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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is made on FEBRUARY 24, 1999 . The grantor is
JAMES J. BELLET AND SHERRY A. BELLET, AS TRUSTEES OF THE JAMES J. BELLET REVOCABLE TRUST
AS TO 1/2 INTEREST. AND JAMES J. BELLET AND SHERRY A. BELLET, AS TRUSTEES OF THE SHERRY
BELLET REVOCABLE TRUST AS TO 1/2 INTEREST, AS TENANTS IN COMMON

(BORROWER). THE TRUSTEE IS o WILLIAM L SISEMORE
("Trustes"). The beneficiary is KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

which is organized and cxisting under the lawsof ~ THE UNITED STATES OF AMERICA ,and whose
address is KLAMATH FIRST FEDERAL S&L, 2300 MADISON STREET, KLAMATH FALLS, OR 97603
("Lender”). Borrower owes Lender the principal sum of
SIXTY EIGHT THOUSAND AND NO/100
. , Dollars (US. $ €8,000.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Sccurity Instrument ("Note"), which provides for
monthly paymeats, with the full debt, if not paia cariier, duc and payable on APRIL 1, 2014 ' .
This Secarity Instrument secures to Lender: (2) the repayment of the debt evidenced by the Note, with interest, and all reacwals,
extensions and modifications of the Note; (b) the payment of all othier sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (c) the performance of Borrower’s covenants and agrcements under this Sccurity
Instrument and the Note; and {d) the repayment of any future advances, with interest thereon, made 0 Borrower by Lender
pursuant to the paragraph below ("Future Advances").

FUTURE ADVANCES. Upon request to Borrower, Lender, at Lenders's option prior 1o full reconveyance of the property by
Trustee to Borrower, may make Future Advances to Borrower. Such Future Advanees, with interest thercon, shall be secured by
this Deed of Trust when cvidenced by promiissory notes stating that said notes arc secured hereby. For this purpose, Borrower
irrevocably grants and conveys to Trustec; in trust, with power of sale, the following described property located in

KLAMATH  County, Oregon:

THE SOUTH 120.0 FEET OF LOTS 1 AND 2 IN BLOCK 2 OF HCMELAND TRACTS, ACCORDING
TO THE OFFICIAL PLAT THERECF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COVNTY, QREGON,.ALS_O KNOWN. AS PARCEL C OF MINOR LAND PARTITION 2-83 ON
FILE IN THE OFFICE COF TEE KLAMATH. COUNTY ENGINEER.

which has the address of 2346 NILE ST, KLAMATH FALLS [Street, City),
Oregon 97603 ' ‘ [Zip Code]  ("Property Address");

TOGETHER WITH all the impravements now or hereafter crected on the preperty, and all cascments, appurtenances, and
fixmres now or hereafier a part of the property. All replacements and additions shatl also be covered by this Sccurity Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and bas the right to grant and
convey the Property and that the Property is uncncumbered, except for encumbrances of record. Borrower warrants and will defend
gencraily the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constituie a uniform security instrument covering rcal property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges, Borrower shall prompty pay when duc the
principal of and interest on the debt evidenced by the Notc and any prepayment and late charges duc under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or 10 a written waiver by Lender, Borrower sha¥l pav fto Lender
on the day monthly payments are duc under the Note, until the Note is paid in full, a sum ("Funds™) equal to onc-twelfth of: (a)
yearly taxes and assessments which may attain priority over this Security Instrument as a licn on the Property; (b) yearly lcaschold
payments or ground rents on the Property, if any; (¢) yearly hazard or property insurance premiums; (d) yearly food insurance
premiums, if any; () yearly mortgage insurance premiums, if any; ond (f) any sums payable by Borrower 1o Lender, in accordance
with the provisicns of paragraph 8, in ieu of the payment of mortgage insurance premiums. Thesc items are called "Escrow ltems.”
Lender may, at any time, collect and-hold Fands in an amount not to-exceed the maximum amount a lender for a federally relmed
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_mortgage loan may require for Borrower's scrow account under:the fed | Estate Settlement Procedures Act 0f-1974-as

