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THIS DEED OF TRUST (“qugﬁsy_jngtgmgqt‘} is made on _February 12, 1999 . The grantor is
CLYDE WALTER BLONT, $ 1Ep INDIVIDUAL(S) ..
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{("Borrower™). The trustee s - AMERITITLE, &8 Oregon corporation _
e ("Trustea™). The beneficiary is Washington Mutual Bank

o which is orgenized and existing under ‘iha laws of Washington , and whose address is
1201 Third Avenue 3eattle, WA 98103 {"Lender"). Borrowar owes Lender the

principal sum of _Thircy-Five Thougand & 00/100
) Dollars (U.S. $35,000.00 )

This debtis avidenced by Borrower's note dated the same date a8 this Security Instrument {"Note"), which provides for
monthly payments, with the il debt, it not paid earlier, due and payable on March 1, 2014 _. This
Security Instrument secures to Lender: {a) the repav}nent of the ‘debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Nota: (b} the payment of alt other sums, with interest, advanced under
paragraph 7 10 protact the sdcurity of this Sacurity Instrument; and (c) the performance of Borrowsr's covenants and
agreemants. under this Sacurity instrument and he Note. For this purpese, Borrower irravocably grants and conveys 10
Trustee, in-trust, with power of gale, the:following described-proparty located in Klamath
County, Oragon:

.

. torT 1 IN BLOCK 1 OF NBW L iNE ACRES; ACCORDING TO THE OFFICIAL PLAT THEREOF ON
FILE IN THE _OFFICE OF THE, COUNTY CLERK, OF KLAMATH COUNTY, OREGON. ACCOUNT
$135632. S B e e S

AR

. I

which has the eddress of 150446 ‘paTClER RORD . .. eLB PINE

Oregon__ 87739 {"Property Address™);
s Cocel o

TOGETHER WITH all “the improvemenis now  of hacealter srected on the property. and all easemsnts,
8pRUrtenancas, and fixturez now! . of hereafter a part of the property. All replacements and edditions shall siso ba

coverad by this Sacurity Instrument, All of the foregoing is raferred to in this Sacurity Instrunent s the “Proparty.”

BORROWER COVENANTS that Borrower s lawfully seised of the estats hereby conveyed and has the right to
grant and convey the Property and that the Property Is unsncumbered, axcept for encumbrances of record. Borrower

warrants and will defend generally the title to the Property against alt clalms and demends, subject to any encumbrances
of racord. ' .

THIS SECURITY. INSTRUMEST _combines uniforn, covenants for nationat use and non-uniform sovenants with
fimited variations by, juriadiction ta@ conatitute a uniform security instrurnent covering resl property.
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Borrower:end Lernder cover ant and agres as foll wat
1. Paymant of Principal and Intarest; Prepayment and Lete Charges. * Borrower. shall promptly pay when duo the principal of and

interest on tha debt avidsnced by the Note eand any propayment énd late charges dua under. the Note.

2. Fundz for Taxes and Insurance, - Subject to-applicable faw or to n waiver: by Lender, Brrower shall pay to Lander on
ths day monthly payments are due undar the Note, until the Mote is paid in'full, 8 sum {*Funds”) for: (s) yearly taxes and pssessments
which may attain priority over this Security Instrument as s lien on the Praperty; (b) yearly laasehold payments or ground rents on the
Property, if any; (c) yearly hazard or property insurance premiums; (6} yeerly flood insurance pramiums, if any; (e} yeerly mottgage
insurance premiums, it any; and (f) any sums payable by Borrower 1o Lender, in accordance with the provisions of paragraph 8, in lieu of
the pavment of mortgags insurance premiums. Thess jiems are called "Sscrow lems.” Lender may, at any time, collect and hold Funds
in an amount not to exceed the maximum amount a lendsr for a faderally relsted mortgage loan may requive for Borrowsr g escrow
account under the fadersl Real Estate Settloment Procedures Act of 1974 es amended from time to time, 12 U.S.C. Section 2601 et
seq. ("RESPA"}, unless enother law that applies 10 tha Funds sets 8 lesser amount. If 80, Londer may, at any tima, colisct and hold Funds
in an amount not to exceed the lesser amount. Lender may estimate the amount of Funds due on the basis of current dsta and ressonable
astimatse of expenditures of future Escrow Items or otherwise in accordancse with applicable faw.

