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#Ghi to the following address, W OFER 23 B3y

WHEN BEECORDED MaIL 70 KLAMATE '#IRST FEDBRAL SAVINGS & LOAN ASSOCTIATION
206 E FRONT STREET
MERRILL, OR 976833

ACTCOUNT NUMBER 080-04-00G0L18

TAX AUCOUNT NUMBER 123048 & 123057 & 123066 & B61954

DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on FEBRURRY 23, 1999
JMJ PARTNERSHIP

{"Bomrower"}. The trustee is WILLIAM L SISEMORE

{"Trustee™). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and existing under the laws of ~ THE UNITED STATES OF AMERICA . and whose
addressis  MERRILL BRANCH, 206 F FRONT STREET, MERRILL, OR 97623

{"Lender"). Brrrower owes Lender the principal sum of
ONE HUNDRED THOUSAND AND NO/1060

Dollars (U.S. $ 1230.¢006. 00 .
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on MARCH 1, 2009
This Security Instrument secures w0 Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals.
extensions znd modifications of the Note; (b) the payment of all other sums, with wnterest, advanced under paragraph 7 0 proiect
the security of this Security Insirument; and (¢) the performance of Bomower's covenants and agreements under this Securny
Instrumeni and the Note; and (d) the repayment of any future advances, with interest thereon, made to Borrower by Lender
pursnant to the paragraph below ("Future Advances”).

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Trustee 0 Borrower, may make Future Advances to Borrower. Such Future Advances, with interesi thereon, shall be secured by
this Deed of Trust when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrevocably granis and conveys to Trustee, in trust, with power of sale, the following described property located in

ELAMATH  County, Oregon:

SEE ATTACHED BXHIBIT ®*aA"

which has the address of 137 & 139 E FRCONT 8T, MERRILL iStreer, Cus
Cregon 97633 {Zip Codej  {"Property Address”);

TOGETHEER WITH sll the improvements now or hereafter erccied on the property, and all easements, appurienarices, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Secunty Instrument
All of the foregoing is referred to in this Security Instrument as the “Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the night o grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the Gtle to the Property against all claims and demands, subject 1o any eacumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants wiih lumited
variations by jurisdiction to constitute a aniform security instrument covering real property.

UNIFORM COVENANTS. Bomrower and Lender covenant and agree as follows:

1. Payment of Principal and {uterest; Prepayment and Lafe Charges. Borrower shall prompty ey % hen dwe w0
principai of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Noae

2. Funds for Taxes and Insurance. Subject to applicable law of 10 & writien waiver by Lender, Borrower shall pay o Lender
on the day monthly payments are due under the Note, until the Nete is paid in full, a sum ("Funds™) equal 10 one-rwelfth of (4
yearly taxes and assessments which may attam pricrity over this Security Instrument as a Len on the Pmp-:ny: (b} yearly leasehoud
payments or ground renls on the Property, if any; (c) ycarly hazard or propesty insurance premsums; (d) yearly flood insurance
premiums, if any: (¢) yearly mortgage insurance premiums, if any; and () any sums payable by Borrower 10 Lender, in accordance
with the provisions of paragraph 8, in lieu of the payment of mortgsge inszrance premiums. These items are called "Escrow ltems.”
Lender may, at any time, collect and hold Funds in an amount not 0 exceed the maximum amount a lender for u federally reated

OREGON-Single Family
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udrigags-joan may sequire for Borrownr’s escrow acoountamdersiie: fedoral Real-Ectate Setilement Procedurss Act of 1974 as
Siended from too to fime, 12 U.S.C. Section 2601 ef seg. ("RESPA"), unless gnother law that spplies to the Fuads se a lesssr
amaunt, IF s0, Lender may, at any dme, coflect and hold Purds s an amount nes 1o excesd the lesser amount. Lender may estimais
the armouat of Funds due on the basis of current data and ressonsble estimates of expenditures of fusre Escrow Items or otheraise
in accordance with applicable law. )

‘The Funds shell be held in an ingitidon whose deposits are insured by 2 federal agency, instrumentality, or estity (incloding
Lender, if Lender is such an instimtion) or in any Fedesal Home Loan Bank. Lender shafl apply the Fonds to pay the Escrow liems.
Lender may not charge Borroweér for holding and applying the Funds, annuaily analyzing the escrow sccount, of verifymmg the
Bscrow Niems, unless Lender pays Botrower interest on the Funds and applicable law permils Lender to make such a charge.
However, Lender may tequire Borrower 10 pay a one-time charge for an independent real estate 1ax reporiing service used by
Leader in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall ot be required (o pay Bormower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that infsrest shall be paid on the Funds, Lender shall give 10 Borrower, without charge, an
annuai accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit 1o the Funds was
nade. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied 10 be held by applicable law, Lender shail account w Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amonnt of the Funds held by Lender at any nne s
not sufficient 1o pay the Escrow Tems when due, Lender may so notify Borrower in writing, and, in such case Borrower snall pay
1o Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than rwelve monthly
paymenis, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instramens, Lender shall promptly refund 1o Borrower an - Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior 10 the acquisition or sale of the
Property, shall apply any Funds held by Lender at the fime of acquisition or sale as a credit against e sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable taw provides otherwise, 4ll payments received by Lender under paragraphs !
and 2 shall be applied: first, © any prepayment charges due under the Note: second, to amounis payable under paragraph 2: third.
10 interest due; fourth, W principal due; and last, to any late cherges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atribuiable to the Propor
which may attain priority cver this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay thesc
obligabons in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on ume directly (o the
person owed payment. Borrower shail promptly furnish o Lender all nouces of amounts 1 be paid under Uns paragraph If
Borrower makes these payments direcdy, Borrower shall promptly furnish to Lender receipts evidencing the payments

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower (&) ngrees i
writng to the payment of the obligation secured by the lien in a manner accepiable © Lender; (b) contests in good fath the hen b
or defends against enforcement of the lien in, fegal proceedings which in the Lender's opinion operaie 1o prevent the enforcement
of the lien; or (¢) secures from the holder of the lien an agreement satisfactory 1o Lender subordinating the lien to this Security
Instrurnent, 1f Lender determines that any part of the Property is subject © a lien which may auain prionty over it Securnty
tnstrument, Lender may give Borrower a notice ideitifying the lien. Borrower shall satisfy e tien or ke one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing of hereafter erected on the Property
insured against loss by fire, hazards included within the term "extended coverage" and any other hazards, mcluding floods o
flooding, for which Lender requires msurance. This insurance shall be maintained 1n the amounts and for the pericds thet Lender
requires. The insurance carrier providing the insurance shali be chosen by Bosrower subject 1o Lender’s approval which shali not
be unreasanably withheld. If Borrower fzils o maintain coverage described above, Lender may. at Lender's opuon, obtam
coverage W proteci Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a siandard morgage clause. Lender shall
have the right o hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all recepts of pad
pre+ aums and renewal notces. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
.y raake preof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agrec in writing, insurance proceeds shall be applied to restoration oF repail of the
voperty damaged, if the restoration or repair is economically feasible and iender's sccunity is not fessened. I the reswrauon o
spair is not econumically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied W the sums

~ured by this Secunty Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice {rom Lender that the insurance carrier has offered to sete a claim, then
Lender may collect the insurance proceeds. Lender may use the procesds o repair of restore the Property or (o pay sufms securcd
by this Secunity Instrument, whether or not then due. The 30-day period wili begin when the notice 1s given.