" amended from time to time, 12 U.S.C. Section 2601 et seg. ("RESPA"), unlcss ancither law that applics to the Funds scis & lesser
amount. If so, Lender may, at any time, collect and hold Funds in ‘an amount not to exceed the lesser amount. Lender may'estimate
the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow liems or otherwisc
in accordance with applicable law. L L

The Funds shall be held in an institution whose deposits are insared by a federal ageney, instrumentality, or entity (including
Lender, if Lender is such an institution) or in any Federal Homie Lo Bank. Lender shall apply the Funds to pay the Escrow Items.
Lerder may not charge Borrower for holding and ‘afplying the Funds, apnually analyzing the escrow account, or verifying the
Escrow ltems, unless Lender pays Borrower interest on the Funds and ‘applicable law permits Lender to make such a charge.
However, Lender may requirc Borrower 10 pay a onc-time charge for an independent real cstate tax reporting scrvice used by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires intcrest to be paid, Lender shall not be required to pay Borrower any interest or camings on the Funds. Borrowcer and
Lender may agree in writing, however, that interest shall be paid on the Funds. Lender shall give 1o Borrower, without charge, an
annaal accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds are pledged as additional sccurity for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shail account to Borrower for
the excess Funds in accordance with the requircments of applicable law. If the amount of the Funds held by Leader at any ume is
not sufficicnt to pay the Escrow ltenis when due, Lender may so notify Borrower in writing, and, in such casc Borrower shali pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficicncy in no more than twelve monthly
pavmenis, at Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Leader shall prompily rcfund 1o Borrower any Funds
held by Lendcr. If, under paragraph 21, Lender shall acquire or scil the Property, Lender, prior to the acquisition or sale of the
Properly, shall apply ary Funds held by Lender at the time of acquisition or sale as a credil agamst the sums secured by this
Sccurity Instrument.

3. Application of Payments. Unless applicable law provides otherwisc, all payments reccived by Leader under paragraphs 1
and 2 shall be applied: first, 1o any prepayment charges duc under the Note; sccond, to amounts payable under paragraph 2: thurd,
to interest due; fourth, to principal duc; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shail pay all taxes, assessments, charges, fines and impositions atiributabic 10 the Property
which may atain priority over this Security Instrument, and leasehold payments or ground reats, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manncr, Borrower shall pay them on time dirccly to the
person owed payment. Borrower shall prompty furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly fumnish to Lender receipts cvidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees n
writing to the payment of the obligation secured by the Jien in a manner acceptable to Lender; (b) contests in good faith the licn by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinicn operaic to prevent the enforcement
of the Lien; or {c) secures from the holder of the licn an agreement satsfactory to Lender subordinating the licn io this Sceurity
Instrument. If Lender determines that any part of the Property is subject to a lien which may avain priority over this Sceurily
Instrument, Lender may give Borrower a notice identifying the lien, Borrower shall satisfy the licn or take onc or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property Insurance. Borrower shall keep the improvements now cxisting or herealter crecied on the Property
insured against loss by fire, hazards included within the term “"cxtended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
he unrcasonably withheld. If Borrower fails to maintain coverage described above, Lender may, al Lender’s oplion. obtain
coverage Lo protect Lender’s rights in the Propesty in accordance with paragraph 7.

All insurance policics and rencwads shall be acceptable to Lender and shall include a standard mortgage clause. Lendcer shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all reccipts of paid
premiums and rencwal natices. In the event of loss, Borrower shali give prompt notice 10 the insurance carricr and Lender. Lender
maymake proof of loss if not made promptly by Borrower.

. Unless Lender and Borrower otherwise agres in writing, insurance proceeds shall be applicd to restoration or repair of the
Property damaged, if the restoration or repair is cconomically feasible and Lender’s security is not lessened. I[ the restorauon or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied tc the sums
secured by this Sccurity Instrument, whether or not then duc, with any cxcess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a noticc from Lender that the insurance carmcr has offcred to scitle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore the Property or 10 pay sums sccured
by this Sccurity Instrument, whether or not then duc. The 30-day pericd will begin when the notice 1s given.

