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"THIS DEED OF TRUST (‘Swlmmmm)mm&dcan FEBRUARY /T, 1999
F@RREST A« FREID and JdﬁNHﬁ\ R.) FREID

¢ Bormwer"} The tmstee is AMEH ETEE

222 § &TH STREET, KLAW%‘?H EAILL;S; 0R 97601
{"Frustee”). The beneficiary is SOUTH VALLEY BANK & TRUST

witich is organized end existing under the laws of AN OREGON BANKING CORPORATION , and whose
addressis PO Box 5210, KLAMATH FALLS, OR 97601

("Lender”). Borrower owes Lender the principal sam of
One Hundred Six Thousand Six Hundred and no/100

Dollars (U.S. $106,6080.00 ).

Thisx debt is evidenced by Horsower’s note dated the same date as this Security Instrument ("Note”), which provides for
monthly payments, with the foll debe, if not paid eatdier, due and payable ca March 1, 2029
This Security lostrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, ang all i“n.ewals
exignsions and modifications of the Nete; (b) the payment of ail other sums, with interest, advanced under paragraph 7
protect the security of this Security Instramens; and (c) the performance of Borrower’s covenants and agreements under this
Security lnstrument and the Note, For this puspose, Borrower irrevocably grans and conveys to Trustee, in trust. with power of
sale, the following described property located-in Kiamath County, Oregon:
Lot 291, RUNNING Y RESGRT, PHASE 4, acwrdwg to the official pliat thereof on file
in the sfﬁce of the Ccemty Lie?‘k of Klamath County, Oregon.

which hos the addressof 5083 EﬁnceﬂfaaiyE L, KLAMATH FALLS {Steees, Cas),

Oregon. . . 8760]1. i G {ZipCodel  {("Prapesiy Address”);
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ﬁTs)GE’;"HB&WITH a1l the, improverssas fiow or hereafter erccied on the property, asd all easeny :
&¥fites tow or Horeafter a part ‘oflieproperty. All replacements and addirions shell also be covered by ihis Seamdiy
Tostument, All of the;fordgoflg o teferrell (63 this Sccurity Instrument as he "Property.”

" RORROWER COVENANTS that Rorrower is lawfully.ssised of toe-estate. heteby conveyed avd has the right to grant and
convey. the: Property and that the Property is npencumbered, excspt. for encambrances of record. Borrower warranis and will
defend generally the title to the Property agaitisc all claisas and demands, subject w any encambrances of record.

THIS SOCURITY INSTRUMENT combines uniform covenants for national use aed som-gniform covenants with limited
variations by jurisdiction to constitute a uniform security instrament covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as foillows.

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall prompty pay when due the
principa! of and interest on the debt evidenced by the Note and any prepaymen: and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicabie law or te a writlen waiver by Lender, Borrower shall pay 1o
Lender on the day monthly payments ate due under the Noie, until the Note is paid in full, 8 sum ("Funds”) for: (a) yearly waxes
and assessments which may atin priority over this Security lastroment as a lien ot the Property: (b) yearly icasehold payments
or ground rents on the Property, if any; (¢} yeasly hazard or property insurance premiums, (d) yearly fiood insurance prepuiwms,
if any: () yearly morigage insutance premiums, if any; and (f) any swms payable by Borrower to Lender, in accordance wih
the provisions of paragraph 8, in lien of the payment of mostgage insurance premiums. These items are called "Escrow liems "
Lender may, at any time, collect and hold Funds in an amount rot 0 exceed the maximum amount a lender for a federally
relatedt mortgage loan may require for Borrower’s esCrow sccout under the federal Rea! Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ef seg. ("RESPA’), unless another law that applies tw the Funds
sets a jesser amount, If so, Lender may, at any time. collect and hold Funds in an amount Dot fo exceed the lesser amount.
Lender may estimate the amount of Fends due on the hasis of current data and reasosable estimates of expenditures of furure
Becrow Items or otherwise in avcordance with applicabie law.

The Furds shall be held in an institation whose deposits are insured by 2 federal agency, insirumensality, of eniity
(including Lender, if Leader is such an institugon) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Bscrow Memss. Lender may not chazge Borrower for holding and applying the Funds, ansually snalyzing the escrow account, of
verifying the Bscrow Items, unless Lendzr pays Borrower interest on the Punds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower (o pay a one-time charge for an independent real estats tax reporting servie
used by Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to he paid, Lender shall not be required to pay Borrower any interest or earnings on the Funds.
Borrower and Lender may agree in writing, however, that interest qhall be paid on the Funds. Lender shall give to Borrower.
without charge, an apnual accounting of the Funds, showing credits and debits o the Fonds and the purpose for which each
dubit to the Funds was made. The Funds are pledged as additional secarity for al! sums secured by this Security {nstrument.

If the Pands held by Lender excecd the amounts permitied to be held by applicable law, Lender shall account to Borrower
for the excess Sunds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower
shuli pay to Lender the amount necessary to make up the deficiency. Borrower shsll make up the defictency in no more than
twelve monthly payments, at Leader’s sole discretion.

