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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) & made on FEBRUARY 19, 1959 . The grantor is
GARY O CARPENTER AND PATRICIA J CRRPENTER, BUSBAND AND WIFE

o " is
("Borrower"). The rustee 15 WILLIAM L SISEMORE

(“Trustee"). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASS0CIATION

)

which is organized and existing under the laws of ~THE UNITED STATES OF AMERICA . and whose
addressis  KLAMATH FIRST FEDERAL S&L, 2300 MADISON STREET, KLAMATE FALLS, OR 97603

("Lender”}. Borrowsr owes Lender the principal sum of
FORTY THREE THOUSAND AND NO/100

Dollars (US. $ 43,000.00 )

This debt s evidenced by Borrower’s note dated the same date as this Security Insirument ("Now"), which provides for
monthly payments, with the full debt, if not paid cartier, due and payable on MARCH 1, 2029
This Security Instrument secuses iLender: (a) the repayment of the debt evidenced by the Mote, with inierest, and all renewals,
extensions and modifications of the Noiz; (b) the payraent of all oiher sums, with interest, advanced under paragraph 7 10 protect
the security of this Security Instrumeni and {¢) the performance of Borrower’s covenanis and agreements under this Secunty
Insirument and the Note; and (d) the repayment of any future advances, with inierest thereon, made 1o Borrower by Lender
pursuant to the paragraph below ("Future Advances™).

FUTURE ADVANCES. Upon request o Borrower, Leader, at Lenders’s option paor to full reconveyance of the property by
Trustes (0 Borrower, may make Future Advaaces io Borrower, Such Fumire Advances, with inerest thereon, shall be securesd by
this Deed of Trusi when evidenced by promissory notes stating that said notes are secured hereby. For this purpose, Borrower
irrevocably grants and conveys 0 Trusiee, in trust, with power of gale, the following described property located in

KLBMATH  Couaty, Oregon:

LOT 6 BLOCK 12 TRACT 1303, THIRD ADDITION TO MOYINA, ACCORDING TO THE OFFICIAL
PLAT THEREOF ON FILE IN THE OFFICE OF THE CQUNTY CLERK OF KLAMATH COUNTY,
OREGON. EXCEPTING THEREFUOM TEE NORTHERLY 2 FEET THEREOF.

which has the address of 6641 HILTON DR, KLAMATH FALLS {Sirect, Cutyl,
Oregon 37603 {Zip Code]  ("Property Address”);

TOGETHER WITH all the improvements now o hereafter erected on the property. and ait easements, appurtenances, and
fixtures now or hereafter a part of the property. Al replaceinents and additons shall also be covered by this Secanty insrument.
All of the foregoing is referred w in this Security instrumont &s the "Property.”

BORROWER COVENANTS that Borrower is lawfully scised of the cstate herspy conveyed and has the nght to grant and
convey the Property and ihat the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the titte to the Property agamst afl claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for nstenal use and non-uniform coverants v hmted
variations by junsdiction to constitute 2 ariform securily IMSILMeRt covering resl property.

UNIFORM COVEMANTS. Borrowex w4 Lender covenant and agree as foliows:

1, Paymest of Principal and Interest; Prepayment and Late Charges. Borrower shall prompiiy pay when duc the
principal of and interesi on the dcbi cvidenced by ihe Note and any prepayment and late charges due under the Noze.

