SOUTHVALKEY. BANK
ATTN: ‘DEANNA: L g2
"9’9;'80)(/-52
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THIS DEBb;;bnf'tkusi;}éw
DENNISV, ' HOLLand

, Ty KLAMATH FALLS OR:9760%: - .. ..
"). The beneficiary g SOUTH: VALLEY. BANK: & TRUST .
whtich is organizeq and existing under the Jaws o ~AN:OREGON -BAN
addresgis  pp BOX'BZIO, KLA ATH~‘(FA!:LS,~&'»OR%9’7601 By TRID NI
o TSI TR R T ~("Lender”), Borrower owes Ler.dertheprincipalsumof

One ‘Hundred Forty Two 'Thousand;zHVe'*Hundred and no/10Q
R S P oo . ; DO“BIS(U.S¢$142,500-00

This debt is evide z : : iz Security Instrament ( Note™), which provides for
monthly payments, , i pai i FOR, - i , 2014

This Security Ins

extensions and- modificaticns; of .the ‘Notes (b):the. payment

protect the security of this Security:lnstr.mném;,and {c):the ‘Pérformance of. Borrower's: Covenants and agreements ander this
Security Instrument ang the Note;+; Borrower inevﬁczﬁ;lygtaﬁt&md» tonveys to Trustee, in trust. wigh power of
salé; the following descxibedlpmpem?l ) ST ; Tamathio: : County, Oregon:
SEE:ATTACHED ~EXHIBIT 44 WA seoe o S

ING: CORPORAT 10N , and whos,

BRI D TEE S
LMC UNIFORM .
Form 3038 8120
T.c. form soe




ﬂihiéstaté-kmzby: conveyed and has the right to grant and
)t for encumbrances of record, Borrower warrants and witl

Note, until the Note is paid in fall, a sum ("Funds™) for: (a) yearly taxes
and assessments which may attain priority over this Security Instrument ag a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; roperty insurance premiums; (d) yearly flood insurance premiums,
if any; (e) yearly mortgage insurance preminms, if any; and. (f) any sums payabie by Borrower to Lender, in accordance with
the provisions of paragraph 8, in lieu of the Payment of morigage insurance premiums. These items are called "Escrow Items, "
Lender may, at any time, collect and hold Funds in an amount:not to exceed the mazimum amount a lender for a federally
related mortgage loan may require for Borrower's E5crow account under the federa) Real Estate Setttement Procedures Act of
1974 as amended from time to time, 12 U.S.C. Section 2601 e seg. ("RESPA"), unless another law that applies to the Funds
sets a lesser amount. If s0, Lender may, at:any time, collect and- bold Funds in an amount not to exceed the lesser amount.
Lerder may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future

ise i “with applicable law. y :

veritying the Escrow Items,
a charge. However, Lender may.-requite Borrower to- pay a one-timy
used by Lender in connection with this loan, unless applicable law provides otherwise,
required to pay Borrower any interest or earnings on the Funds,
rest shall be paid on the Funds. Lender shall give to Borrower,
Funds and th

ds held by Lender at any
» and, in such case Borrower
4Mount necessary to make up the . ke up the deficiency in no more than
twelve monthly payments, at Lender’s sole discretion,

roperty, Lender, prior to the acquisition or sale

of hci;’ixi'sitidn or sale as a credit against the sums secyred by

to the person owed payment. Borrower shal
If Borrower makes these

this Security Instrument, If Lender determines

this Security Instruc, ent, Leider may; give)

move of teactions st forth abave within 10 days of
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pthe irapravements now existing or hereafter stected 6p
1o “extended coverage” and any other hazards; inchuding
maintaised in the

optioh, obtain ¢t

Al .