Upon payment in full of all suies secured by this Security Instrument, Lender shall promptly refund o Borrower zoy
Funds held by Lender. If, under paragraph 21, Lender shall acquire or seli the Property, Lender, prior to the acquisition ot sule
of the Property, shall apply any Funds held by Lender at the time of acquisitia s or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
| and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable under paragraph 2
fhird, to interest due; fourth, to principal due; and last, to any fate charges due uader the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges. fines and imposinons attributable to the Property
which may attain priority over this Security Instrwmnent, and leasehold payments or ground rems. if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shail pay them on ume directly
to the person owed payment. Borrower shail promptly furmish to Lender all notices of amounts to be paid under this paragraph.
1f Borrower makes fiiese payments directly, Borrower shall prompdy furnish 1© Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which bas priority over this Security Instrumemt unless Borrower: () agrees n
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) coutests in goad faith the fen
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate tu prevent the
enforcement of the lien; or (¢) secuzes from the hoider of the lien an sgrevinent satisfactory to Lender subordinanng the hen 10
this Security Instrument. If Lender deiermines that any part of the Propesty is subject to a Heo which may arain priority over
titts Security lnstrogent, Lender may give Borrower 2 notice identifying the lien. Borrower shall satisfy the hen or take one or
moge of the sctions set; forth above within 10 days of the giving of notice.
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@ 3, Bazard-or Property Insurance. Borrower shall ikeepsthe improvements row existing of hersafter eréCRid on e
Property insured against loss by fire, hazards included within ihe wim *extended coverage” and auy other hagards; iogleding
floods.ox floogjug, for which Lender 169 rires insurance,. This ingpeance shall be saintained in the amounis and for the petiods
iat Losdier requuives., The insursnoe, camrisrproviing, the insurspzs sball be chiosen by Borrower subject 1o Lender’s approval
which-sholl not be wnreasonably withbeld, If Borrower $ails to-meintain coverage described above. Lender may. at Lender's
option, obtain coverage to proféct Letderts' rfights {1y the Property indocordance with paragraph 7.

All insurasce policies and renewals shall be acceptable to Lender and shall includs a standard wortgage clause. Lender
shail have the right to hoid the policiés and retiewdls. 1§ Lender requites, Borrowet shall prompdly give 1o Lender ali recsipis of
paid prenvums and renewal nouices. In the event of loss, Borrower shall give prompt motice to the insurance carrier and Lender.
Lender may make proof of loss if not.made promptiy by Borrower.

Unlesa Lender and Borrower otherwise agree in writing. insuTance proc
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoranon ot
repair is not economically fensivle or Lender's security would be tessened, the imsurance proceeds shail be appiied to the sums
secured by this Security lustrument, whether or not then due, with any excess paid to Borrower. 1f Borrower abapdcns the
Property, of does oot answer within 30 days a notice from Lender that the insurance carrier bas offered 0 setde a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds (o repair or restore the Property or o pa) sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower ofherwise agree in writing, any application of proceeds te principal shall not extend of
postpone the due date of the monthly paymens referred to in paragraphs 1 and 2 of change the amount of the payIBewls. If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurancz policies and proceeds resulting from
damase to the Property prior to the acisition shall pass to Lenger to the extent of the sums secured by this Security Instrument

=4
immediately prior to the acquisition.

6. Occupancy, Preservation, Mpintenance end Protection of the Property; Borrower’s Loan Appiication: Leaseholds.
Borrower shall occupy. establish, snd use the Property as Borrower's principal residence within sixty days after the exscution of
this Security Instrument and shall continue to occupy the Property as Borrower's principal residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in wriing, which consent shall not be unreasonably withheld, or unless
extemmating CIFCUMSIATCES eXist which are beyond Borrower's cemttal. Borrower shall not destroy. damage of Impai the
Property, allow the Property 0 deteriorate, or commit wasee on the Property. Borrower shall be in default if any forfeinure
action or proceeding, whether civil or criminal, is begun that in Lender's good faith judgment could result in forfeiture of the
Property or othervise materially impuir the lier created by this Security Instument oT Lender’s security interest. Borrower may
cure such a defaulc and reinstate, as provided in paragraph 18, by causing the action of procesding to be disinissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien created by this Security {(mstrument of Lender’s security intcrest. Borrower shal! also be in default 1t
Roriower, during the loan application process, gave matenislly false or inaccurate information of statements to Lender or farled
to provide Lender with any ‘materia} mformation) iz conuection warh tiie loau evidenced by the Note, including, but not limited
¢*s occupancy of the Property as a principal residence. 1f this Security Instrument is oR 8

10. representations concerning Borrowe
Jeasehold, Borrower shall comply with ail the provisions of the lease. {f Borrower acquirss fee tile to the Property. the

leaschold and she fee title shail not plezge poless Lender agrees to the merger in writing.
7. Protection of Lender’s Righis in the Property. If Borrower fails to perform the cOvVenanis and agreements coniained in
this Security Instrument, or there is a legal proceeding that may significanly affect Lender's rights in the Property such as a
proceeding in bankrupicy. probate, for condemnstion or forfeituse or to enforce iaws or regulations), then Lender may do =nd
pay for whatever is necessary i0 protect the vaiue of the Property and Leuder's rights in the Property. Lender's actions may
include paying any sums secured by a lien which has priority over tnis Security Instrument, appearing in coun. paying
reasonable aorneys’ fees and entexing on the Property O make repairs. Although Lender may take action under this paragraph
7. Lender does not have to do so.
Any amounts disbursed by Lander under this paragraph 7 shall hecome additional debt of Borrower secured by this
Secerity Instrument. Unless Botrower and Lender agiee to other terms of payment, these amounts shall bear merest from the
date of disbursement at the Mote rate and shall be payable, with imierest, upon sotice from Lender ¢ Borrower requesting