The Funds shall be held in an institution whoss deposits are insured by a federal agency, instrumentality, or entity {inciuding
Lander, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow items. Lender
may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow Items, unless
Lender pays Borrower interest on ths Funds and spplicable law permits Londer to meke such a charge. Howaver, Lender may fequire
Borrewaer to pay e one-time charge for en independent real estate tax reporting service used by Lendar in connection with this foan, uniess
applicable law provides otherwiss. Unless an agresment is mads or applicable law raquires interest to be paid, Lender shall hot be
raquired to pay Borrower any interast or earnings on the Funds. Borrower and Lander may agree in writing, however, that interest shall
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
tha Funds and the purposs for which each debit to the Funds was made. The Funds are pledged as additional security for all sums
sacured by thiz Security Instrumant.

If the Funds held by Lendar exceed the amounts permitted to be hsid by applicable law, Lender shall account to Borrower for the
excess Funds In accordence with the requirements of applicable law. it the smount of the Funds heid by Lender at any time is not
sufficient to pay the Escrow ltems when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay to Lender
the amount necessary to make up tha deficisncy. Borrower shall make up the defic'ancy in no niore than tweive menthly payments, at
Lende:’s sole discretion.

Upon payment in fuli of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lander. i, under paragreph 21, Lender shall acquire or sell the Propsrty, Lander, prior to the acquisition or sale of the Property, shall epply
any Funds held by Lender at the time of acquisition or sale as a credit against the sums sacuraed by this Security Instrument.

3. Applicatien of Pay Unfass applicable law provides otherwise, all payments recsived by Lander under paragraphs 1 and 2
shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, te interest
due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributablo to the Property which
may attain priority over this Security Instrument, snd leasshold psyments or ground rents, if any. Borrower shsil pay these obligations in
the menner provided in paragraph 2, or if not paid In that manner, Borrower shail pay them on tinse directy to the parzon owed peyment.
Borrower shall promptly furnish to Lender sii notices of amounts to be paid under this paragraph. |t Borrower makes these payments
diractly, Borrower shall promptly furnish to Lender receipts svidencing the payments.

Borrower shall promptly discharge eny tien which has priority over this Security Instrument unless Borrower: {a} agraes in writing to
the payment of tha obtigation secured by the lien in a3 manner acceptabla to Lendar; (b} contests in good faith the lien by, or defends
against enforcament of the lien in, fegal proceedings which in the Lendar’s opinion operate to prevent the enforcement of the lien; or {c)
securea from the holder of the lisn en agreement satisfactory to Lendar subordinating tho len to this Security Instrument. it Lender
determines that any part of the Property is subjact to a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lisn. Borrower shell satisfy the lien or take one or more of the actions set forth above within 10 days of
the giving of notice.

8. Hazard or Property insurance. Borrower shell keep the improvements now existing or hereafter erected on the Property
insured againat loss by fire, hazerds included within the term *sxtanded coverage™ and any other hazards, including floods or flcoding, for
which Lender requires Insurence. This insurance shall be maintained In the amounts and for the periods that Lender requires. The
insurance cerrier providing the Insurance shell be chosen by Borrower gubject to Lender’s approvei which shall net be unreasonably
withheld. if Borrowar fails to maintain coverage described above, Lender may, at Lender’s option, obtain coverage to protect Lender's
rights in the Property in accordance with paragraph 7.

All ingurance policies and renewals shall be acceptabla to Lander and shall include a standard mortgage clauss. Lender shall have
the right to hold the policies and renawals. I Lender requires, Borrower shell promptly give to Lender all raceipts of paid premiums and
renewal notices. In the event of loss, Barrowsr shall give prompt notica to the insurance carrier 2nd Lender. Lender may make proof of
loss If not made promptiy by Borrower.

Unless Lender and Borrower otharwise agree In writing, insurance proceads shall be applied to restoration or repair of the Property
damagad, if the restoration or repair is economicrily feasible and Lender’s security s not lessened. If the restoration or repair is not
economically feasible or Lender’e security would bs fessened, the insursnce proceeds shall be appliad to the sums secured by this Security
Instrument, whether or not then duse, with any exceas psid to Eorrower. if Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the Insurance carrier has offered to settie a claim, than Landsr may collect ths incurance proceads. Lender
may use the proceeds 1o repair or rastore the Property o to pay sums secured by this Security Instrument, whather or not then due. The
30-day period will begin whan the notice is given.

