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DEED OF TRUST

THIS DEED OF TRUST ("Secusity Instrument”) is made on February 22 . 1999 . The graatoris
James C. Dernbach and Comnie I. Dexrmbach, as tenants by the entirety

Loan No.: 6405682

("Borrewer”). Thetrusteeis  AmeriTitle
222 Scuth Sixth Street, Klamath Falls, CR 97501 ("Trustee"). The beneficiary is
New America Financial, Inc. ,
which is organized and existing under the laws of the State of Texas , and whose address is
3131 Turtlie Creek Boulevard, Suite #700, Dallas, TX 75219
("Lender”). Borrower owes Lender the principal sum of
cne hundred three thousand five hundred and NO/1COths

Dollars (U.S. § 103,500.00 ). This debt is evidenced by Borrower's note dated the same date as this Security Instrument
("Note"), which provides for monthly payments, with the full debt, if not paid earlier, due and payable on March 1 ,

2029 . This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all
renewals, extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (¢) the performance of Borrower’s covenants and agreements under this Security Instrunient and
the Note. For this purpose, Borrower imrevocably grants and conveys to Trustes, in trust, with power of sale, the following described property
located in Klamath County, Oregon:

1ot 12 in Block 23, KLAMATH RIVER ACRES, FOURIH ADDITION, according to the
official plat thereof on file in the office cf the County Clerk of Klamath
County, Oregon.
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TOGETHER WITH all the improvements now or hereatter erected on the property, and all easements, appurtenances, and fixtures
now ar hereafter a part of the property. All replacements and-additions shall also be covered by this Security Instrument. All of the foregoing
is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally the
title to the Property against ell claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited variations
by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment aud Late Charges. Borrower shall promptly pay when due the principal
of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written waiver by Lender, Borrower shall pay to Lender on
the day monthly payments are due under the Mote, until the Note is paid in full, a sum ("Funds®) for: (a) yearly taxes and assessments which
may attain priority over this Security Instrament as a lien on the Property, (b) yearly leaschold paymenis or ground rents on the Property, if
any, (<) yearly hazard or property insurance premiums;, (d) yearly flood insurance premiums, if any, (e) yearly mortgage insurance premiums,
if anty, and (f) any sums payable by Borrower to Lender, in eccordance with the provisions of paragraph 8, in lieu of the payment of mortgage
insurance premiums. These items are called "Escrow Items.” Lender may, at any time, collect and hold Funds in an amount not to exceed
the maximym amount o lender for a federally related mortgage loan may require for Borrower’s escrow account under the federal Real Estate
Setilement Procedures Act of 1974 as amended from time to time, 12 U.S.C. § 2601 e? seg. "RESPA™), unless another law that applies to
the Funds sets a lesser amount. If 50, Lender may. at any time, collect and bold Funds in an amount not to exceed the lesser emount. Lender
may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with appliceble law.

The Funds shall be held in e institution whose deposits are insured by & federal agency, instrumentality, or entity (including Lender,
if Lender is such an institution) or in any Federal Home Loan Bark. Lender shall apply the Funds to pay the Escrow Items. Lender may not
charge Borrower for holding and applying the Funds, annually eralyzing the escrow account, or verifying the Escrow items, unless Lender
pays Borrower interest on the Funds and applicable law permits Lender to make such a charge. However, Lender may require Borrower to
pay o one-time charge for an independent real estate tax reporting service used by Lender in connection with this loar, unless applicable law
provides otherwise. Unless en agreement is made or applicable law requires interest to be paid, Lender shall not be required to pay Borrower
any interest or earnings on the Funds. Borrower and Lender may agree in writing, however, that interest shall be paid on the Funds. Lender
shall give to Borrower, without charge, an annnal accounting of the Funds, showing credits and debits to the Funds and the purpose for which
ezch debit to the Funds was made. The Funds ere piedged as additionzl security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amour:ts permitied to be held by applicable law, Lender shall account to Borrower for the
excess Funds in socordance with the requirements of appliceble law. If the amount of the Funds held by Lender at any time is not sufficient
10 pay the Escrow Items when due, Lender may sc notify Borrower in writing, and, in such case Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall make up the deficiency in o more than twelve monthly payments, at Lender's sole
discretion.