eeds shall be applied o restoration or repatr of the

pAyIERt.
s. Morigage Insurance. 1 Lender required mOrgage ISUI3nCe a8 condition of making the loan secured by this Secunty
Inetrument, Borrower shall pay the premiums reguired to \paintsin the morigage insutance in effect. If. for any reason,

red by Lender lapses or ceases o be in effect, Borrower shall pay the premiurs required u

sles to the mortgage InSUrance previously in effect, at a cost substantially equivalens to the
cost o Borrower of the mortgage ingurance previcusly in effect, from an slternate reorigage insurer approved by {ender. I
substantially squivaient mortiage ingurance coverage is not availsble, Borrower shall pay to Lender cach month a sum equal
one-iwelfih of the yearly morigage iBSucanes EEiu being paid by Borrower wher the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use.and retain these payruenis.as aloss reserve iz lieu of mortgage insurance. Loss reserve

MOTIgAge InSWance coverage requi
obtain coverage substantiaily equtvi
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piinents fiay no longer be requited, ¢ the option of Lender, if wortgage insurance coverage (in the amowat 25 for the period
that Lender requires) provided by an insurer approved by Lendsr again becomes available aud is obtained. Borrower shall pay
the premiums required to mainiai origage. insurance in £ffect, or.to provide a loss reserve, wnil the requiremest for morigage
f g:. in.accordance with any v fgrorment between Borrower and Lender or applicable faw,

23
5. Tnspection, Lender o its ageni may nike regSonzble entries wpon aud inspections of the Property. Lender shall give
Bofrower satice ut the tinie of or pHoF i an inspéction spedi fing reasonuble cause fr the inspection.

16, Condemnation, The proceéds of ady ‘awaerd or ciaiin for damages, direct or consequential, in connection with any
copdemation or other taking of any part of ¢he Property, or for conveyance in liey of condemnation, are hereby assigaed ang
shalt be paid o Lender,

in die event of a total takdug of the Property. the proceeds shall be applied to the sums secured by this Security Instrument,
whether or 5ot then dus, with any excess paid to Borrower. In the evens of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums securcd by
this Security Instrument shall be reduced by the amount of the proceeds maitiplied by the following fraction: (a) the ioual
amowx of the sums secured immedistely before the taking, divided by (b) the fair market value of the Property immediaisly
before the taking. Any balunce shall be paid to Borrower. In the event of a partiai taking of the Property w which the fuir
raarket value of the Property immediately before the taking is less than the amount of the sums secured unmediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shali
be applied to the sums secyrsd by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers o make an
award or settle a claim for damages, Borrower fails respord 10 Lender within 30 days after the date the notice is given,
Lender i3 authorized to collect and apply the proceeds, at iis option, either io restoration or repair of the Property or w the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Bomower ctherwise agree in writing, any application of proceeds to principal shall uot extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or mocification
of amortization of the sums secured by this Security Tnstrument granted by Lender to any successor in interest of Borrower shall
not operste to release the lability of the original Borrower or Bottower's successors in interest. Ler ler shali 0ot be reguired w0
coplnence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortizasion
of the sums secured by this Secerity Instrament by reason of any demand made by the original Borrower or Borrower's
SucCessors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or prectude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint ang Several Liabifity; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Note: (3) is co-signing this Security Justrument only 10 mongage, grant and comvey ihat
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not persenally obligated w0 pay the sums
secured by this Security lostrument: and (v} agrees that Lender and any other Borrower may agree o exteed, modify, forbear or
make any accommodations with regard to we terms of this Security Instrumc:nt or the Note without that Borrower's consent.

13. Loan Charges. If the loan secored by this Security lnstrament is subject to a law which sets maximum loan charges.
and dhat law i3 finally interpreted se that the ingerest or other losn charges collected or to be collecteq in connection with the
ican exceed the permitted timis, then: (a) any such loan charge shall be reduced by the amoum necessary 1o reduce the charge
to the permitted limit: and (b) any sums already collected from Borrower which exceeded permitted timits will be refunded 1o
Borrower. Lender may choose to make this refund by reducing the prinuipal owed under the Note or by making & direct
payment to Borrower. If 2 refund reduces principai, the reduction wili be treated as a partial prepayment without any
prepayment charge under the Nuie.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable taw reqnires use of agother method The notice shall be directed to the Property Address

i i ice {0 Lender shall be given by first class mail to
in or any other address Lender designates by notice 1o Borrower. Any notice provided jor in this
Security Instrument shab te deemed 16 have besn given to Borrower or Lender wirn given as provided in this paragraph.

15, Governing Law; Severability. This Secunty Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Iostrument or the Note
conflicts with applicable law, such confiict shall ot affect other provisions of this Security Instrument or the Note which can he
given effect without the couflicting provision. To this end the provisions of this Security Instrament and the Now are declared
o be severable.

6, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Inscrumens.

