TAXNOTICES TO: ©  *
Jotn N: Brooks and Lorslet N, Brooks
Sez0MonroviaWay - o

i\‘fﬂ C, Pt }54—2 - K_Q SPACE ABOVE THIS LINE IS FOR RECORRER’S USE ONLY

ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED FEBRUARY 25, 1999, between John N. Brooks and Lorelei N. Brooks,
Husbgnd and Wife, whose address is 3920 Monrovia Way, Klamath Falis, OR 97603 {referred to below as
“"Grantor"); and R & R Vista, An Oregon Partnership, whose address is 2120 Fairmont Street, Klamath Falls, OR
97601 (referred to below as "Lender”).

ASSIGNMENT. For valuable -consideration, Grantor assigns, grants a continuing security interest in, and
conveys to Lender all of Grantor's right, title, and interest in and to the Renis from the following described

Property. located in Klamath County. State of Oregon:

. See Attached Exhibit "A"

The Real Property or Iis address Is.commoniy known as 221-Main Street, Kiamath Falls, OR 97603. The Real
Property tax idantification number is Key #476085 Adcount #3809-032AC-08400.
DEFINITIONS. The following words shall nave this folldwing msanings whan used In this Assignment. Terms not otherwise defined in this Assignment
shall have the meanings attibuted to such lerms In e’ Uniform Commercial Coda. Al references to dollar amounts shalft mean amounts in lawfu!
money of ihe"Unlted Steles of Americe. : - : :

Agsignment. The word "Assignment” means this Assignment of Rents between Granlor and Lender, and includas without limitation &8
assignments and security interest provisions refating to the Rents.

Event of Deiault. The werds "Event of Default” mear: and inclirde without limitation any of the Events of Default set torth below in the section lited
“Events of Default.” C
Grantor. The word "Grantor” means John N. Brooks and Loselel N. Brooks.

Iﬁdebté&lness. The ward "Indebledness” means all pn‘ncipél and interest pa;'ébfe under ihe Note and any amounis expended or advanced by
Lander to discharge obligations of Grantor or expenses incurred by Lender to sntorce obligations of Grantor under this Assignment, logether with
intarest on such amounts as provided in this Assignmant.

tendes. The word "Lender” maans R & R Vista, An Oregon Partnership, ils successors and assigns.

Note. The word "Note™ means the promissory nole or credit agreement dated February 25, 1999, in the original principal amount of

§157,500.00 from Grantor o Lender, togather with ail renewals of, extensions of, modifications of, refinancings of, consclidations of, ang
subslitutions for the promissory note or agreemenrit.

Property. The word "Property” means the raal property, and all improvements thereon, described above in the "Assignment” section.
Real Pruperty. The words "Real Praperty” mean the property, interests and rights described above in the "Property Dafinition” section.

Relsted Documents. The words "Relaled Documents™ mean and include without limitation all promissory noles, credit agreaments, loan
agreemsnis, environmental agresments, guaranties, security agreaments, morlgages, deeds of trust, and all other instruments, ggreemants and
documaents, whether now or hereafter exisling, execuled in connection with the indeblednass.

Rents. Tha word "Rents” means all rents, ravenuss, income, issues, profits and proceads from the Property, whether due now or later, including
without limitation ali Rents from all leases described on any exhibit atached lo this Assignment,

THIS ASSIGNMENT IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEONESS AND (2) PERFORMANCE OF ANY AND ALL CBLIGATIONS
OF GRANTOR UNDER THE NOTE, THIS ASSIGNMENT, AND THE RELATED DOCUMENTS. THIS ASSIGNMENT IS GIVEN AND ACCEPTED ON
THE FOLLOWING TERMS:

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Assignment or any Related Document, Grantor shall pay to Lendsr all amounts
sacured by this Assignment as they bacorme due, and shall siriclly perform a8t of Graintor's obligaflons under this Assignment. Unlass and until Lendsr
exercises its right to collect the Renls g5 provided below and o long as there is no default under this Assignment, Grantor may remain in possassion
and control of and operate and manage the Property and collegt the Renis, provided that the granting of tha right to collect the Ranis shafl not
consiluta Lender's consent to the use of cash callateral in & bankruipicy procseding. .

