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DEED OF TRUST

THIS DEED OF TRUST IS DATED FEBRUARY 25, 1999, among John N. Brooks and Lorelei N. Brooks, Husband
and Wife, whose address is 3920 Monrovia Way, Klamath Falls, OR 97603 (referred to below as "Grantor"); R &
R Vista, An Oregon Parinershlp, whose address is 2120 Fairmont Street, Klamath Falis, OR 97501 (referred to
below sometimes as "Lender” and sometimes as "Beneficiary"); and AmeriTitle, whose address is 222 South
Sixth Street, Kiamath Falls, OR 97601 {referred to below as "Trustee").

CONVEYANCE AND GRANT. For velusble consideration, Grantor conveys 1o Trusiee for the benefit of Lender as Beneficiary all of Granicr’s
right, lile, and inforest in and to the following described real properly, togsther wiliv ali existing or subsequently erectad or afixed buildings,
imprevaments and fixiures; all easaments, rights of way, and appurienanzes; alf walar, waler rights and dilch rights (including stock in utilities with dilch
or Imigation rights); and all olher rights, royalties; and profits relating 1o tha real property, including without limitation aif minerats, o, gas, goothermal
«d similar mattees, focated in '?lat'na(h County, State of Oregon (the "Real Property™):

See Attached Exhibit "A”

The Real Properly or ils address is commonly known as 221 Main Street, Klamath Falls, OR 97603. Ths Rsa!
Propearty tax identification numier is Koy #476098 Account #3808-032AC-05400.

Grantor prasanlly assigns to Lander {also known as Bareficiary in this Daed of Trust) all of Grantor's right, titte, and interest in and to all present and
future leases of the Pruperty and alt Flants from the Property. In addition, Grantor grants Lender a Unitorm Commerciat Coda security interast in the
Rents and the Porsonal Property defingd balow.

OEFINITIONS. The following words shall have ihe following meanings when usad in this Deed of Trust. Terms not olherwise defined in this Dead of
Trust shall have the meanings attributed to such terms In the UniHlorm Commascial Coge. Al referancss to doltar amounts shal) mesn amounts in lawhd
money of the United Staies of Amarica.

Beneficlary, The word "Bensficlany” means R & R Vista, An Oregon Partnership, its successors and assigns. R & R Visia, An Oregon Partnership
also is referred 10 as "Lende” In this Deed of Trust, )

Deed of Trusl. The words "Dégd of Trusl™ mean this Deed of Trust among Granlor, Lender, and Trustes, and includes without Emitation B
assignment and security interes! provisions refaling to the Personal Property and Rents.

Grantor. Tha word “Grantor® means any and all persons and entilies executing this Deed of Trust, incluging without limitation John N. Brooks and
Lorelel N, Brooks,

Guarantor. The word "Guaranior” means and includes without limitation gny snd atl guaranlors, surelies, and accommodation partias In
conneclion with the Indeobladness. )

improvements. The word “Improvemenis® means and includes withou! limitation alt existing and fulure improvemants, buitdings, structuras,
mobite homes affixed on the Rea! Properly, facilities, addilions, replacements and other construction on the Real Property.

indebtedness. The werd "ndebladnezs™ means alf principal and interest payable undar the Note and any amounts expended or advanced by
Lender lo discharge obligations of Grantor of expenses incurred by Trustea or Lender o enforce obligations of Grantor under this Deed of Trust,
togethar wilh inlerest on such antounts as provided in this Deed of Trust.

Lender. The word ".ender” means R & R, Vista, An Oregon Partnership, its successors and assigns.

Noie. The word "Noie” means the Hole dated February 25, 1999, in the principal amount cf $157,500.08 rom Grantor to Lender,
togethar with all renewals, extensions, modificalions, tefinancings, and substituions for the Note. The maturity date of the Note Is February 26,
2006. The rate of interest on the Note is subject fo indsxing, adjustment, ranewal, or renegotiation.

Personal Preperly. The words "Personal Property” mean all equipment, fixiures, and other articles of psarsonal property now or hereafler owned
by Grantor, and now or hareafisr atiached. or affixed to the Real Proparly; together with all accessions, parts, and additions to, all replacements of,
and ail substitutions for, any of such property; and together with all proceeds (including without Timitation all Insurance proceeds and refunds of
premiums) from any sale or other disposition of the Properly,

Property. The word "Property” means collectively the Real Property and the Parsonal Property.
Real Property. The words "Real Property” mean the property, inleres!s and rights described above in the "Conveyance and Grant® section.

Related Documents. The words “Related: Documents” mean and inclide without Wmitation all promissory notes, credit agreements, loan
agreamants, environmenta! agreaments, guarantios, security agreements, mortgages, desds of trust, and all other instruments, agreements and
dosuments, whether now or heraafler axisting, executed in connaction with fhe indebladness.

Rents. The word "Rents” means ail presant and future rents, revenues, income, issues, royallies, prefits, and other bensefits darived from the
Proparty.

Trusiee. The word "Trustee” means AmerniTitle and any substitute or successor trustees.

THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND (2) PERFORMANCE OF ANY AMND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUSY IS GIVEN AND ACCEPTED
ON THE FOLLOWING TERMS: ‘

PAYMENT AND PERFORMANCE. Except as otharwise provided in this Deed of Trust, Grantor shall pay to Lender all emounis securad by this Deed of
Trust &3 they become due, and shall strictly and in 4 mely manner perform ali of Grantor's oblgations under the Note, this Deed of Trust, and the
Relatad Documants. ; ' B

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees thl Grantor's possession and use of the Property shall be goverried by the
following provisions: .