17. Transfer of the Property or » Beneficial Interest in Borrower. If all o1 any part of the Property or any interest 1o it
is sold or transferred (or if & beneficial interest in Borrowey is sold or transferred and Borrower is not a natural person) withow

‘s pri i i ion, require immediate payment in full of all sums secured by this
5 £t i T if exercise is prohibited by federal law as of the date

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide 2 period of not
less than 30 days from the date the notice is Qelivered or muiled within witich Borrower mrust pay all sums secured by this
Seeurity lostrument, If Borrower fajis to pay, these sums prior to fhe expiretion of this period, Lender may invoke any remediss
permitted by this Security Instrument without further. notice or demand on Borrower,

Form 3038 9/90
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13. Berrower’s Right to Reinst ‘Borrowet micets cerfain conditions, Bomower shall have the right to have
enforcement of this Security Instipmen ftinaed at any fime prior to the earlier oft (2) 5 days (or such other pericd as
applicable Iaw may specify for reidstatesnent) before sale of the Property pursuant to 28y POWEr of sale contained in this
Security Instrument; ot (b) entry of a judgmait enforcing this Security Instremen:. Those conditions are that Borrower: {(a) pays
Lender all sums witich then would be due onder this Security Instrument and the Note as if no acceleration bad occwmred; (0)
cures aoy default of any othey cOVeRants ofr agreements; (c) pays all expenses incurred in enforcing this Security lnstrumert.
including, ~ut not limited to, reasovable attorneys’ fees; and (d) takes such action as Lender may reasonably require to assure
that the Lien of this Security instrument, Lender’s rights in the Property and Borrower's obligation to pay the sams secured by
this Security lustrament shall costinwe unchanged. Upon reinstatement by Borrower, this Secunity Instrumem apd the
obligations secured hereby shall remain fully effective as if oo acceleradon had occurred. However, this right o reinsmte shali
not apply in the case of acceleration under paragraph 17.

10 Sale of Note; Change of Loan Servicer. The Note or a parual interest in the Note (together with this Securnty
Instrument) may be sold one or more times without prior notice 1o Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There alse may be ons
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change i accordance with paragraph 14 above and applicable law. The notice will state the name aond
address of the new Loan Servicer and the address wo which payments should b made. The notice will also contain any other
information required by applicabie law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, usc. disposal, storage, or release of any
Hazardoue Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Property that is in violadon of any Enviropmental Law. The preceding two sentences shall not apply to the presence, use, of
storage on the Property of small quantities of Hazardous Subsiances that are generally recognized to be appropriate 10 normial
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory ageucy of private party involving the Property and auy Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. I Borrower leamns, or is notified by any governmental or regulatory authority, (at
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall prompily ieke
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defiped as toxic or hazardous substances by
Crvitonmentsl Law and the foilowing substances: gasoline, keruseme. other flammable or toxic petroleum products, 100¢
pesticides and herbicides, volatile solvents, materials conmining asbesios or formaldehyde. and radioactive marerials. As useg in
this paragraph 20, "Buvironmental Law" means federal laws and laws of the jurisdicton where the Propenty is located that
relate to health, safety or envirormental protection.

NON-UNIFORM COVENANTS. Borower and Lender further covenant and agree as foilows

31, Acceleration; Remedies. Lender shall give setice to Borrower prier to acceleratien following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prier ta acceleration under paragraph 17 wvniess
applicable law provides otherwise). The natice shail specify:  (n) the default; (b) the action reg ired to cure the defawdt;
(c} a date, not less than 3¢ days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure 1o cure the default on or hefore the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shali further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower io acceleration and sale. If the defuuit is not cured on or hefore the date specified in ihe notice,
Lender, at its option, may re?,re immediate payment in foll of ali sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by applicable law. Lender stiall be
entitled o catlect all expesnises incured in pursuing the remedies provided io this paragraph 21, including, but not limited
to, reasonable atiorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee ic execute a writien notice of the
oceurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
he recorded in each county in which any part of the Propesty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and tc other persons eg)rescribui by applicable law. After the time
required by applicable iaw, Trustee, without demand on Borrower, shall seil the Property at public auction to the highest
bidder ai the time and place and under the terms designated in the notice of sale in oue or more parcels and in any order
Trustee determines. Trusize may posipone saie of all or any parcel of the Property by public ammouncement at the time
and place of uny previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenamt or warranty,
expressed or implied. The recitals in the Trusiee’s deed shall be prima facie evidence of the truth of the staternents maac
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including. but
net Higited to, reasonable !;'7."astee’s and attorneys’ fees; (h) to all sums secured by this Security Instrument; and (c) any
excess to the person or pessons legaily entitied 10 it.

22. Reconveyance. Upon payment of all sums secured by this Security Insuumient, Lender shall request Trustee ©
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Secunty
lnstroment o Trustes. Trusiee shali reconvey the Property without warranty © the person or persons legally entitied to it Such
person or persops shall pay any recordation costs. Lender may charge such person oI persoms a fee for recouveying the
Property, but only if the fee ispaid to 2 thicd party (such as the Trustee) for services renuered and the charging of the fee is
permitted under appiicable law. . . . .

