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DEED OF TRUST T {
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Loar Account # 664G01.01784180998 i Date; January 8, 1999

JOHN F. CONMELLY
Grantor(s): MARJORIE I. CONNBLLY : Ad :_2775_ ¥ PANORMA PY,

CHEXLOQUIN, OR 976246711

JOMN F. CONNELLY
Borrower(s): MARJORIE I. CONNELLY . Address: 2775 W _FANORMA FBL
CHILOQUIN, OR 576246711
Boneficiary/iLender): _U-5. BANK NATIONAL ASSOCIATION ND Address: 4325 17TH AVE 5W, PARGO, ND S8103
Trustee: T. 5. BANK TRUST COMPANY, NATIONAL ASSGCIATION " Address: 111 8W STH AVENUER

PORTLAND, OR 57204

1. GRANT OF DEEU OF TRUST. By signing bhelow as Grantor, | irrevocably grant, bargain, sel) and convey to Trustes, in trust, with
powsr of sale, the foilowing property, Tax Account Number 226240 , located in
KLAMATH County, Stats of Oregon, more particulerly described as follows:

8EE ATTACHMENT A

or as described on Exhibit A, which is attached hereto ard by this reference incorporated herein, and ali buildings and other
improvements and fixtures now or later-located -on-the Property- (all raferred to in this Deed of Trust as “"the Property”). | also
hereby assign to Lender any existing and fuiure leases and rents from the Property as additional security for the debt described
below. I agres that | will bs legally bound by alf ths terms stated in this Deed of Trust.

2. DEBY SECURED. This Deed of Trust secures the following:

B a. The payment of the principal, interast, credit report fees, late chargss, attornaeys’ fes= (including any on appeal or reviewj},
collaction costs and any and all other amounts, owing under a note with an original principal amount of $
. dated , signed by

("Borrower®j
and payable to Lendsr, on which the Jast payment is due . 83 well as
the following cbligations, if any (collsctively "Nute”):

and any extensions and renewals of any length. The yv'ords “LINE OF CREDIT INSTRUMENT" do not apply to this Deed of Trust if
this paragraph 2.a. is checked, unless paragraph 2.b. is also checked.

@ b. The payment of all amoums that are payable to Lender at any time under a
CREDIT AGREEMENT , dated Januaxy 8, 1999, and any riders or amendments thereto
*Credit Agresment”), signed by _JOBN ?. CONNELLY AND MARJORIE I. CONNELLY

{"Borrower™).
The Credit Agreement is for a revolving line of credit under which Borrower mey obtain {in accordance with the terms of the Credit
Agresment) one or more loans from Lender on ane or more occasions. The maximum principai amount to be advanced and
outstanding at any one time pursuant to the Credit Agreement is ¢ 50,000.00

The term of the Credit Agreement consists of an initial pericd of ten years, which begins on the above-indicated date of the Credit
Agreement, during which advances can be obtained by Borrower, followed by a repayment psriod during which Berrower must repay
all amounts owing to Lender under the tarms of the Credit Agreement. Ths length of the repayment period and the maturity date
wiil depend on the amounts owed at the beginning of the repayment peried, but it will end no later than the maturity date of
01/08/29 .

This Deed of Trust secures the performance of the Credit Agreement, the payment of ali loans payebie to Lender at any time under
the Credit Agreement, the payment of all interast, cradit report fees, lats charges, membership fees, atiorneys” fees (including any
on appeal or review), coilection costs and any and all other amounts that are payable to Lendsr at any tme under tha Credit
Agreament, and any extensions and renswels of any length.

[g] ¢. This Deed of Trust also securas the payment of all other sums, with interest thereon, advanced under this Deed of Trust to
protect the security of this Deed of Trust, and the performance of any covenants and agraements under this Deed of Trust. This

Deed of Trust also secures the repayment of any future advances, with interest thereon, made to Borrower undar this Deed of
Trust,

The interest rate, payment torms and balarce due under the Note or Credit Agreement or both, as applicable, may be indexed,
adjusted, ranewed or renagotiatad in accordance with the terms of the Note and the Credit Agreernent and any extensions and
renswais of the Note or Credit Agreemant or both, as applicable.
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3. INSURANCE; LIENS, £

3.1} wilkkeesp the Property insured pan
you with fire and thatt Insurance, flood insurance If the Propeity
is located in Ay area which is, or hereafter will be designatad
88 4 special flood hazarg arag, ‘and - extended coverage
insurance. The policy amount will ba anough to'pay the entira
2mount owing on the debt secured by this Deed of Trust or the
insurable value of the Property, whichsver is lass, dezpite any
“ca-insurance” or similar provision in the policy. The insurance
i 3s payable endorsement,
ien on the Property, except the

3.2 | will pay taxes and any debts that might become a fien on
the Property, and will keep it free of trust deeds, mortgages and
liens, other than yours and the Permiittad Liens just described.