Unless Lender and Borrowsr otherwisc agree in wriling, any application of proceeds to principal shall not cxiend or postpone
the duc date of the monthly payments refested to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower's right to any insurance policics and proceeds resulting from damage 1o the
Property prior to the acquisition shall pass to Lender to the exteni of the sums sceured by this Sccurity Instrument unmediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower shall occupy, cstablish, and use the Property as Borrower's principal residence within sialy days afier the cxecution of
this Security Tnstrument and shail continue to occupy the Property as Borrower's principal residence for ai least one yer after the
datc of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
extenuating circumstances cxist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste on the Property: Borrower shall be in default if any forfeiture action or
procceding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstaie, as provided in paragraph 18, by causing the action or proceeding 0 be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or cther material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave malcrially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in cenncction with the loan cvidenced by the Note, including, but not limited 10, represcntations
concerning Borrower's occupancy of the Property as a principal residence. If this Sccurity Instrument is on a leaschold, Barrower
shall comply with all the provisions of the lease. If Barrower acquires fee title to the Property, the leaschold and the fec utie shall
not merge unless Lender agrees o the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal procecding that may significantly affect Lenger's rights in the Property (such as a
procecding in bankruptey, probate, for condemnation or forfeiture or to.caforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the vale of the Property and Lender’s rights in the Property. Lendes’s actions may include
paying any sums sccured by a lien which has priority over this Security Instrument, appearing in court, paying rcasonabic
ano;ncys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender docs
not have to do so.
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. If Lender exercises this option, Lender skall give Horrow notice ¢ , 1 shall provide a period G not fess ‘
thin 30:days from the daie the notice deliv within which: Borrower mast pay all sums secured by this Security
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Iistrurment, If Borrowes fails to pay these sums prior to the expiration of this peried, Lender may invoke any remedics permitted by
this Security instrument without further notice or demand on Borrower.

18, Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement
of this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days {or such other period as applicable law may

i ‘ 1) before sale of the Property pursuant (o any power of sale contzined ir this Security Instrument; or (b)
entry of a judgment enforcing this Security Instrument. Those.conditions are that Borrower: (a) pays Lender all sums which then
would be due under this Security Instrument and the Note as if fo acceleration had occurred; (b) cures any default of any other
covenants or agreements; (¢) pays, all expenses ingurred in. enforcing this Security Instrument, including, but not limited 10,
reasonable attorneys’ fees; and (d) takes such, action .as. Lender .may, reasonably require to assure that the lien of this Security
Instrument, Lender's rights in the Property and Borrower’s obligation 1o pay. the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Sccurity Instrument and the obligations secured hercby shall remain
fully effective as if no acceleration had occwred. However, this right to reinstate shall not apply in the case of acceleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Noie (together with this Security
Instrument) may be sold oni i i tice 10 BorTower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Insaument. There also may be one or
more changes of the Loan Servicer unrelated 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable Iaw. The notice will swate the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also coniain any other inforination
required by applicable law.

0. Hazardous Substances, Borrower shall not cause or permit the presence, use, disposal, storage, of release of any
Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that ic in violetion of any Environmental Law. The preceding two sentences shall not apply to the presence, use, Or SLOrAge on the
Property of smali quantities of Hazardous Substances that arc generally recognized to be appropriate to normal residential uses and
to maintenance of the Property.

Borrower shall prompily give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
governmenial or regulatory agency or private party involving the Property and any Hazardous Substance of Environmental Law of
which Borrower has actual knowledge. If Bomower learns, or is notified by any governmental or regulatory authority, thai any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary rcmedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances d.fined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldchyde, and radicactive materials. As used in
this paragraph 20, “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relaie 0
health, safety or environmental protection.

NON-UNIFORM COVENANTS. d agree as follows:

21. Acceleration; Remedies. Lender shall give Botice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify:  (a) the default; (b) the action required to cure the default; (c) 2 date, not
less than 30 days from the date the notice is given to Borrower, by which the default musi be cured; and (d) that failure lo
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action (o assert the non-existence of a defauit or any otker defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the potice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without furiher demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited tn, reasonable attorneys’ fees
and costs of title evidence.

if Lender invokes the power of sale; Lender shall execute or cause Trustee to execute 2 written notice of the
occurrence of an event of defavit and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law te Borrower ang to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, witkout demand on Borrower, shall sell the Property at public auction to the bighest
bidder at the time and place and under the terms designated in the netice of sale in ope or more parcels and in any order
Trustee determines. Trustee may postpone sale of ail or any parce! of the Property by public announcement at the time and
place of any previously scheduled sale. Lender ov its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facic evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, includiug, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument 10
Trusice. Trustee shall reconvey the Property without warranty for a fee of not less than $5.00 1o the person or persons legally
entitled 10 iL. Such person or persons shall pay any recordation costs.