2. Funds for Taxes and Insarance. Subje:t to applicable law or to a writien waiver by Lender, Borrower shall pay © Lender
on the day monthly payments ar¢ due under the Note, untii the Note is paid in full, a sum ("Funds"} equal 10 one-twelfth of: (a)
yearly taxes and assessments which may etiain priority over this Security Instrument as a lien on the Property; (b} yearly leasehold
payments of ground renis on the Property. if any; (& yearly hazard or property insurance premiums; (d) yearly flood insprance
premiums, if aay; {¢) yearly morigage insurence premiums, if any; aad (f) any sums psyable by Borruwer o § ender, in accordance
with the provisions of paragraph 8, in lieu of the payment of rmorigage Nsurance premiums. Thest iems are called "Escrow liems.”
Lender may, 8t any e, coliect and hotd Funds in an amourt not to exceed the maximum amount & lender for a foderally related
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Tuitigope loanmay tequire for Borrower's esorow account vader: the federiliBeal Estats Setilement Procedures Act of 1974 as
gtiiended from time to iime, 12 U.S.C. Section TEGL et seq. (TRESPA"), unldss another law that applies 1o the Funds seis a lesser
smount. Hso; Londer may, at aay time, collect and hold Funds in an amount 801 10 exceed the lesser amount. Lender may estimate
e amonnt of Punds dug on the basis of current data and reasonable estimares of expenditures of fulre Bscrow Hems o otherwise
in accordance with applicable law. . .

The Funds shall be held in an igitation whose deposis are insuted by 8 federal ageacy, instrumentality, o entity {including
Lender, if Lender is such en instisation) of i Any Federal Homie Loan Bank. Lender shall spply the Funds to pay the Escrow lams.
Lendér may not charge Borrower for hailding 4 soplying tie Funds, arinnally analyzing the escrow accoust, of verifying the
Eecrow ltems, urdess Lender pays’ Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However. Lender may require Borrower fo psy a dne-time charge for an independent real esmale X reporting service used by
Lendsr in connection with this loan, unless applicable law provides otherwise. Unless an agrecment is made or applicabie law
requires interest to be paid, Lender shall not & required 1o pay Borrower any interesi of camings on the Funds. Borrower and
Lender may agree in writing, however. that inferest shalt be paid on the Funds. Lender shall give to Borrower. withoal charge, an
annual accounting of the Funds, showing crédits and debiis to the Funds and the purpose for which each debit tc the Funds was
made. The Funds are pledged as additicnal security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable law, Lender shall sccount 1o Borrower for
the cxcess Funds in accordance with the requiremenis of applicable law. If the amount of the Funds held by Lender at any ume i
siot sufficient io pay the Escrow Items when due, Lender may 50 notfy Borrower in writing, and, in such case Borrower shall pay
1o Lender the amount necessary © make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sumy secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or seil the Property, Lender, prior t0 the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Peyments. Unless appticable law provides otherwise, all payments rece:ved by Lender under paragraphs 1
and 2 shail be applied: first, to any prepayment charges due under the Notc; second, to amounts payabie under paragraph 2; thwd,
1o interest dne; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges, fines and impositions aributable to the Property
which may amain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in thel manner, Borrower shall pay them on time directly t© the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 1 be paid under this paragraph. !
Borrower mak:: these payments direcrly, Borrower shall prompdy furnish 1 Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrumen: unless Borrower: {a) agrees in
writing to the payment of the obligation secured by the lien in 5 mannar acceptable 1o Lender; (b) contests in good faith the lien by.
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate 0 prevent the enforcement
of the lien; or (¢) secures from the holder of the lien an agreement satisfactory o Lendes subordinating the lien to this Securtty
Instrament. 1f Lender determines that any part of the Property is subject 1o 2 lien which may amain prionty over this Securm)
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall sanisfy the licn or take one or more of MK
actions set forth above within 10 days of the giving of nosice.

$. Hazard or Property Insurance. Berrower shall keep the improvemenis now existing or hereafter erected on the Propers)y
insured against loss by fire, hazards included within the term “extended coverage  and any other hagards, including fioods or
ticoding, for which Lender requires insurance. This insurance shall be maintzined in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shall no:
be unareasonably withheld. If Borower fails to maintain coverage described above, Lender may, at Lender's opuon, obtasr.
covesage to protect Lender’s rights in the Propesty in agcordance with paragraph 7.

