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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on February 17. 1998 . The grantor is
Allan Joseph Reyes and Denise £. Reyes | as tenants by the entirety

("Borrower”). The nustee is Aspen Title & Escrow

(“Trustee"). The beneficiary is COLUMBIA RIVER BANK MORTGAGE GROUP

.

which is organized and existing under the laws of State of Oregon , and whose

address is 1701 NE 3RD STREET SUITE B. BEND. OR 97701

("Lender”}. Borrower owes Lender the principal sum of
One Hundred Sixty Two Thousand and no/100

Doltars (U.S. $  162.000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Security Instrument {("Note"), which provides for
monthly payments, with the fuli debt, if not paid eartier, due and paysble on March 1. 2029 .
This Security Instrument secures 10 Lender: (a) the repsyment of the debt evidenced by the Note, with interest, and ali renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to
protect the security of this Security Instrument; and (¢} the performance of Borrower’s covenants and agreements under this
Security Instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee. in trust, wiih power of
sale, the following described property located in Klamath County, Oregon:
Lot 20. OUSE KILA HOME SITES. in the County of Klamath, State of Oregon.

which has the address of 2091 Lakeshore Drive, Klamath Falls {Street, Ciw},

Oregon 97601 . {Zip Codel  ("Property Address™);
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TCGETHER WITH all the improvements now or herzafter erected on the PropRIty, and all easements, apparienances, and
fixtures now or hereafter a part of the property. All replacemenis and additions shall also be covered by this Security
fnstrumcent. All of the foregoing is refened 10 in this Security Instrument as the "Property.”

RORROWER COVENANTS that Borrower is lawfuily seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record Borrower warrants and will
defend generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY {NSTRUMENT combines uniform covenants for national use and noa-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrv ment covering reai property.

UNIFORM COVENANTS. Borrewer and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debi evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for ‘Taxes and Insurance. Subject to applicable law OF to a wrilten waiver by Lender, Borrower shall pay to
Lender on the day monthly payments arc due under the Note, until the Note is paid in full, a sum ("Funds™) for: (a) yearly taxes
and assessments which raay attain priority over this Security Instrument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (¢) yearly morigags insurance premiums, if any: and (f) any sums payabte by Borrower 10 Lender, in accordance with
the provisions of paragraph 8, in lieu of the payment of mortgage ir:surance premiums. These ems are called "Escrow ltems.”
Lender may, at any time, coltect and hold Funds in an amount not 1o exceed the maximum amount a lender for a federally
related mortgage loan may require for Sorrower's escrow account under the federal Real Estate Settlement Procedures Act of
1974 as amended from ume to time, 12 U.S.C. Section 2601 ef seq. ("RESPA"), unless another law that applies 10 the Funds
sets a lesser amount. If so, Lender may, at any time, collect and hold Funds in an ameunt noi to exceed the iesser amount.
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow ltems or oiherwise in accordance with applicable law.

The Funds shall be held in an iastitution whose deposits are insured by 2 federal agency, instrumentality, or entity
(including Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Fui.ds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow liems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower 1o pay a one-time charge for an independent real cstate tax reporting service
used by Lender in connection with this loan, unless applicable law provides otherwisc. Unless an agreement is made or
applicable law requires iterest 1o be paid, Lender shall not be required to pay Borrower any interest or earnings on the Fuods.
Borrewer and Lender may agrce in writing, however, that interest shall be paid on the Funds. Lender shail give 1o Borrower,
without charge, an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which ea.h
debit 10 the Funds was made. The Funds are pledged s additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permiited 10 be held by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Escrow items when due, Lender may so notify Borrower in writing, and, in such cas¢ Borrowet
shall pay to Lender the amount necessary o make up the deficiency. Borrower shall make up the deficiency 12 no more than
swelve monthly payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptiy refund to Borrower any
Funds held by Lernder. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Lender a the time of acquisition or sale as a credit against the sums secured by
this Security Instrument.