‘Possession and Use. Unlil the occumrence of an Event of Default, oc.unlil Lender exercises its right to collect Renls as provided for in the
-Assignment ot Rents form executed by Grantor in conneclion with the Properfy, Grantor may {a) remain in possession and; 3 Hithe Property,
/ (b} use, operate or manage the Proparly, and (c) collect any Fents from the-Property. The following provislons relate to the vse of the Property or
U




. 7 Agiothen limitations :on.the’?rﬁpe_dy,;',IHISANS,T.BUMENT?WHL‘NQT ALLOW: USE:OF:;T.EE-EROFERWDESCR!BED- 1N THIS INSTRUMENT.IN
VIOLATION OF APPLICABLE LAND USE t AWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING TH!S INSTI RUMENT, THE PERSON
“ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO
\é%ﬂsl% gguPﬁov‘ED USES AND TC pETEBMINE ANY LIMITS ON’LAWSURTS'AGAINST' FARMING OR FOREST PRACTICES AS DEFINED
puty to Mainiain., Grantor shall maintain the Property In {enantable condition and prompty pertorm all repairs, replacements, and maintsnance
nucessary to preserve its value. LR : )

Mazardous Subsiances. The terms "hazardous wasta,” "hazardous. subsiance.” "disposal,” “relgasa,” and mnreatenad release,” as usad in this
Desad of Trust, shall have the same meanings as set forth in the Comprehensive Envirgnmental Response, Compensation, and Liability Act oA
1980, as amended, 42 U.S.C. Section 9601, &t seq. ("CERCLA", the Supertund Amendments anc Reauthorization Act of 1986, Pub. L. No. 99-499
("SARAM), the Hazardous Meterigis Transportation Act, 49 U.S.C. Section 1801, et seq.. the Resource Conservation and Recovery Act, 42 u.s.C.
Section 6901, et seq., of othor appiicable state of Faderal laws, sul ! any of the foragoing. The terms
*hazardous waste" and “hazardous substance” shall also inciude, without fimitation, petroleum and peatroleum by—products or any fraction tharsof
and asbesios. Grantor ropresents and warrants to Lander that: (a) During the pariod of Grantor's ownership of the Property, there has baen no
usa, generation, manutacturs, slorage, treatmant, X taned release of any nazardous waste of substance by any person on,
under, about or from the Property: (0} Grantor has no kn lieve that there has been, except 85 praviously disclosed to
and acknowtedged by Lender in writing, (i) any use, generalion, manuiacture, slorage, treatment, dispossl, release, or threatened release of any
hazardous wasle or substance on, under, about or from the Property by any prior owners of occupants of the Property or (W) any actual or
threatened litigation or claims of any kind by any person relating 1o such matters; and (c) Except as previously disclosed to end acknowledged by
Lender in writing, (1} neither Grantor nor any tenant, contracior, agent or other suthorized vser of the Property shall use, generats, man

store, treat, dispose of, or reipase any hazardaus waste of substance on, under, about or from the Property and (i) any such activity shall be
conducted In complience with all applicabie {aderal, stata, and tocal laws, reguiations and ordinances, including without limitation those 1aws,
regulations, and ordinances deccribed above. Grantor authorizes Lender and iis agents ¢ enter upon the Property t0 make such inspections and
tasts, at Grantor's expense, as Lender may deem appropnate to 4etermine compliance of the Property with this section of the Deed of Trust. Any
ingpections of tests mada by Lander shall be for Lender's purposes only and shail not be construed 1o create any rasponsibility or liability on the
part of Lender to Grantor or to any other on. The representations and warranties contained herein are basad on Granioi's dus giligence tn
invastigating the Property for hezardous wasle and hazardous substances. Grantor heroby () releases and waives any future claims against
Lender tor indemnity of contripution in the event Grantor becomes liable fot cieanup or other costs under any such laws, and (b) egrees 1o
indemnify and hold harmiess Lender against any and all claims, l0sses, Hablities, damages, penaltios, and expenses which Lender may directly of
indirectly sustain or suffer resulling from & preach of this section of the Deed of Trust or as a consaquence of any yse, generation, manutacture,
sloraga, disposal, rel or threatened rel of a hazardous was!s 0f substance on the properties. The provisions of this saction of the Daed
of Trust, including the otligation to indemnify, shall survive tha payment of lhe \ndebtedness ana the satistaction and reconveyance of the lien of
this Dead of Trust and shall not be atfected by Lender's acquisilion of any intares! in the Property, whether by foreclosure of otherwise.

Muyisance, Waste, Grantor _nah not cause, conduct o permit any nuisance nor comeni, permit, of suffer any stipping of of waste on or 1o the
Property or any portion of tha Property. Without fimiting the ganerality of the toregoing, Granter will not remove, ¢f grant to any other party the
right 1o remove, any timber, minerals (inctuding oll and gas), soil, gravel or rock products without the prior written consent of Lender.

Removal ol improvements. Grantor shall not demolish or remove any improvements from the Real Property without the prior writien consent of

gition 1o the removal of any improvements, Lender may require Grantor 1o make arrangements satisfactory to Lender to repiace
such Improvements with Improvemen\: of al loast equal valus.

Lender's Right to enter. Lendsr and is agenis and representatives may enler upon the Real Proporty at afl reasonable times to atiend io
Lender’s inferests and 1o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Reguirements. Geantor shail promptly comply with all laws, ordinances, and regulations, now ar hereafter in
sifect, of alt govemmemal authoriies applicable to the use of occupancy of the Property, including without fimitation, the Americans With
Disabliities Act. Grantor may contest in good faith any such law, ordinance, of regulation and withhoid corpliance during any proceeding,
including appropriate appesls, so long &s Grantor has notifad Lender in wriling prof 1o doing so and sO tong &s, In Lender's sole opinion,
Landar's interests In the Properly ar® aot bopardlzed. Lender may requiro Grantor to post adequate security or 8 surety bond, reagonably
satisfactory to Lendes, to protsd! Lendar’s interest.