Unless Lender and Borrower otherwise agree in writing, any application of procesds to principal shail not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragrapi
21 the Property is acquired by Lender, Borrower's right 1o any insurance policies and procesds resulting from damage o the
Propesty prior to the acquisidon shall pass to Lender to the extent of the sums secured by this Security [nstument prmediaichh
prier io the acquisition.

&, Qccapancy, Preservation, Maintenance and Protection of the Pronerty; Borrower's Loan Application; 1 casehoids.
Borrower shall occupy, establish, and use the Property as Borrower's arincipal residence within sixty days after the exccunen of
this Security Instrumment and shall continug o occupy the Property as Borrower's principal residenice for at ieast onc year aficr the
date of occupancy, unless Lender otherwise agrecs in writing, which consent shall not be unreasonably withheld. or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or mpair the Property
allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default «f amy forfeiure acbon of
proceecing, whether civil or criminal, is begun that in Lender's good faith judgmen! could result w forfeiture of the Property of
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. BorTower may Cure such
default and reinsiate, as provided in paragraph 18, by causmg te action or proceeding 10 be dismissed with a rulng that. m
Lender's good faith determination, arecludes forfeitre of the Borrower's interest in the Property or other matenal wmpayment o
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be 10 default if Borrower, dunng the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lenger with
any maierial information) in connection with the loan cvidenced by the Mote, including. bul not hruied w, representalions
concerming Borrower's occupancy of the Property as & principal residence. If this Security Instrument s 02 & ieasehold. Borrower
shall comply with ali the provisions of the lease. 1f Borrower scquires fec title w the Property, the leasehold and the foo ttle shall
not merge unless Lender agrees to the merger i writing.

7. Protection of Lender's Rights in the Property. If Borrower fails © perform the covenants and sgreaments conuned w
this Security [nstrument, of there is a legal proceeding thar may significantly affect Lender’s rights i the Property such as a

ing in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or reguiations), then Lender may do and pas
for whatever s necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may wiclude
paying sny sums secured by & lien which has priority over this Secusity Instrument, appearing in court, paywng reasoaable
attoraeys’ fees and entering on the Property w0 make repairs. Although Lender may take action under this paragraph 7. Lender does
not have to do so.
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_ Any areounis dishursed by Lender under this pasageaph 7.shall become additional debr of Borrowd secured by s Security
1ssninenl. Unless Borrower snd Lender agres o oiher wims of payment, these amounis shail beoar interest from the date of
disbursement at the Not: rate and shall be ‘;%yable, Wit interest, upon notice from Lender 10 Borroweat reguesting payment.

%3, Hasprd Insuranoe Werning., Unless you, {the "Borrower") provide us, (the "Lendes™) with evidence of insurance
coverage a8 requircd by our conwact or loan agrosmeEnt, urchase insurance &l Bonpwes's expense 1o profect the
Lender's interest. This insurance may, but need nob, slso protect e Barrower's inierest. If the coltateral becomes damagod, the
coverage the Lender purchased may no: pay any claim Borrower makes oF any claim made against the Bormowsr. Borrower may
{ates cance this coverage by providing evidence that Borrower has chiained property COVETage elsewhere.

The Borrower 18 respongible for co8t of any insurance purchased by Lender. The costof this insurance may be added 10 your
contract of loan batance. If the cost is added to the conract of loan talance, the interest raie O the underlying contract or loan will
apply to s added amount. Rffective date of coverage may be \he date the Borrower's prior coverage lapsed or the date the
Borrower failed 1o provide proof of coverage.

The coverage Leuder purchases may be considerably more expensive than insurance the Borrower can obtam on Borrower’s
own and may not sagsfy the need for property damage coverage or other mandatory lability insurance requiremaeits waposed by
applicable law.

PP g, viorigage Insurance. 1f Lender required morigage insurance 25 a condition of making te loan secured oy this Secunt:
ipstrument. Borrower shall pay the premiums required t© maintzin the morigage insurance in effect. If, for any reason. the
morigage insurance coverage requured by Lender lapses or ceases 10 te in effect, Borrower shall pay the premiums required ©
gbtain coverage substantiafty equivalent 10 the MOTLZAge INSUrance previously in cffect. at a cosi substantally cquiv alent to the cost
1> Borrower of the mortgags insurance previously in effect, from an alternate MOMgage insurer approved by iender if subsianualb
cquivalent mongage insurance coverage is not available, Borrower shall pay to Lendes each month a sum equal 1© one-twelfth o
the yearly morigage insurance premivm beag P id by Borrower when the insurance coverage lapsed or ceased 10 te 0 effect
i ender will accept, use and retin these paymenis as & loss reserve i licu of mortgage {nSUrAnCe. |.0Ss TESErve Daymemis mas
no longer be required, at the opiton of Lender, if MOTigage INSUraNce CO¥erage (in the amount and tor the period that Lendes
reqquires) provided by an insuTer approved by Lender again becomes available and 13 obtaned. Borrower shall pay the premnst
required 1o maintain mortgage insurance i effect, or to provide a loss reserve, until the requirernent £0r MOTEagc insurance ends i
accordancs with any writien agreement between Rorrower and Lender of applicable law.

¢, Inspection. Lender 07 its agent may make reasonable entries upon and wnspections of the Propeny. Lender shall give
Borrower notice at the ime of or priot to an inspecton specifying reasonable cause for the ingpection.

10. Condemnation. The proceeds of any award or clsim for damages, direct or consequential, in connection with 2ny
condemnation or other 1akirg of any pant of the Property, of for conveyance m teu of condermnation, are hereby assigned and shall
be paid o Lender.

In the event of a total taking of the Property, the proceeds shali be applied to the sums secured by this Secunily Instrument.
whether of aot then due, with any excess paid t0 Borrowes. In the event of a pariial taking of the Property in which the farr market
value of the Propsity mmedinely before the taking 19 oqual to OF greater than the amount of the sums secured by this Secumiy
instrament iminediatety pefore the taking, unless Borrower and Lender otherwise agree in wriling, the sums sccured by this
Security Instrument shall be redoced by the amount of the proceeds multiptied by the following fraction: (a) the total amount of tie
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the @kme
Any balance shall he pad o Borrower. In the event of a partial waking of the Property i which the fair market value of the
propenty immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree o writing or unless applicable law otherwise provides, the proceeds shail he applied w0 the suims
secured by thiz Security Instrument whether of not the sums are then ¢ue.