3% Subetitiie Trustes. Lender may, from time to time, remove Trusies and 2ppoint 3 SuCCessof trustee to any Trustee
appoinzed hereunder. Withow comveyance of the Property, the sucoessor rustee shall sucoeed o 2l the dile, power and duties
conferred upon Trastee Herein and by appiicable Taw. B
‘ 24. Atiorneys’ Fees. As useldin thiy Sevority Instrumenc and in the Nek, "agorneys’ fees” shall inclede any atiorpevs’
fess awarded by an appellate courty © v o Form 3038 980
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0 EBeRiders to this Seourity: nsirament. If ope or more riders are sxecuted By Borrower and recorded togethiey with this
Secaney Indtitiidny, di¢ CoveRafiiCanil ‘aifientenes of pavhauch wider shall b icorposited info and shall amend and supplement
die covedianss and ‘afeemining of iy Secbhiy Teistfutnent as if the rider(s) were a part of this Security Instrument.

{Check applicablé bortdsy] © oy e
Adjustable Rate Rider L. Condorniniun Rider i:] 14 Family Rider
Graduated Payinent Rider [} Planned Unit Development Rider || Biweeldy Paymeut Rider
{1 Balloon Ruder LI Rate improvehient Rider [X] second Home Rider
[_] va Rider L] Other(s) fspecity]

BY SIGNING BELQW, Bormower accepts and agrees to the termns and covenants contained m this Securiiy Iastrument and
inany dider(s) executed by Borrawer and recordéd with it
Wimesses:

OAPoinnd A T
rGRREqT A. FREID

it

sA R. FREID

STATE OF {)REGGN » ' ﬁ Ty Wt County ss:

Onhis | © 4 \ﬂ\ dny of L{_\Qf VALGA > LT » personally appeared the above named
FORREST A. FREID and JUANITH R. FREID

and acknowicdged
the foregoing fastnument to be their voluntary act and deed.

My Comnsission Expires: || {5 ¢ Beforqﬂmc:
{Official Seal) . e

AN

Lisa LEBG:T-WPEAH Ehay | ,Zu‘ A .,/{ Db il d

’ “G’TARY BHRLIC OREBAY ML!BW Puhiic tr ()mgan &/i 4

%Waqleh; s,a 949
wﬂ“ co Ms 12’*
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AP# FREID LN# 830095205

e e ADJUSTABLE. RATE . REDER
{t Year Treasury Indox—Rate Capsa)

THIS ADJUSTABLE RATE RIDER Is made this day of FEBRUARY, 1599 ,
incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Sscurity
Deed (the “Security Instrument™) of the sama daia given by the undersigned (the "Borrower”) to secure
Borrower's Adjustable Rate Nota (the "Note) to SOUTH VALLEY BANK & TRUST, SOUTH VALLEY
BANK & TRUST (the
"Lender”) of the same date and covering the praperty described in the Security Instrument and focated at:

5083 FALCON DRIVE »KLAMATH FALLS,0OR 97601
{Property Address]

THE NOTE CONTAINS PROVISIONS ALLOWING FOR CHANGES IN THE INTEREST
RATE AND THE MONTHLY PAYMENT. THE NOTE LIMITS THE AMOUNT THE
BORROWER’S INTEREST RATE CAN CHANGE AT ANY ONE TIME AND THE MAXIMUM
RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the covenants and agreements made in the Secuniy
instrument, Borrower and Lander further covenant and agree as foliows:

A. INTEREST RATE AND MONTHLY PAYMENT CHANGES
The Note provides for an inttial interestrata of 7 8750 o, The Note provides for changes in the
interest rate and the monthly payinents, as foliows:

4. INTEREST RATE AND MONTHLY FAYMENT CHANGES

(A) Change Datos

The intersst rate 1 wiil Pay may change on the first day of March, 2000 2nd on that day
every 12th month thereafter. Each dats on which my Interest rate could change is called a “Change Date

(8} The Index

Beginning with the first Change Date, my interest rate wifi be based on an Index. The "Index" is the
weekly average vield on United States Treasury securities adjusted to a constant maturity of 1 year, as
made avallabie by the Federal Reserve Board. The most recent Index figure avaflable as of the date 45
days before each Change Date is called the ‘Current Index.®

if the Index is no longer availabls, ths Note Holder will chooss 2 new index which is based upon
comparible Information. The Note Holder will give me notice of this cholce.

{C) Calcuintion of Changes

Before sach Change Date, the Note Holder wil calculate my naw interest rate by adding Three and
One / Half bercentags poimts {  3.5060 %) to the Current Index
The Mote Molder wili then round the resud? of this addition to the nearest one-gighth of one percemntage
point (0.125%). Subject to the limits siated in Section 4(D} below, this roundsd amount will bs my new
interest rate until the naxt Change Date.

The Note Molder will then determine the amount of the monthdy payment that would be sufficient to
epay e unpald princlpal that | am eXpected to owe at the Change Date In full on the maturity date at my
new interest rate in substantiafly equai payments. The resuft of this calouiation will be the new amount of
my monthly payment.

(D} Limits on intersst Rate Changes

The Intsrest ratg | am required o pay at the first Change Date will not be greaterthan  9.8750 o
or less than 5.8750 %, Theroafter, my intsrest rate will never be increased or decreased on any
singie Change Date by more than two percentage polnts {2.0%} from the rate of interast ! have been paying
for the preceding twelve months. My interest rate will navar be greater than 13 875¢ %.