Al insurance policies and renewals shall be acceptable 1o Lender and shail inciude a standard 1nostgage clause Lender shali
have the right to hold the policies and renewals. If Lender requircs, Borrower shali prompuy give to Lender all receipts of paud
premiums and renewal notices. In the event of loss, Borower shall give prompt notice 10 the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower

Unless Lender and Borrower otherwise agree in wriling, insurance proceeds shall be applied to restoration or repaw of the
Property damaged, if the restoration or repair is economically feasible and Lender's security i3 not Jessened. If the restoration o
repair is not eccnomically feasible or Lender’s security would be lessened, the imsurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days & notice trom Lender that ihe insurance carrier has offercé 1o settle a clamm, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or nol then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agres in writing, any application of proceeds 1o principal shall not extend or postpone
the due date of tie monthly payments referred to in paragraphs 1 and 2 or change the amourt of the payments. §{ under paragraph
21 the Property is acquired by Lender, Borrower's tight io any insurance policies and proceeds resulting {rom damage o the
Property prior o the acquisition shall pass to Lender to the exwent of the sums secured by ihis Security Instrument immediatety
prior t3 the acquisition.

6. Occupancy, Preservation, Malntenance and Protection of the Property; Borrower's Loan Application; L.easekolds.
Borrower shall gecupy, establish, and use the Propesty as Borrower's principal residence within sixty days after the exccution of
this Security Insmrument and shail continue te occupy the Property as Borrower's principal residence for at least onc year after the
date of cccupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, cor unless
extenuating CliCUmSIAnces exist which are beyond Borrower’s control. Bonower shail not destroy, damage or impar the Property.
allow the Property to deieriorate, or commit waste on the Property. Borrower shall be in defavlt if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender's gnod faith judgment could result 1 forfeiture of the Property ur
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such 2
defauii and reinstaie, as provided in paragraph 18, by causine the action or proceeding (o be dismissed with a ruling that, i
Lender's good faith determination, preciudes forfeiture of the Borrower's interest in the Property or oilier material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, durng the
loan application process, gave materially false or inaccurate information or statcments to Lender (or failed  provide Lender with
any maierial in{ormation) in connection with the loan evidenced by the Note, including. but not limited 1o, representaions
concerning Borrower’s occupancy of the Property a5 2 principal residence. If this Sccurity instrument is on 2 leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fee utle shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails o perform the covenants and agreements contamed 10
this Security Instrument, or there is a legal proceeding that may significantdy affect Lender's rights in the Property (such as a
proceeding in bankraptcy, probate, for condemnation or fosfeiture or 1o enfore laws or reguiations), then Lender may do and pay
for whatever is necessary (o protect the value of the Propexty and Leades's rights in the Property. Lender’s actions may include
paying any sums secured by a3 tien which has priority over this Security Imstrument, sppearing i courl, paying reasonable
adoTneys’ fedcs and entering on the Property to make tepairs. Although Lender raay take action uader this paragraph 7, Lender does
not have o do so.
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~¢ Any amounss disbursed by Lendér vader this paragraph, 7. shall becoms edditiona] debt of Borrower secured by this Security
Ingtruient.” Unless Borrower and Lenider agree o other terms of paymient, these amuunts shall bear imterest from the date of
dishurserent at the Note rase and shall: be paysble, with intesest, upon notice from Lender 1o Borrower requesting payment.

7a, Hazavd:Dnsueaecs Warning, Uniess you, (the "Bomower") provide us, (the "Lender”) with evidence of insurance
coverage g8 requized by our contsset o Ioga agresment, Lender may purchase inswurance at Sorrower's expense to protect the
Lender's interest. This insurance may, but need not, also protect the Borrower's interest. If the collateral becomes damaged, the
coverage the Lender purchased may ot pay any claim Borrower makes or any claim made against the Bomrower, Borrower may
tater cancel this coverage by providing evidainds that Borrower has ghiained property coverage elsewhere.

‘The Borrower is responsible for cost of any insurance purchased by Lender. The cost of this insurance may be added 0 vour
contract or loan balance. If the cost is added w the coniract or loan balance, the interest rate on the underiying contract or loan will
apply to this added amount. Effective dawe of coverage may be the daic the Borrower's prior coverage lapsed or the date the
Borrower {aled to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrcwer's
ownﬁanéil n;ay not satisfy the need for properiy damage coverage or other mandatory hability insurance requirements unposed by
applicable iaw.