1f the Property i8 abandoned by Borrower, of i, after notice by Lender to Borrower that the condemnor offers 10 make an
avrard or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender 18
anthorized 1o cotiect and apply the proceeds, at its option, gither 1o TeStOTR son or repair of the Property Of 1o the sums secured by
this Security Insirernent, whether or not then due.

Uniess Londer and Borrower otherwise agree in writing, any application of proceeds 10 principai shail not extend or postpone
ihe due date of the monthly payments seferred 1o in paragraphs and 2 or change the amount of such payments.

11. Borrowes Not Relensed; Forbearance By Lender Not a Waiver. Extension of the time for payment of modificatior. of
amortization of the sums secured by ihig Security Instrument granted by Lender i0 any successor inv interest of Borrowes shall rot
operaie to release the hability of the original Borrower of Borrower's successors i interest. Lendes shali not be requareG 0
commence proceedings against any Successot in interest or refuse w0 extend time for payment of otherwise modify amaruzaton of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower of Borrower s suscessors in
interest. Any forbearance by Lender in exercising any nght or remedy shail not be a waiver of or preciude the exerise of any nght
ot remedy.

12. Successors and Assigns Bosnd; Joint aed Several Liability; Co-signers. The covenanis and agreemenis of ths
Security Instrument shall bind and beneftt the successors and assigns of Lender end Borrower, subject o the provisions of
paragraph 17. Bosrower’s covenants and sgreements ¢hall be joint and sevoral, Any Borrower who Co-Sighs this Sccunty
Instrument but does not execute the Note: (a) 1s co-signing this Security Instrument only to morigage, grant snd convey tha
Borrowes's interest inn the Property under the terms of tnis Security lnstrument, {b) is not personally chligated to pay the -ums
secured by this Security Instrument; and (c) agrees thai Lender and any other Rorrower may agiee 1o extend. modify, fortear o
make any accommodations with regard to the ermns of this Security Instrument of the Note without that Bonower's consent.

13. Lonn Charges. If the logn sccured by this Security instrument i subject 1o a law which sets maximum ioan charges. anc
that law is finally interpreted so that ihe interest or other loan charges collected or 0 be cotlected in connecuon with the loan
excesd the permitted limits, then: (a) any such loan cherge shall be seduced by the amount necessary 1o reduce the charge 1o the
permitted timit; and (b) any sums already collected frorn Borrower which excecded permitted limits will be refunded 1© Borrywer
Leader may choose 10 make this refund by reducing the principal owed under the Mote or by making a direct payment 1o Bomowds
I{ a refund reduces principal, the reduction will be treated as a partial prepayrent without any prepayment charge under the Nowe

14. Notices. Any notice 10 Borrower provided for in this Security instrument shall he given by deliverng i of by maning
hy first class mail urless applicable law requaires use of another method. The notice shail be directed 1o the Propenty Address of amy
osther address Borrower designates by notice 0 Lender. Any notics 10 Lender shall be given oy first class mail o Lender's address
sated herein or any other address Lender designates by notice ic Borrower. Any notice nrovided for 1w this Secunty instrument
shall be deemned to have bogn given to Borrower Of Lender when given as provided in this paragraph

13. Goverping Law; Severability., This Security Insgument shall he governed DY federal law and the law of the
jurischetion in which the Property is located. in the event that any srovision of clpuse of this Secuniy Insrument of the Mot
conflicts with applicable law, such conftict shall not affect other provisions of this Security Instrument or e Mo which can be
given effect without the conflicting provision. To this cnd the provisions of thix Security Instrument and the Note are declared 1o be
severable.

16, Borrower's Copy. Borrower siall be given one conformed copy of the Moie and of this Secunty Instrument.

17. Transfer of the Properly or 2 Beneficial Interest in Borrower. If al} or any pan of the Property of any iarest i i
sold or transferred (or if a benaficial i i wansferred and Bomrower is not a natural person} without
Lendor's prior writlen consent, Lendes may, at its Opt i nent in full of all sums secured by this Securty
(natrament. However, s option shall 2ot be exercised by Leonder hibited by federal law 25 of the date of this
Sepwrity Instrument.
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;¥ Lender gxescises this option, Lender shalt give Borrowes notise of accelezation, The notice shall provide a period of not less

i 30 day3 from (he date the notice i delivered or mailed within which Borrower must pay il sums secured by ihis Security
Instrumment. 1 Bortower fails w pay these sums prior 0 the expiration of this period, Lender may invoke any rernedics pernitted by
this Security Ingtrument without further notice or demand on Borrowet,

18. Borrower's Right to Reinstate, If Borrower meeta certain conditions, Bosrower shall have the right w have enfurcement
of this Secarity Instrument discontinued 2t any time prior to the earlier of! (@) 5 gays {ov such other period 8s applicable law may
specify for retstaiement) pefore sale of the Property pursuant o gy power of sale contained in this Sccurity Instrument or (9)
eniry of 4 judgraent enforcing this Security Instrument. Those conditions are that Borrower: {g) pays Lender all sums which then
would be due under this Security Inttrament and the Notws as if no accaleration had occurredl; (b) cures any default of any other
covenants or agreements; (¢) pays alf expenses incurred in enforcing this Security Instrument, including, but not imited 0.
reasonable atiorneyy’ fees; and {d) kes such action as Lender may reasonably require w0 assure that the lien of this Securdy
Instrument, Lender’s rights in the Property and Borrower’s ouligation o pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Securily Instrument and the obligations secured hereby shall remain
fully effective as if no scceleration had occurred, However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

9. Sale of Mote; Change of Loan Services. The Note or a partigl interest in the Noie (ogether with this Security
Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may resuit in a change in the entity (xnown as
the "Loan Servicer") that cotlects monthly payments due under the Now and this Security Instrument. There also may e one of
rnore changes of the Loan Sesvicer unrelated to a sale of the Note. 1f there s a change of the Loan Servicer. Borrower wili be given
wiitien notice of the change in sccordance with paragraph 14 above and applicable law. The notice will staie the name and address
of the new Loan Servicer and the acdress 10 which payments should be made. The notice will also contain any other iniormauon
required by applicabie law.

20, diazardoss Substances. Borrower shall not cause or pormit the presence, use, disposal, storage, or rslease of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else 1o do. anything affecung the Properyy
that is in violation of any Envivonmental Law. The preceding two seniences shall not apply 1o the presence, usc. 0T SIOrage O the
Property of srall quantities of Hazsrdous Substances that are generally recognized to be appropriate to normal residential uses and
io matnienance of the Froperty.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by am
governmental or regulatory agency of private party iavolving the Property and any Hazardous Substance or Envirgnmental Law ot
which Borrower has actual knowledge. If Borrower {earns, o is notified by any governmental of regulatory authority, that an
removal or other remediation of any Hazardous Substance affecting the Properly 15 necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Bnvironmental Law.