Unless Lender and Borrower otherwise agree in writing, sny application of proceeds to principal shall not axtend or postpone the
due date of the monthly payments raferred to in paragraphs 1 and 2 or chenge the amount of the payments. If under paragraph 21 the
Property la acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from damzge to the Proparty prior to the
acquisition shail pass to Lender to the extent of the sums secured by this Security Instrument immadiataly prior to the acquisition.

6. Occup y, Praservation, Mal o and Pr jon of the Property; Borrower's Logn Applicetion; Leaseholds. Borrower shall
occupy, establish, end use the Property as Borrowsr's principal residence within sixty days after the exscution of this Security Instrument
and shall continue to occupy the Property as Borrower’s principal residence for at least ona year aftar the date of occupancy, uniess
Lendar otherwise agrees In writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower's control, Borrower shall not destroy, damage or impair the Property, allow the Propenty to deteriorate, or commit
waste on the Property. Borrower shall be in default it any forfeiture actlon or proceeding, whather civil or criminal, s begun that in
Lender's good faith juagment could result in forfeiture of the Property or otherwise matarislly impair the lien created by thiz Security
instrument or Lender's security interest. Borrower may cure guch a defsult and reinstata, as crovided in paragraph 18, by causing the
action or proceeding 10 be dismissed with a ruling that, in Lender’s gcod faith determination, preciudes forfeiture of the Borrower’s interest
in the Property or other material impairment of the lien created by t.is Security Instrument or Lender’s security interest. Borrower shall
also ba in defautt if Borrawsr, during the loan spplication process, gave materially false or inaccurate information or statemens o Lender
(cr failed to provide Lendsr with any material inforration) in connaction with the loan evidenced by the Note, including, but not limited to,
representaticns concerning Borrower’s ocoupancy of the Property as a principal residence. I this Security Instrument is on a leasehold,
Borrowar shall comply with all the provisions of the lease. i Borrower acquires fee titls to the Property, the lessehold and the fes title
shail not marge unless Lender agraes to the merger in writing.

7. Protection of Lander’'s Rights in the Property. If Borrower taits to perform the covenants and agreements contained in this
Security Instrument, or thera Is a lsga! proceading that may significantly affect Lender's rights in tha Property (such as a proceeding in
benkruptcy, probate, for condemnation or torfeiture v to enforca laws or regulations), then Lender may do and pay for whatever is
necessary o protact the vaiue of the Property and Lender’s rights in tha Property. Lender’s actions may include paying any sums secured
by a lien which has priority over this Security !nstrument, appearing in court, paying reasonable ertomeys’ fees and entering on the
Property to make repairs. Although Lender may take action under this paragraph 7, Lander doss not have to do so.

Any smounts disbursed by Lender under this paragraph 7 shall becoms additions! debt of Borrower sacured by this Security
Instrumant. Unlags Botrower and Lender egree to other terms of payment, thess amounts shall bear intarest from the dats of
disbursement at the Note rate and shall be payadle, with interest, upon notice from Lender to Borrowar requesting psyment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condiion of making the loan secured by this Sacurity
instrument, Borrower shall pay the pramiums reguired to maintain the morntgage insurancs in effect. If, for eny reaeon, the mortgage
insurance coverage roquired by Lender lapses of caases 10 be In effect, Borrower shall pay the premiums required 1o obtain coverage
substantiaily aquivalent to the mortgage insurance praviously in etfect, at a cost substantially equivalent to the cost to Barrower of the
mortgage insurance previously In effect, from an alternate mortgage Insurer approved by Lender. If substantially equivalent mortgage
insurance coverage is not available, Borrower shali pay to Lender each month e sum equal to one-twalfth of tha yearly mortgage insurancs
premium being pai¢ by Borrower when the insurance coverage tspsed or ceased to be In effect. Lender will accept, usa an. retain these
payments as & loss reserve in lieu of mortgsga Insuranca. Loss reserve payments may no longer be required, at the option of Lender, if
mortgaga Insurance coverage (in the amount and for the period that Lender requiras) provided by an insurer approved by Lender again
bacomes svaliabls and I8 obtained. Borrower shail pay tha premiums required to maintzin mortgage insurence in effect, or to provide a

less reserve, until the requirement for mortgage insurance ands in sccondance with any writtan agreement between Borrower and Lender
or epplicable lew.
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rider shall.give Bosrower