8. Worigage Insurance. If Lender required inorigage insurance as a condition of making the loan secured by this Securily
Iastrumeni, Borrower shall pay the premiums reguired tc maintain the mortgage insurance in effect. [f, for any reason, the
mortgage insurance coverage required by Lenider lapses or ceases to be in effect, Borrower shall pay the premiums required 1o
obtain coverage subsianually equivalent 1 the mortgage insurance previously in effect, at 2 cost substantially equivalent (o the cost
to Rorrower of the morigage iasurance previocesly in effect, from an alternate mortgage insurer approved by Lender. If substanuaily
equivalent morigage insurance coverage is siot available, Borrower shall pay to Lender cach month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in cffect
Lender will accept, use and retain these payments as & loss reserve in lieu of mortgage insurance. Loss reserve paymenis may
no longer be required, at the option of Lender, if mortgage insurance coverage {(in the amount and for the peniod that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required 10 maintain mortgage insurance in effect, or t provide a loss reserve, until the requirement for mortgage insurance ends 10
accordance with any written agreement between Borrewer and Lender or applicable iaw.

8. Inspection. Lender or its agent may make reasonable cniries upon and inspections of the Property Lender shail give
Borrower netice at the time of or prior 0 an inspection specifying reascnable cause for the mspscuon.

10. Condemnation. The procecds of any award or cleim for damages, direct or consequential, in connecuon with any
condemnation or other taking of any part of the Property. or for conveyance in Lien of condemnation, arc hereby assigned and shall
be paid 10 Lender.

In the event of a total wking of the Property, the proceeds shail be applied w0 the sums secured by this Sccurny instrument,
whether or not then due, with any excess paid 10 Borrower. [n the event of a partiad taking of the Property in which the fair market
valug of the Property immediately before the taking is equal to or greater then the emount of the sums secured by this Security
Insiroment immediately before the taking, unless Borrower and Lender otherwise agree in wrinng, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the iakmyg.
Any Galance shali be paid 10 Borrower. Ia the event of a partial taking of the Property in which the fair market value cf the
Property immediately before the taking is iess than the amount of the sums secured immediately before the taking, uniess Borrower
and Lender otherwiss agree in writing or unless applicable law otherwise provides, the procecds shall be applied o the sums
secored by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender (0 Borrower that the condemnor offers o make an
award or settie a claum for damages, Borrower faiis ic “espond to Lender within 30 days after the daie the notice is given, Lender 1s
autherized 1o collect and apply the proceeds, al its option, either to restoration or repair of the Property or 1o the sums securcd by
this Security nstrament, wiether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds (o principal shail not extend or postpone
the due date of the monthly payments refesred 1o in paragraphs 1 and 2 or change the amount of sach payments.

11. Borrower Mot Released; Forbearance By Lender Mot 8 Waiver. Extension of the ime for paymeni or modification of
amortization of the sums secured by this Security Insument granted by Lender to any successor in interest of Borrower shall nat
operaie 10 releasc the lability of the original Borrower or Borrower’s successors in interest. Lender shail not be required i
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortizasen of
ihe sums secured by this Security Instrument by reason of sny demand made by the original Borrower or Borrower’s successors i
interest. Any forbearance by Lender in exercising any right or remedy shall not be a watver of or preclude the exercise of any night
or reinedy,

