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THIS DEED oF TRUST ("Security Instrument”} is made on February 19, 2999 . The grantor is
DAVID T ¢rrris and REBECCA g CILZ.LVI.;‘Q‘M%S\"'BYV THE RNTIRETY

_ . e »
("Borrower”). The trustee is £

("Trustee”). The beneficiaryIs Washin to;_'Mutual— Bank
- » which is organized ang existing under the faws of Washington , ang whose address s
1201 Thirg Avenue Seattle WA 98101 ("Lender”). Borower owes Lender the
—Alra Avenue

principal sum of Forty-Five Thousand s 00/100 . .
Dollars (U.S. $ 45 000.00 ).
o g S

P r— .
Y Borrower‘s note dated the same dat: rity Instrumant {"Note"), which provides for
monthly payments, with the full debt, if not paid ear! March 1, 2014 . This
-\K\“

Security Instrument secures to Lender: i i with interest, and ajl
renewals, extensions and modifications I with interest, advanced under
Nty ) of Borrower’s covenants and

8. purpose, Borrower irrevocably arants and conveys to

property located in____ Multnomah ,

; ACCORDING TO THE OFFICIAL pray
LERK OF 'KLAMATH CounTY | OREGON,

Taw ey

which has the addreas of 1225 CARLSON: DRIVE.: - R o :, KLAMATH FALLS
. . . DS BN L T eyt s Ciryl
Oregon . 97503 l"Pibb@rtV,Addg’eééf‘); ‘ ' '

Zip Cods] i )

TOGETHER WiITH all the fmprovémants now or hereafter erected on the property, and aff egasements,
appurtenances, and fixtures now or hgrgafggr a part of the Property. Al replacements and additions shalf also he
covered by this Security Instrument. Alf of the forsgsing ia referred to in this Security Instrument as the "Property.

perty and that the-‘Property is unencumbered, ¢;
warrants and will defend generally the thie to the Property against sl claj
of record. o o .
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1. Pavmem of Frinclpsi. and fntmat. ke Cherges]
interast on e debt evidenced by the - Note ,prepaymam and late’ charqea 3

"2, Funds for Taxes and ineurance. - Sub;ect .t applicablz law or to:a.wi
the day monthly payments are due undar the Note, untit’ the Nme 18 pavd in fuﬂ, a
which may attain priarity over this Security Instrumant as a2 llen on'the" Propady.,(b) yearly” fos ehold paymemx or gm-mﬁ rents. on-the
Property, if any; (c] yearly hazard or property insurence premiGms; ~{d) yeasdy {load ‘insurance premiums, if any; (e) yoarly mortgage
insurarica premiums, if any; and (fl any sums payabls by Borrower to Lander, in actordance with the provisions of paragraph 8, in lieu of
the paymsnt of mortgage insurance premiums. These items are cafied "Escrow items.” Lender may, at any time, collect and hold Funds
in an amount not to exceed tho maxirmum amourt a lender for & federally related mortgage loan may require for Borrower’s escrow
account under the faderal Real Esteto Settlament Procedures Act of 1974 as amended from time to time, 12 U.S.C. Saction 2601 et
seq. {"RESPA”), unless another law that applies to the Funds sets a lesser amount. If so, Lender may, at any time, collect and hold Funds
in an amount not to exceed the lessar amount. Lender may estimate the amount of Funds dua on the basis of current data and reasonable
estimates of expenditures of future Escrow Items or otherwige in accordance with applicable law,

The Funds ehall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity (including
Lender, if Londer is such an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow ltems. Lender
may not charge Borrowsr for holding and applying the Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless
l.endsr pays Borrowsr intarest on the Funds and applicable law ps. mits Lender to make such a charge. However, Lender may require
Borrower to pay a one-time charge for an independent reai estate tax reporting service usad by Lender in connection with this L-an, uniess
applicable law provides ctherwise. Unless an sgreement is made or applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or eamings on the Funds. Borrower and Lender may agree in writing, howaver, tha. interest shall
be paid on the Funds. Lender shall give to Borrower, without chargs, an annual.accounting of the Funds, showing credits and dabits ic
the Funds and the purgese for which each debit to the Funds was made. The Funds are plsdged as additenal security for all sums
secured by this Security Instrumant.