3. Application of Paymenis. Unless applicable law provides otherwise, ali payments received by Lender under paragraphs
| and 2 shall be applied: firsi, to any prepayment charges due under the Note; second, (o amounts payable under paragraph 2;
third, te interest dug; fourth, 10 principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and {mpositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments of ground rents, if any Borrower shall pay
these obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly
tc the person owed payment. Borrower shall promptly furnish to Lender all notices of arnounts 1o be paid under this paragraph.
If Borrower makes these payments directly, Borrower shail prompily furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: {a) agrees in
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender: (b) contests in good faith the lien
by, or defends against enforcement of the lien in, lega! proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (¢} secures from the holder of the lien an agrecment satisfactory 10 Lender subordinating the lien to
this Security Instrumen. If Lender derermines that any part of the Property is subject to 4 lien which may autain priority over
this Security Instrument, Lender may give Borrower 2 potice identifying the lien. Borrower shall satisfy the lien or take one of
more of the actions set forth above within 10 days of the giving of notice.
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5. Hazard or Property Insurance. Borrower shiall Keep the ‘improvements now existing or fiercaficr erected on the
Property insured against Joss by fire, hazards included iwithin the term "extended coverage” and any other hazards, including
floods or flooding, for which Lender requires insurance. This insurancs shall be maintained in the amounts and for the periods
that Lender requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approva
which shall not bc uareasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender's
option, obtain coverzge to proiect Lender's righis in the Property in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender
shall have the right to held the policies and renewals. If Lender requires, Borrower shall promptiy give to Lender all recsipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may make proof of loss if not made promptly by Borrower.

Uniess Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessernied, the insurance proceeds shall be applied 10 the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Bomower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offzred to settle a claim. then

-ender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or (0 pay sums
secured by this Security Instrument. whether or not then duc. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Gecupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principa!l residence for at least one year after
the date of occupancy, unless Lender otherwise agrees in writing, which coasent shall not be unreasonably withheld, cr unless
extenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or tmpair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property or otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may
cure sucl: a default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling
that, in Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material
impairment of the lien crested by this Security Instrument or Lender's security interest. Borrower shall also be in default if
Borrower, during the loaa application process, gave materiaily false or inaccurate information or statements to Lender (or failed
to provide Lender with any material informaticn) in connection with the loan cvidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a
leasenold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
preceeding in bankruptey, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lende: may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender 11ay take action under this paragraph
7. Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shail be payable, with interest, upon notice from Lender to Borrower requesting
payme:t.

8. Mortgage Insurance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument. Borrower shali pay the premiums required to maintain the mortgage insurance in effeci. If, for any reason, the
mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the
cost to Borrower of the mortgage insurance previously in effect, from an alternate mertgage insurer approved by Lender. If
substantiaily equivalent mortgage insurance coverage is not availabie, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use and retain these payments as a loss reserve in lieu of mortgage insurance. Loss reserve

Form 3038 #/30
@ ~8R(OR) 176031.01 Page 30t 8 Initiats: ag




paymenis may no longer be required, af the option of Lender, if-mostgage ins rance coverage (in the amount and for the period
that Lender requires) provided by anInsurer approved by Lender again becones available and is obtained. Borrower shall pay
the premiums required to maintain Turigage insurance in-effect, or to'provide a loss veserve, until the requirercent for morigage
insurance ends in accordance with any written agreement botween Botrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable éntries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the iaspection.

10. Condemnation, The proceeds of any a2ward or claim for damages, direct or tonsequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and
shail be paid to Lender.

in the eveat of a total taking of the Property, the proceeds shali be appiied to the sums secured by this Security Instrument,
whether or net then due, with any excess paid to Borrower. In the even! of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is equal 1o or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Insirument shall Le reduced by the amount of the proceeds multiplied by the following fraction: (a) the total
amount ot the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately
before the taking. Any balance shail be paid to Berrower. In the event of a partial taking of the Property in which the fair
market value of the Pro i i is less than the amount of the sums secured immediately before the
taking, unless Borro : ise in writi i ise provides, the proceeds shall
be applied to the sums secured by this Security Instrument w

y is abandoued by Borrower, or if, after
award or settle a claim for damages, Borrower fails (o re
Lender is authorized to collect and apply the proceads, at its option, either to restoration o
secured by this Security Instrument, whether or not then due,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the monthiy paymients referred to in paragraphs 1 and 2 or change the amount of such payments.

1i. Borrower Not Released; Forhearance By Lender Not a Waiver. Extc: ‘ion of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s successors in i requi
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assi
Security Instrument shal; bind

Borrower’s interest in the
secured by this Security Instrument: and (c) agrees that Lender and any other Borrower may agree 10 extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and th i i i r Ioan charges collected or to be collecied in connection with the

Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct

payment tc Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

0 have been given o Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabulity. This Security Instrument shall be governed by federal law and the lav of the
jurisdiction in which the Property is located. In the event ihat any provision or clause of this Security Instrument or we Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
10 be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Noie and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender may, ai its option, require immediate payment in full of ail sums secured by this
Security Instrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

If Lender excrcises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this
Security Instrument. !f Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrument without further notice or demand on Borrower.,
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. "18. Borrower's Right chawlale, U Borrower meets certain conditiops, - Borrower shall lave the fight to have
enforéement of this Secarity: Insir } ‘ e prior to- the of: (8) 5 days (or suck otuer period as
applicable law may specify for reinstatenent) before sale of the. Property pursuast to any power of sale contained in this
Security Instrument: or (b) entry of a juGgment enforcing this Security Instrument. Those conditions ate that Bo:

Lender all sums which then wduld be due under this Security Instrumeént and the Not i

cures any default of any other covenants or agreements; (c) pays all expenses in .
including, but noi limited to, reasonable attorneys® fees; and (d) 12kes such action as Lender mzy reasonably require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Borrower's obligation to pay the sums secured by
this Security Instrament shall continue unchanged. Upon reislatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right o reinstate shali
not apply in the case of acceleration under paragraph 17.