Duty to Prolect. Grantor agraes neither to abandon nar wave unattended the Property. Grantor shall do all other acts, in addition to those acis
set forth above in this saction, which from the character and use of the Property are reasonably necessary 1o protect and prasene the Property.

DUE ON SALE ~ CONSENT BY LERDER. lsnder may, at its option, declare immediately due and payabie all sums secured by this Deed of Trust
upon the sale of ransier, without the Lendar's pricr writtan consent, of all or any part of the Real Property, or any interest in the Real Property. A "sale
or lransler* means the convayance of Real Properiy or any right, tills or inteses! therein; whather legal, banaficial or equitabio; whether voluntary of
involuntary; whether by outright salg, desd, instafiment sale contract, land contract, contract for deed, leasehold interes! with a term greater than threa
(3) years, lease—-oplion contract, or by saie, assignment, or transter of any peneficiai interest in of to any iand trust holding title to the Real Property, Of
by any other mathod of conveyance of Real Property interest. i any Grantor is a corporation, parinership of timited fiability company, transfer also
includes any changs in owngrship-of mora than twenty-five pascent (26%) of tha veling stock, per! ~ership Interests of limited Yablity company interests,
as the case may bs, of Grantor. However, this option shall not be axercised by Lender if such exer:.1s8 is prohibited by taderal law or by Oregon law.

TAXES AND LIENS. The tollowing provisions relaling lo the taxes and liens on the Properly are & part of this Deed of Trust.

payment. Grantor shall pay when dua (and in alt avants prict 10 delinquency) ali 1axes, special iaxes, assessments, Charges (including water and
sewer), fines and impositions lavied against cr on account of the Property, and shall pay when due all ciaims for work done on of for
renderad or materiat turnished to ihe Property. Grantor shall maintain tha Property free of it lens having priority over of equal to the interest of
Landar under Ihs Dsed of Trusl, except for the fian of taxas and assassmants not dus and except as otherwise provided in this Deed of Trust.

Right To Contest. Grantar may witnheld payment of any lax, assessment, of claim in connection with a good faith dispute over tha obligation lo
pay, so lang &8s Lender's interes e Pre jsopardized. it alien arises of is filad as & result of nonpayment, Grantor shall within fifteen
(15Y days after tha fisn arises of, i | within fteen {15) days atter Grantor has notice of the filing, secure ihe discharge of ihe fien, of it
requested by Lendeér, daposit wi : Hiciant corporate’ surely vond or other security satistactory to Lender inan araouni sufficient
to discharge the lien plus any costs 3 zould accrue as @ result of a torectosure or sale under the iian. in
any centest, Grantor shall defend iselt and Lander and shall satisfy any adverss jidgment betore entorcemant against the Property. Grantor shalt
name Lender &s an additional obligee undsr any surety bond furnished in ine contest proceedings.

gvidence of Payment. Grantor shail upon demand furnish {0 \ender salistactory evidence of paymant of the taxes or assessments and shall

authorize the appropriate governmantai ofi}bial 1o dativer o Lender at any lime a written statement of \he taxes and assessments against ihe
Property.

Hotice of Construclion. Grantor shall nolify Lander ai least fifteen {15) days before any work is commenced, any services are furnishad, of any
materials are supplied 1 the Property, if any mechanic’s lien, maleraimen's lien, of other tisn could be asserted on account of the work, SBvices,
or rmaterials and the cost exceeds $1,000.00. Grantor will upon request of Lender furnish to Lender advance assurances satisfactory to Lender
that Grantar can and will pay the cost of such improvements.

PROPZRTY DAMAGE INSURANCE. Tha following provisions relating 10 Insuring the Property are a part of this Deed ¢! Trust.

taaintenance of insurance. Granior shall procure and malntain policies of fre insuranca with standard extended coverage endorsements on &

replagsment basis for the: full insurable value coveting ell \mprovemeants on the Reat Property in an amount sufficient to avoid apphication of &y

coinsurance clause, and with a standard mortgagee ciause in favor of Lender. Grantor shalt aiso procure and maintzin comprehansive

fiability insurance in such coverage amounts as Lender may request with \rustes and Lender being named as addiional Insureds in such Eability

Insurance policies. Additionally, Grantor shail maintain such other insurance, including bul not limited to hazard, busingss interruption, and boler
=urance, as Lender may reasonably. raqulfe; ., Policies shall-be writen in form, amounts, coverages and basie reasonably accapiabie t0 Lender

and issuad by 8 company of com nigs_reasonably. gccebteble 1o.Lender. Grantor, upon e

time the policles of corlificales of nsurande I form satisfactory 16 Lender, including stipulations
witngut at teast ten. (10} days’ prior wiitten noilce to Lender. Each Insurance policy aiso shall inciud

tavor of Lender will not be impalred in any way by any act, omisston or default of Grantor or any other person.

Application of Proceeds. Grantor shalt promptly nolify Lender of any loss or damage 1o the Property if the astimated cost of repa¥r of
replacement excoeds $500.00. Lendsr may make pruot of loss if Grantor fails o do SO withun fiteen (15) days of the casualty. Whather of not
Lender's securily Is impaired, Lender may, at its slection, receive and relain the proceeds of any insurance and apply the procesds ‘o the
-teduction of the ingebtadness, pdyment of any lien aftecting the Property, or the rostoration and repaif of the Propedy. i Lender elecls to apgl
the praceeds to restprauonxand repair, Grantor shall repalr gryeplace tha gamgged of gestroved Improvements in a manner satistactory to Lendar.
Lender shall, upen cafistacioty proof of such expenditure, pay of reimbursé Grantor trom the proceeds for ihe raasonable cost of opair o
restoration iHG7 tb’:gs not in default under this Dead of Trust. Any proceeds ; . d within 180 days afi¢ “thei

and which Larfdat’ ot committed to the repalr o restoration of the Propeity shali be used first A owing fo Lender under this




Osed of Trusi, then to pay acorued inf pplied 1o tha principal balancs of the Indebledress. i Lotds

Fidlds any i i tich Procedds'shall bo paid 15 Grantcr'as Granlor's intarests may appear.