As uged in Ous paragraph 20, "Hezardous Substances” are those substances defined as toxic of hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, tOxic
pesticides and herbicudes, volatile solvents, materials containing asbestos or formaidehyde, and radicactive matenais. AS used n
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property 1s Jocated that relate
health, safety or environmental protcetion.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as foilows:

31. Acceleration; Remedies. Lender shall give notice to Borrower prior te acceleration following Borrower’s breach of
auy covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
iaw provides otherwise). The notice shali specify:  (a) the default; (b) the action required to cure the defaait; (¢} a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
{nstrument ond sale of tae Properiy. The notice shelf further inform Borrower of the right to reinstate after acceleration
and the right fo bring a couri action to assert ihe non-existence of a default or uny other defense of Borrower to
aceeloration and sale. If the default is not cured on or before the date specified in the potice, Lender, at its option, may
require imediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. tender shall be entitied to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

1f Lender invokes the power of sale, Lender shail execute or cause Trustez to execute a written notice of the
cecurrenee of an event of default and of 1 ender's election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property Is located. Lender or Trustee shall give notice of sale in the
manner prescribed by 8 plicable law to Borrower snd to other persons prescribed by appiicuble law. After the time
required by applicable faw, Trustee, without demand or Burrower, shall sell the Property at public auction to the highest

bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of aity previously scheduled sale. Lender or its designee may purchase the Property at any saie.

Trustee shall deliver to the purchaser Trustee's deed conveying the Property without any covenant ur warranty.
expressed or implied. The recitals in the Trustee’s deed shali be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
timited to, reasonabie Trustee’s and attorneys’ fees; (b} to all sums secured by this Security Instrument; and (c: an) €xcess
tc the persen or persons legaily entitled to it

32, Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trusiee 1o 1eCOn ey
the Property and shall surrender this Security Instrament and all notes evidencing debt secured by this Security Instrument 10
Trustee. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 o the person or persons legally
entitled to it. Such person or persons shall pay any recordstion COStS.

23. Substitute Trustee. Lender may, from tme t0 time, remove Trustee and appoint 8 successor musies 1o any Trustee
appointed nergunder. Without conveyance of the Property, the successor trustee shall succeed to all the titie, power and duues
conferred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, "aporneys’ fees” shall include any aiiorneys’ fees
awarded by an appsliate court.

25, Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporated into and shali amend and supplement
the covenants and agreemens of this Security Insirument o8 if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)] ]
) Adjustable Rate Rider [_.:\ Condominium Rider ;__1 14 Family Rider
g Graduated Payment Rider L] Planned Unit Development Rider L Biweekly Paviment Ricer
L.t Balloon Rider [__] Rate Improvement Rider {__| Second Home Ruder
VA Rider (X3 Owher(s) {specify) COMMERCIAL PROPERTY RIDER
+UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
UCTOBER 3, 1589 CONCERWING LORNS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEROLD PURPOSES OR SECURED SOLELY BY TiE
BORROWER 'S RESIDENCE MUST BE IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCERBLE."

Form 3038 $/§C
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BY SIGNING BELOW, Borowes accopts and BgrSS to the terms and covenants contained in this Security InsTument &0 in
wer gnd recorded with it. J5T DARTHERSHIP
} {Seal}

any ridet(s) execuled by Bore

-Borrower

(Sezl)

-Borrower

e

. ROMTVEDT/E

(el

(Seah) e S
-Borowes

-Borrower

County 85
, personally appeared the

and scknowledged

STATE OF OREGON, KLAMATH
On s 23td dayof Februarys 1999 above named
AND JON K. 0' DONNELL

MICHAEL ROMTVEDT &
thelx voluniary act and deed.

the foregoing instrument 10 b

My Comn.ission EXpires:
{Official Seal)

\

\

- > . - B
Neotary Public foi Oregon

Page 50! Eorm 3088 9/89
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COMMERCIAL PROPERTY RIDER

UDER is made his 23RD Cay of February
"’.‘CGT')OMXC(,. into and shall be deer and =‘vpr\cmcxﬂt the Mortgngc, Tieed of Trust of
Deed (e “Securly Tastrument’) of the same date given by the undersianed (the ”Bowowcr”) 10
Ziamath Frst Tederal Savings and Loan ASs0Cintion (the "1 nde "y ofsany
ad alt

Rorrowes's NOLC o 1<
iocd in the Securily Instrument and located

covering the Property desert

MERCHAL PRODPERTY R

g oMM
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crants, renters, licensces, and other obligors under any of the Leascs that the same have :
ssigned 1o Lender and that all Rents arc to be paid directly to Lender, whether or not Le 02
e forcciosed or commenced foreclosure proceedings rgoinst the Property, and whethe;
_eader has taken possession of the Property; (2) Discount, scttle, compronyse, release
S tme {or payment of, any amounts owing under any of the Leases anc any Rents, inw>
na-t on terms acceptable to Lender, (3) Collert and enforce payinent of Rents and 2l
sf e Leascs, and to prosecute any action or proceeding, in the name of Borrower or Lon
regpeet Lo nay and ali Leases and Rents; and {(4Y Excrcisc any and all other nights a
“ne tessor in conncetion with any of the Leases and Rents.
\r)[)h(.nmh of Receipts. Lender shall have the night. power and
' recen od under tus Secarity Instrument (1) Tor he pavinent ol anv
ction with enforeing or defending th terms ¢ Uy dS>l"llI‘lC!}£
lecting anv Rents; and (2) for the operatien ond mamienance o!
211 costs and cxpenses in connection tagrawith, including but not t
Laxes, asscssments, governmentel charges, and msuranze Afl
cosis ard :‘\pcnsc,, and alier Lender shall have sct up such reserves oo it
necessary i 1ts sole diserction for the proper management of the Property, Lender s
rc'nmnmg ents collected and recerved by it to the reduction of the Obl m1t ons i such =
Lender shail determine, The exercise or failure by Lender to exercise any ol the nghts or vow e
aranted in tiis assiginent shall not constitute a waiver of defzult by Borrower und

or L‘m~

the Note, or any of the other Loan Documents

Uicense 'onder heredy granis to Borrower a revoentle hieense to coliect ane drecone e’
eense mav be "evoked by Lender, without notiee Lo Jorrower, uron the occurrence of o
SR unukr s Securdy Instrument, ek ding any default by Borrower of v
Lietrurent or this Commercin! Property Rader {nless and unlil such heense
’Syrmx r aorees to apply the proceeds of Rents to the pavmicnt 0" the Oblizations and 1o

navment of Laxes, assessmen's, governmental charges, insurance premums, and other ¢
conneetion with the Property. and to the mamtenance of the Pmpvrt) before usiny such e
avv other purpose. Barrower agrees to (1) observe and perfomn cvery obligation of

12 eaforce or sccure at its expense the performance of cvery o bligation Lo

¢ o other pariy L nder the Teases: (3 prompty woee volice to ender of 2oy

other party ider an of e Leuses, and prony: ihy provide fo
y such kw“c or othier party; {41 not eoliect any Pents m

advance of come due, or :n"xcx naie any ciher pavmen
‘L Zasew, oNeept na dc ;r‘”l!r:l‘ deposits not in 2xecss of an amount cquid 1o 1w
{95 net further assign or hypotheeats any of the Leases or Rents, /] :
riiten corsent, not waive, release, or i any other manner discherpe any lessee or other
anv ol iis chigations under any of the Leasces: (7) except with Lender's prior writlen ¢ty
modify or amend any of the Leases; {81 except with Lender's prior written sonsent. o

‘mmnate, or aceept surrender of any of the Leases unless Borrower shall have ont rtj :

.