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITK RESPECT TO THE RENTS. With respsct to the Rents, Grantor represants and
warrants to Lender that: E

Ownerlsliib. Granlor is enfitled 1o receive this Renls free and clear of al rights, loans, %ens, sncumbrances, and claims axcep! as discicsed to and
acceplad by Lender in writing. -

ﬁlghi to Assign. Grantor has the full right, power, and authcrily to anter into this Assignment and to assign and convay the Rents to Lendar,
No Prior Assignment. Grantor has nol péavibusiy assigned or conveysd the Renls to any olher person by any instument now in torce.

No Further Trenster. Grantor will not seil, assign, encumber, os otherwisa dispose of any of Grantor's rights in the Rents except as provided in
this Agreement.
LENDER’S RIGHT TO COLLECT RENTS. Lender shall have tha right at any time, and even though no dsfault shall have occurred under this
Assignment, lo coliect and receive the Rents. For this gurpose, Lender is hereby given and granted the following fights, powers and authority:

Nolice to Tenanls. Lender may send naotices to any and all tenants of ths Property advising them of thss Assignment and directing all Rents to be
paid diractiy to Lendar or Lender’s agent.

Enier the Property. Lender may enter upon and lake possession of tha Property; demand, collect and receive from the tenants or from any other
persons fiable therefor, alk of the Rents; institule and carry on all legal proceedings necessary for the protection of the Property, nchniing such
proceedings as may be necessary o recover possession of the Proparty; collect the Rents and remove any tenant or tenants or other persons
from the Property.

Malntain the Property. Lender may entar upon the Praperty losmlalnlain the Prqggdy and keep the same in repair; to pg; ,me €osts tharaof and of
ali services of all employees, including thair equipment,‘and of all continuing cosle'and axpenses of maintaining the Proberdy in‘proper repair and
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‘Compitsnce with Laws. Lendar may do any and all things to axecuts and comply with the laws of the State of Oregon and aiso &f other laws,
-rules, orders, ordinances and requiraments. of all olher. governmental egencies affocting the Property.

Leass the Property. Lender may rent or:jease the wholo or any pad of the Properly for such term or terms and cn such conditions as Lendsr
may deem eppropriale. P .

Employ Agents. Lender may engage such agent or agenis as Lender may deem appropriate, either in Lender's name or in Granlor's name, Io
rent and manage the Property, Including the collection and application of Rents.

Other Acte. Lander may do all such othar.things and acts with raspect to the Property as Lender may deem appropriate and may act exclusively
and solely in the place and stead of Grantor and to have ali of the powaers of Grantor for the purposes stated above.

No Requirement to Acl. Lender shail not be required to do any of the foregoing acls or things, and the fact that Lendar shafi have pardformed ona
or more of tha foregoing acts or things shall not require Lender to do any other spacific act or thing.

made by Lender under this Assign
shafl be payable on demand, with Interest 2t the Nols rate from date of expenditure until paid.

FULL PERFORMANCE. If Grantor pays ali of the Indablodness when dus and otherwise performs ali ths obligations imposed upon Grantor under this
Assignment, the Note, and the Related D Grantor a suilable satistaction of this Assignment and suitable
statemants of termination of any financing statemant an fils avidenting Lender's securily inlerest in the Rents and the Property. Any termination fge
required by law shall ba paid by Grantur, it permitted by applic ble taw.

EXPENDITURES BY LENDER. If Grantor fgils i comply with any provision of this Assignment, or if any action or proceeding is commencad that would
matariafly atfact Lender's inforasts in the Property, Lender on Grantors behalf may, but shall not be required to, take eqy action that Lender deems
appropriate. Any amount that Lender expends in so doing will bear interest af the rate provided for in the Note from the date incurred of peaid by
Lender to the date of re, Lender’s option, witl (a) be payable on demand, (b) be addad to the

DEFAULT. Each of ths following, at the option of Lender, shall constitute an event of defautt (Event of Default™) under this Assignment:
Defauit on Indebtedniess. Faliure of Granior to make any payment when due on the Indebledness.

Compilance Detaultl. Failure of Grantor o comply with any other term, obligation, covenant or condition containad in this Assignmant, the Note or
in any of the Related Documents.

