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Lender #: 700005200 DEED OF TRUST

THIS DEED OF TRUST ("Security [nstrument”} is made on February 16, 1999 . The grantor is
Richard G Lee and Sharon G Lee, as husband and wife as Taenanks by greireties

("Borrower™). The trustes is Stephen J. gmith, BSQ, 1211 BW 5¢h Avenue, Portland, OR 97204-3795

("Trustee"). The beneficiary is PHC Mortgage Corp. of Anerica, an ohic Corporation

which is organized and existing under the laws of Ohio , and whose
address is 75 North Pairway Drive, Vermon Hills, IL 60061

geventy Thousand apd 00/100--=---~==-===""

Dollers (U.S. $70,000.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrumcet ("Note™), which provides for
monthiy payments, with the full deby, if not paid earlier, due and payable on March 1, 20314 .
This Security Instrument securcs to Lender: (2) the repayment of the debt evidenced by the Wote, with interest, and ail renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (c) the performance of Borrower's ¢ovenants and agrecments under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of
sale, the following described property located in Klamath County, Oregon:
Lot 33, Block 36, Klamath Falls Forest Estaces Bighway 66 unit, Plat 2, im the County
of Xlamatk, State of COregon. Account No.: 3813.-9D0-2900
account Xo.: ¥-094-69

which has the address of 6905 Teal Drive, . Bonanza [Street, Ciryl,
Oregon 97623 {Zip Code)  ("Property Address”).
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TOGETEER WITH all the improvesnesits riow or hereafler erectsd on the property, and &l easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions ‘shall also be covered by this Security
Instrument. Ali of the foregoing is referred o in this Security Instrument as the "Property.”

BORROWER COVENANTS thiat Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Proparty and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will
defend generaily the title to the Property against all claims and Jemands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Intersst; Prepayment and Late Charges. Borrower shall promptiy pay whes due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lendur. Borrower shall pay @
Lender on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds") for: {a) yearly taxes
and assessments which may attain priority over this Security Instrument as a lien on the Property; (b) yearly leaschold payments
or ground renis on the Property, if any; (c) yearly hazard or property insurance premiums; {d) yearly flood insurance premiwns,
if any; (e) yearly mortgage insurance premiums, if ary; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions aof paragreph 8, in lieu of the payment of mortgage insurance preraiums. These items are calted "Escrew lrems.”
Lender may, at any time, collect and hold Funds in an amount not to exceed the maximum amount a lender for a federally
related mortgage loan rnay require for Borrower's escrow account under the federai Real Estate Settlement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount.
Lender may estimate the amouns of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise in accordance with applicable faw.

The Funds shall be held i an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender, if Lender is sach an institution) or in any Federal Home Loan Rank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow accouat, of
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, l.ender may require Borrower to pay a one-time charge for an independent real estate tax reporting service
used by Lender in coanection with this Joan, unless applicabie law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be required to pay Borrower any interest or earnings on the Furds.
Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give to Borrower,
without charge, an anoual accouating of the Funds, showing credits and debits to the Funds and the purpose for which each
debit to the Funds was mace. The Funds are pledged as additiona! security for all sums secured by this Security Instrument.

If the Funds held by Lender excesd the amounts permitted to be held by upplicuble law, Lender shall account t¢ Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow Iterms when due, Lender may so notify Borrower in writing, and, in such case Borrower
shall pay o Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, at Lender's sole discretion.

Upon payment ip full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any
Funds held by Lender. 1If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, alt payments received by Lender under paragraphs
{ and 2 skall be applied: first, to any prepayment charges due under the Note: secoud, to amounts payable under paragraph 2;
third, to interest due; fourth, to principal due; and last, to any late charges due under the Notc.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atttibutable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on timne directly
to the person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph.
If Borrov.er makes these payments directly, Borrower shall promptiy furnish to Lender receipts evidencing the pay ments.