3.3 1 will also keep the Property in good condition and repair and
will prevent the removal of any of the improvemente,

I do not do any of these
€ cost to the Note or
Y the cost of
interest at the fixad
Credit Agreement, whichever is higher.
things. my failure (o do them will be a default under Section 6,
and you may still use other rights you have for the default.

WARNING

Unless ! provide You with evidence of the insurance coverage as
requirad by ths Credit Agreement or this Deed of Trust, you
may purchase insurance at My éxpense ta protect your intersst,
This ingurance may, but need nat, also protect my interest, |f
the collateral bocomes damaged, the covs

cost is added to the Note or Credit
Agreement, the highest rats on the underiying Note or Credit
Agreement will apply to this added amount. The effective date
of coverage may be the date my prior coverage lapsed or the
date | failed tc provide proof of coverage,

The coverage you purchase may ba considerably more
expensive than insurance | can obtain on My own and may not
satisfy any need for property damage coverage or any
mandatory liability insurance requirements imposed by applicatile
law.

4. DUE ON SALE. | agrae that you may, at your option, declare
due and payable all sums secured by this Daed of Trust if all or
any part of tha Property, or an interest In the Property, is sold or
transferred. If you aexorcise the option to accelerate, | know
that you may use any default remedias permitted under this
Deed of Trust and applicable law. | know that you may exercise
your rights under this due on sale provision each

part of the Propearty, or an in i

transferred, whether or not y

previous sales or transfers.

6. PROTECTING 7YOUR INTEREST. | will do anything that May
now or laver be necessary to perfect and preserve this Deed of
Trust and | will pay all recording fees and other fees and costs
invalved.

6. DEFAULT. It will be a default:

6.1 If you dou not receive any payment on the debt secured by
this Deed of Trust when it is due;

8.2 if | commit fraud or make any matarial misrepresentation in
connection with my loan application, the Note or Credit
Agreement, this Dead of Trust, or any aspect of my line of
credit. For example, it will be a defauit it | give you a false
financial statement, or if | do not tell you the truth about my
financial situation, about the Property that is subjact to this
Deed of Trust, or about my use of the money | obtained trom
you through the Note or line of credit;

6.3 If any action or inaction by me adversely affacts your
security for ths Note ot Credit Agresment, Including, but not
fimited to, the following:
a. If all or any part of the Property,
Property, is sold or transferred;
b. It ! fail tc maintain required insurance on the Property;
c. It | commit waste cn the Property or otherwisa destructively
use or fail to maintain the Property;
d. If I dis;
e. If i fail to P2y taxes or any debts that might become a ljen
on the Proparty;

f 1 do not kaep the Property free of deeds of trust,
mortgages and tiens, other than this Dead of Trust and other
Permitted Liens | hava alrsady told you about;

or &n interest in the
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by‘cémpbnies a,ccéptab!e to - Proparty -underany ‘land ssle
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I becems insofvent o bankrupt;
:if any “person  foracloses or declarss a forfeiture on the
g 12 gontract, or forecloses any
Peirnitted Lian or other lien on the Property; or
LA fsi to keep any agreement or breach the warrantias,
fepresentations or covenants | am making to you in this Deed of
Trust about hozardous substances on the Property.

7. YOUR RiGHTS AFTER DEFAULT. After default, you will
have the following rights and may use any one, or any
combination of them, at any tme.

7.1 You may declare the entire securad debt immediately due
and payabls all at once without notice.

7.2 Subject to any limitations imposed by applicable law, either
before or after 5 sale of the Property under a judicial foreclosure,
or before a sals of the Property by advertisement and sale, you
may sue for and recover from Berrower afi amounts remaining
under tha Credit Agreement, under the Note, and under this
Deed of Trust.

7.3 You may faraclose this Deed of Trust under applicable faw
either judicially by suit in equity or nonjudicially by
advertisament and sale.

7.4 You may have any rents iromy the Property collected and
pay ths amount received, over and above costs of collection
and other lawfu} expenses, on the debt secured by this Deed of
Trust,

7.5 1 will be liable for all reasonable coliection COSts you incur,
to the full extent allowed by law. if you fereclose this Deed of
Trust eithar judicially by suit m equity or nonjudicially by
advertisament and sale, ! will also be liable for your reasonable
attorney feas including any on appeal or review.

7.8 You may use any other rights you have under the law, this
Deed of Trust, or other agresments, including but not limited to
any Note er Credit Agresment.

8. HAZARDOUS SUBSTANCES.

8.1 Except as previously disclosed to YOu in wnting, | represent
and wearmrant 1 you that no hazardous substance is stered,
located, used gr preduced on the Property, and that to the best
of my knowladge, after dus and diligent inquiry, no hazardous
substance is Stored, focatad, i

Property, nor has

located, used, produced,

adjacent propsrty prior to my cwnership,

of the Property.

8.2 1 will not cause or permit any activity on the Property that
directly or indirsctly could result in the release of any hazardous
substance onto or under tha Property or any other proparty. |
agree to provide written natice to you immediately when |
become aware that the Property or any adjacent property is
being or hes been subjected to a release of any hazardous
substance.