It the Funde hald by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applicable law. if the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow items when due, Lender may so notify Barrower in writing, and, in such casa Borrower shall pay to Lender
the amount necessary to make up the deficiancy. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s scle discration.

Upon payment in full of all sums secured by this Sacurity Instrument, Lender shall gromptly refund to Borrower any Funds held by
Lender. i, under paragraph 21, Lender shall acquire ar sell the Property, Lender, prior to the acquisition or sale of the Property, shall apply
any Funds hald by Lender at the tima of acquisition or sale as a credit agsinst the sums secured by this Security Instrument.

3. Application of Paymant: Unless applicable law provides otherwise, 3!l payraents received by Lender under paragraphs 1 and 2
shall be applmd firet, to any prepayment charges dus under the Note; second, to amounts psyable under paragraph 2; third, to interest
due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Llens. Borrower shail pay all taxes, assessments, charges, sines and impositions attributable to the Property which
may attain priority cver this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these obligaticns in
the manner provided in paregraph 2, or if not paid in that mannsr, Borrower shall pay them on time directly to the person owed paymant.
Borrower shall promptly furnish to Lander all notices of amcunts to bs paid under this paragraph. if Borrower makes these payments
diractly, Borrower shall promptly furnish to Lender receipts avidencing the paymentsa,

Borrower shali promptly discharge any lian which has priority over this Security Instrument unless Borrower: (a} agrees in writing to
the payment of the ohligation secured by the lien in 8 manner acceptable to Lender; (b} contests in good feith the lien by, or defends
against anforcemant of the lien in, legal procaedings which in the Lender’s opinion cperate to prevent the enforcement of the tien; or (c)
secures from the holder of the lien an agresment satisfactory to Lender subordinating the fien to this Security Instrument. If Lender
determings that any part ol the Property is subjaect to a lien which may attain priority over this Security Instrument, Lender may give
Barrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the actions sat forth above within 10 days of
tha giving of notice.

&. Harzard or Proporty Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against lpss by fire, hazards Included within the term “extended coverage" and any other hazards. including iloods or flooding, for
which Lender requires insurance. This insurance shali be maintained in the amounts and for the poriods that Lender requires. The
insurance carrisr providing the insurance shall be chosen by Borrower subject to Lendar’s approval which shall not be unreasonably
withheld, It Borrower falls to maintain coverage ‘described above, Lender may, at Lender’s option, obtuin coverage to protect Lender’s
rights in the Property in agcordance with paragraph 7.

All insurance policies and renewals shalf be acceptable to Lender and shall inciude a standard mortgage clause. Lsnder shall have
the right to hold the palicies and renewals. If Lender requires, Borrower shall promptly give to Lender ail recsipts of paid premiums and
renawal notices. In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower,

Unless Lender and Borrower otharwise agrae in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repair is economically feasible and Lender's saecurity is not lessened. If the restoration or repair is not
aconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums secured by this Security
Instrument, whether or not then due, with any excess paid to Borrowor. !f Borrower abandons the Property, or doss not answer within 30
days a notica from Lender that the insurance carrier has offored to settia a claim, then Lender may collact the insurance proceeds. Lender
may use tho proceeds to repair or restore the Property or to pay sums secured by this Security Instrument, whether or not then due. The
30-day period will begin when ths notice is given.

Unless Lender and Borrowsr otherwise agree in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly paymenis retersed to in paragraphs 1 and 2 or change the amount of the payments. |f under paragraph 21 the
Property is acquired by Lendar, Borrower’s right to eny insurance policies and procseds resulting from damage to the Proparty prior to the
acquisition shall pass to Lender to the extent of the sums secured by this Security Instrurnent immedistely prlor to the acquisition.