Unoxpired inauronce at Sate. Any,usexpired insurance, shal In 'a benefil of, and pass. o, ihe purcheser of the Property coversd by fiés
Desd.ot Trust atany frustes’s sale or.othac sals held uader the his Doed of Trust,.or at any forsciosure sala of such S

. Grantos’s Report on insuranca.,, Lpon.request.of Lendar, however ngt,_}nqga» than once a year, Grantor shall furnish to Lender a fepoit on each
exisling policy of Instirénce showing: (a) the namg of the Insurer; (o) tha risks insured; (c) the amoiini of the poliey; (d) the property insurad, the
than currerit replacament vaiis of such' properly; ‘and tha manner of detarmining that vaiue; and (e) the expiration dats of the policy. Grantor

shall, upon request of Lender, have an independant appraiser satistactory to Landar determing the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. If Grantor faifs lo comply with any provision of this Deed of Trus!, or if any action of preceeding is commenced that
would matarially affect Lendar's interests in thé Proparly, Lender on Grantor's behalf may, but shali not be required to, take any action that Lender
deems appropriate. Any amount that Lender expends In so doing will bear literest at the rate provided for in tha Note from the date incured of paid
by Lender to the data of repaymaent by-Grantor. All such expanses, at Lerider's optlion, will (a} be payable on demand, (b) be added to ihe balance of
the Nots and ba apportionad among and be payable “vith any insisfiment payments to become due during ofther (i) the term of any applicable
insurance policy or (i) the remaining term of the Note, or (c) be trealed as & balloon payment which will be due and payable at the Nole's maturity.
This Deed of Trust also will sacure payment of these amounts. The rights previded for in this paragraph shal be in addiiion tc any othar rights or any
remedias fo which Lender may ba entiffed on ancount of the default. Any such action by Lender shall not be construed as curing the default so as to
tar Lender from any remedy that it otherwisa wouid hava had.

WARRANTY; DEFEMSE GF TITLE. The fellowlng provisions relating fo owrership of the Property are a part of this Dead of Trust,

Title, Grantor warranis that: (a) Granlor holds good and marketable title of record to the Praperty in fee simpie, free and clear of all liens and
encumbrances other than those set forth in the Real Property dascription of In any titls insurance policy, lille report, or final title opinion issued in
favor of, and accepled by, Lander in connection with this Deed of Trust, and (b) Grantor has ths il righl, power, and authority to execute and
deliver this Deed of Trust io Lender.

Defense of Title. Subject to the axceplion in the paragraph above, Grantor warrants and will foraver defend the title to the Property against the
lawful ciaims of all persons. In the svent any action or proceading is commsnced that questions Grantor's title or the interest of Trustee or Lender
under this Deed of Trust, Grantor shall defend tha action at Grantor's expense. Grantor may be the nomlnai party in such procseding, but Lendsr
shall be enfitied to paricipate in the proceading and to be representsd in ths procesding by counsel of Lender's own choice, and Grantor wilt
deliver, of cause to be dedivered, to Lender such instruments as Lender may request from time to time to permit such participation.

Compilance With Laws. Granior warmrants that the Proparly and Granlor's use of the Property complies with all exsfing applicable iaws,
ordinances, and regulations of governmental authorities.

CONDEMNATION. The followlng provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Met Proceeds. I all o any par of the Propery is condemned by eminent domain proceedings or by any proceeding or purchase
in fieu of condemnation, Lender may at its election raquire that all or any portion of the net procesds of the award be applied to the Indebledness
or the rapair or restoration of the Property. The nat proceeds of the award shall mean the award after payment of all reasonable costs, erpenses,

and atforneys’ fees incurred by Trustee or Lender in conneciion with the condemnation.

Proceedings. It any praceading in condemnation is filed, Grantor shall promptly notify Lender In writing, and Grantor shall promptly take such
steps as may be necessary lo defend the action and obtain the award Granlor may be the nominal party in such proceeding, but Lander shafi be
entitied to participate in the proceeding and to be representad in the praceading by counsel of ts own choice, and Grantor wil deliver or cause o
be delivered to Lender such instruments as may be requestad by it from tima 1o time io permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORIT IES. The following provisions relating to governmental laxes, fees
and charges are a part of this Deed of Trust;

Current Taxes, Fees and Charges. Ugon request by Lerider, Grantor shall execute such documents in addition to this Deed of Trust and take
whatever other action is requestad by Lender to perfact and conlinue Lander's lian on the Real Property. Granlor shall reimburse Lendar for afl
laxas, as described below, together with alf expenses incurred in recording, perfecting or continuing this Deed of Trust, including without fimitaion
ali taxes, feos, documentary stamps, and other charges for recording or regislering this Deed of Trust.

Taxes. Thy following shall constitute taxes to which this section applies: (a) a specific tax upon this type of Deed of Trust or upon all or any part
of the Indsbledness secured by this Deed of Trust; (b) a specific iax on Grantor which Grantor is authcrized or required to deduct from payments
on the Indebledness secured by this type of Desc of Tiust; () a tax on this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) a specific tax on all or any portion of the indebledness v on payments of principal and interest made by Grantor.

