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TAX ACCOUNT NUMBER

- Tjii§ DEED OF TRUST(S mentyis madeon

DALLAS G NICHOLSON sa>.Anp:'gaﬁoﬁinxfca;dest g

(';EDﬁOWCI")-"memWiS Ceagr s 1 TR [

(“Trustee™). The hencficiary is . m'rﬁ'sms'r}?énsnkhsmmcs AND LOAM ASSOCIATION
which is organized and existing urider thelaws of THE UNITED STATES ‘OF AMERICA , and whose
gddressis  SHRSTR BRANCH, 2943 SOUTH SIXTH STREET, KLAMAI FALLS, OR 97603

: ' . ("Lender"). Borrower owes Lender the principal sum of
FIFTY ONE THOUSAND TWO HUNDRED AND NO/1.00

Doltars (US. $ 51,200.00 ).
This debt is evidenced by Borrower’s note dated the same date @S this Security Instrument ("Note"), which provides for
monthly payments, with the Gull debt, if not paid earties, due and payable on MARCH 1, 2014 .
This Security Instrument secures to Lender: (a) the fepayment O the'debt cvidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; {b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security nstrument; and (c) the performance of Borrower's covenants and agreements under this Security
Instrument and the Notes and (d) thie repayment of any futre advances, with interest thereon, made to Borrower by Lender
pursuant to the paragraph below ("Future Advances”).

FUTURE

] ADVANCES. Upon request 10 Bagrower, Lender, at Lenders's option prior 0 full reconveyance of the property by
Trustee 10 Borrower, may. make Fupure Advances to Borrowet. Such Fumre Advances, with interest thereon, shall be secured by

P

his Deed of Trast when svi}détiéﬁdfby ‘promissery notes stating that said notes are cecured hereby. For this purpose, Baorrower

irfevocably grants and conveys 1o’ mswe‘, in trust, With power of sale, the following described property located in
*7 KLAMATE ' County, Oregon:

 THE B1/2 OF sors'5 AND 6, ‘Brock 66, LAKE

THE E1/2 OF ., . BLOCK. ADDITION TO THE CITY OF KLAMATH
FALLS, IN THE COUNT) F.,WEZ&,'I}{,;‘STIATEQ

[

{Street, Ciyl.

which has the address of 714 ‘LyrTON ST, KLAMATH 'FALLS ‘
Oregon 97501 T (zipCode} . ("Property Address™);

TOGETHER WITH all the improvements now of hereafter erected on the property, and all easements, appurtenances, and
fixtures now or nercafter a part of . All replacements and additions shall 2150 be covered by this Security Instrument.
All of the foregoing is referred o ifi srument as the "Property.”
BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property againstall claims and demands; subject to any encumbrances of record.

THIS SECURITY - bines uniform covenants for national use and non-uniform covenrants with limited
variations by jurisdict it i iy instrument COVErisg real property.

UNIFORM COVENANTS. 1 ] agree as follows!

1. Paymeut O ip ) H Charges. Borrower shall promptly pay when due the
principal of and in _ i yment and iate charges duc up-er the Note.

2. Fun ’ a1 ¢. Subj ten waiver by 3

payments o s ¢n the Property, U iy, 1y hazard property insaran premi year

premiums, if any; {€) ' , irigurance pred iums, if any; ] i by Borrow! der, in accordance
with the provisions of  Tiew of the payment of mor(zage P ~These items arc called "Escrow Tems.”
Lender may, at dany T and hiold Fondsin an amotnt not 1o exceed amount a lender for 2 federally related
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martig 2e Joan may réquire 'fdr'éBmmw@r

aménded from tme. 10 time, 12 U.S.C. Section

amount. If 50, Lender may, at any time, colleet ;
of cutreny

federal dgency, inStrumentzlity, or entity {incloding

nk, Lender apply the Funds to pay the Escrow Items,

0t charge Borfow dirig ‘and ds,“animially’ analyziny the escrow account, or verifying the
C ems, unless Lender pays Borower i n the Funds and"applicable 13w pemmits Leader to make such a charge,
However, Lender may require Borrowér o 'pay >-tme ‘charge for an’ independent real estate. tax reporting service used by
Lender in connéetion with this Toan, urileds app Jaw- provides otherwis?, Unless ‘an’ agrécmient is made or applicable law
requir td to pay Borroy r gny inter earnings on the Funds, Borrower and

the requirements of applicab e amount of the Funds held by Lender at any time is
not sufficienit o pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender's sole discretion. : )

Upon payment in full of all sums secured by this Security Instrament, Lender shall prompty refund to B
held by Lender. If, under paragraph 21, Lender shall acquire or seli the Property,

Property, shall apply any Funds held by Lender at the & is
Securiiy Instrument.