N exeer weth ene

e
for the space to b(‘ vacated on terms at least as favorablc to Borruiver, commencing we

afier such cancellation, termination, or surrender; (9) obtain Lender's pnor writen apn'c
form and content of all future leases and any modifications of any present or future lzase

Oregon Commercial Property Rider Initials: . DO
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6223

deliver copies of all present and future leases to Lender promptly; and ( 1 1) appearn and deiznd, at
forrower's scle cost and expense, any action or procceding arising out of or in connecticr wih the
Leases or the Rents.

Limitation of Lender's Obligations Notwithstanding Uie wssignmicnt provided

4. Lender shall not be obligated to perform or drscharge, and Lender dogs no! und

or discharye, anv obligation of Liabitity with respeet L0 e Leases or the Rents Thes
<hall not cperate to place responsibility for the control, carz mainienance, Of repait
apon Lender, or o miake Lender responsible for any cond:tnn of the Propery lend
Lecountable 1o Barrower only for the sums actually collezted and recervad by Lende

this assignment. Borrower shall hold Lender fully harmicss from, indemm v Lo

Lender against any and all claims, demands, liabilities, 10sscs, damages, ond CXpnses,
attorney fccs, arising out of any of the Leases, -with respect 1o any of the Rents, or in €on
anv claim that may be asserted against Lender on account of this assignment or any bl
undertaking ailepged Lo arise therefrom.

Termination. The assignment provided for in this Scction 4 shall continue :

anu! 2l the Obligations have been fully paid and satisfied. At such time, this
authonty and powers herein granted by Borrower 19 Lender shall cease and L

Attorney-in-Fact. Berrower irrcvocadly constitutes and appoints Lender, and cach ! -

as its irvc and lawlully atlorney-in-fact, with power of substitution, 1o undertake and cvoo o
and a1l of the rights, powers, ard authoritics deseribed this Section 4 with the same [oroe e
offect as 10 undertaken of nerformed by Borrower, and Borrower ratifics and conflimms & ae !
cuch actions that may be taken of omitted to be taken by ! rnder, its employces, agents
altorneys.

Cross-Default Provisien. Borrower's default or breach under amy note of agreement i which Lod
\ntorest shail be a breach under the Seeurity Instrument and Lender may invoke any of the reodics
permitied by the Secunity Instrument.

meiat Tnformation, Books & Records, Tnspection, Borow :r shail fornesh to onder with
alter the enc of cach of Borrower's fiscal years complete copy of Borrower s ¥

vepr, audited of reviewed by o certificd nublic accountan: (inciuding balance shect, :ncs
soatement, and statement of chunges in financial position). Borrowsr chail also furmsh eopu
Lax retumns e 30 days after filing Borrower shali promply fummsh Lender ahv @
financial miormauon as Lender shall reasonably request {ron Lime 1o Lime Barrower s!
and accuratc records and books of accoumt with respect to the Property and ils operala
with generally accepted .ccounting principles cansistently appohed Borrower shalt permuys Lo oot i
authorized representatives to enter and inspect the Property, ond Lo oxamine and make copies 7 aNTACH
of the records and books of account of the Borrower with resnect 10 the Property, 2l st such ros N
tmes as Lender may choose.

i . . -
Oregon Commercial Property Rider Initials: NS
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8224

UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COM;‘\";ITME:\”I"S N abU BY
US AFTER GCTOBER 3, 1989, CONCERNING LOANS AND OTHER CREDIT EXTENSIONS
WIICH ARE NOT TOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SEUURED
SOLELY BY THE BORROWER'S RESIDENCE MUST BE IN WRITING, EXPRESS
CONSiDER}\TlON AND BE SIGNED BY US TO BE ENFORCEABLE.

BY SIGNING BELOW, Borrower aceepts and agr s to the 1rms and provisions conta” REERTAR
Commercial Property Rider.

MICHAEL ROMTVEDT/PARTNER

Oregoen Commercial Property Ridet
Page ¢ of 4




RYHIBIT A"

pARCEL i:

a portion of the N# 1/4 of gection 12, Township 41 South, Range
10 ERast of the willamette Meridian. in the county of Klamath,
grate of Oregon, described as follows:

peginning . the northwest corner of Section 12, Township 41
gouth, Range 10 East of the willamette Meridian. in the county
of Klamath, gtate of Oregon; thence gast 372 fpet; thence scuth
40 feet tO the true point of beginning: thence Fast pdxalicl Lo
the North line of Section 12, @ distance of 16.5 feet; then™c
gouth to the Norith pank of Lost River: thence Southwesterly

along said river ro a point lying gouth of the true point of
beginning? thence N to the tru€ point of beginning.

coDpE 228 MAP 4110-128B T1, 1000
pARCEL 2

The following described real property im situate in the County
of Klamath, gtrare of Oregon: pbeing ™OIre particulariy described
as follows:

peginning aL a point 340 feet south and 132 feeb gast of the

Northwest corner of gaid gect.ion 12, Township 45 Southy Rang®
willamstte Meridian: ing Ethence

feet; & 5 the meander line on the Nort of Lost

River; thence 2am 1lowing sal der line: to a point

due South of int; thence G +h to the Initial

point, OF place of Beginnind:« on the Hortli line gaid Sectiew

12 and there terminating. Being A4 portion

12, Township 41 South, range 10 past of the

Meridian, in the county of Klamath, gtate of Oregon, and beind

a portion of the property commonly known 35 the Anchor rlouring

Milil property-

EXCEPTING THEREFROM 2 strip of 1and 28 fer. wide and 70 feet
deep along the South gide of Front gtreel 3N the City of
Merrill, Klamath county being 2 portion of Lot 2.
gection 12, Township 41 South, R 10 East of the willamett.e
Meridian and beind mnore particulariy described and pounded as
follows:

peginning at a point 4G feet gouth and 737 feel gast of the
North-nWest corner of sajid Section 12, Townshlp 41 South, Range
10 East of the willamette Meridialh: running thence rast 2B
feet; thence gouth 79 feet; thence west 2B fect; thence north
70 feeb pack to the point of pbeginning.

cope 228 HAP 4110-12BE TL 1100
Continueé on next page




STATE OF OREGON : COUNTY OF KLAMATH:

Fil

EXHIBIT "A”

PARCEL 3:
A strip of
Front Street
Section 12, Township
Meridian,

iland 28 feet by 70 feet along the
in the City of Merril!, being a

in the County of Klamath,

CONTINUED

3outh side of
portion of Lot
of the Willametrte
dregon, and nore

2,

41 South, Range 10 East
state of

particularly described as follows:

Baginning at a polint

Northwest corner of said Section 12;
thence South 70 feet:
to the point of beginniny,

Cregor .