Subsequent Taxes. If any lax to waich this section applies is enacled subsequent v the date of this Deed of Trust, this event shali have the same
offect s en Event of Defaull (as defined below), and'Lander may exercise &ny o ali of its available remedies for an Event of Default as provided
below unless Grantor either (a) pays tha lax bsfore it becomes dalinauent, or (b) contests the tax as provided above in the Taxes and Lions
seclion and depasits with Lender cash or a sufficient corporate surety bond or cther security satistactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreemant gre a part of
this Deed of Trust,

Security Agreemant. This instrument shail constitute a sacurily agreamant 1o the extent any of the Property constitutes fixtures or other personal
properly, and Lendev shall have all of the rights of a secured party under the Uniform Commercial Code as amended from time to lims.

Security Interest. Upon request by Lender, Grantor shall exscule financing sialements and take whatever ofher action is requested by Lender to
perfect and conlinue Lender's security intorest in the Rents and Personal Property. In addition to recording this Deed of Trust in the resl property
records, Lendsr may, at any time and without further authorization from Granior, fils exacuted countarparts, coples or reproductions of this Desd
ol Trust as a financing statoment. Grantor shall reimburse Lender for ail expenses incurred in perfecting or continuing this security interest, Upon
default, Grantor shall essemble the Personal Property in a manner and at a place reascnably convenisnt 1o Grantor and Lender and make it
avaliable to Lender within three (3) days after receipt of wiliten demand from Lander.

Addresses, The mailing addresses of Grantor (deblor) and Lender (secu}ed party}, from which information concerning the security intarest
gran:ed by this Dead of Trust may ba oblainad (each as reguired by the Unitorn Commercial Coda), are as stated on the first page of this Deed of
Trust. ’ ’

FURTHER ASSURANCES; ATTORNEY~IN-FACT. The foliowing provisions ralating to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Furlher Assurances. Al any time, and from time to time, Jpon request of Lander, Grantor will make, exacuts ang deliver, or will cause to be
made, executed or daliversd, 1o Lender or 10 Lender's designee, and whan requested by Lender, cause lo be fied, recorded, refiled, or
rerecorded, as the case may be, at such limes and in such offices and places as Lender may deem appropriate, any and all such mortgages,
daeds of trust, security deeds, securily agreements, financing statements, continuation statemants, instruments of turther assurance, certificates,
and other documents as may, in thg scle opinion' of Lender, be necessary of dasirable In order to eftectuate, complete, perfect, continue, or
praserve (a) the obligafions of Granior under the Nole, this Deed of Trust, and the Related Documents, and (b) ths iens and security intarests
created by this Deed of Trusi as first and prior liens on the Property, whather now owned or hereafler acquired by Grantor. Unless prohibited by
law or agiesd lo the contrary by Lender in wrillng, Grantor 'shafl relmburss _ender for alt costs and expenses incurred in connaection with the
mattars refarrad to in this paragraph. , .

Altorney-in-Fact. If Grantor fails o do any of the things referved 1o in 1he preceding paragraph, Lendesr may do so for and in the namae of
Granfor and a! Grantor's expense, For such putposas, Grantor hersdy kravocably appoints Lender &s Grantor's attorney-in-tact for the purpase
of making, exacuting, delivering, filing, recording, and doiny af othor things as may b2 necessary or desirable, in Lenders sol apinion, to
accomplish the mattars referred o In the precading paragraph. .

FULL PERFORMANCE. If Grantor pays all.the Indeblednass when due, and otherwise performs ail the obligaiions impesed upon Grantor under this

Deed of Trust; Lendar shall sxecule and dakiver:to Truste a request for fuil reconveyance and shall execuls and deliver to Grantor suitable siatoments

of termination of any financing statement on file avidencing Lender’s security interest in the Rents and the Personal Property. Any reconveyance fee

required by law shall be paid by Granior, if permitted by applicabla law.

DEFAWULT. Each of the following, at ths aplion of Lender, shall conéﬁﬁuto an avent cf default ("Event of Default”) under this Deed of Trust:
Detauit on Indebledness. Faiiure of Granter to make any payment when due on the indebledness.

Defauit on Gther Payments. Failure of Grantor within the time required by thic. Deed of Trust to make any payment for taxes or Insurance, or any
other payment necessary to prevent filing of or to affect dischargs ofaity-fien:: *

Defauit in Favor of Third Parties. Shouid Borrower or any Grantor defaul tnider any loan, exiensicn of credit, security ﬁgreiiheﬁl, purchase or
sales agreement, or any other agresment, in favor of any ather creditér or person that may materially affect any of Borrawer's property or
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Borrouers ot any- Grantors abiity 16:reps v Lodne of partorm thelr respective obligatisns-undar this Dsed of Trus
QOUMBNS. | L e ;

{ or any of the Releled

_Compliance Detaull., Failure of Gfan!oé loco y omef ierm diigaﬁéh. covenant of condition contained in this Deed of Trust, the Nale
orin;anyotlhaﬂe,laledbocumenwy N P S A v o
Falge Sistaments. Aoy warranty, rapreseniation or statemant mads of turnished fo Lender by or cn behalt of Grantor under this Dead of Trust,
ine.Mole or the Related Documants ts-faise or. misleading in any materia! respach; @ither now or &t the time made of

peteciiva Coliuteraiization. This Deed of Trust-or-any. of the Related Documents ceasas lo be in f0 force and effect (including faiture of any
collateral documents 1o create a valid and perfacted sacurily interest or lien) 8t any time and for any reason.

Death or Insolvency. The death of Granler or the digsolution of termination of Grantor's axistance as a golng business, the insoivency of Grantor,
the appcintment of 8 receiver Tor any past of Grantor's property, any assignment tor the benefit of creditors, any type of creditor workout, or tho
commencamant of any proceeding under any bankrupicy or insolvency laws by or against Grantor.