3. Application of Payments, Unless applicable law provides otherwise, all paymenis received by Lender under paragraphs |
and 2 shail be applied: first, to any prepayment charges due under sthe Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all iaxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold paymenis of ground reats, if any. Borrower shail pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower chall pay them on time dis ‘ctly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge i j iori i

of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take cne or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or hereafier erecied on the Property
insured agdinst loss by fire, hazards included within the terma "extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shali be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails 1o maintain coverage described above, Lender may, at Lender’s option, obtzin
coverage to protect Lender’s rights in the Property in accosdance with paragraph 7.

All insurance policics and rerewals shall ba acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right 1o hold the policies and rencwals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rer=wal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof or oss if not made promptly by Borrower.

Unless Lender and Borrower ctherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or fepair is economically feasible and Lender's security is not lessened. If the restoration or

or Lender’s security would be lessened, the insur;mce proceeds shall be applied to the sums

Pro .
Len%:tymay collect the insurance proceeds. Lender may use the proceeds (o repair o
by this Secunty Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall cot extend or postpone
the due date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of
Borrower shall occupy,
this Security Instrument e

date cf occapancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Propenty,
allow the Propesty to deteriorate, or commit ‘waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith Jjudgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Sccurity Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender's good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of

vy

not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agrecinents contained in
this Security Instrument, or thero is a legal procceding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankrupicy, probate, for condemnation. or. forfeiture or to enforce laws or regulntions), then Lender may do and pay
for whatcver is necessary to protect the value of the Property and Len Property. Lender’s actions may includs
paying any sums secured by a lien which has priorily over this Security Instrument, ing in court, paying reasonable
mmxg;cys' fees and entering on the Property 1o make repairs. Although Lender may take action under this paragraph 7, Lender does
not have to do so,
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Any amoun A patagraph 7 sh pecome additional of Berrower secured by | ’
Instriiment. Unless Borrower and Lender agree to-other. 1e “payent, these amoulils chall bear interest from the date of
disbursement ai the Noie rate and shall be payable, with interest, upon notice from Lender to Borrower requestin paynkent:
. 7a. Hazard insarance Warning. Unless you, (the “Borcower") provide us, (the "L ender™) with evidence of insurance
coverage 88 required by our controgt 0f-lopn. agred ;-Lender-mz ,p\,::qmsc;mgmoaim;r&mmwet’s expense to protect the
Lender's interest. ‘This insurance may but n ect L 's in _1f the collateral becomes damaged, the
coverage the Lender purchased may. not pay, : & “any claim made against the Borrower. Borrower may
later cancel this coverage by providing evidenice diat B er has obtairied property coverage elsewhere.

. The Bomrower is responsible for céstof any insurance purchased by Lendes. “The cost of this insurance may be added to your
contract or loan batance. If the cost is added to the contract or loan balance, {be interest rate on the underlying contract of loan will
apply to this added amount. Effective date of coverage. may be the daie the Borrower's prior coverage lapsed or the date the
Borrower falled to provide proof of coverage. _ _

The coverage Lender purchases may he considerably more expensive than insurarce the Borrower can obtain on Borrower’s
ownﬁangmmlzy not satisfy the need for property damage coverage or ther mandatory liability insurance requircments imposed by
applical w.

8. Mortgage Inserance. If Lender required morigage insurance as a condition of making the loan secured by this Security
Instrument, Bomrower shail pay the premiums required o maintain the morigage insurance in effcct. If, for any reason, the
mortgage insurance COVerage required. by Lender lapses or ccases 10 be in effect, Borrower shall pay the premiums required t0
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
10 Borrower of the mortgage insurance previously in cffect, from an alternate mortgage nsurer approved by Lender. If substantially
equivalent morngage insurance coverege is rot available, Borrower shall pay to Lender cach month a sum equal to one-twelfth of
the yearly mortgage insurance premium bel i when the insurance coverage lapsed of ceased to be in effect.
Lender wilt accept, use and retain these payments as a loss reserve in licu of mortgage insurance. Loss reserve payments may

ired, at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
i i ailable and is obtained. Borrower shall pay the premiums
ss reserve, until the requirement for mortgage insurance ends in
plicable law.
9, Inspection. i reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnaticn. The proceeds of any award ar claim for damages, direct or consequential, in connection with any
gudegmmg gr other taking of any part of the Property, or for conveyance in lieu of condcmnation, are hereby assigned and shali

paid to er.

In the cvent of a total wking of the Propesty. the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial 12king of the Propexty in which the {air market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately belore the taking, : and Lender otherwise agree in writing, the sums secured by this
Security Instrument shali be reduced by the amount of the proceeds multipiied by the following fraction: (a) the total amount of the
sums secured immediately before the toking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid 1o Borrower. In the event of @ partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwisc ageee in wnting or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or setile a claim for damages, Borrower fails to respond © Lender within 30 days after the date the notice is given, Lender is
authorized io collect and apply the proceeds, st its option, either ©© zestoration or repair of the Property or 10 the surmns secured by
this Sccurity Instrument, whether or not then due.