in ‘connaction, . with ‘sny

In the event & tal
whither or not then dus, with an
of tha Property immadiately before the ta
immadiataly bafore the taking, uniesa Borrower a ey Q.. the suma securad by this Security Instryment shal!
be reduced by the amount of the procesds ititipliad’ by, the folio: ; 18, tqtal ameunt 2t the sums sscurad immediately
before the taking, divided by (b} the faif ‘markat valus .of the Property, in ataly before the taking. Any balance shall be paid 10
Borrower. in the evant of a partial taking of the | which ir markey.valus of the Property immediately before the teking is
fass than the amount of the sums secured immediaiely bétore the waking, unless Borrower and Lendsr otharwige agrea in writing or urless
spplicable law cthorwise provides, ths procuads shall be applied to the sums securad by this Spcurity Instrument whether or not the sums
ary then due.

i* the Property is abandoned by Borrower, or it, after notice by Lender to Borrower that the condamnos offers to maka an award or
sett!a a claim for damages, Borrower fails to raspond to Lender within 30 days after the date the notice is given, Lender is authorized to
collact and apply the proceeds, at its option, elther to restoration or repalr of the Proparty or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or postpons the
due data of the monthly payments refarred to in paragraphs 1 and 2 or change tha amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amartization of the sums secured by this Sacurity Instrument granted by Lender to any successor in intarest of Borrower shall not operate
20 release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to commence proceedings
againat any successor in interast or refuse to extend time for payment o7 otharwise modify amortization of the sums sacured by this
Security Instrument by reason ol any damand made by tha original Borrowsr or Borrower’s successors in Interest. Any forbearance by
Landar in exercising any right or remedy shall not be & waiver of ar preclude the exercise of any fight of remedy.

12. Succeszors and Assigns Bound: JSeoint and Several Liability; Co-signers. The coverants and sgreements of this Security
Instrument shall bind and benefit the successors and sssigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreemants shall be joint and several. Any Berrower who co-signs this Security Instrument but does not
execute the Nota: (a) is co-signing this Sacurity Instrument only to mortgage, grant and convey that Borrower's Interasi in the Property
under the terms of this Sscurity Instrument; {b) is not personally obligated to pay the sums secured by this Security instrumsnt; and {c)
agrees that Londer and any other Borrowar may agres 10 axtond, modity, forbear ar meke any accommodations with regard to the terms of
this Security Instruinent or the Nots without that Borrower’s consent.

13. Loan Chargss. If the loan gecured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collacted or to be coll d in connection with the loan exceed ns
permitted limits, then: (a} any such ioan charge shall be raduced by the amount necessary to reduce the charge to the permitted Emit; and
{b} any sums already coilected from Borrowsr which exceedsd parmitted limits will be refunded to Borrower. Lender may choose to make
this rafund by reducing the principal owed under the Note or by making a direct payment to Borrower. |t a refund reduces principal, the
reduction will bs treated as a partial prepayment withaut any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for In this Security Instrument shall be given by detivering it or by mailing it by first
class mail unless applicable law requires use of another method. The notica shail be diracted to the Property Address or any ather address
Borrowsr designates by notice to Lender. Any notice to Lender shall be given by first clsss mall to Lender's address stated nerein or any
other addrass Lendsr designatez by notice to Borrower. Any notice provided for in this Security nstrumsnt shall be deemad to have bsen
given to Burrower or Lendsr whan given as providad in this paragraph.

16. QGoverning Law: Saverabliity, This Security Instrument shall be governed by federal law and the law of the jurisdiction in
which the Property 1s located. in tho evant that any provision or clause of this Security Instrument or the Note contlicts with applicable
law, such conflict shall not affect other provisions of this Security instrument of the Nots which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrument and the Note are daclared to be saverabls.

18. Borrower's Copy. Borrower shall be given one conformad copy of tha Nota and of this Sacurity Instrument.

17. Transfer of the Property or s Beneficial Interost In Borrower. It all or any part of the Property or any interest in it is sold or
1ransferred (or if 8 beneficial intorest in Borrower is sold or transferred and Borrowar is not a natural parson) without Lender’s prior written
congent, Lender may, at its option, require Immediate payment In full of all sums saecured by this Security Instrument. However, this
option shall not be exercised by Landar If exercise is nrohibited by federal law as of the date of this Security Instrument.

it Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less than
30 days from the date the notice is deliverad or mailed within which Borrower must pay all suins secursd by this Security instrument. It
Borrower fails to pey thase suma prior to the oxpiration of this period, Lender may invoke eny remedies permitted by this Security
Instrument without further nutice or demand on Borrower. g