, : the right to holl
paid premiums and renewal ot
Lender may make proof of L

repair or restore the Property or to pay sums
secured by this Security Instrument, whether or.not then due. The 30-day period will begin when the notice is given.
Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
I ] ) : 2 or change the amount of the payments, If
insurance policies and proceeds resulting from
of the suras secured by this Security Instrument
immediately prior to the acquisition.
6. Occupancy, Preservation,
Borrower shalt occupy, establish,
this Security Instrument and shall continue to occupy the Property as Borrower's
the date of occupancy, unless Lender otherwise grees in writing, which consent
extenuating circumstances exist which are beyond Borrower’
Property, allow the Property to deteriorate, or commit waste
action or proceeding,
Property or otherwise
cure such a default and reinstate,
that, in Lender's good faith dete ture of the Borrower’s interest in the Property or other materia!
impairment of the lien created by this Security Instrument or Lender’s security imterest. Borrower skall also be in default if
Borrower, during the loan application process, i i i
to provide Lender with any material informatioa) in connection with the loan evidenced by the Note, including, but not fimited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrament is on a
leasehold, Borrower shall comply with ail the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shali not merge unless Lender agrees (o the merger in writing.
7. Protection of Lender’s Rights in the Properiy. If Borower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeitare or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary 10 protect the valhié of the Property and Lender’s rights in the Prope
include paying any sums secured by’ a lien which has priotity over this Security Instrument, . paying
reasonable attorneys' fees and entering on the Property to make repairs. Although Lender may take action under this paragraph

7, Lender does not have to do 50,

agree to other terms of payment, these amounts sha!l bear interest from the
date of dishursement ar the Note rate and shall be payahle, withi interest, tpon notice from Lender to Bamrower requesting
payment.

8. Mortgage Insurance, If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay-the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mongage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the

cost io Borrower of the mottgage’ insurance’ te‘\gi‘q}xsly. iq’gffe'(:t; “from an alternate mortgage insurer approved by Lender. If

HAL g

substantially equivatent mdg‘fég'ggiW? coverage vailable, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly. mortgagemsurancejp ) paui,by Borrower when the insurance coverage lapsed or cedsed to
be ineffect. Lender will accept;; use and.retain. Adoss. reserve in lien of mortgage insurance. Loss reserve
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available and is obtained, Borrower'éhall pay
de & loss reserve, until the requirement for mortgage
d Lender or applicable law. e e rre
Inspections of the Property.’ Lender shall give
] : > e cause for the inspection. o "
710 Cant . Thi rd ‘of for damiges; ‘dirsct or consequential, in comnection with any
condemnation or other taking ‘0f 46y ‘art: of the :
shall ‘be paid to-Lender: . oy
In the event of a total taking, o

whether or not then due, w

following fraction: (a) the total
amount of the sums secured value of the Property immediately
before the taking. : . - In the event of a partial taking of the Property in which the fair
i i is less than t:e amount of the sums secured immediately before the
otherw ting or unless applicable law otherwise provides, the proceeds shall
be applied to the this Securi whether or not the sums are then due.

If the Property is abandonéd by Borrower, or if, afier notice by Lender to Borrower that the condemmnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borower, otherwise agree in writing, any application of proceeds to principal shall not extend or
pestpone the due date of the monithly payments referred to in paragraphs 1 and 2 or change the amount of such paymens.

1. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to
1ot operate to release the liability of the original Borrows y

exercise of any right or reraedy.

12, Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing thig Security Instrument only to mortg: ge, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrum, obligated to pay the sums

e Note or by making a direct
payment to Borrower. If z refund redu i i ill be treated as a partial prepayment without any
prepayment charge under the Note.

14, Notlces. Any uotice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing

it by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address
ignates i . shall be

conflicts with applicable la
given effect without the d the provisions of this Security Instrument and the Note are declared
to be severable.

Lender’s prior written consent, Lender may, at its optior, require immediate payment in full of all sums secured by this

Security Instruraent. However, this option shall not be exercised by Lender if exercise is prokibited by federal law as of the date

of this Security Instromeni. T

Lender exercises this option;” Eénder shali give Borrower notice of acceleration. The notice shall provide a period of not
30