6. Qccupancy, Preservation, Mal and Protection of the Property; Borrower’s Loan Appll holds. Borrower shail
occupy, establish, and use the Property as Borrawer’s principal residence within sixty days aftar the execunnn of this Security tnstrument
and shall continue to occupy the Property as Borrower’s principal residence for at lsast one year after the date of cccupancy, unless
Lender otherwise agreas in writing, wiiich consent shall not be unreasonably withhald, or unless cxtenuating circumstances exist which
are beyond Borrower’s contrul. Borrower ehall not destroy, damage or impair the Property, ailow the Property to deteriorate, or commit
waste on the Property. Borrower shell be in default if any forfeiture action or proceeding, whethar civil or criminal, is begun that in
Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impalr the lien created by this Security
Instrument or Lender’s security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing the
actior. or proceeding to be dismissed with a ruling that, in Lender’s good faith determination, prechsdes forfeiture of the Borrowsr’s interest
in the Property or other material impairment of the lian created by this Security Instrument or Lender’s security interest. Borrower shall
also be in default if Borrower, during the loan application process, gave matarially false or inaccurate information or statements to Lender
for failed to provide Lender with any materiai information} in connaction with the loan evidenced by the Mota, including, but not limited to,
representations concerning Burrower’s occupancy of the Property as a principal residence. if this Security instrument is on a leaschold,
Borrower shall comply with all the provisions of the leese. it Borrowar acquires fae title to the Property, the leasehold and the fee title
shall not merge unless Lender agraes to the merger in writing.

7. Protection of Lander’s Rights in tha Property. If Berrower fails to perform the covenants and agreements contained in this
Sscurity Instrument, or there is 2 lagal proceeding that may significantly affoct Lender’s rights in the Property (such as a proceeding in
bankruptcy, probate, for condemnaiion or forfeiture or to enforce laws or regulations), then Lender may co and pay for whatever is
nacsssary to protect the value of the Property and Lender’s rights in the Proparty. Lender’s actions may include paying any sums secured
by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys’ fees and entering on the
Property to make repairs. Although Lendsr may take action undsr this paragraph 7, Lender does not have to do so.

Any amounts disbursed by Lender under this paragraph 7 shali bscome additiona! debt aof Borrowes secured by this Security
Instrument. Unless Borrower and Lender agreo to other tarms of payment, these amounts shall bear interest from the date of
dishursement at the Note rate and shall bo payable, with Interast, upon notice from Lender to Borrower requesting payment.

8. Mortgage insurance. If Lender required mortgage insurance as a condition of making the lcan secured by thi~ Security
Instrument, Borrower shall pay the premiums reytiired to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insursnce coverage required by Lender lapses or ceases to be in effect, Borrower shali pay the premiums required to obtain coverage
substantialiy equivalent to the mortgage insurance previpusty in affact, st a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. !f substantially equivalent morigage
insurance coverage is not available, Barrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrowser when the insurance coverage lapsed or ceasaed 1o be in effect. Lendsr will accept, use and retain these
payments as a loss reserve in lieu of mortgage insurance. Loss raserve payments may no longer ba required, at the option of Lender, if
mortgage insurance coverage (in the amount and'for the period that Lander requites} provided by an insurer approved by Lender again
becomes available and is obtained. Borrower shall pay the pramiums requirad tu:maintain mortgage insurance in effect, or to provide s

loss reserve, until the requirement for mortgage ingsurance ends in accordancs with any wrman agreement between Borrower and Lender
or applicable law. .
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cqed; ba app 1 s, secured by this Security Instrument,

the evsnt's Property in which the fair market value
of the Property immediatel is & th, . &M ! 158 sums secured by this Security Instrument
immediately befors the taking : J der_qth . Bgrog Im-wiiting, the sums ascured by this Sscurity Instrument shall
be reduced by the amount of the prog i folio ( A8l the. total amount of the sums secured immadiately
before the taking, divided by (b) tha fair ma of 1 roparty immediately before. the taking. Any balance shall be paid to
Borrower. In the event of a partial taking of the Pr nerty. market value of the Property immediately before the taking is
fess than the araount of the sums secured Imm diately befors the taking, ess Borfowser and Lender otherwise agree in writing or unless
applicable law otherwisa provides, the procaeds shall be-appligd to the sums secured by this Security Instrument whsther or not the sums
are then due. ’ ’

It the Property is abandoned by Borrower, or if, after notice by Lender to Borrawer that the condemnor offers to make an award or
settle a claim for damagaes, Borrower fails to respond to Lefider within 30 days after the date the notice is given, Lander is suthorized to
collect and apply the proceeds, at its option, either to rastoration or repair of the Property or to the sums socured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in'writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the zmount of such payments.