12. Successors and Assigns Bound; Joint asd Several Liability; Co-signere. The covenants and agreements of thus
Security Instrument shali bind and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of
paragraph 17. Borrower’s covenants end agrecments shall be joint and several Any Borrower whe co-signs this Sceunty
instrument but does not cxecute the Note. (a) is co-signing this Security Instrument oaly to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b} is not personally obbgated o pay the sums
secared by this Security Instrumsnt; and (c) agrees that Lender and any other Borrower may agree o extend, modify. {orbear or
make any accommeodations with regard to the terms of this Secarity Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the ioan secured by thig Security Instrament is subject o a law which sets maximum loan charges. and
that law is finally interpreted so that the interest or other loan charges collecied or 10 be collected n connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary Lo reduce the charge w the
permitied limit; and (b) any sums already collected from Borrower which exceeded permitied Emits will be refunded o Borrower
Lender may choosc to make this refund by reducing the principal owed under the Note or by making a direct payment 1o Borrower.
If a refund reduces principal, the reduction will be tweated as a partial prepavment withoul any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by deiivering it or by maitling o
by first class mail unless applicable iaw requires use of another method. The notice shail be directed 10 the Property Address or any
other address Borrower designates by nofice to Lender Any notice to Lender shall be given by first class mail o Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Secunity Instument
shall be decmed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Secunty Iastrument or the Note which can be
given effect withou: the conflicting provision. To this end the provisions of this Security Instrument and the Note are deciared to be
severable.

16. Borrower’s Copy. Borrower siall be given one conformed copy of the Note and of this Security Instument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it s
sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Bomower is not a ratural person) without
Lender's prior written consent, Lendes may, st i option, require immediate payment in full of all sums secured by this Scowaty
Ingtrument. However, this optton shall not be exercised by Lender if exercise is prohibited by federal law as of the dawe of #as
Security Instrument.
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- If Lender exercises this option, Ledder shall give Bomoweg fingios of acceleration, The notics shall provide a period of ot less
ihin 30 days From the date the notics is delivired or mailed 'wilhin Which Borrower must pay all sumns secured by this Secarity
Instrument. If Borrower {ails to pay these surms prior to the expiration of this period, Lender may invoke any remedies pennitted by
this Secarity Instrument without furthier uotics or demand on Bomower.

18, Berrower’s Right to Reéinsiate. If Borrower mesis certain conditions, Bomrower shall kave the right to have enforcement
of this Security Instrument discontinued 2t any time prior to the eariier of: (a) 5 days {or such ofser pericd as spplicable law may
specify for reinstatement) before sale of the Property pursuant to any power of sale contzined i this Secunity Instrument; or (b)
entry of a judgment enforcing this Seturity Instrument. Those conditlons are thar Borrower: (2) pays Lender all sums which then
wotld be due under this Security Instrumient and the Note axif no acceleration had occwsred; (b} cures any defauit of any other
covenants or sgreements; (C) pays ail expenses dncwred in enforcing this Secuzity Instrument, including, but not limiued to,
reasonable atorneys’ fees; anid () inkesisuch ‘sttfon as Lender may reasonably require to assure that the licn of this Security
Insirument, Lender’s ights in the Propesty and Borrower’s obligation to pay the sums secured by this Security Instrument shall
continae unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured horsby shall remnain
fuily effective as if no acceleration had occurred. However, this right to reinstate shail not apply in the case of acceleration under
paragraph 17.

19, Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notics 20 Borrower. A sale may resuli in a change in the entity ‘known as
the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There aiso may bz one or
more changes of the Loan Servicer unrelated 10 a sale of the Note, If there 1s a change of the Loan Servicer, Borrower will be given
written notice of the change in sccordance with paragraph 14 sbhove and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The nctice will also contain any other information
required by applicable law.

20. Hazardeus Substances. Bomower shall not causs or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall 6ot do, nor allow anvonc else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two seniences shall not apply 0 the presence, use, or storage on the
Proparty of small quantities of Hazsidous Subsiances that are gencrally recognized tc be appropriaie to normal residenual uses and
to mainienance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governimental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authonty, that any
removal or other remediation of sny Hazardous Substance affecting the Property is necessary, Borrower shall promptly take ai!
necessary remedial actions in accordancs with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those subsiances defined as toxic or hazardous substances by
Environmenial Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile' solvents, materials containing asbesios or formaldehyde, and radioactive materials. As vsed in
this paragraph 20, "Environmental Law” means federal laws and laws of the jurtsdiction where the Property is located that relate 1©
health, safety or environmenial protection.