Unless Lender and Borrower atherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments refezved to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Nota Waiver. Extension of the time for payment of modification of
amortization of the sums secured by. this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the tiability of the original Borrower or BOower's SucCessors in mterest. Lender shall not be required 10
commence proccedings against any successor in iiterest or refuse 10 extend time for payment or otherwise modify amortization of
the sums secured by this Secarity {nstrument by reason of any demand made by the original Borrower of Borrower’s Successors in
interest. Any forbearance by Lemer in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors an ; ; Co-signers. The covenants and agreements of this
Security Instrumeni shall bind an ’ f Lender and Borrower, subject 10 the provisions of
h 17. Bomrower’s covenanis joi . o co-signs this Security
i ., grant and convey that
this Sccurity Instrument is not personally obligated to pay the sums
and any other Borrower may agrec 1o extend, modify, forbear or

make any accommodations with of this Security Instrument or the Notwe without that Borrower’s consent.

13. Loan Crarges. If the loan secured by this Security Instrument is subject to a law which sels maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or 1o be collected in connection with the loan
exceed the permiited limits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce the charge o the
peritted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose o make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Insgument shall be given by delivering it or by mailing 1t
by first class licable law requires usc of another method. The notice shall be directed to the Propesty Address or any
other address Borrower designates by notice 1o Lender. Any notice to Lender shali be given by first class mail to Lender's address
stated herein or any other address Lender designates by notice 10 Borrower. Any notice provided for in this Security Insgument
shall be deemed to have been given 0 Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability, This Security Instrument shall be govemed by federal law and the law of the
jurisdiction in which the Property is located. In the cvent that any provision or clausc o i
conflicts with applicable law, such conflict shall not affect other provisions of this Secunty Instrum
given cffect without the contlicting provision. To this end the provisions of this Sccurity Insoument an
severable.

16. Borvower’s Copy. Borower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Peoperty or 8 Beneficial Interest in Borrower. If all or any pact of the Property of any interest m it is
sold or transferred (or if 2 beneficial interest. in Borrower is soid or wansferred and Borrower is not a natural person) without
ender's pricr written consent, Lender mayy at its:oftion, require immediate paymant in foll of il sums secured by this Securily

Instrument. However, this option: shall:not be-exercised by Lender if exercise is probibited by federal 1aw as of the date of this
Security Instroment. - o it R L
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Y these sums pior 1o the expiration of
urther notice or demand on Rorrower. .
einstate, If Borgower mesis certa

d the obligations secured hereby shall remain
shall not apply in the case of acceleration under

in the Note {to
may result in a chan

ity, that any
. Borrower shall promptly take ail

pesticides and herbicides,
this paragraph 20, "Environmental Law" m
ealth, safety or environmental proection,
UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21 Acceleration; Remedies, Lender shajy give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not Prior to ncceler nder paragraph 17 unless applicabie
law provides otherwise). The notice shall specify: the defanit; i i (¢} a date, not
less than 30 da ys from the date the that failure to

f Borrower to

Leader, at its Option, may
nd may invoke

ect all expenses

Incurred in p i i i in thi including, imi Feasonable attorneys' fees
and costs of title svidence,

If Lender invokeg

at any sale.
ithout any covenant or warranty,
tence of the truth of the statements made
therein. Trustee app $ale in the following order: (2) to ali expenses of the sale, incloding, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to ¢,
22. Reconveyance, U
the Property and shall
Trustee. Trustee shall reconvey the Property
entitled 10 it. Such person or any recordation costs,
from time 1o time, remove Trustee and appoint a Successor lrusiee o any Trystee
Property, the successor trusiee shall succeed o all the title, power and duties

24, Attorneys® Fees, As
awarded by an appellats court,
25. Riders to this Security Instrument, If
Security Instrument, the
the covenants and agree
[Check applicable box(es)]
Adjustable Rate Rider
Graduated Payment Rider : i i__‘ Biweekly Payment Rider

= Balioon Rider L_J Second Home Rider
VA Rider

"UNDER OREGON LAW. _PROMISES AND COMMITMENTS MADE py US AFTER
OCTOBER 3, ‘ ANS _OTHER CREDIT EXTENSION WHICH

‘ , o\
RESIDENCE: WUST BE,. Iy WR
BY US TO BE ENFORCEABLE. " ... -
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(Seal)
-Borrower

(Seal)

~Borrower

(Seal)

-Botrower

STATF OF OR GON Klamath County ss;

is | , , personally g e above nam
Lo & o S T AU g 5 e emed

. and acknowledged
the foregoing instrament to be WZA/ voluntary act and deed,

My Commission Expires: /C)/L/ / 2000 Before me:

(Official Seal)

iz i) ﬁﬂ()//)&/,é

Notary Public for Oregon

STATE OF OREGON : COUNTY OF KLAMATH: ss,

Filed for record at request of Aspen Title & Escrow the 25th ——___day
of February  Ap. 1999 o 3:28 o'clock ___P M., and duly recorded in Vo). M39 .
of Mortgages on Page 6665 .

Linda Smith, County Clerk
FEE $30.00 by_ A
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