13. Borrower Not Roleassd; Forbearance By Lender Not a Walver. Extension of the tims for payment or modification of
amortization of the sums secured by this Sacurity Instrument granted by Lender to any successor in interest of Borrower shall not operate
to release the liabllity of the original Borrower or Borfower's successors in interest. Lender shall not be required to commence proceedings
2gainst any successor in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of any demand made by the original Borrower or Berrower’s succassors in interest. Any forbearance by
Lender in exercising any right or remady shall not be a waiver of or preciude the exercise of any right or remaedy.

12. § s and Assigns Bound; Joint and Several Uability; Co-signers. The covenants and agreements of this Security
instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17.
Borrower's covenants and agresrnents shal! be joint and several. Any Borrower who co-signs this Sacurity Instrument but does not
executs the Note: (a) is co-signing this Security instrument only to mortgage, grant and convey that Borrower’s interest in the Property
under the terms of this Sscurity Instrument; (b} is not personally cbligated to pay the sums secured by this Sacurity Instrument; and (c)
agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations with regard 0 the terms of
this Sacurity Instrument or the Note without that Botrewer’s consent.

13. Lloan Charges. If the loan secured by this Security Instrumerit is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collacted or to be coll d in connaction with the loan exceed the
permitted limits, then: {a} any such loan charge shall be reduced by the amount necessary to recuce tha charge to the permitted limit; and
{b) any sums already collected from Borrower which axceedad permitted fimits will ba refunded to Borrower. Lender may choose to make
this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. if a refund reduces principal, the
reduction will be traatad as a partial prepayment without any prepaymunt charge under the Note.

14. Notices. Any notice 1o Borrower provided fer in this Security Instrument shall be given by dslivering it or by mailing it by first
class mail untess applicabls law requires use of another mathod. The notice shall ba directsd to the Property Address or any other address
Borrower dssignates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated hersin or any
othar address Lander designates by notice to Borrower. Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided in this paragraph.

16. Qoverning Law; Seversbility. This Security Instrument shall ba governed by federal law and the law of the junsdiction in
which the Property is located. In the event that eny provision or clause of this Security instrument or the Note conflicts with applicable
law, such conflict shall not atfect other provisions of this Security instrument or the Nots which can be given effect without the conflicting
provision. To this end the provisions of this Security Instrumant and the Note are declared to be severable.

16. Borrower's Capy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Boneficial Interest in Borrowar. if all or any part of the Property or any interest in it is sold or
transferred (or if a bensficial interest in Borrower is sold or transferred and Borrower is not a netural person) without Lender’s prior written
consent, Lender may, at its option, raquire immediate payment in full of all sums secured by this Security instrument. However, this
option shall not bs exercised by Lender if exarciss is prohibited by foderal law as of the date of this Security Instrument.

If Lender exercises this option, lender shail giva Borrower notice of acceleration. The notice shail provide a period of not less than
30 days from the date the notice is delivered or mailed within which Borrower must pay ali sums sscured by this Security instrument.
Borrower faiis to pay these sums prior to the expiration of this period, Lender may invoke any remedias permitted by this Security
Instrument without further nctice or demand on Borrower.

18. Borrower's Right to Reinststs, 1f Borrower meets certsin conditions, Borrower shall have the right to have enforcemeant of
this Security Instrument discontinued at any timo pricr:to the earfisr of: (a) & days {or such other perioc' as applicable law may specify for
reinstatement) befora sale of the Proporty pursuant to rrye fpower of sale conisinod in this Security Instrument; or (b} entry of a judgment
enforcing this Security Instrument. Those condition srg'*tﬁpt Borrower: (a} pays Lender all sums which then would be due under this
Security Instryment and ths Note as if no acceleration had occurred; (b) cures any default of any other covenants or agreements; (c) pays
all expenses incurrad in enforcing this, Security Insttument,including, but not limited to, reasonable attornays’ fees; and {d) takes such
action as Lender may reasonatly require to. asaure that-the fien of this Security Instrumer:t, Lender's rights in the Property and Borrower’s
obligation to pay the sums sacured by this Security Instrument shall continue unchanged. Upon reinstatamem by Borrower. this Security
Instrument and the obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraph 17,

