke the power of sale and any other remedies permitted by applicable law.
{ ender shall be entitied to collect alt reasonabie costs and expenses incurred in pursuing ihe remedies provided in
this paragraph 17, including, bui not limited o, reasonable attorneys’ fees.

¥ Lender invokes the power of sale, Lender shall execute or cause Trustee to execute 3 writien notice of the
occurrence of an event of default and of Lender's election to cause the Progrty to be sold and shall cause such
notice to be recorded in each county in which the Property or some part thereof is located. Lender or Trustee shall
give notice of sale in the manner prescribed by applicable law tc Borrower and to the other persons prescribed by
applicable taw. After the lapse of such lime as M&y be vequired by applicable taw. Trustee. without demand on
Borrower., shall sell the Property at public auction 1 the highest bidder a1 the time and place and undar the erms
designated in the notice of the sale in one or more parcels and in sach order as Trusice a2} determing. Trustee 012y
postpone sale of ali or amy parcel of the Property by public announcernent at the time and place of an) previoushy
schechuled sale. Lender or 1_ender's designee may purchase the Property at any sale.

Trustee shail deliver to the purchaser Trustee's deed comvering the Property so sold without any covenant OF
warranty. expressed or implied. The recitals in the Trustee's deed shail be prima facie evidence of the truih of the
statements made therein. Trustee shall spply the procecds of the saie in the foliowing order: (a} to all reasonable
costs and expenses of the sate, including, but not limited to, reasoniable Trustee's and attorneys’ fees and costs of
tithe evidemce: (1) to all sums secired by this Deed of Trusi and (o) the excess, if any. to the person OF PETSOUS
legaily entitied thercto.
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18. Borrower's Right fc Reinstate. Notwithstanding Leader's acoeleration of the sums secured by this Deed of Trust
due to Borrower's breach, Borrower shalf have the right w0 have any proceedings begun by Lender to enforce this Deed of
Trust discontinued at any time prior to the earlier to occur of (i) the fifth day before sale of the Property pursuant to the
power of sale contaied in this Deed of Trust or (ii) entry of a judgmen: enforcing this Deed of Trust if: (¢) Borrower pays
Lender all sums which would be then due under this Deed of Trus: and the Note had no acceleration occurred: (b)
Borrower cures all breaches of any other covenants of agfeements of Borrower comzined in this Dead of Trust: (¢}
Borrawer pays all reasonable expenses incurred by Lender and [rustee in enfurcing the covenanss and agresprents of
Borcower contained in this Deed of Trust, and in enforcing Lender's apd Trustee's remedies s provided in paragraph 7
vereof, including. but not limited to. reasonable attorneys’ fees; and (d) Surrower takes such action as Lender nay
reasonably require to assure that the lien of this Deed of Teust. Lender's interest in the Property and Rorrower's obhgation
to pav the sums secured by this Deed of Trust shall continue unimpaired. Upon such payment and cure by Borrower. this
Decd »f Trust and the obligations secured hereby shall remain in full force and effect as if no acceleration had occurrzd

15, Asstgnment of Rents; Appoiniment of Receiver; Lender in Possession. As additional security hereunder.
Buorrower hereby assigns to Lender the rents of the Property, provided that Borrower shall| prior o acceleration under
paragraph 17 hereof of abandonment of the Property. have the right to collevt and rewin such rents as they bevome due and
pavahle.

Upon acceleration under paragraph 17 hereot or abandonment of the Property. Lender. in person. by ageni or by
judiciaily appointed reseiver shall be entitled to enter upon, take possession of and manage the Property and to collect the
rents of the Properry including those past due. Al rems collected by Lender or the receiver shall be applicd Tirst to
payment of the costs of management of the Property and colleczion of rents, including. but not lmited to, receiver s fees,
premiums on receiver’s honds and reasonable atiorneys' fees, and ther to the suns secured by this Deed of Trus'. Lender
and the receiver shail be lable to account only for those reats actually received.