MULTISTATE ﬁiﬁﬁf‘?ﬁiﬁsﬁéﬁﬁﬁﬁ@%é»sm@e Famlly-FMNRIA/FHLASC UNIFOR INSTRUMENT
ISC/CRID**/ /0195 /3111(0385)-L. Page 1 of 2 Form 3111 3/a5




AP# FREID o LN# 830095205
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My new interest rate wilt become effective on sach Change Dats. | wit pay the amount of my new
monthly paymant beglnning on the first monthly payment date after the Change Date untl] ths amount of
my monthly payment changss again.

{F) Notice of Chiariggs '

The Noto HMoidey wihl-deliver or mali.to me a notice of any changss In my inferest rate and the amount
of my monthly payment batare the effective date of any changs. Tha notice will include information
required by law 1o ba given ma and also the thie and telephone number of a person who will answer any
question | may have regarding the riotics,

B. TRANSFER OF THE PROPERTY OR A BENEFICIAL INTEREST 134 BORROWER
Uniform Covenant 17 of the Security Instrument is amenoed to read as follows:
Transfer of the Proparty or a Beneficiat interest in Berrower. if all or any part of the
Property or any interest in it is sold or transferred (or if a bensficial imterest in Borrower is sold or
transferred and Borrower is not a hatural person) without Lender's prics writien consent, Lender
may, at its optlon, regulre Iimediate payment in full of all sums s
Instrument. i i i
federal | { i i . Ise this option i
causes o be submiited to Lender irformation required by Lender to evaluate the
intended transferes as if a new loan were belng made to the transferee; and (b) Lender
reasonably determines that Lender's security will not be impaired by the loan assumption and
that the risk of a breach of any covenant or agreement in this Security Instrument is acceptable tc
Lender.
To the extent permitted by applicable iaw, Lender may charge a reascnable fee as a
condition to Lender's consent 1o the loan assumption. Lender may also require the transferee to

¢
= =1

keep all the promises and egreements made in the Note and In this Security Instrument.
Borrower will continue to be abiligated urider the Note and this Sscurity Instrument Gnless Lender
releases Borrower in writing.

if Lander exercises the option to require immediate payment ir full, Lender shall give
Borrower notice of acceleration. The notice shall provide a period of not less than 30 days from
the date the notice is delivered or malled within which Borrower must pay all sums secured by
this Securlty instrument. ¥ Borrower falls to pay these sums prior to the expiration of this period,
Lander may invoks any remsdies permitied by this Security Instrument without further notics or
demand on Borrowér, |

BY SIGNING BELOW, Borrowar accepts and agrees to the terms and covenants cortained in pages 1

and 2 of this Adjustable Rate Rider,
Yy >

Ay, _’MAfJ Q?@c(f,éewf (Seal)

A F QE Hi) Barrower

~

S
S AL A (Seal)
-Borrower

g (Seal)

-Bomower

(Seal)
-Borrower

{Sign Original Onty}

PMULTISTATE ARM RIDER-ARM 55480 e FimBy- BNMAIPHUIED DNIFOR INSTRUMENT
ISC/CRID**//0195/3111(0388)-L ~ i Pageooiz Form 3111 3/85




1-4 PAMKLY% §EER
AP¥ FREID Assignment of Hents LN# 830095205

THIS 1-4 FAMILY RIDER is made diis __/ o day of FEBRUARY , 1999 .
and is iocorporated into and shall be deemed fo amend and supplement the mortgage, Deed of Trust or
Secwrity Deed (the *Security Iostrufment”) of the same date given by the undersigned (the "Borrower”) o
secure Borrower's Note to SCUTH VALLEY BANK & TRUST

(the
“Lender") of the same date and covering the Property described in the Security Instrament and located at:

5083 FALCON DRIVE JKLAMATH FALLS,OR 97601
[Preperty Address]

{4 FAMILY COVENANTS. n addition to the covenants and agresTaenis made in the Secamty
Justrument, Borrower and Lender further covenant and agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition t©
the Property described in the Security lnstroment, the following items are added to the Property
description, and shail also consiitute the Property covered by the Secarity Instroment: building measeriais,
appliances and poods of every nature whatsoever now of hereafier located in, on, or used, of iatended ©
be used iu connection with the Froperty, inchading, but pot limited to, those for the purposes of supplying
or distributing heating, cooting, electricity. gas, water, aif and light, fire prevention ang extinguishing
apparatus, security and access conxol apparatus, plambing, bath tubs. water heaters. water closets, sinks,
ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers awmings, storm windows. Storm
doors. screens, biinds, shades, curtains and curtain rods, aftached mirrors. cabinzts, paneiling and attached
flgor coverings now or hereafier attached to the Property, all of which, inchding replacements and
additions therew, shall be deemied 0 be and remain a part of the Property covered by the Securify
Instrument. All of the forsgoitig together with the Propeny described in the Security Instrament (O the
teasehold estate if the Secarity Ipsirument is on a leasebold) are referred to in this 1-4 Family Rider and the
Security Instrunent as the "Propetty.”

TN

<0 N
MULTISTATE 1- & FAMILY FIDER - Fannie MaeiFreddia Mas Ualtorm ingtrumerd tniga%s: ; ;’

) & Form 3170 8/80
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B. USE OF PROPERTY; COCMPLIANCE WITH LAW. Borrower shall not seek, agree 1o or make
a change in the use of the Property or its zoning classification, uniess Lender has agreed in writing to the
change. Rorrower shall comply with all laws, ordipsoces, regulations and requiremermts of any
governmental body applicabie to the Property.