8.3 You and your representatives m

time for the

committing only such injury perty as may be

necesseary to conduct the audit, . not be required to

remedy any such injury or compensate me therefor. | shalil
i spects in the performance of the audit. | shall

pay the costs of the audit if either a default exists under thig

Deed of Trus i

performed or i

hazardous substances.

You or your

audit on the
Property, vou may specifically enforce performance of this
provision.

8.4 | will indemnify and hold you harmiass from and against any
and all claims, demands, liabilities, lawsuits and other
proceedings, Jamages, losses, liens, penalties, fines, clean-up
and other costsg, expenses, and attorney fees {including any on
appeal or review) arising directly or indirectly from or out of, or
in any way connected with (i} tha breach of any representation,
warranty, covenant, ¢r agreement

substances containad in th

document executed by me i

by this Deed of T

or indapend
the Propert
ownership,

y of

e Property in vour own right,

at your option, convey the Property to me. ]

covenant and agree that I shall accept delivery of any

i nt of conveyance ang T8SUmo  ownership of the

operty in the event YOU exercise your option hersunder to

convey the Property to me. You, at your sole discretion, shall

have the right to record any instrumont conveying the Property

to me and such recordation shel) kg deemed acceptance by me
of the instrument and tha convayance.
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-ihis : Deed

ing ‘but riat fimited to my ‘agresment:

10 accept conveyance of the Property from you and to resume
ownership;vshsll survive foreclosure of this Deed of Trust or
accoptance by you of a deed in lieu of foreclosuse.

8.7 For purposes of this Deed of Trust, the term "hazardous
substance” means any substance or materiat defined or
designated as hazardous or toxic waste, hazardous or toxic
materin! or hazardous, toxic or radioactive substance (or
designated by any other similar term) by any applicable federal,
state or iocal statute, regulation of ordinance now ini effsct or in
effect at any tme during either the term of this Deed of Trust or
the period of time i remain in possession, custoedy, of control of
the Property following sither foreclosura of this Deed of Trust or
accepiance by you of a deed in lieu of foreciosure.

1 agres to all the terms of this Deed of Trust

“and.
‘tafminated ‘as to any future loans, | understand that you will

TION -OF DEED 'OF ‘TRUST. V
‘ as spplicable, are complet

“of-both ly ‘paid’c
it- Agreement, as applicable, is cangelied- and

request Trustes 10 recanvey, without warranty, the Property to
the person legaliy- entitled thareto. I will pay Trustee its fee for
preparation and execution of the reconveyance instrument. if
that fee does not Includa recording, t will record <he
raconveyance at my expense.

10. CHANGE OF ADDRESS. ! will give you my new address in
writing whenaver | mcva. You may give me any notices by
regular mail at the last address 1 have given you.

11. OREGON LAW APPLIES. This Deed of Trust will be
governed by Oregon law.

12. NAMES OF PARTIES. In this Deed of Trust "I", "me” and
"my” mean Grantorls), and "you™ and "your” mean
Beneficiary/Londer.

Grantor

NN

Grantor

Grantor

Grantor

STATE OF @ }w.f@w

8S.

County of CK{O W_:Qﬂ-

Personally appeared the above named

INDIVIDUAL ACKNOWLEDGMENT

£ }::Mu Lo 8

( Date ’

1599

and acknowledged the feregoing Deod of Trust g;e

voluntary act.

Boforgmies
NN R
C Q\b"_aﬁéﬁvﬁw,b

NOTARY
COMMISSIONNG.511702
MAY

My commission expires:

Notary Public for Oragon

4;7;%//(9_00)/

REQUEST FOR RECONVEYANCE

TO TRUSTEE:

The undersigned is the holder of the Note or Credit Agreement or both, as appliceble, secured by this Deed of Trust. The entire

obligation evidenced by the Note or Credit Agresment or both, as applicable, together with all ot

her indebtedness secured by this

Deed of Trust, have been paid in fult. You are hereby directsd to cancel the Note or Credit Agreement or both, as apglicable, and this
Desd of Trust, which are deliverad harewith, and to reconvey, without warranty, all the estate now held by you under the Deed of

Trust to the person or persons legally entitled thereto.

Date:

ORDOTC 114P] Rav 1/98
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JomN 7. CoMNELLY

6640010278418039¢
ATTACHMENT A
Property Dascription

LOT 20, BLOCK 13, OREGON SHORES suﬁnmnxou, TRACT #1053,
IN THE COUNTY OF RLANATH, STATE OF ORRGON.

Coxsibs

STATE OF OREGON : COUNTY OF KLAMATH: S5,

Filed for record at request of

the 25TH
of FEBRUARY P M. ang duly recorded in Vol. M99

o Page 6615

AD.,__99 & 2:24 o'clock
of MORTGAGES

YEE 95,00

% Linda Smith, County Clerk
by ) A

tdlun. Aras)
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