23. Substitute Trustee. Lender may, from time t0 time, remove Trustec and Appoint @ SucCESSOF trusiee 1o ary Trusiee
appointed hereunder. Without conveyance of the Propeny, the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used in this Security Instrument and in the Note, *anomeys’ fees" shall include any antomeys’ fees
awarded by an appellate court.

25, Ridars to this Security Instrument. if one or more riders are executed by Bomower and recorded together with this
Security Instrament, the covenants and agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the ridex(s) were a part of this Security Instrumeni.

{Check applicable box(es))
Adijt stable Rate Rider [_] Condominium Rider (114 Family Rider
] Gracluated Payment Rider [ Planned Unit Development Rider L] Biweekly Payment Rider
Ballon Rider Rate improvement Rider [ Second Home Rider

VA Rider Othex(s) [specify]
"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
OCTORER 3, 1989 CONCERNING LOANS AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSONAL, FAMILY, OR HOUSEHOLD PURPOSES OR SECURED SOLELY BY THE
BORROWER'S RESIDENCE MUST BE 1N WRITING, EXPRESS CONSIDERATION AND BE SIGNED
BY US TO BE ENFORCEABLE.'.. . = e
ERUEE A Form 3038,9/90
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.- “Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this-Security
Instniment. Urless Botrower and Lender agree.to other iemis of ‘paymest, these amounts shall bear interest from the date of
disbursement at the Notz rate and shall be payable, with interest; upon notice from Lender to Borrower uesting payaicnt,

- 78, Hazard, Inserance Warning. “Unless you, (the "Borrower”) provide us, {the "Lender”) with evidence of insurance
coverage as required by our confract or loan agreement, Lender may purchuse instrance ar Borrower's ¢xpense to protect the
Lender’s interest. This ingurance may, but need not, also protsc orrower’s interest, If the collateral becomes damaged, the
coverage the Lender purchased may not-pay any claim ‘Borrower rakes or any claim made against the Borrower. Borrower may
later caricel this coverage by providing evidehce that Borrower has obtained propetty coverage elsewhere.

The Bomower is responsible for cost of any insurance purchas¢d by Lender. The cost of this insurance may be added to your
contract or loar balance. If the cost is added to the contract or loan balance, the interest rate on the underlying contract or loan will
apply 1o this added amount. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed! to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
own and may ot satisty the need for property damage coverage or other mendatory ligbility insurance requirements mmposed by

y equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Boirower of the mortgage insurance previously in effect, from an alternate mortgage insurcr approved by Lender. If substantially
equivalent mor.gage insurance coverage is no: available, Borrower shall pay o Lender each month a sum cqual 10 cne-twelfth of

gage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in =ffect.
ept, use and retain these payments as a loss reserve in licn of mortgage insurance. Loss reserve payimsents may
no louger be required, at the option of Lender, if mongage insurance coverage (in the amount and for the period thar Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the preminums
required 10 maintain morigage insurance in effect, or to provide a loss reserve, until the requirement for morigage insurance ends in
accordance with any written agreement between Borrower and Lender or applicable law,
9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice: ai the time of or prior t0 an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation ;r other wking of any part of the Property, or for conveyance in lien of condesnnation, are hereby assigned and shail
be paid to Lendor.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not ; i i i 1 i

orc the taking is equal to or ired by this Security

taking, unless Borrower and Lender otherwise agree in wnung, the sums secured by this

Security Instrumen shall be reduced by the amount of the preceeds multiplied by the following fraction: (a) the total amount of the

sums secured irnmediately before the taking, divided by (b) the fair market vaiue cf the Property immediately before the taking.

Any balance sball be paid to Borrower. In the svent of a partial tking of the Property in which the fair market value of the

Property immediately before the taking is less than the amount of the sums secured immediatcly before the taking, unless Borrower

and Lender otherwise agree in writing or unless applicable law otherwise provides, the preceeds shall be applied 1o the sums
secured by this Security instrument whether or not the sums are then due.