Defaull in Favor of Third Parties. Should Borrawer or any Grantor deisult under any loan, exiension of cradii, security agreement, purchase or
sales agreemant, or any other agreament, in favor of any other creditor or person that may materially affect any of Borrower's property or
Borrower's or any Grantor's ablllty to rapay the Loans or perform their rospective obligations under this Assignment or any of the Related
Documents. ’

Faise Statements. Any warranty, representation or statement mads or furnished to Lender by or on behalt of Grantor under this Assignment, the
Nole or the Retated Documents is false or misieading in any material respact, either now o at the time made or turnished.

Defective Coliateralization. This Assignment or any of the Related Documents ceases o be in tull force and effect (including failure of any
coilateral documents to creale a valid and perfacted security inlerest or lien) at any time and for any reason,

Other Defaults. Failure of Grantor fo comply with any term, obligation, covenant, or condition centained in any other agreement batween Grantor
and Lender.

Death or tnsolvency. The death of Grantor or the dissolution or termination of Grantor's existence as a going business, the insolvency of Grantor,
the appoinimant of a receiver for any pari of Grantor's proparty, any assignmeni for the benafit of credilors, any typs of creditor workout, or the
commencement of any proceeding under any bankruptcy or insolvency laws by or against Granior.

Foreciogure, Forfeiture, etc. Commencement of foreclosure or forfeiture proceedings, whether by judicial proceeding, seli-help, repossession or
any other miathod, by any craditor of Grantor or by any govarnmental agency against any of the Property. However, this subsection shall not apply
in the evart of a good faith dispute by Granlor as !o the valicity or reasonableness of the claim which is the basis of the foreclosure or forefeiture
proceading, providsd that Grantor glves L.ander writtan notice of such claim and furnishes reservas or a surety bond for the claim satisfactory to
Lender.

Events Affecting Guarantor. Any.of 1ha praceding.eyents accurs with respect to any Guarantor of any of the indebtedness or any Guarantor dies

cr becomes incompeteni, or revokes or disputas the ‘Yalidity_ at, or iability under, any Guaranty of the Indebledness. Lender, at its option, may, but

shall not be requirad to, permit the Guarantor's‘estate to assiime uncondilionally thé’ obligations arising under the guaranty in a manner satisfactory
ta Lender, and, in daing sg, cure the Event ¢! Deigun. : L N .

Advesse Change. A matsrial adversy change occurs in Grantor's financial condition, or Lender believes thy prospect of paymant or performance
of the Indebledness is impaired.

Insecurity. Lender in good faith déamysylb'{sélvf.lnse{:qre‘.
Right lo Cure. If such a fallure Is curable and itG‘r‘a;}tOf has not been given a notica cf & breach of the same provision of this Assignment within

the preceding twelve (12) months, it mdy ba cured ‘(and no’ Evant of Defaplt will have occurred) if Grardor, afler Lender seands written nolice
demanding cure of such fallure: (a) cures the fallure within fifte 2 (15) days; or (b} if the cure requires more than fifleen (15) days, immediately
nilates staps sufficient to cure the failure and, Ihereatler, continues and compleles all reasonable and necessary steps sufficient lo produce
compliancs as soon as reasonably practical. - - i v : RS :

RIGHTS AND REMEDIES ON DEFAIAT. Upon the occurrence of any Event of Detault and at any time thereafier, Lender may excrcise any one or
moie of the following rights and remediss, in adailion to any otherrights or remedies provided by taw:

Accelerale Indebledness. Lender shaill have the right at its option without notice to Grantor to Geclare the enlira Indebiedness immediately dus
and payable, including any prepayment penally which Grantor would be required to pay.

Collect Rents. Lender shall have the right, without notice to Grantor, 1o take possession of the Property and collect the Rents, including amounts
past due and unpaid, and apply the nel proceeds, over and above Lender's costs, against the indebtedness. In furtherance of this right, Lender
shall have all the rights provided for In the Lender's Right to Collect Section, above. If tha Rents are coliscted by Lender, then Grantor imevecably
designates L.endsr as Grantor's attorney-in-fact to endorse (nstruments receivad tn payment theraot in the name of Grantor and lo negotiate the
same and coliect the proceeds. Payments by tanants or other users lo Lender in rasponse to Landor's demand shalfl salisty the obligations for
which the paymenis are made, whother or nol any proper grounds tor the demand existed. Lender may exercise ils fights under this
subparagraph either in person, by agent, or through a recaiver.