C. SUBQEDINATE LIENS. Except as permitied by federal law, Borrower shall not allow any lien
inferior to the Security Imstrumesnt w be perfecied against the Property without Lender’s prior written
permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addiion o
the other hazards for which insurance is required by Uniform Covenant 5.

E. "BORROWER’S RIGHT TO REINSTATE" DELETED. Uriform Covenant 18 is deleted.

F. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the
first sentence in Uniform Covensat § concerning Borrower's occupancy of the Property is deleted. Al
remaining covenants and agreements set foith in Uniform Covenant 6 shall remuain in effect.

. ASSIGNMENT OF LEASES. Upon Lender's request, Borrower shall assign to Lender all leases
of the Property sand all securify deposits made in connection with leases of the Property. Upon the
assignment, Lender shall have the right to modify, extend or tenminate the existing leases and to execuie
new leases, in Lender’s sole discretion. As used in this paragraph G, the word “lease” shall mean
“sublease” it the Security Instrument is on a leasebold.

H. ASSIGNMENT OF RENTS; APPOINTMENT OF RECEIVER; LENDER IN POSSESSION.
Borrower absolutely and unconditionally assigns and transfers to Lender all the renis and revenues
{"Renss") of the Property, regardless of to whom the Rents of the Property are payable. Borrower
authorizes Lender or Lender’s agents to collect the Rents, and agrees that sach tenant of the Property shall
pay the Rents to Lender or Lender's agents. However, Borrower shail receive the Rents until (i) Lender
has given Borrower notice of default pursuant to paragraph 21 of the Secarity Instrument and (1) Lender
has given notice to the tenant(x) that the Rents are to be paid to Lender or Lender's agent. This assignment
of Rents constitutes an absolute assignnient and not an assignment for additional sewurity only.

If Lender gives notice of hreach to Borrower: (iv all Rents received by Borrower shzll be held by
Borrower as trustee for the benefit of Lender oanly, to be applied to the sums secursd by the Securiny
{nstrument; (it) Lender shall be entitled to collect and receive all of the Remss of the Property: (i)
Borrower agrees that each tenant of the Property shall pay all Rents due and unpaid to Lender or Lender's
agents upon Lender’s written demand to the tenant; (iv) unless applicable law provides otherwise, all Rents

coilected by Lender or Lender's agents shall be applied first to the custs of taking control of and maugmg

the Property and c“u»t.nng the Rents, including, hut rot limited to, attorneys™ fees, receiver's fees,
nremiums on receiver's bonds, repair aud maintenance costs, iNSUIAGCE premuums, tAxes, assessments and
ather charges on the Property, and then to the sums sccured by the Security Instrument; (v) Lender,
Lender’s agents or any judiclally appeinted receiver shall be liable to sccount for only those Reuts acmally
received; and {vi} Lender skall be entitfed 10 have a receiver appointed to tzke possession of apd manage
the Property and collect the Rents snd profus dmvc:d from the Property withowt any &oma,, as to the
inedequacy of the Property ns secumy i . K
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If the Rents of the Property are not sufficient to cover the costs of taking consrol of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become
indebtedness of Bortower to¢ Lender secured by the Security Insirument pursuant to Uniform Covenant 7.

Burrower fepresents and warrants that Borrower has not executed any prior assignment of the Rents
and has not and will not perform any act that would prevent Lender from exercising its rights under this
paragraph.

Lender, or Lender's agents or a judiciaily appointed receiver, shall not be required 1o enter upon.
ke control of or maintain the Property before or after giving notice of defauit to Borrower. However,
Lender, or Lender’s agents or a judicially appointed receiver, may do so at any time when a default occurs.
Any application of Rents shall not cure or waive any default or invalidate any other right or remedy of
Lender. This assignment of Rents of the Property shall terminate when &ll the sums secured by the Securivy
Instrument are paid n full

1. CROSS-DEFAULT PROVISION. Borrower's default or breach under any note or agreement in
which Lender bas an interest shall be a breach under the Security Instrument and Lender roay invoke any of
the remedies permitted by the Security Instrument.

BY SIGNING BELOW, Borrower accepts and agrees to the terins and provisions contained in this
1-4 Family Rider.

> o 7
4 , - s
(Scal)Q: oAb ea ZL (] s Aee Y isean

Bomowss _FORREST A. FREID , Borower

L , . ¥ K_,.\\
{Seal) O AR iim W N 0 e (Seald

Borrower J@ix TA R. FREID “Borwwes
N,
(Seal) (Seal)

-Bosrower -Bosrower

(Seal) (Seal)

-Bogrower -Rosrower
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PLANNED UNIT DEVELOPMENT RIDER
AP# FREID LN# 830095205
THIS PLANNED UNIT DEVELOPMENT RIDER is made this /9 day of
FEBRUARY, 1999 , , and is incorporated into and shail be
desmed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the "Security
tistraiment”) of the same dite, given by the urdlecsigned (the "Borrower”) to secore Borrower’s Now to
SOUTH VALLEY BANK & TRUST

‘ (the
“Lender”) of the same date and covering the Property described in the Security Instrument and located ar:

5083 FALCON DRIVE sKLAMATH FALLS,0R 97501
{Property Address]
The Property includes, but is‘sotdimited o, 3 parcel of land improved with a dwelling, togethes with other
such parcels and cortain conumon nress and facilities, as doscsibed in
RUNNING Y RANCH RESORT OWNER’S ASSOCIATION
{the "Declamation”™). The Properly is a pan of a planned  umit  developmeni known  as
RUNNING Y RANCH RESORT OWNER’S ASSOCIATION

[Mame of Plasned Unit Developmens]
{the "PUD"). The Properiy glso includes SBorrower’s interest in the homeowners association or equivalem
entity owning or managing the comunon areas and Scilitias of the PUD (the "Owners Association®) and the
uses, benefits and proceeds of Bomower's interest.