20. Keconveyance. Upon payment of ali sums secured by this Deed uf Trust. Lender shall request Truster to
reconvey the Property and shall surrender this Deed of Trust and all notes evidencing indebtedness secured by this Deed of
Trust to Trustee. Trustee shall reconvey the Property without warranty but Lender or Trustee will collect a reconteh anee
fee and any fees required by public officials in connection with the payoff of the indebtedness secured by this Deed of
Trust. The Trustes will file all appropriate documents with the appropriate public official to evidence the satistaction of
the underlying indebtedness, and/or reconveyance of this Deed of Trust, and/or refease of the Lender's interesi 1n the
Property .

31. Substitate Trustee. In accordance with applicable law. Lender may from time o time remove Trustee and
APPUING & SUCCESSOr Lustee 10 any Trustee appointed hereunder. Without conveyance of the Property. the suvcessor trusiee
<hall succeed :o all the tite, power and duties conferred upon the Trustee herein and by applicable l2w.

22, Use of Property. The Property is not currently used for agricultural. timber or grazing purposes.

23. Attorneys’ Fees. As used in this Deed of Trust and in the Note, "attorneys’ fees” shall include attorieys” fees. i
any. which shall be awarded by n appellate cournt.

24. Hazardous Substances. Berrower shall not cause or peranit the presence. use. disposal. storage. <1 release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anvthing affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use.
ot storage on the Property of smali quantities of Hazardous Substances that are generally recognized to be appropriats o
normal residential uses and 1o maintenance of dhe Property.

Borrower shall prompily give Lender written noiice of any investigation, claim. demand. lawsuit of other action by
any governmental or regulatory agency or private party involving the Property and any Hazardous Substance or
Envirorunental Law of which Borrower has actual knowledge. If Borrower learns, or is notified hy any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property s
uecessary. Borrower shall promptly take all necessary remedial actions in accordance with Environmental Law

As used in this paragraph 24, "Hazardous Substances” are those substances defined as toxic or hazardous substances
hy Epvironmental Law and the follswing substances: gasoline. kerosene. other flammable or toxic petioleum products,
toxie pesticides and herbicides, volatiie solvents. materials coptaining asbestos or formaldehyde. and radivactive materials.

As used in this paragraph 24, "Eqvironmental Law" means federal laws and laws of the jurisdiction where the Properny »
Jovated that relats to health, safety or enviromunental protection.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Rorrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a liea which has
priority over this Deed of Trust to give Notice to Lender, at Lender's address set forth on page vne of this Deed of Trust.
with a copy to P. O. Box 17170, Beltimore, MD 21203, of any default under the superior encumbrance and of snv sale or
other foreciosure action.

IN WITNESS WHEREQOF. Borrower has executed this
(j

XL KN ,-w/é..,&:fﬁwflﬁ,/
DA/T.: G E VE gl Borrowet

/Zée«’u’v g ,»ijéu el il

4 } LINDA K SEVERNS

STATE OF QRE(SON._Am@WT@f\ . Coumy s
. s o it lagq »
~ On this . l__o)(ﬂk o mdsyboi rdMUAA 4G . persenally appeaned de above imed
Ot A Swevsaud Muds U Suin’s and ackin wledged

. - LY 3
the foregoing instrument (o be —&;&_&’Ab_ ___ voluntary act and deed.

<Official Sealy Before ow: \ i
My Conuuission expires: YDM}‘ ‘i

Forrowsr
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REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigoed is the holder of the note of
sther indehiedness cecured by this Deed of Trust, have
this Deed of Trust, which sre delivered hereby. and
rsons legally entitled thereto.

notes secured by this Deed of Trust. Said note or notes, together with all
been paid in full. You are hereby directed © cancel said note OF
notes vl 1o reconvey. without warranty. ail the estate 0¥ held by
you eader this Deed of Trust to the person of pe

Date. . [ I . :
OR TT1084 1/ Criginal (Recorded) copy (Rraachi Copy {(CustomeX
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STATE OF OREGON: COUNTY OF KLAMATH: 58,

¥ijed for rocord at request of . Firs;:___&merican Title -
. 1999 & 3:13 _ oclock . __P.M. and duly recorded in Vol
_Mortgages _onPage 6187

Linda Smith, County Clerk

by é./m_z@ga