If the Propesty is abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers o make an
award or settle & claim for damages, Borrower fails to rospond to Lender within 30 days afier the date the notice is given, Lender is
authorized to ccllect and apply the proceeds, at its option, either {0 restoration or repair of the Property or to the sums secured by
this Security Insorument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due dawe of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Insorument granted by Lender to any successor in inicrest of Borrower shall not

or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this

Security Instrurient shall bind and benefit the successors and assigns of Lender and Borrower, subject ic the provisions of

joi Borrower who co-signs this Security

y to morlgage, grant and convey that

Borrower’s mierest in the Property under the terms of this Security Instrument; (b) is not personally obligated o pay the sums

secured by this Security Instrument; and (c} agrees that Lender and any other Borrower may agree (o extend, modify, forbear or
make any accom modations with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

13. Loan Charges. If the lcan securcd by this Security Instrument is subject to a law which sets maximum loan cliarges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
excecd the perritted limits, then: (a) any such loan charge shall be reduced by the amoumt necessary 1o reduce the charge to the
permiued limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded 10 Bomrower.
Lender may choasc 10 make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be teated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice 1o Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be dirccted to the Property Address or any

i ice w0 Lender. Any notice to Lender shall be given by first class mail to Lender’s address
designates by notice to Borrower. Any notice provided for in this Security Instrament
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
Jurisdiction in which the Property is located. In the event that any provision or clause of this Security Inszument or the Note
contlicts with applicable law, such conflict shall not affect other provisions of this Security Instrumeni or the Note whick can be
given effect without the conflicting provision. To this end the provisions of this Security instrument and the Note are declared to be
severable.

15, Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Propenty or any mierest in it is
sold or ransferred (or if a beneficial interest in Borrower is sold or, transferred and Borrower is not a natwal pcsson) without
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of ail sums secured by this Secunty
Instrument. However, this option. shall.not be.exercised. by Lender, if exercise is prohibited by federal law as of the date of this
Security Instrument. R TSI P T

R
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BY SIGNING BELOW Borm wer accepls an ‘agrccs to.1 terms and covenants conimnod in this Sccurity lnswumcnt and in
~any rider(s) executed by Borrowe: and recorded with it.
) Witnesses: JAMES J. BELLET AND SRER.RY A. BELLET, AS ’PRUSTEBS 0!’ 183 JAMRE J. BELLST REXVOCABLE TRUST AS TO 1/2
INTEREST, AND JRMES J. BELLET AND SHERRY A, EBLLBT, AS TRUSTEES 01’ THB SHLRRY A. BELLET REVCCAELE TRUST AS TO 1/2'
BREST, AS TENA COMMON
1

\LM')\'& Q8

SHERRY A BELL
- / |
=y w ;«4 e BME oo

SHERRY A mz'x\g'r, TRUSTEE
(Seal) @»«» % /7 W / ]foEé (Seal)

-Borrawer %ﬁns J Byf.Lm TRUSTEL -Borrower

STATE OF OREGON, KLAMATH  County ss:
On this 24TH day of FEBRUARY . 1999 , personally appeared the above named

JAMES J BELLET AND SHERRY A BELLET AS INDIVIDUALS AND AS TRUSTEES *¥ssee con%&ﬂnmm
the foregoing instrument to be  THEIR voluntary act and deed.

My Commission Expires: // / /Zp/ ?9 Before me:

(Official Seal)

**0F THE JAMES J. -BELLET REVOCABLE TRUST s
and THE SHERRY A. BELLET REVOCABLE TRUST M/
AR o : /]

- Nouq- Public for Oregon

g
KRIST! L HEDD
NOTARY PUBLIC, - OREGON
MISSION NO. 048515
COMMSS(OM B(P!RES NOVY. 18,1958

"STATE OF OREGON : CO'INTY OF KLAMATH: 58,

Filed for record at request of Amerititle the lst
of March AD, 1999 5 11:01 o'clock ___A .M., aud duly recorded in Vol. M99
of Mortgages on Page 6992

Linda Spith, Coum) Clerk

$30.00 f/)— 'Zﬁﬁ:
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