Appoint Receiver. Lender shail have the figh! 1o have a receiver appointed to take possess:on of all or any part of the Property, with the power to
protect and praserve the Property, to oparate the Property precading foreclosure or sale, and to coBact the Rents from tha Property and apply the
_proceeds, over and above the cost of the feveivership, -against the Indebledness. The receiver may serve without bond if permittad by law.
Lender’s right to the appaintment of & receiver shall'exjsl wheuner or not the apparent valus of the Property exceeds the Indebledness by a
s f 0 i higt disqualify & person trom serving as a receiver.

substantal amount. Employmant by Lender |
Other Remedies. Lender shall have all other rights and remedies provided in this Assignment or the Nole or by law.

Walver; Election of Remedies. A waiver by any party of a breach of a provision of this Assignmant shali nol constitute a waiver of or prejudice
the party’s rights otherwise lo demand strict compliance with that provision or any other provision. Election by l.ender to pursue any remedy shafl
not axclude pursui! of any other remedy, and an election lo make expenditures or take action lo parform an obfigation of Grantor under this
Assignment after failure of Grantor to perform shall not affect Lender's right to declare a default and exercise its remedias under this Assignment.

Altorneys’ Fees; Expenses. It Lender institules any suit or.aclion to enforce’any uf the terms of this Assignment, Lender shall be enfilled to
récover such sum as the court may adjudge reasorable a3 attornays’ fees at tral and on any appsal. Whesther or not any court actior Is involved,
all reasonable expenses incumed by Lender that in Lender's opinion are necessary at any time for the prolaction of ils integsst or they enforcement

of its rightsggbsyrq%omg a parl of the Indebtedness payable on demand and shall bear interest from the date of expenditure unt! repaid at the
TS T
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rale provided for in the Notes, Expences covered by this paragraph include, without firmitation, however subject to any imits ynder appécable law,
Lender's altorneys’ fees and Lender's Iagal expensas whether or not thers s a lawsull, including altornays’ fess for bankruplcy proceedings
(including e'forts {o madity or-vacale any automatic stay or injunctian), appeals and any anticipated post-judgment coilection services, the cost of
searching records, ablaining title réports (including foreclosure reperts), survayors’ reports, and appnusal fees, and fitle insurance, 1o the exdant
permitlod by applicable law. Grantor also will pay any court costs, in addition 1o all other sums provided by law.

MISCELLANEQUS PROVISIORS. The following miscellanaous provisions are a part of this Assignment;

Amendments. This Assignmant, togsther with any Related Documents, constitutes the entire understanding and agreament of the partes as to
the matters set forth in this Assignment. No alteration of or amendment to this Assignment shali be efiectiva uniess given in writing and signed by
the party or parties sought lo be charged ¢r bound by the alieration or amendment.

Applicable Law. This Assignment has been delivered to Lender and accepted by Lender in the State of Oregon. This Assignment shsi)
be govermned by and construed In accordance with the laws of the State of Oregon.

Mutilple Parties. Al coligations of Grantor under this Assignment shall be joint and several, and al references to Grantor shall mean each and
every Grantor. This means that each of the persons signing below is responsiols for all obligations in this Assignment.

No Modification. Grantor shall not enter into any agreement with the holder of any mortgage, desd of trust, or other security agreament which
hes priority over this Assignment by which that agreement is modified, amsnded, extended, or renswed without the prior written consent of
Lender. Grantor shall neither reques! nor accept env future advarnices under any such security agreement without ihe prior written consant of
Lendar,

Severabllity. If a court of compeient jurisdiction finds any provision of this Assignment to be invalid or unenforceable 2s to any person or
circurnsiance, such finding shall not render that provision invalid or unenforceabls as to any other persons or circumstances. If feasible, any such
offending provision shall ba deemed to be modifiad to be within the limits of enforceability or valldity; howaver, if the offending provision cannot be
so modifiad, it shall be stricken and aft giher provisions of this Assignment in all other respects shall remain valid and e: forceable.