19, Sale of Mote; Change of Lzan Servicer. The Note or a partial interast in the Note (tog »iner with this Security instrument) may
be sold one or more times without prior notice to Borrower. A sale may result in a change In tha entity tknown as the "Loan Servicer™)
that collects monthly payments due under the Note and this Security Instrument. There also muy be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragrapn 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the
address to which payments should be made. The notice will also contain any other information required by epplicatle law.

20. Hozardous Substancas. Borrower shali not cause or permit the presence, use, disposal, storage, cr release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow anyone eise to do, anything affacting the Property that is in violation of
any Environmental Law. The praceding two sentences shali not apply to the presence, use, or storage on the Property of small quantitias
of Hazardous Substances that are generally recognized tc be appropriate to normal residential usas and to maintsnance of the Property.

Borrower shall promptly give Lender written notice of any Investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substancs or Environmental Law of which
Borrower has actual knowledge. f Borrower learns, or is notified by any govarnmental or regulatory authority, that any removal or other
remediation of any Hazardous Substance affacting the Property is necessary, Borrower shall promptly take al' necessary remedial actions
in accordance with Environmental Law.

A8 used in this paragraph 20, “Hazardous Substances® are those substances defined as toxic or hazardous substances by
Environmental Law and the foillowing substances: gasoline, kerosene, other flammable or toxic petreleum produc.s, toxic pesticides and
herblcides, volatile solvents, matarials containing asbestos or formaldehvds, and radioactive matesials. As used in this paragraph 20,
"Environmental Law" means fedara! laws and laws of the jurisdiction whers the Property is located that relats to health, satety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21.  Accel i R

; f di Lendor shalt give notice to Berrower pricr to acceslerstion following Borrower’s braach of eny
covenant or agreement in this Security Instrument {but not prier to leration under paragraph 17 und plicable law provid

otherwise). The notice shall spaclfy: {a) the defsult: {b) the action required to cure the defoult; {c} a dats, not loss than 30 days from the
date the notice is given to Berrower, by which the default must be cured; and {d) that fallure to cura the dsfaul on or bofore the date
spucified in the notice may result in pcceleration ¢f tho sums secured by this Security instrument and sale of the Property. Ths notice
shail further inform Borrower of the right to reinatate after acaeleration, and the right to bring a court action to assert the non-existence of
o datauit or any other defense of Borrower to acceleration and sele. if the defeult is not cured on or before the date spocifisd in ths
notice, Lender at its option may require immediste paymsnt in full of ali sums secursd by this Secusity Instrument without furthor demand
&nd may invoke the powsr of sale and eny othsr romedies parmitted by spplicable law, Lender shall be entitled to coliect ell expenses

Incurred in purauing the remedies providad in thia paragraph’ 21, Including, but riot Beidtsd to, reasonsble attormoys’ foes and costs of titla
svidence. e S
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STAT, OF OREGON,
% iﬁﬁlZéZZﬂ County gg:
On thig {;m day o
1

17 ;é[ K:'bﬁﬁﬁ L<‘ / 9 fg 9 + Personally &ppeared the aboye named
and acknowledged

——
the forageing instrument 1 be %

—
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WITNESS my hang ang official sgay affixed the day.and yeq;

]
(Citiclal Seyy)

in this-cem'ﬁcate above written,
S Before mg: | )
My Commission expires: _ é é ﬁéé)‘é . . (A W

Notery Public 7o, Chigon

REQUEST Fog RECONVEVANCE

TO TRUSTEE, S . o B

Tha undersigned g the hoider of the nate or notes secireq by this Dagg of Trust, Said note o7 notes, together

with ail other indebtedness 8ecured by ‘thig Daad of Trust, hdve besn pajg in‘full, o are heroby jy, 0 cance}
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