18. Borrowaer's Right to Reinstate. It Borrower mests cartain conditions, Borrowar shall have the right to have enforcement of
this Security Instrument discontinuad at any time prior to the earlier of: {a)  days (or such other psriod as spplicable law may specify for
reinstatament) before sale of the Property pursuant to any power of sale contained in thig Security instrument; or (b} entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrower: {a) pays Lender all sums which then would be due under this
Sacurity instrument and the Mote a5 if no accelsration had occurred; (b} cures any dafaut of any other covenants or agreements; {c) pays
all expansss incurred in anforcing this Security Instrument, including, but not limite to, regsonabls attorneys’ fees; and (d) takes such
action as Lender may raasonably require to assure that the lien of this Security instrument, Lendar's rights in the Property and Borrower’s
obtigation to pay the sums sesured by this Security Instrumant shall continus unchangsd. Upon reinstatement by Berrower, this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. Howevar, this right to
reinstate shall not apply In the case of acceleretion under paragraph 17.

19. Sgle of Note; Change of Loan Scrvicer. The Note or a partial interest in the Note {togesher with this Security Instrument} may
be sold one or more times without pricr notice to Borrowser. A sele may result in a changs in the antity (known as the "Loan Servicer”)
that collects monthly paymenta dus under the Note and this Security Instrument. There alsc may ba one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there Is 8 change of the Laan Sarvicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicabla law. The notics will atate the nama and address of the new Loan Servicer and the
address to which payments should be made. The notice will also contain any other Information required by applicabla law.

20. Hazardous Substances. Borrowsr shall not cause or permit the presence, use, disposal, storage, or refease of any Hazardous
Substances on or in the Proparty. Borrower ghall not do, nor allow anyons elze to do, anything affecting the Property that Is in viclation of
any Environmental Law. The praceding two sentences shall not apply to the presence, use, ar storage on the Property of small quantities
of Hazardous Substances that ere generally recognized to be appropriate to normal residential uses and to maintenance of tha Property.

Borrowar shali promptly give Lender written notice of any Investigation, claim, darnand, lawsuit or other action by any
governmental or regulatory agency of private party involving the Propsrty and any Hazardous Gubstance or Environmental Law of which
Borrower has actual knowledge. If Borrower taarns, or is notified by any governmental or regulatory authority, that any removal cr other
remadiation of any Hazardous Substance affecting the_Property is necegsary, Borrower shall promptly take all necessary ramadis! actions
in accordance with Environmantal Law.

As usad in this paragraph 20, "Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the following substences: gesofine, kerosene, othar fiammabie or toxic potroleum products, toxic pesticides and
nerbicides, voiatilte solvents, materiais containing asbestos or formaldahyds, and radioactive matarigls. As used in this paragraph 20,
*Environmental Law" mesns federal 1aws atid laws of the judsdiction where tha Froperty is located that relsts t© heaith, safety or
snvironmental protaction. -

NON-UNIFORM COVENANTS. Borrower and Lender furthar covenant and agree as follows:

21. Acceleration; Remediss. Lender shall give notica to Borrower prior to eccelaration tollowing Borrower’s breach of any
covenant or agresment In thie Security tastrument {but not prior to accoleration undes peragraph 17 unl pplicabls law provid
otherwise). The notice shall apscify: {a) the default; (b) the action required to cure the dsfault: (c} @ date, not less than 30 days from ths
date ths notice Is given to Borrower, by which the defauit must be cured; end (d) thet fallure to cure the defsutt on or bsfore the date
spscifiad in the notlce may result In accaleration of the sums sagured by thin Security instrumert and sale of the Property. The notice
shail further inform Borrower of the right to ¢ 4 after teraticn. and the right to bring & court action to sgsert the non-existence of
o dafault or sny other defense of Borrower to acceleration and sefe. if tha defsuit i2 not cured on or before the Jdate specified in the
notize, Lender st its option may sequire Immediste paymeant In full of el sums sacured by this Security Inatrumant withcat further demand
and may Iinvoks the power of sslo and any othor remadios permitted by applicabls law. Lender shall ba entitied to coliest all sxpenses
tncurrad In pursuing the remedies provided in this peragraph 21, Including, but not limited to, ressonsble sttomoys’ feax and costs of tile
avidance. ! Provided in Shis paragiaph « 1, e O
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