Eoreciosurs, Forfelture, etc. Commancement of foreclosure of torfetiure proceedings, whether by judicial procseding, selt-help, repossession of

any other method, by any creditor of Granior of by any governmental agency against any of the Property. However, this subsaction shafi not apply

in'the event of a good faith dispute by Granloras {o the validity or reasonableness of the claim which is the basis of the foreclosure or ‘orefstiure

Erocesding. provided that Grantor gives Lender written notice of such clain and furnishes resesves or a surety bond for the claim satistactory to
ander.

Braach of Other agreemant. Any breach by Granlos under he terms of any olhar agreement batwean Grantor and Londer that is not remediad

within any grace period provided thereln, Including without limilation any agreement concerning any indehtedness of oihar obligation of Grantor [0
Lendar, whether axisting now of later.

| Events Aflecting Guaranier. Any .of:ine preceding events oocurs wilh respect 10 any, Guaranior of any of the indebtadness or any Guaranior dies

or becomes incompatent, o revokes of dispules he validity of, of yiability under, any Guaranty of the indebtedness. Lender, atiis option, may, but

shall not be required to, permil the Guarantor’s estals to assume unconditionally the obligations arising under {he guaranty in a manner satistactory
to Lender, and, In dolifig 50, cure the Evenl of Defaull.” v

Adverse Change. A material adverse change oceurs in Granler's financial condition, or Lender believes the prospect of payment or performance
of the Indebtedness is impaired. ’ o : -

Insecurily. Lender in good failh ‘deams tsall insecure.

Fight te Cure. ifsucha {allure is curable and if Grantor has 1ot bean given a nolice of 8 breach of the same provision of this Desd of Trust within
the pteceding twsive (12) manths; # may ba cured {and no Evant of Default will have occurred) it Grantor, afler Lender sends wiitten notice
demanding cusé of such fallyre: (a) ctires the failure withiry fiteen (15) daysiior (D) if the cure requires more than fifleen (15) days, immediately
initintes steps sufficient to cure the lallure and thereafter continuas and completes ali reascnable and necessary staps sutficient to produce
carnpliance as 00N as raasonably practical. .

RIGHTS AND REMEDIES ON DEFAILT. Upon the occurrence of any Evant of Detault and at any tima thereaftar, Truste2 or Lendsr, al its opfion, may
axsrcise any ona of mofe of the (oliowing rights and remadies, in addition to any other rights or remedies provided by law.

Accolerate Indsbtedness, Lender shall have ine right at its option without notice to Grantor 1o declare the entire \ndebtedness immediately due
and payabls, including any prepayment penally which Grantor would bs required to pay.

Foreclosure. With respect to all or any part of tha Real Proparty, the Trustes shall hava the right to foreciose by notice and sale, and Lender shall
heve the right to toreciose by judiclal foreciosure, in either case in accordance with and to the full extent provided ty applicable taw. if this Deed
of Tiust is foreclosed by judicial feracioswie, Lender will be, ontitisd 1o & judgmant which will provide that if the toreclosure sals procesds anc
insufficient to satisfy the judgment, execulion may issua for the amount of the unpaid balance of the judgment.

UCC Remedies. With respeci to Al or any part of the Personal Property, Lender shall have all the rights and remadias of a sgcured party unde?
the Unitorm Commercial Code. ’

Coilect Rents. Londer shakt have the right, without notice to Grantor, 1o take possession of and manage tha Property and collect tha Rents,
insluding amounts past dua and unpaid, and apply the net procesds, over and above Lendar’s cos!s. against the indebtednass. In furtherance of
this right, Lender may raquire any lenant of other user of the Properly to make payments i . W ihe Rents are
coltectad by Lender, then Grantor lravocably designales Lender as Grantor's attorney-in—fact to endorse instrumants received in payment thereoi
in the name of Grantor and 1o negoliate the same and collest the proceads. Payments by tenants or other users to Lender In response to Lender’s
demand shali satisty the obligations {or, which tha payments ere mada, whather or not any proper grounds for the damand sxisled. Lender may
exercise lts righis under \his subparagraph either i person, by agent, or through a recelver.

Appeint Recelver. Lender shall have ths right to have a receiver appointed to lake possassion of all or any part of the Property, with tha power to
protect and pressive the Property, to operate the Property preceding toraclosure or sals, and to collect the Rents from the Property and apply tho
procesds, over and above the cost of the racaivership, against the Indebledness. The receiver may serve without bond f permitted by law.
{ender's right to the appointment of a receiver shall exist whather of ao! the apparent value of the Property exceeds the indebiedness by &
substantial amount. Employment by Lender shall not disquaiify a person from serving as a receiver.

Tengncy ot Sufferanse. ossession of the Property after the Proparty is sold as provided above of Lender otherwisa
besomes entitled 1o POSSESHH { on dafault of Grantor, Granlor shall become & tenant at sufferance of Lender of the purchaser of
the Property and shai, at Lender’s opflon, eithar (a) pay a reasonable rentat for the use of the Property, or (b) vacate the Proparty immediataly
upon the demarid of tender.

Other Remedies. Trustse or Lender shall have any other right o remady provided in this Dead of Trust or the Note or by law.

Notice of Sate. Lender shall give Granior reasonable noice of the time and place of any public sale of the Personal Property of of the time afier
which any private sale or other infanded disposition of the Personal Properly is to be made. Roasonable notice shali mean notice given al leest
ten (10) days before he lime of the sale or disposilion. Any salo of Personal Property may be made in coniunction with any sale of the Real
Property.