Upon payment in fult of all sumns secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds held by
Lender. If, under peragraph 21, Lender shall acquire or sell the Property, Lender, prior to the ecquisition or sale of the Property, shall apply
any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Application of Payraents. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1 and
2 shall be applied: first, to any prepayment charges due under the Nots; second, to amounts payable under peragraph 2; third, to interest due;
fourth, to principal due; end last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessinents, charges, fines and irapositions attributable 1o the Proparty which
may attain priority over this Security Instrument, cnd leasehold payments or ground rents, if any. Bomrower shall pay these obligatons m the
manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed payment.
Borrower shall promptly fizmish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these payments directly,
Borrower shall promptly furnish to Lender receipts evidencing the payments.
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f lyfn:z‘t;rtgééé insurance pmmum being paid by

the ) , i t, use and retuin these payments se 2 Toss reserve -
licu of mortgage insurasi . nents may ro longer b required; at the option of Lender, if mortgage insurmace coverage
(in the amount and for the period ! T requires) provided by an insurer approved by Lender again becomes available and is obtained.
' 2 tain mortgage insurance in effect, or to provide a loss reserve, until the requireinent for
i and Lender or applicable law.

before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument shall be reduced by
the amount of the proceeds multiphed by the following fraction: (a) the total amount of the sums secured mmediately before the taking,
divided by (b) the fair market value of the Property immediately before the taking. Any balance shall be paid to Borrower. In the event of

Property in which the fair market value of the immediately before the taking is less than the amount of the sums

or not then due.

Unless Lender and Borrower otherwise agree in writing, ary application of proceeds to principal shall not extend or postpone the

erred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to 8Dy successor in interest of Bomrower shall not operate to
release the liability of the original Borrower or Borrower’s successors in interest. Lender shall not be required to commence proceedings
against any successcr in interest or refuse to extend time for payment or otherwise modify amortization of the sums secured by this Security
Instrument by reason of ary demand made by the original Borrower or Borrower's successors in interest, Any forbearance by Lender in
exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-sigrers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17. Bomrower's
covenants and agreements shall be joint and several, Any Borrower who co-signs this Security Instrument but does not execute the Note:
(8} is co-signing this Security Iustrument only to mortgage, grant and convey that Borrower’s interest in the Property under the terms of this
Security Instrument; (b) is not personaily obligated to pay the sums secured by this Security Instrument; and (c) agrees that Lender and any
other Borrower may agree to extend, modify, forbear or make any sccommodations with regard to the terms of this Security Instrument or
the Note without that Borrower's consent.

limits, then: (a) eny such loan
already collected from Borrower which exceeded permitted limits will be refunded to Borrower. Lender may cheose to make this refund by
reducing the principal owed under the Note or by making a direct payment to Borrower. If a refimd reduces principal, the reduction will be
treated as a partial prepayment without any prepayment charge under the Note,
14. Notices. Any notice to Bosrower provided for in this Security Instrument shall be given by delivering it or by mailing it by first
i notice shall be directed to the Property Addres

address Lender designates by notice to
to Borrower or Lender when given ag provided in this paragraph.

15. Governing Law; Severability. This Security lastrument shall be governad by federal law and the law of the Jurisdiction in
which the Property is located. In the event that st i i ity Instrmnent or the Mote contlicts with applicable law,
such conflict shall not affect other provisio i i i i i ict
provision. To this end the provisions of thig Security Instrument and the Note are declared to be severable.

16. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Secunity Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or eny interest in it is sold
orm)sfmed(orifabeneﬁcia!ﬁnmmmwuissoldormsfamd and Borrower is not a natursl person) without Lender's prier written
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shall not be exercised by Lender if exercise is p ite e dn § Security Instrument. , ;

If Lender exercises this opticn, Lender shall give Borrower notice of acceleration. 1he potice shall provide a period of not less than
30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security Instrument. If
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security Instrument
without further notice or demand on Borrower,

18, Borrower's Rigit to Reinstate, 1f Borrower meets certain conditions, Borrower shall have the right to have enforcement of
this Security Instrument discontinued at any time prior to the earlier of: (a) 5 days (or such other period as applicable law may specify for
reinstatement) before sale of the Property pursuant to any power of sale contained in this Security Instrument; or (b) entry of a judgment
enforcing this Security Instrument. Those conditions are that Borrowes: (g) pays Lender all sums which then would be due under this Security
Instrurnent and the Note as if no scceleration had occurred; (b) cures any default of any other covenants or agreements; (¢) pays all expenses
incurred in enforcing this Security Instrument, including, but not limited to, reasonable attorneys' fees; and (d) takes such action as Lender
may reasonably require to assure that the lien of this Security Instnument, Lender's rights in the Property and Borrower's obligation to pay
the sums secured by this Security Instrument shall continue unchanged. Upen reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall not apply n
the case of acceleration under parsgreph 17.