40 feet South and 332 feet East of the
thence East 28 febkt;
thence West 28 feet: thence North 70 feet
in the County of Klamath, State of

CODE 226 MAP 4110-12BB TL 1200

PARCEL 4:
A portion of Lot 2,
State of Qregon,

Beginning at a point
of the corner COmRMON
South, Range 10 East
along the South line
distance of 55 feet:

River: thence Southwesterly along said
south of the true point of beginning;

point of beginning.

Section 12, Township 41 South, Range 18
Fast of the Willamette
described ag follows:

Meridian, in the County of Klamath,

which is 40 feet South and 277 feet East
to Section 1, 2, 11 and 12, Township 41
of the Willamette Meridian: thence East
of Front Street in the City of Merrill, a
thence South tu the North Bank of Lost
river to a point lying
thence North to the true

CODE 228 MAP 4110-12B® TL 1301

NOTE: The following

legal description is a consolidation of

the above described 4 Parcels cof land:

A portion of Lot 2.

rast of the Willamette Meridian, in the
described as follows:

State of Oregon,

Beginning at a point
of the corner COMRID
South, Range 10 Bast
along the South line

distance of 111.53

Rivar; thence Scuthwesterly aloang said rive
the true point of beginning; thence North

South of
point of beginning.
229
223
223
228

CODE
CODRE
CODE
CODE

MAP
MAP
AP
MAP

edd for tecord at requestof

4110-128B
4110-12BB
4110-128B8
41106-128B8B

Section 12, Township 41 South, Range 10

County of Klamath,

which is 40 fest South and 277 feet Eas
te Sections 1, 11 and 12, Township 4
of the Willamette Meridian; thence EaslL
of Front Street in the City of Merrill, a

L
1

s}
< x

feet; thence South to the North bank of Lost

r to a point lying
te the Lrue

1000
1100
1200
1301

TL
TL
TL
TL
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TRUST DEED STATE OF OREGON,
Countyof ..o ..
i cerufy that the within
was received for record on the

6277 &)

SPACE RESERVED
Fof - ... and/or as ree/file/instru-
RECORUERS USE ment/microlidg freception No. .. ...
Record of .- of said County.
Witness my hind and seal of County
affixed.

stter racording, @mgﬁm,w@a@: : Y
& Epecrow. . nC. ..

THIS TRUST DEED, made this ... 288D ,
..LB.NC.JL...L.AMLQNT....E.LE_S_UEHR..AD.Q. MARY. BERNICE. LE

.as Grantor,
A0 . ,as Trustee, and
SYLVla. C.. LESUEUR, . TRUSTEE_AND.LANC . £ TEE AND REX R.. LESLEUK,
TRUSTEE .OF THE. SYLVIA (. LESUEBUR TRUST. . [T ... ... .. ...... ,asBeneficiary,
WITNESSETH:
Grantor irrevocably grants, bargains, sells and conveys fo trustes in rrust, with power of sale, the property in
Klamath ... ... ... ... County, Oregon, described as:

SEE LEGAL DEICRIR : 1 ATTACHED HRERETC AND BY
~THLES REEERENCE N

toguther with all end singular the t t3, herodit, ts and appucienances and all other rights thereunto belonging or in anywise noa
or hereaiter appertaining, and the rents. issues and profits theveol &= alf lixtures now or hareaster atrached ta or ussd in conrection with
the property.

FOR THE PURPOSE OF SECURING PERFORMANCE of each agreement of grantor herein contained and payment of the s

. EIGHTY SEVEN THOUSAND and NO/100 - - - = - - - - - - - = == == == 77

- - — - J 8 7 O O —_ . .
= - (§ [ O U O 3 O) .= = = =~ = = Doliars, with interest thoreon according to the teqins of & Promissery’
note ol even date herewith, payabla to beneficiary or order snd made by grantos, the finsl paymen: of principal and interest hereod, it

net soonsr prid, to be due and payable AL .INR tu:j.ty of lNoiom .

The date of maturity of the debt sscured by this inutrument is the date, stated above, on which the linal instaliment of the nwre
becomes due and payabie. Should the grautor eithes agree tc, attempt (o, ur actually seil, convey, or assign ail (or any part) of the pros
erty cr all (or any part) of grantor's interest in it without first obtaining the writtea consent or approval of the Bensliciary, then ai tie
baneficiar~’s option*, all obligations secured by this instrument, irrespective of the marurity dares expressed tharein, or kerein, shal: -
come immediarely due and paysble. The axecution by grantor of an sarrsst money agreement*¥ does not constitute 2 sale, COMVeyance v
as4ignment.

T'v protect the security of this trus? desd, granior agrees:

1. To protect, proverve and maintain the property in good condition and repair) not to rewove or demolish aay buiiding or 1m
provement therzon; act to commit or permit any wasite of the property.

2. I'c complets or restors promptiy and in dood and habitable cond:tion any huiiding or improvement which mav be constructec
Jamaged or destroyed thoreon, ared pay when due ali costs incurred thersfor.,

3. To comply with all laws, ordinances, rogulations, covenanis, conditions and restrictions afiecting the property. if the beneficiar
s0 requests, fo jorn in executing such fnancing statemenis pursuant o the Usiform Coramercial Code as the bensficiary uiay requure and
(0 pay lor Hling sams in the proper public oftéice or offices, as wedl as the cost of sll Lca searches mads by filing offizers or seerching
agencies as may be deemed desirable by the beneliciary.

4. To provide and contiruously maintaia insurance on the buildings now or berealter srected on the property agmnst | or
damage by fire and such other bazards as 1he beneficiary may from time to time require, in an amount not iess than 8.0 Sul'abcsf‘& VA
written in companies acceptable to the beneficiary, with loss payabie to the latter; all poiicies of insurance shall be delivered 1o the bene-
ticiary as soon as insured; if the grantor shall fail for any reason to procure any $1ich insurance and to deliver the policiss ro the beneficiarv
at least tifteen duys prior to the expiration of any pelicy of insurance new or hereafter placed on the buildings, the beneficiary may pre-
ure the same at grantor’s expense. The sracunt coliected unde: arry Hee or other insurance policy may bs applied by beneticiery upar
ary indebtedness secured hereby and in such order as beneficiary may determine, or 4t option of benaliciery the sntire amount so soliectec,
or any part thereof, may be reloased to grantor. Such application or release shall not cure or waive amy deisult or norice of delault here-
under or tnvalidare any ace done pursuant to such notice.