Sale of the Property. To the axtent pgrmiﬂe‘d by appiicable law, Grantor hereby waives any and all rights 1o have the Property marshalied. in
axercising its rights and ramedies, the Trustee of Lander shalt be free o sell ait or any part of the Property together or separately, in ons sale &« by
separate sales. Lendst shall be antitiud to bid at any public sale on alt or any portion of the Propeity.

walver; Eleciion of Remedies. A walvor by any party of a breach of & provision of this Deed of Trust shall not constituts 2 walver of of prejudice
ihe party’s rights otherwise to demand stiict compliance with that provision or any ofher provision. Election by Lender to pursue any remedy
grovided in this Geed of Trust, the Note, in any Related Document, or provided by law shall not exciude pursuit of any other remedy, and an
alaction to make expenditures of 10 take action to perform an ohligation of Grantor under this Deed of Trust after taliure of Grantor to perform shall
not affect Lender's right 1o declare e defautt and 10 exercise any of its remedies.

Allorneys® Feas; Expenses. it Lender institutes any sult or action tn enforce any of the terms of this Dead of Trust, Lender shall be antitied 10
(meover such sum as the court may adjudge reasonable as attorneys’ fous at trial and on any appaal. Whether or not any court action is invotved,
afl reasonable expenses incurred by Lender which in Lender's opinion are necessar/ at any time for the protection of ils interest or the
erforcament of its rights chali becoma a part of the Indebladness payabta on demand and shail bear interest at the Noto rate from the date of
axpenditure untit repaid. Expanszes coversd by this paragraph include, without fimitation, however subject to any kmits under applicable law,
Lendar’s attorneys’ fees whathar or not Were is 8 lawsuit, including attornays’ fees for bankruplcy proceedings (including etiorts {o modify of
vacate any automatic stay of injunction); appeals and any anticipated post-judgment coliection services, the cost of searching records, cblaining
title raposts (including {oreciosurs aporis), surveyors' reports, appraisat fess, tile insurance, and fees for the Trustea, to he exlent perimitied by
applicable law. Grantor aiso wil pay any court costs, in addition to all other sums provided by taw.

Rignts of Trustee. Trustes shali have al-ot the rights-and duties of Lender as set ioith in this section.
POWERS AND OBLIGATIONS OF TRUSTEE.. The following provisions refating lo the powers and ooligations of Trusise are part of this Deed of Trust

Powers of Trustes. |n addition to all pawers of Trusiee arising &s 8 matter of law, Trustes shali have the power to take the tollowing aclions with
respect to the Properly upon the writlen request of Lender and Grantor: () join in preparing and fling a map or piat of the Rea! Progerty,
including the dedication of straets or other rights 1o the public; (b) join in granling any sasament or creating any restiction oo the Raal Progerty,
and (c) join in any subordination: or ottier agreement affecting this Dead of Trust of {ha interest of Lender under this Deed of Trust.

Obligations to Notity. Trustee shail not be obligated to notify any other party of & pending sale under any other trust deed or lien, or of eny action
of proceeding in which Granlor, Lender, of Trustes shall be a party, uniess, the acton or proceeding is prought by Trustee.

Trustee. Trustes shall meet afl qualificativns required for Trustee unaer appicable law. In addition to the rights snd rerysties get forth above,
with raspect to all or any part of the Proparty, the Trusles’ gnall have the right 6 toreclose by notice and sale, and Lender shall have the tight lo
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forecluse by fudiclal foraclosure, in eliher cass in ‘accordanca with and to the full exient provided by apphicable taw.

Sucesssor Trustee. Lender, at Lender's oplion, may trom Ume to lime appcint a successor Trusiss fo any Trusles sppointad hereundar by an
inatrumant executed and ackncviedged by Lender and tecorded in e office of the recorder of Kiaumath County, Cregon. The instrumaent shall
contain, in addition to alt sthar matters required by staie law, the namas of the orgina! Lender, Trusles, and Geanlor, the book and pags where
this Deed of Trust is recordsd, and the name and address of the successor trustoe, and the instrument shall be gxeciied and acknowiedged by
Lendsr or its successors in interest. The successor trusiee, without convayance of the Property, shall succoed to alf the title, power, and dutivs

confarred upon the Trustes in this Dead of Trust and by applicable law. This procadure for substitution of trustae shall govern to the exclusion of
all other provisions for substitution.

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Desd of Trust shall be in wriling, may ba sen! by talefacsimile (unless
otharviss requirad by iaw), and shall be affective when actually delivered, or when daposited with a nationally recognized overnight courler, o, if
malled, shall be daemed effsclive whan depusited in the United States mall first rlass, cerlified or registered mali, postage prepaid, diracied to the
addresses shown near the beginning of this Deed of Trusl. Any parly may changa its address for nofices under this Deed of Trust by giving formal
written notice 1o the other parties, specifying that the purpose of the notice is to change tha party's address. All coples of notices of foreclosure from
ihe holder of any fian which has pdority over this Deed of Trust shall be sent to Lender's address, as shown near the beginning of this Desd of Trust.
For notice purposes, Grantor sgrees 10 keap Lender and Trusteo informad at all times of Crantor’s current address.

MISCELLANEOUS PROVISIONS. Tha following miscellanaous orovisions are a part of this Deed of Trust:

Amendments. This Dead of Trust, together with any Relatad Documents, constitutes the entire understanding and agreementi of the partigs as o
the matters set forth in this Deed of Trust. No alteretion of or amendment to this Deed of Trust shall be effective untass given in writing and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. 1f the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon raquest, a certified
statemant of nat operating income receivsd from the Property during Grantor's pravious fiscal year in such form and detsil as Langder shall require.
“Net operating income” shall mean all cash recaipts from ihe Property less all cash expenaiiures made in connection with ihe operation of the
Property.

Applicable Law. This Deed of Trust has been deliverad o Lender and accepied by Lerder In the State of Oregon. This Deed of Trust
shall be governed by and construed in accordance with the laws of the Slate of Oregon.