Borrower shall prompzly discbarge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing te the payment of the obligaticn secured by the lien in 3 manner accepable to Lender: (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcenent of the lien; or () secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this Security Instrument. If Lender determines that any part of the Property 1s subject to 2 lien which may attain priority over
this Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or
more of the actions set forth above within 10 days of the giving of notice. i
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C0 5 Mnzara or‘Prbgbévny‘ Lesurane keep the improvements NOW existing or hereafer trected on the

Property insured against loss by fire, "hazards included within ‘the term “extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance, This insurance shall be maintained in the amounts ang for the perieds
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval
which shall not be unreasonably withheld. If Borrower fajls to maintain coverage described above, Lender may, at Lender's
option, obtain coverage to protect Lender' s rights in the Property in accordance with paragraph 7.

All insurance policies and rencwals shaif be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to hold the policies and renewals. If Lender requires, Porrower shali promptly give to Lender ajj receipts of
paid premiums and renewal notices. In the event of loss, Borrower shal} Bive prompt notice to the |
Leader may make proof of lass if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 10 Testoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender's security is not lessened. If the restoration or
reparr is not eveniomcally feasible or Lender's security would be lessened, the insurance proceeds shall be appited to the sums
secured by this Security Instrument, whether i Xcess paid to Borrower. If Borrower abandons the

i i 1surance carrier has offered to sentle a claim, then
10 repair or restore the Property or io pay sums
given.

under paragraph 21 the i 1 'S ri i I ceds resulting from
damage to the Progerty prior to the acquisitio 3 =d by this Security Instrument
iramediaiely prior to the acquisition.

6. Occupancy, Preservation, M. aud Protection of the Property; Borrower's Lozn Application; Leaseholds.

aintenance
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower's princtpal residence for at leass one year after
the date of occupaney, unless Lender Jtherwise agrees in writing, which consent shail
extenuzting circumstances exj i ond Borrower's congrol.
Property, allow th
action or proceeding, whether civil or criminal
Property or otherwise materially impair the lje securi Lender's security interest, Borrower may

cure such a default and reinstate, i paragraph i8, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's in ¢ Property or other material
impairment of the lien created by this Sccurity Instrument or Lender's security interest. Borrower shall also be i default i
Borrower, during the loar: application precess, gave materially false or inaccurate information or Statements to Lender (o1 faijed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not Limiied
10, representations concerning Borrower' s occupancy of the Property as a principal residence. {f thig Secunity Instrument is on a
leasehold, Borrower shall comply with ai] the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,

7. Protection of Lender's Rights in the Property. If Borrower fails to
this Security Instrument, or there ig a legal
proceeding in bankruptcy,
pay for whatever js necessary (o v 's i in t y. er's actions may
includ i 5 ity » @ppearing in court, paying
reasonabie attorneys’ fees and enteri s. Although Lender may tike action under this paragraph
7, Lender does not have to do so.

Any amounts disbursed by Lender under thig paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate aud shall be payable, with interest, upon notice from Lender to Borrower fequesting
payment.

8. Mortgage Insurance. If Lender required mortgage iusurance 45 a condition of making the loen secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mollgage msurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shal) pay the premiumns required to
obtain coverage substantially equivalent to the mortgage insurznce Previously in effect. at 4 cost substantially equivaient 1o the
cost to Borrower of the mortgage insurance previously in effect, irom an alternate mortgage insurer approved by Lender. If
substantiatly equivalent mortgage insurance coverage is not available, Borrower shall Pay to Lender cach month a sum equal 1o
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use ang retain these paymeats as aloss reserve in Licu of mortgage insurance. A oss reserve

J (é
intiiats. G N
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Borrower n

the time of or prior to an 1aspection specifying reasonable cause

10. Condemnation.vThe roceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in liey of condemnation, are hereby assigned and

shalt be paid to Lender.

Ir the event of a totat taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrumen,

whether or not then due, with any excess
market value of the Property immediatetig'

Security lustrument immediately before
this S

e paid to
perty immediately before the taking is jess
3, unless Borrower and Lender otherwisc agree in writing or
ied to the sums secured i i

Unless Lender and Borrower otherwise agree in writing, any ap

id to Borrower. In the event of a partial taking of the Property in which the fair
fore the taking is equal 10 or greater than the amouat of the
ie taking, unless Borrower and Lende

plication of proceeds to principal shall not extend or

postpone the due date of the monthly payments referred to in paragraphs | and 2 or change the amouni of such payments.
11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for pavment or modificaiion

of amortization of the sums secured by this. Security Instrument granted by L.