5. To keep the property lree from consrruction liens and to pay all taxes, sssessmenrs and other charges that may be levied or
assessed upon or against the propsrty bafore any part of suck taxss, ussessments and other charges become past due or delinquent and
promptily deliver receipts thersior to benediciary; should the grantor fail to make payment of any raxes, assessments. 1nsurance premrurns
lieng or other charges payahle by granior, either by direct payment ar by providing benmticiary with tunds with which to make such pay -
ment, beneficiary may, at its option, rake payment thereof, and the amuum so paid, with interest at the rate set forth in the note
socured hereby, togethar with the ahligations described in paragraphs 6 and 7 of this trust deed, shall be added to and becorme a part of
the debt sacured by this trust deed, without waiver of any rights arising from breack of any of the covenants hereoi and for such payments,
with inte:est s aloresaid. the property hereinbetore dasc-ibed, as weil as the grantor, shall e bound to the same artsnr that they are
bound for tha payment ol the obligation herein desoribed, and all such payments shall be immedietely dus end pavable withour motice
and the nonpayment therect sheil, &t the option of the bensliciary, render all sums securad by this trust deed imuredistsly due and pay-
able snd constrtute a breach of this trust deed.

6. Tu pay ail costs, fees and expenses of this trust including the cost of title search as well as the other costs and expenses of the
rrustes incucred (n connection with or in enforcing this obligation and trustos's and atrorney's fees actually incurred.

7. To appear in and defead eny action or procseding purporting fo affect the socurity rights or powers of beneficiary or truster;
and fu any suif, action or procesding in which the benebiciary or trustee gy appesar, including any sait tor the foreciosure of this desd
or any suii or action related to ehis instrumane, including but not limited o its velidity and/or enforosability, to pay all cos*s and ex-
panses, including svidesice of ticls and the boneliciary’s or trustec’s attorney fees; the amount of attorney foes mentioned in this p&ra-
graph 7 in ali cases shall he fixnd by the trial court and i the event of an appeal framr any judgment or decres of the trial court, grantar
Surther agrees to pay such sum at the appellate court shall adjudge reasoriable as the beneliciary's or trustee’s attorney fees an such appos !

7t is prutually sgreed ¢har:

8. In the event that any portion or all of the propesty shall be tsken under the right of eminent domain or wondemmarnion. bene
ticiary shall have the rignt, it it a0 elects, 12 require that all or any portion of the rmunies payable as cormpensation foc such raking.

MOTE: The Trust Deod Act provides thai the trustse harsuader must be gither an attornoy, who Is an acttve member of the Oregon State Bar, a bank, trust company
of cavings and loan asseciation zuthrized io do busluess under the laws of Orsgen or fne United Staies, a title nsurance company guthorimsd w ingurs tide to real
praperty of this state, its subsidlories, aiitilates, sgants o branchies, the United Ststes or any egency thereof, or an geervw agent licenzed under ORS 634.505 to 698588,
“WARNING: 12 USC 17943 regriatos and way prohikit exersise o thig aption.
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wiveh aew in s iof i the aimormi EEdih: pays s niTls-coste, o pafines and frarnsy’s fons Resssarily paid or incurred by granior
i such. procesdings, shall ba paidido Defudinigcey ardiappliod: bis ds 44, Y reasoflae costs and expenses sng attorney's fees, botk
ist the trial and spp@!x’m,coxrgts,jmw&wﬂm@’ fLarincuored fy benaf y 8nd the balarce aspiied upce: the indebted-
nuss securad hereby; snd Branier, BA0E28,:.8F o §f: o2 : 0, 34 i cute such instraments as shaii be necessary
in abtaining such S . PImptly npon, bansticd, :

9. Af zny 4 2t fo. Hime i &arsiim‘a:y, payment of its fees and presentasion of thiv desd ard
the nots for 2nclorssment (in case of LY H reconveyances, for cancsilation), wivhgus affecting ths Liability of any person for the payment of
the indebiedness, Fustes may (a) conseat fo ths making of any map or ; {(b) join in dranting any easermv-ni or crear.
ing anv restriction therson; {c) jsin in any svbordination or other agreemant aflecting rthis desd or the jie (.,
feconvey, withoup warranty, afl or any part of the preperty. The grances ;. g *scribed us the o : Dersorns
legailv entitled therste” and the recitais thorsin of any matiers or facts ive proot of the truthtulness thereci. Trusres's
fees for amy of the services mentionsd in this Paragraph shall be not Jess tharn $5.

Y Upon any defanis by grantor Ahersunder, benséi«:iary Ay ar eny time withour notics, either in Person. by agen:i or bv & recesver
to be appointed by a oourt, end withoayr regard to the adequrcy of aay sevurity for the debredness kereky secured, enrer upon and fake
Possssion of the proparty or B3y part thereof, in ity own name sur or otherv jse collect the renrs, 1ssues and profies, aciuding those past
due and unpaid, and 8pply the same, less costs and expenses of operarion and coliection, including feasonable prtocnev's feex upor gna
indebtedness secured hersby, and n such order gs bene,lictary may dstermine.

1Y The eniering uspon and teking possession 2f the Propecty, the collection or SUCH rerirs, issues and Drelirs. or the Proc ed's or ¢
and uther insurance nolcies or COMPANSKLIon o1 awards for any taking or damage of vhe property, and the apriicarion O reiesse
atorsesard. shall por “Ure or waive any default o notice of default hereunder or invalidate anv acs done pursuang ra such norice

12 Upon defaulr b, drantor in parment Of any indabtedness secured hareby o in franior’s pestormance of arv agreement hereunder e
being o/ the estenca with respect to such pPayment and/or performance, the benaficiarsy may deciere ail syumy secured fereby rramearazel
due and payvebie !n Such an avent the benelicinry may olect to proceed to foreciose this rrus: cdewd 10 equiry as g morigage or direct the
‘rustes ro foreclose this trust deed by &dvertisement snd sale, or may direc t the trusfee ro pursue &ny orhe:r righr 2
law ur i squity, which the bensficiary may have. in the evens the beneficiay elects fo Torecloss 5% advertisemern and safe
fciary o the trusies shall sxecute and cause ro be recorded & writren notice of eeiaulr and ~lecion to sei! the Pioperts to sstistv rhe ob g2
fron secured hersbyv whereupon the trustee shall 4z the time and place of saje give rotice rherpof as then required by jzw ard prowseed
7o fornclose rhia frust deed in the manner provided i+ ORS 86,735 10 86,795

13, After the trusses has commenced foreclosure by advertissrmans and saie and a+ an- TIME Lrive 16 8 davs hejore the Gare the
rustee conducts rhe s4is, the grantor or any othsr persen so privileged by OpS 88 733, mnav cure the deiaulr or defasirs. i1 e defau:
<onsisrs of a failure to day, when due. sums secured by rhe truse deed, tha deraulr may be cured by pas INg rhs enrire anwun: due st the
timie ot rthe cure orher than such portron as would not then be due had no deiavi: occurred. Anv other detauir thar s capebie of Derng
cuted mav be cureqg &y tendering the Perrormance required under the obligation or trust deed. I any case, 1 addirion to cur- the de-
fault or detaulis, the Lerson eifecting the cure shail payv ro the baneticiary  all cosre and «xpenses ovruglly ‘rcusred aro eniorcing
rhe 0 idation of rthe truse deed together with tristee’s and ar1:orney’s faes ot S10meding rhe ATROURTS provides by lgw