19. Saie of Note; Change of Loan Servicer. The Noteora partial interest in the Note (together with this Security Instrument)
rmxybesoldoncornmtimwiﬂwutpriernoﬁcetoBormwer A sale may result in a change in the entity (known as the "Loen Servicer™)
that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes of the Loan Servicer
unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice of the change in accordance
with paragraph 14 sbove and applicable law. The notice will state the name and address of the new Loan Servicer and the address to which
payments should be made. The notice will also contain any other informetion required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shail not do, nor allow anyone else to do, anything affecting the Property that is in violation ¢f
any Environmental Law. The preceding two sentences shall not apply to the presence, use, or storage on the Property of small quantities of
Hazerdeus Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of eny investigation, claim, demand, jawsuit or other action by any governmental
or regulatory egency or private party involving the Property and any Hazardous Substance or Environmental Law of which Borrower has
actual knowledge. If Borrower learns, or is notified by any gevernmental or regulatory authority, that any removal or other remediation of
any Hezzardous Substance affecting the Property is necessary, Borrower shall promptly teke all necessary remedial actions in accordance with
Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Bnvironmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and
herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radiosctive materials. As used in this paregraph 20,
"Environmenial Law" means federul laws and laws of the jurisdiction where the Property is located that relate to health, safety or
environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's breach of
any covenant or agreement in thizs Security Instrument (but not prior to acceleration under paragraph 17 unless applicable law
provides otherwis¢). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not less than
20 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to cure the default
on or before the date specified in the notice may resalt in acceleration of the sums securcd by this Security Instrument and sale of
the Property. The notice shall furtker inform Borrower of the right to reinstate after acceleration and the right to bring a court
action to assert the non-existence of a default or any other defense of Borrower to accelerstion and sale. If the default is not cured
on of before the date sp cified in the notice, Lender at its opticn may require immedgiate payment in full of all sums secured by this
Security Instrument » ithout farther demand and may invoke the power of sale and any other remedies permitted by applicable
law. Lender shall be entitled to coliect all expenses fncurred in pursuing the remedies provided in this paragraph 21, inctnding,
but not limited to, reasonable attorneys' fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall executo or cause Trustee to execute a written notice of the occurrence of
an event of default and of Lender's election to cause the Property o be sald and shall canse such notice to be recorded in each
county in which any part of the Property is located. Lender or Traatee sheall give votice of sake in the manner prescribed by
applicable law to Sorrower and to other persons preseribed by spplivable law. After the time required by applicable law, Trustee,
without demand on Borrower, shall scll the Property at public auction to the highest bidder at the thne and place and under the
terms designated in the notice of sale in one or more parcels and in any order Trustee determines. Trustee may postpone sale of
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ali or any parcel of the Property by pub)

designee may purchase the Property at sny sale. . - ; | R -
" "Trustee shall Zellver to the purchaser Trustee's deed conveyin the Property without any covenant or warranty, expressed

orimpfied. The vecitals in the Trustee's decd shall be prima facle ce of the truth of the statements niade therein. Trustee

shall apply the proceeds of the sale in the following order: (a) to ali expenses of the sale, inchsding, but not limited to, reasonable

Trustee's and attorneys' fees; (b) to all sums secured by this Security Instrument; and (c) any excess to the person or persons legally

entitied to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey the
Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to Trustee. Trustee
shall reconvey the Property without warranty to the person or persons legally entitled to it. Such person or persons shall pay any recordation
costs. Lender may charge such person or persons a fee for reconveying the Property, but only if the fee is paid to a third party (such as the
Trustee) for services rendered and the charging of the fee is permitted under applicable law.

23. Substitute Trustee. Lender may from time to time remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Withowt conveyanoce of the Property, the successor trustee shell succeed to all the title, power and duties conferred upon Trustee
herein and by epplicable law.

24. Attorneys' Fees. Asused in this Security Instrument and in the Note, "attorneys' fees” shall include any attorneys' fees awarded
by an appellate court.

25. Riders to this Security Instrument. If one or more riders are executed by Besrower snd recorded together with this Security
Instrament, the covenants and agrecments of each such rider shail be incorporated into and shall amend and supplement the covenants and
agreements of this Security Instrument os if the rider(s) were a part of this Security Instrument. [Check applicable box{es}).

[J Adjustable Rate Rider {3 Condominium Rider {3 1-4 Family Rider

[J Gradusted Payment Rider [} Planned Unit Development Rider {7 Biweekly Payrient Rider
) Balloon Rider 7] Rate Improvement Rider [3 Second Home Rider

O Other(s) [specify]

BY SIGNING BELOW, Bosruwer eccepts and agrecs to the terms and covenants contaived in this Security Instrument and in any
rider(s) executed by Borrower and recorded with it.

Witnesses:
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State of Oregon

County of Klamath

James C

The foregoing instrument was acknowledged before me this 5\’4% ”?S F’e b 1494 , [date] by
- Dernbach and Comnie T, Dexmbach

[rame of person acknowledged].

(9{(4//‘&”1 gimmw

‘Notary Public, State of

" My Commission Expires: 5 <) 7-0 /

OFF JCIA L L
AMUNDS
) S
H
ccngg’gxgussxprassmvzs 2001 |
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STATE OF OREGON : COUNTY OF KLAMATH:  ss.

Filed for record at request of ~ AmeriTitle the lst

of ___March AD, 1999 5 3:24 o'clack P M., and duly recorded in Vol. M99
of Mortgages onPage__ 7106

Linda Smith. County Clerk

FEE $40.00