If
less"thar 30 days-from the date thes potice is delivered or mailed within which Bomower must pay all sums secured by this
Security Instrument. If. Borrower;fails. t0. pay: these sums prior to:the expirationof this period, Lender may invoke any remedies
permitted by this Security, Ingtrument, without further notice or demand on Byrrower,
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i~ 18. Borrower’s Right to'Relnstaté. If Borrower mee n conditions, Borrower shall have the right to have
- enforcement of this Security: Instrimien discontinued at any:time pric theeaclier of: (a) 5 days (or such other period as
applicable law may mw<f0r»mpmm)'fufom'Me of the Property pursuant to any power of sale contained in this
Security Instmmem;_ or (b) entry of a judgment enforcing this Security Instrument. Those conditions are that Borrower: (a) pays
Lender ail sums which tien would be due under this Security Instrament'and- the Note as if no acceleration had occurred; (b)
cures any default of any other covenants or agreements; (c) pays all expenses incurred in enforcing this Security Instrament,
including, but not limited to, reasonable attorneys® fees; and (d) takes such action as Lender may reasonsbly require to assure
that the lien of this Security Instrument, Lender's rights in the Property and Berrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shafl
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may reselt in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to 2 szle of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the chauge in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the pew Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or pemnit the presence, use, disposal, storage, or release of any
Hazardous Substances on or in the Property. Borrower shall mot do, nor allow anyone else to do, anything affecting the

is in vi Environmental Law. The preceding two sentences shall not apply to the presence, use, or
quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
govemnmenial or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actua! knowledge. If Borrower learns, or is notified by any governmenial or regulatory authority, tkat
any remaoval or other remediation of any Hazardous Substance affecting the Property 18 necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing ashestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and faws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bomrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach

of any covenant or agreement in this Security Instrument (but not dprior to acceleration under garagraph 17 unless

applicable law provides otherwise). The notice shall specig: (a) the default; (b} the action required to cure the default;
(3 a date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
{d) that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or befere the date specified in the notice,
Lender, at its option, may require immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitted by apylicable law. Lender shail be
entitled to collect all expenses incun'eg in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a writien notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Prt:iperty is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons prescribed by applicable law. After the time

uired by applicable law, Trustee, without demand on Borrower, shall the Property at public auction to the highest
mder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may pone sale of all or any parcel of the Propesty by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the of the statements made
therein. Trustee shall appl{‘ the proceeds of the sale in the following order: (a) tc all e of the sale, including, but
not limited tc, reasonable Trustee's and attorneys’ fees; (b) to all sums secured by this ity Instrument; and (c) any
excess to the person or persons legally entitled to if.

22. Reconveyance. Upon payment of all sams secured by this Security Instrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidercing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person of persons legally eatitled to it. Such
persor or persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the
Property, but only if the fee is'paid to a third party:(such as the Trustee) for services rendered and the charging of the fee is
permittedunderapgicable law, R AR .

.., .23, Substitute Trustce. Lender may, from time to time, remove Trestee and appoint a successor {rustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duiies
conferred pon Trustee herein dnid by applicable faw. >~ - ¢ Do D

¢ 24. Attorneys” Fees.” AS used’ i this Sectirity! Instrument:anid in the Note, *attorneys’ fees” shall incude any attorneys’
fees awarded by an appellate-cotirt; s rs.ccmuy 15 on R F N S Form 3038 9§
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S Are executed by Borrower and recorded together With ¢his E
T shill b ncorpomted into and shall amend:and: Supplemertt

part of tlns Security Inst.rument

; I i .
[j Condo:mmum deer [J14 Family Rider

H [] Biweckly Payment Rider
Second Home Rider

BY SIGNING BELOW ’Bom)wer’ ':i C
inany nder(s) executed hy 7
Wxtnesses. :

pcrsonally Appeared the above named

and acknowledged

My Commxssxon Expum / / /J-
(Oﬂxclal Sml)




EXHIBIT "A”
LEGAL DESCRIPTION

A parcel of land situated in the NW 1/4 of the NW1/4 of Section 4, TownshiF 41 South, Range
a

%1“East of the Willamette Meridian, Klamath County, Oregon, more particu
ollows:

rly described as

Parcel Two of Major Land Partition 63-91, as the same is shown on the offical recorded map
on file in the office of the Klamath County Clerk, Klamath County, Oregon.

STATE OF OREGON : COUNTY OF KLAMATH: 5.
the 2nd

Filed for record at request of : Amerititle e
of . March AD., 1999 pr - 11:21 o'clock A+ M., and duly recorded invol, M

Mortgages “on Page

L1 S
‘Linda Smith, County Clerk