SUCCESSOTsS In interest. Y
exercise of any right or remedy.
12. Successors and Assi
Security Instrument shall b
paragraph 17. Borrower's
Instrument but does not ex
Borrower's interest in the
secured by this Sccurity
make any accommodatjo
13. Loan
the purpose of
1o, attorne
e to Borrower shall not be ¢
expressiy prohibited by this Security Instrument or by Applicable Law.
If the loan secured by this Security Instrument 1S subject
interpreted so that the interest or other loan charges collected or 10
limits, then: (a) any such loan charge shall be reduced by the

Jjurisdiction in which the Prg;
confhicis with applicable law,
given effect without the conf]
to be severable.

CESSOr in interest of Borrower shal]

ginal rower or Borrower'
r remedy shail not be a wajver of or preclude the

The covenants and agreements of this
Borrower, subject to the Frovisions of
everal. Any Borrower who co-signs this Security
instrurnent orly to mortgage, grant and convey that
) 's not personally obligated to pay the sums
agree to extend, modify, forbear or
f0ut that Borrower's consent,
tion with Borrower's default, tor
tument, including, but not hinited
Instrument 1o charge a specific
may not charge fees that are

and the law of the
trument or the Note
e Note which can be
and the Note are deciared

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Traansfer of the Prope;

Lender's prior writren
Security Instrument, He
of this Security Instrument,
If Lender exercises this option, Lender shal] Bi
less than 30 days from the date the notice is deliv
Security Instrument. If Bo wer fails to pay these s
permitied by this Security Instroment without furthy

at its option, r

ORQOOY14 9810)
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3 or 2 Beneficial interest in Borrower. If ail or any part of the Property or any interest in ¢
1S sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Bo,

WET IS not a natural person) without

uire inumediate payment iz full of all sumg secured by this
not be exercised by Lender if exercise is prohibited by federal law as of the date
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24, Attorneys’ Fees. As used in this Security Jnstrument and in the Note, “attomeys’ fees” shall include any attormeys’
tens awarded by an appellate court.

25, Riders to this Security Instrument. If one or more riders ore executed by Borrower and recorded togetier with this
Security Insttument, the covenants and agreements of each such rider shall be incorporated into and sholl amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)]
[ 7] Adjustable Rate Rider [ Condominium Rider [T 1-4 Family Rider
1 Graduaied Payment Rider {___| Planned Unit Development Rider [] Bi-veekly Payment Rider

Bailoon Rader {1 Rate Improvement Rider {__! Second Home Rider

[ vA Rider [ Other(s) [specifyl

Prepared By:

Thamer ¥ Zedan

Loubard, IL 60148

in any rider(s) executed by Borrower and recorded with it. /

Witnesses: L Ca N
— (Seal)
Richaxrd G Lee -Borrower

4 L o

Sharon 3 Lee -Borrower

BY SIGNING BELOW, Borrower accepts and agrees to the terenam?) contaired in this Security Instrument and

(Seal) (Seal)

-Borrower -Borrower

STATE OF OREGON, Klamavn Countyss:
On this ] i day of eb ruaﬂ{ . {4aQ , personally appeared the above named

Wichan G. Lee and Sharon . Lee and acknowledged
the foregoing instrument to be —\—hej\ v~ voluntery act and deed.

2y OO0 ABefore me: \).

™, 7

R R ) | //‘A

5 b O % j |

) Coumssionna,osaoet - A AN
T wmﬁsm1 :.t,

Notz;;y Pubilic for Oregon
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STATE OF OREGON : COUNTY OF KLAMATH: 58,

Filed for record at request of Aspen Title & Escrow ___the ___24th day
__.AD, 1999 a 3338 o'clock P, M.. and duly recorded in Vol. __ M99 . .
f Morteagesn onPage 64178 .
Linda ngh. County Clark

by MM#ML——_M_