Successors and Assigns. Subject to tha iimitations stated in this Assignment on transter of Grantor’s interest, this Assignment shall be binding
upon and inure to the benefit of the parties, their successors and assigns. i ownership of the Property becomes vested in g person othar than
Grantor, Lender, without nofice to Grantor, may deal with Granlor's successors with referance to this Assignment and the Indebtedness by way of
ferbearance or extension without releasing Grantor from the obligations of this Assignment or liability under the Indebtedness.

Time I8 of the Essence. Time is of the essance in the performance of this Assignment.

Walver of Homastead Exemplion. Grantor hereby reteases and walivas all rights and bensfits of the homestead exemption laws of tha Stats of
Cragon as to all Indabledness secured by this Assignment.

Walverg end Consents. Lendar shall not be deamed fo have walvad any rights under this Assignment (or under the Ralated Documents) unless
such waiver is in wriling and signad by Lender. No delay or omission on the part of Lender in exsrcising any right shall oparate as a waiver of
such right or any ofthar right. A walver by any party of a provision of this Assignment shall no! constitute a walver of or prejudice the party’s right
otharwise o demand sirict compliance with that provision or any other provision. No prior walver by Lender, nor any course of dealing betwasn
Lender and Grantor, shall constitule a walver of any of Lender’s righls or any of Granlor's obligations as lo any future transactions. Whenavar
consen! by Lender is raquired in this Assignment, the granting of such consent by Lender in any instance shall not censtitute conlinuing consant o
susbsaquen! instances where such consent is required.

EACH GRANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND EACH GRANTOR AGREES
TO ITS TERMS.

GRANTOR:

INDIVIDUAL ACKNOWLEDGMENT

o ) % ) s KRIST! .. RED
M / NOTARY PUSLIC - OREGON

COUNTY OF

} >

On this day befora ma, the undersignad Notary Public, personally appaared John N. Brooks and Lorele! N. Brooks, to me known to be tha individuals
described in and who exscuted the Assign aent of Rents, and acknowlsdged that they signed the Assignment as their free and voluntary act and doad,
for the uses and purposes therein menticnad.

il hand and offici & day of 18

7
A . Restding at M WA% &Mﬁ/
Notary Pu;ch in and for the State of 5%60 A/ My commission explres -/ 7 / / &/ '99
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EXHIBIT "A”
LEGAL DESCRIPTION

Lot 2 and the Northeasterly 3.9 feet of Lot 3 in Block 19 of Linkville (Now city of Klamath
Falls, Orcx:‘ﬁon) according to the official plat thereof on file in the office of the County
Cierk of Klamath County, Oregon.

EXCEPTING THEREFROM, 8 feet off the Northwesterly side thereof which as reserved for
use as an alley, said being paraliel to Main Street.

ALSO EXCEPTING THEREFROM all that portion of Lot 2 and the Northeasterly 3.90 feet
of Lot 3. Block 19, original piat of Linkville, Klamath County, Oregon now occupied by the
Willard Hotel complex or used for ingress and egress t0 said complex more particularly
described as: Beginning at the Northwesterly corner of that parce recorded in Volume M68
page 6088 of the Official Deed Records of Klamath County, Oregon; thence Southeasterly
along the boundary of said parcel South 50 degrees 55' East 34.4 feet more or less to a
comer of The Bush Furniture Building; thence Northerly along the outside face of said
puilding 5.8 feet more or less o a corner of said building; thence Northwesterly along

the outside face of said building 30.1 feet more or less tc a point on the Northwesterly
property line of said parcel; thence South 39 degrees 05’ West 4.3 feet more or less fo

the point of beginning, containing 148 square feet more or less.

STATE OF OREGON : COUNTY OF KLAMATH: $S.

Filed for record at request of Amerititle the _ 26th
of . February _ AD. 1992 at 3325 orclock P+ M., and duly recorded in Voi. ___ M99
of Mortgages on Page 6

Linda Smith, County Clerk

$25.00 by J{mﬁﬁ