PUD COVEMANTS. In addition to the COVEDBARES and agreements made in the Security lnstrument,
Borrowsr and Lender furdker covenant and agree as follows:

A. PUD Obligations. Borrower shall perform 2l of Borrower's obligations under the PUD's
Constitwert  Documents. The "Constituent Documents™ are the: (i) Declaration: (11) arucles of
incorporation, trust instrement or any equivalent document which creates the Owners Asscciation; and (i
any by-laws or other rules or regulations of the Owners Association. Borrower shall prompty pay. when
due, ali dues and assessments imposed parsuant 10 the Consticgent Documents.

Page 1 of 3 i
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B. Hazard Insurance. So long as the Owpers Association raintains, with 3 generally accepted
insurance cafriet, a »master” or "blanket” policy insuring the Property which is safiefactory (0 Yender and
which provides insurence coverage in the amounts, for the periods, and against the hazards Lender
requites, inciudiog fire and hazards included within the term "extended coverage,” thew:

(i) Lender waives fhe provision in Uniform Covenant 2 iui the monthly payinent {0 Lender of
{he yearly preminm (asiallments for hazard insurance on the Propenty; and

(ii) Dorrower’s obligation under Uniform Covenant 5 t2 inaintain hazatd insurance cover2ge on
the Property 18 deemed satisfied 1o e extent that the required COVeTage is provided by the Owmers
Association policy.

Borrower shall give T ender prompt notice of any lapse in required hazard insurance coverage
provided by the master of blanket policy.

In the event of a disribudon of hazard jusurance proceeds in Yien of festoration of repair following a
loss to the Propexty, o to commnori areas and facilities of the PUD, any proceeds payable to Borrower are
hereby assigned and st be paidito Lender. Lender doall apply the proceeds to the sams secured by the
Secarity Instrument, with: any xcess paid to Borrower.

C. Public Eiability Encuranie. BOTOWES chall take soch actions as may be teasonable to insure that
fpe Owners Association mmintains a public Liability insurance policy asceptable in form. amount, and
extent of coverage to 1ender.

D. Condemnatien. The proceeds of any award or claim for damages, direct of consequental.
payable t0 Borrower in copnection witk any copdemnation or otber taking of all or any part of the Property
or the common arsas and facilities of e PUD, or for any conveyauce in liew of condemnation, are herehy
assigned and shall be paid to Lender. Such proceeds shall pe applicd by Lendsr © tbe sums secured by e
Security Instrument as provided in niform Covenant 10.

E. Lender’s Prior Counsent. Borower hall not, except afier notice to Lender and with Legder's
prior written consent, either parfiion of sebdivide the Property of consent 0

(i) the abandonment of teppaination of the PUD, except for abandosment oF termination required
by law in the case of substantial destruction by fire of other casualty of i the case of a wking by
condemnation of erpinent domain,

(i) any amendrent to any provision of the "Constitueni Documenss” if the provision is for the
express benefitof Lender;

(iid) termination of professional management aod assmapaon of self-management of the Owners
Association; of

(iv) ady action which #wonld have the effect of rendering the pubtic liability insurance coverage
maintained by the OwiEss Auspciation unacceptable 0 Lender.
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F. Remedies, If Borrower does not pay PUD dues and assessments when due, ther Lender may pay
them. Any amounts dishursed by Lender under this paragraph F shall become additiopal debt of Borrower
secured by the Security Instrument. Unless Borrower and Lender agree to other terms of payment, these
amounts shall hear interest from the date of disbursement at the Note rate and shall be payable, wim
interest, upon netice from Lender to Borrower requesting payment.

BY SIGNING BELOW, Borrower accepts and agrees to the terms and provisions contained in this PUD
Rider,

I N 'y '
(s%_t)cv_%ﬁ/}jz,«f Dy Ao 7 (sean
-Bomower FORREST A. FRFID -Borrower

- 3
D

{ - ©on
Geal) N N UNAMAES w03 101 A (sean
Bowower  JUANA R. FREID Borvower
\_\\

{Seal) (Seal)

-Borrower -Borrowes

(Seal) (Seal)

-Borrowsr -Berrower

7Y ($7065).01 Page 3 of 3 Form 3160 2/90

STATE OF OREGON : COUNTY OF KLAMATH: s,
the 24th day

Filed for record at request of ___ _ AmeriTitle . . aT
of __February AD.1999% & 11:12 o clock A M. aad duly recorded in W, M%9
of Mortonges e onPoge 6256 _

Lindu Smuth, Couaty Clerk

FEE $75.00 by _Aé()ilm:{__/_{é‘ﬁ:k_/ e