1%. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security

Instrument) may be sold one or tore times without prior notice 1o Borrower. A sale may result in a change in the entity (known

icer” ollects monthly payments due under the Note and this Security Instrument. There alse may be one
or more changes of the Loan Servicer unrelaid to a sale of the Note. If there ig a change of the Loan Servicer, Borrower wiil be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice wil} state the name and
address of the new Loan Servicer and ihe address to which payments should be made. The notice will aiso contain any other
informatien required by applicable law.

20. Hazardous Substances, Borrower shal! not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the
Propenty ihat is in violation of any Environmental Law. The preceding two sentences shall not apply 1o the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall prompily give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatary agency or private party involving the Property and any Hazardous Substance or Environmenial Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptiy take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, voiatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security fnstrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shali specify:  (a) the default; (b) the action required to cure the default;
(c) a date, not less than 30 days from the date the notice is given to Borrower, by whica the default must be cured; and
(d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of th further inform Borrower of the right to
reinstate after accelorati nen-existence of a defaovlt or any other
defense of Borrower ale. is ified in the notice,
Lender, at its option, 3 s Instrument without
further demand and m A

p i i ding, but not limited
to, reasonzble attorneys’

If Leader invokes the power of sale,
occurrence of an event of default and of Le
be recorded in each county in which any part o i . or Trustee shall give notice of sale in the
manner prescribed by appiicable law teo Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall scll she Preperty at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Frustee may postpone sale of alf or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale, Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to th thout any covenant or warranty,

i the truth of the statements made

pply the proceeds i g order: (a) to ail expenses of the sale, including, but

not limiied to, rcasonable Trustee’s and attorneys’ fees; (b) to ail sums secured by this Security Instrument; and (c) any
excess to the person or persons legally encitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shell surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trusiee shall reconvey the Property without warranty and without charge to the person or persons legally
cniitied to it. Such person or persons shall pay any recordation costs,

23. Substitute Trustee. Lender may, from time to time, remove Trustee and appoint a successor trusiee to any Trustee
appointed kereunder, Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law,

24. Atturneys’ Fees. As used in this Security Instrument and in the Note, “aitorneys® fees” shall include any attorneys’
‘ees awarded by an appeilate cour,
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25 Ride:s to this .:ecurity Instrumeii: If one or more nders are axecmed “Barrower and recorded together with this
Secutity Instrument, the covenants and agreements of 2ach such rider shall be mcorpcraied into and shall amend and supplement
the covenants and agreements of this Secerity Instrument as if the rider(s) were a part of this Security Instrument,

{Check applicable box(es)?
D Adjustable Rate Rider D Condominivm Rider D 1-4 Family Rider
Graduated Payment Rider L | Planned Unit Development Rider [ Biweekly Payment Rider
Balloon Rider (] Rate Improvement Rider (] Second Home Rider
VA Rider {1 othexts) {specify

BY SIGNING BELGW, Borrower accepts and agrees to the terms and covenants conjained in this ;‘;oQumy Instrument and
in any rider(s) exccated by Borrower and recorded with it.
Witnesses:

Alian Joseph -Borrower

/()ﬂ 480 & /&Mﬂ/ (Seal)

Denise E. Reves -Borrower

(Seal) (Seal)

-Borrower -Borrower

STATE OF OREGON la mcai% County ss:
On this [ 9 'i'a day of }"‘ ebrvar «3 , personally appeared the above named
Allan Joseph Reves and Denise E. Reves
and acknowledged
the foregoing instrurent ' be their voluntary act and deed.

My Commission Expires: 3 .2 2_ Io) { Before me:

mm.mai :?.‘ 'SE&’&W y %/

(Official Seal)

KOTARY P&W%N 1y Public for Oregon

€ZD -6RI0R) wetom.01
)

STATE OF OREGON : COUNTY OF KLAMATH: ss.

Filed for record at request of Aspen Title & Escrow the 24th
of February aAp,_ 1999 3:38 o'clock Ps____ M..and duly reconded in Vol. ___M99

of Mortgages on Page 6488
Linda Smith, County Clerk

by /