Caption Headlngs. Caption headings in this Dead of Trust are for convenience Purposes only and are not to be used .1 interpret or define the
provisions of wnis Desd of Trusl.

Merger. There shali bae no morgar of the Interest or estate crealed by this Deed of Trust with any other interest or estate in the Property at any
time hald by or for the benefit 2f Lender in any capacity, without the written consent of Lendsr.

Multipie Parties. Al obligations of Grantor uncar this Deed of Trust shall be joint and several, and afl references to Grantor shall mean each and
avery Grantor. This means that each of the persons signing helow is responsible for all obligations in this Deed of Trust.

Severabliity. It a court of compatent juricdiction finds any provision of this Deed of Trust to be invalid or unenforceable as o any person of
circumstance, such finding srall not render that provision invalic or unenforceable as to any other persons of circumstances. it feasible, any such
offanding provision shall be deemed lo bs modified to ba within the kmits of enforcsability or validity, howsver, if tha offending provision cannot ba
<0 modified, it sha!l be stiicken and ali ather provisions of this Dead of Trust in all other recpects shall remain valia and entorceabls.

Successors and Assigns. Subject o the limilaticns staled in this Dead of Trust on transfer of Grantor's intersst, this Doed of Trust shall be
binding upen and inure to the banefit of the partias, their succassors and assigns. it ownership of the Property becomas vasted in a person other
than Grantor, Lender, withou! notice to Grantos, may deal with Grantor's successors with referance lo this Deed of Trust and the Indebledness by
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or liability under the Indabladness.

Time is of the Essence. Timae is of the assence in the performance of this Deed of Trust.

Walvers and Consenis. Lender shall not te deemed to have waivaed any rights under this Deed of Trust (or undcr the Related Locuments)
unless such waiver Is in writing and signed by Lender. No delay or omission on the part of Lender in exorcising any right shall operale as a waiver
of such right or any other right. A waiver by any parly of a provision of Ihis Deed of Trust shall not constitule a waiver of or prajudice the pary's
right otherwise lo demand strict compliance with that provision or any other provision. No prior waiver by Lender, nor any course of dealing
vetwean Lender and Grantor, shall constitute a walver of any of Landaer's rights or any of Grantor's obligations as to any future fransactions.
Whenever consent by Lender Is required in this Deed of Trust, the granting of such consant by Lender in any instance shali not constitute
continuing consent to subsequent instancas where such consent is required.

COMMERCIAL DEED OF TRUST. Grantior agrees with Lender thet this Deed of Trust Is a commercial deed of trust and that Grantor will nol change
the uen of the Property without Lander's pricr writlen consent.

EACH GRANTOR ACKNOWLEDGES HAVIHG READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO ITS

S AT s

“Lorele! H. Brooks

INDIVIDUAL ACKNOWLEDGMENT

q

STATE OF ) " e OFFICIAL SEA

W “ i i o
¢ POTARY PUBLIC - OREGON
COUNTY OF J :
T

¢

On this day uefore me, the undersigned Notary Pubtic, personally appearad John N. Brooks and Lorelel K. Brooks, to me known to be the individua's
described in end who exscuted the Daed of Trust, and acknowledged that they signed the Deed.of Trust as their tree and voluntary act and desd, for
the usss and surposes therein menfionsd. SRS v e -

Give my hand and offil o 47 — day of : 19 .
By ‘ t« 7&' m Residing &t ZE Em 741

an
Reaer o } Toer RN i
Notary pislic In and for the Stale of L3N Ry commission expires _ 4/ /7 é/ 99




REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have been paid in full)
To: , Truslee

ness secured by this Desd of Trust. All sums sacured by this Deed of Teust have been
fully paid and salisfied. » t 1o you of any sums owing lo you undet the terms of this Deed of Trust or pursugnt 'o
any appiicabla siatula, 10 ca i ust (which i3 deiivered to you togethar with this Deed of Trust). and to reconvey,
without warranty, to the pastias ¢ this Deed of Trus, the astate now held by you under this Deed of Trusl. Flease mall the
raconveyance and Relatad Documenis to:

R g . : L f

: D,a!r\

JOKES.LN G1.OVL]

[T




EXHIBIT "A"
LEGAL DESCRIPTION

-

Lot 2 and the Northeasterly 3.9 feet of Lot 3 in Block 19 of Linkville (Now city of Klamath
Falls, Or%on)-accordmg to the official plat thereof on file in the office of the ounty
Clerk of Klamath County, Oregon.

EXCEPTING THEREFROM, 8 feet off the Northwesterly side thereof which as reserved for
use as an alley, said being parallel to Main Street,

ALSO EXCEPTING THEREFROM all that portion of Lot 2 and the Northeasterly 3.90 feet
of Lot 3, Block 19, original plat of Linkville, Klamath County, Oregon now occupied by the
Willard Hotel complex or used for ingress and egress to said complex more particularly
described as:  Beginning at the Northwesterl corner of that parcel recorded in Volumée M68
page 6088 of the Official Deed Records of lamath County, Oregon; thence Southeasterly
along the boundar{ of said parcel South 50 degrees 55° East 34.4 feel more or less to a
corner of The Bush Furniture Building; thence Northerly along the outside face of said
buiiding 5.8 feet more or less to a corner of said building; thence Northwesterly along

the outside face of said building 30.1 feet more or less to zwoint on the Northwesterly

property line of said parcel; thence South 39 degrees 05’ West 4.3 feet more or less to
the point of beginning, containing 148 square feet more or legs,

B 0.0

STATE OF OREGON : COUNTY OF KLAMATH; s,

Filed for record at request of Amerititle the 26th
of February AD, 1999 3:25 o'clock Po. M., and duly recorded in Vo, M99

of Mortgages on Page 6959 .
Linda Smith, County Clerk

$40.00 by /i 4 EIM,,/’