NOM-UNIFORM COVENANTS. Borrower and Lender furthes covenant and agree as follows:

21. Acceieration; Reraedics, Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in this Security Insirament (but not prior t9 accelerstion under paragraph 17 uniess applicable
law provides otherwise). The notice sheil specify: () the default; (b) the action required to cure the default; (¢) a date, not
less ¢han 30 days from the date the notige is piven ¢o Borrower, by which the defzult must be cured; and (@) that failure to
cure the default on or before the date specified in the notice may resuit ip acceleration of the sums secured by this Securits
Instrument and sale of the Property. The notice shali further inform Borrower of the right to reinstate after acceleration
and the righi te bring a court action te assert the non-existence of a default or any other defense of Borrower to
accelergtion and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument withcet further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

if Lender invohes the power of sale, Lender shall execute or cause Trusiee to execute a written notice of the
eccurrence of an event of defauit aed of Lender’s election o cause the Property 1o be sold and shall cause such notice to be
vecorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner prescribed by applicable law to Borrower and {0 other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand en Borrower, shalt sell the Property at public auction to the highest

bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustce may postpone sale of alt or any parcel of the Property by pubiic anncuncement at the time and
place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deiiver to the purchaser Trustee’s deed comveying the Property without any covenant or warranty,
expressed or imnplied. The recitals in ihe Trustee's deed shail be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (2) to all expenses of the sale, including, but not
limited to, reascnable Trustee’s and attorneys’ fees; (b) to all sums secuved by this Security Instrument; and {¢) any excess
to the person or persons legally entitled io it

22. Reconveyaace, Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 10 reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument 1
Trastee. Trusiee shall reconvey the Property without warranty for a fee of rot less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay any recordation costs.

23. Substitute Trusice. Lendor may, from time to time, remove Trusice and appoint a successor trusiee 10 any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustes herein and by applicable law,

24. Atterneys’ Fees, As used in this Security Inspument and in the Note, “sttomeys’ fecs” shall include any attomeys’ fees
awarded by an appeHate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenanis and agreements of each such rider shall be incorporated into and shall amend and suppiement
the covenants and agreements of this Security Instrument a3 if the rider(s) were a part of this Security Instument.

[Check applicable box{es)]
| Adjustable Rate Rider Pj Condominium Rider {114 Family Rider

[ Graduated Payment Rider | Planned Unit Development Rider ] Biweekly Payment Rides

[;_ Balloon Rider [ Rae Improvement Rider (] Second Home Rider

[ va Rider (] Other(s) fspecify!
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE RBY US AFTER
OCTOBER 3, 1985 CONCERNING LOANS AHD OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SBECURED SOLELY BY THE
BORROWER 'S RESIDENCE MUST BE: IN WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY U8 TU BE ENFORCEABLE.®:

L ) Forin 3038 9/80
%-32&53?2 (s510) . . Fagadof & sentats e

f@d,/




grees $o°the ighng find coversnts | "amm in this Semrﬁty Instrument and in
any gadezfs} execazed by Barrmzr:; srid
Witnesses: .

7 {Seal)

A L s mu@é/ VW{,,ZZ / e

PATRICIA J CRRPENTER /

{Seal)

~-Borrower

(Seal) {Seal)

-Borrower -Borrower

STATE OF OREGON, Klamath County ss:
Onthis 1%th dayof February 1999 , personally appeared the above named

Gary O. Carpenter and Patricia J. Carpenter and acknowledged
the forogoing instrumenttobe  thelr volunary act and deed.

My Commission Expires: 12-20-02 Before me:

P ™
L, {
& 2Ry : 1
ama 0216304 g
éss.}@s@%‘fsmw%mmw Nogary Public for OPO

{Ctficial Seal)

STATE OF OREGON : COUNTY OF KLAMATH: 55,

Filed for record at reguest of AmeriTitle
of__February AD, 1999 a0 11:12 o'clock ___& M., and duly "cmrdeu in Vol. _
of __Morteogages o ___onPage_ 62
Linda Smnh Co saty Clerk

FEE $30.090 by ){Mf//ﬁ Af pre

% B338002 v510 Page 50! 6 Form 3038 9/%3
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