Y. Otherwise, the sale shall be hold a0 the dare and af the time and piece Jesgnered 1o the norcs of gale or the fime o,
the ssie may be postponed as provided by law. The rustee may sell the PrOmriv oorines e sanel of i sparare 2arceis and sh
tre parcel or parcels ac /uction to the Aighast bidder for cash pavable ar tne s T O saew T sha' deliver o, the purcd
n torm as required by Jaw Canvaying ths Property so soid, but wrthout any coe Y. eREYRER of mgdied
deed of sny matters af fact shall be cunclusiie proot of e fruhbyi - 2XCIdIng fhe crustee bue i
granter and beaeliciary, TEy purchase at the sale.

1Y When rrustee s=lis pursuan: tc the powers provided herein, trostee shoafl Apply the proceeds of saje fopayment of (1 :he ey
penses of sale, including the compgensation of the trustes and a reasonahle cha ge by trustee’s atroraey, (1) 1y rhe olligation secured b
the trust deed. (3 10 af] Lersony having recorded liena sk e t to the inter of the trusrec in the rrise deed a5 rhedr inreresee smay

7 1 atrd (4) the surplus, if any, tc the grazrtor (o o ALV buCTESSOr in (nrerest entitied r, such surpius
time fo time 2PROINt 5 sccessor ar SEECESSIS o any trustee named Rerern o ro amy SUCCE S8 STee
hereunder. Upon such appointinent, and without convey ence o the successor astee. the iarier shal) he vesied worrh oal oy e
fawers and duties conferred upon any fustee herein namead or agpoinred hereunder. Each such appointment and substituricn sha!l B
wade by writren iStrument oxecuted by beneficiary, which, whan recorded in the morrgage recods of the counsy o COUNTIeSs 1w hich the
properry sirvated, shal be conclusive praof of Proper sppoiniment of the SUCL€SSO7 [ristoe.,
1" ‘usire acceprs this rrus: wher this deed, duiy executed and acknowledged |s made & pubiic record as provided b; av Trystee
2t obligated ¢ notify any party hereto of pending sale under &7y other deed of rryst or ol anv action or Proceeding in w hich Rrantor,
beneficiary or trugtee shail be a parry uriess such action ar provseding i broughe by

The grantor covensnts and agrees ro and with the boneticiary ard the benericiary s Sliicessor In interest char the grantor is law fulis
soized in fee simpls of the real property ared has n valid, unencuemibered title therety, except as may be set forrh in an sddendium ¢ exh:bs
attsshod hereto, and thar the grantor will warrant apd forever Jdetend the Rame edaingt sJ) persons whomsoever.

WARNING: &inless granior provides beneficiary with evideme of Insurance coverage as required bv rle cor.
traci or loan agreement belween them, beneficiary may purchase surance at grantor’s expense ro protect bene-
frciary's incerast. This ‘nsurance may, but nead not, afso protect grantor's interesy. If the coilateral becomes damaged,
the coverage purchased by beneficiary MAY not pay any claim made by or against grantor. Granror may laicr cance]
the Caverage by providing evidence that grantor has obtained property coverage elsewhere. Granror ;s responsible
for the cost of &0y insurance coveragde purchased by beneficiary, which cost may be added ro grantor s conrract or
‘can balance. ff i s0 added, the interest rate on the underiving conteact or foan wili apply to it The effective dage
of coverage may be the date granter's prior Coverage lapsed or the date grantor failed to provige proct of coverage
The coverage beaeficiery purcheses may be considerablv mors expensive than insurance grantor might otherwise
obtain alone snd may nor satisfy ary need for property damage coverage or any mandatory Liabilies insurance re-
Quirements imposed b7 applicable law.

Tho grantor warrards that the proceeds of the loan roprosented by the above described note and this trusr Ceed are

{a}* primaarily for grandar’s personsf, family or housshold PUrposss (see Importans N, e below )

(b} for an organiearion, or {even if grantor is a natural persen) are ior Sgs. 3 cornmercial purposes

This deed appi 1o, inuces to rhe banetis of and birds ali parties bocerc 15s. i2gateas
persenal representatives suc vessors and assrgns. The rerm beneficiary hai? Twan Rl B ar und oW ner
secured hereby, w hether or 10t nauned az s beneficiary hersin,

in cunstouing this truse desd. je is undevstood that the grontor, trustad aW ficiary may eacl be More than one persen  thar
if the cortext so requires, ke singular shall be taken to mean ang includb oA, i Al that general'v an gramrs Al cHsnces shy be
wade, agsumed and implied o make the provisions hereot apply equaily R, ; 3 J

I¥ WITNESS WHEREQF, the grantor has executed this f f t the day ang vear first sheve writrep
* IMPORTANT NOTICE: Delste, Ly lining out, whichaver warranty {a} or () i o " ah
not applicable; if waranity (o} is opplicoble and the baneficiary is a credit
@5 such word is dafined in the Yruﬁ'.-in-‘.endi:sg Act end Regulation 7, ﬁt’s
benefictary MUST comply with the Act and Ragulation by making requirgd
disclesures; far this PUrBCse wie Stevens-Nos: Form No. 1319, or equivalent.

M complignes with the Act is 1o? required, disregord this natice, ) ™

STATE OF OREGON. County of . 5(.}, e )sS.
This instrument was @c:‘;now.’e&ffybefore me on F-’&%:rqu 23 ) 195?.,
LQ /:'*i?.&ai‘..,.jxﬁ’;ﬁ‘l (I @Mu‘f ernie. ReSves,

as acknowledded beiore me on

Pubiic for Oregon My c TSSiGn :’xpiresg'.ga?‘@& >
REQUESY FOI ryL RECOMVEY ANCE {To be usod only when sbligetions have baen paid.}

TO: i . Trustee

The undersigned s the Isgal owner and ‘oregoing truse deed. All sums secured by the trus:
desd have been &ully paid ang satistied, Yoy ted, on ment to you of any sums oWing 10 you wader the terms of rhe
trust deed or pursuant to statuie, to o s ; £ 2 3 rust deed (which ars delivered to you herswirk
tagether with the trust deed) and o reconvey, without warranty, v the parties designared by fhe terms of the trust deed the estate now

held by you under the same. Maji reconveyance and documenis so

DATED: |t i9. .

Be no? luce ar teatroy this Frust Deed Ok THE NOTE which it tacures.
Both musi ss deliverad 1o o frustes for carcelintion beoforg

%mwnvov'omo witi by mods. E‘em!icim
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