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'DEED OF TRUST

sometimes as
Pine Street, K1

CONVEVANCE aAND GRANT.

fight, titla, ang inferest in ang

Improvamants and fixtures; onts, rights of way, ang appurtsnances; gff waler, wat

or Imrigation rights); 4nd ell other rights, rp tigs, ang profils relating to the feal property, {ncluding witho
and slmilar mattars, located in ?lama{g County, State of Oregon (tﬁe "Real Property”)

The S$1/2 of the SE1/4.0t the NW14 of the NEV/4 of Section 28, Township 34 South, Range 7 East of the
Willamette Meridian, Klamath County, Oregon,

Fresently assigns to S0 :, oW as Be eficis ) all of Granlors Tight, title, ang Inierest in and to gf prasemt and
lsases of the Proparty 4  the - A { Granlor grants Lander a Uniform Commercial Code security interest in the
Rents and the Personaj below, . e ‘

DEFINITIONS. Tra foliowing wio s Shall have tha foi Rlunién sed in this Deed of Trust. Terms not otharwise defined in this Dead of
Trust shall havs the meani L ] mmarclal Coda, Al references to dotiar ameunts shall mean ampunts in lawfid
money af the Uniteg States of America,

Béneﬂclary. The word "Banefigiary” maans South Vallay Bank ang Trust, its Successors and assigns, South Valisy Bank and Trust also i
referred to as "Lendar” n this Deed o Trust. " i

Borrower,

t, includi
haw. Any Grantor Who signs this Deed of T ot sig| e, i3 signing this D, Truet only to gant and co.ivey that
Granlor's Interast in the Regl Property and to grant a securily intorest in Grantor's intarest jn the Rents ang Persongl Property 1o Lendsr and is not
Personally liablg under tha:Note sxcept ag ctherwise provided by controt orlave.

Guaranlor. The word 'Guaranloﬂ‘megr;s and includes without limitaficn any ang ay guaranlors, sureties, ang accommodation parties in
connection with the Indebisdness, ) ’

Improvemenis, Thg word "Improvemanis® means and includes without  limit;
moblie homas affixed on the Real Property, facilities, additio

indebledness, !

Lendar {o disch;

togelher with in|

Note. The ward "Note" mesng ihe Mote dated February 25, 1999, in the principal amount of $76,654.26 trom Borrower to Lender,
togather with aj) ronawals, exlensions, modifications, refinancings, and substitutions for the Nota. The maturity date of the Note is October 15,
1999, The rale of interest on the Nota s subject to Indexing, adjustmaent, fenswal, or renegotistion,

Personat Property. The words "Psrsongf Property” mean at equipment, fixturos, and other articlos of parsonat Properly now or haraafter owned
by Grantor, and now or hersafter attached or affixad {0 the Raal Property; together: with alf accessions, parts, and additions tp, all feplacements of,
and all substitutions for, any of such.proper i '&nd together with aff proceads (including without fimiation ay Insurance procgeds

premiums) from any salp or other dmpos!{icn ottha Property.

Propenty. The worg "Property” means colleciively ths Regl Froperly and the Personal Property,
Real Property, The words "Reg} Froperty” maan the property, interests and.rights described above in the "Conveyance and Gran saction,
mean and incluge without limitation afl promissory notes, credit agresments, loan

I agreemenh,,guaranﬂes. segurlly agreements, morlgages, deeds of trust, and ali other instrumaents, agreemenis and
or horsafier existing, execuled in connection with the Indebledness,

Rents. Tha word "Renis” means all presant ang fulure rents, revenues, income, Issues, foyallias, profits, and othsr benafity darived from the
Property e,

THE W
THE FOLLOWING TER

G%RAR]‘OR'S REPhESEN‘TAﬂO 3 nlor wa it: *(a) this Deed of Trust is executad at Borrower's request and not g1
the réquest of Lender; {b) Grantor has the ful power, right, and duthorily o gnter iite’ this Deed of Trust ang to hypothacate the-Property; (c) the
,5§ “ provisions of thig Deed of Trust do not confiict with, or result in a default under any agresment or other instrumaent binding upon Grantor and do not




s bstabished adequats tsans df ot
has made 1o’ reprisentation-to Grank
wtor walves'dll ights ‘or tolerses arising by Teasoh of ary “one scion® or “anti-deficiency” taw, o any olher law which
may prevent Lender from biinging any action against Grantor, including a claim for dsficiency to #ha extent Lender is otharwiss entitisd to a claim for
deficlency, before or efter Lender's ; o plation of any foreciosure action, alther judicially or by exarcise of a power of sale.

PAVHMENT AND PERFORMANCE. Excop!.as-otherwise providsd in this Deod of Trust, Borrower shali pay 1o Lendar all Indeblednsss secured by this
Deed of Trug ss it bacomes due, and Borrower and Grantor shall siricily perform all thelr respective obligations under the Nots, this Desd of Trust, and
ths Related Documents, .

POSSESSION AND MAINTEMANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shal bs
governed by the following provisions:

Possesslon and Use. Unlil the occurrence of an Event of Dafault, Grantor may (a) remain in possassion and control of the Property, (b) use,
cperats or manage the Property, and (c) collec! any Rents from the Properly. The following provisions refate to the use of the Property or to other
limitations on the Properly. THIS INSTRUMENT WILL NOT ALLOW USE OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS AND REGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON ACGUIRING
FEE TITLE TO THE PROPERTY  SHOULD ‘CHECK WITH THE APPROPRIATE -CITY OR COUNTY PLANNING DEPARTMENT TO VEREY
APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR FOREST PRACTICES AS DEFINED IN ORS
30.830. .

Guty to Meintaln. Grantor shalf maintain thé Property in tenastable condition and promptly perform ail repairs, replacements, and maintenance
necessary fo praserve its value.

Hazardeus Subslances. Tha tsrras "hazardous waste,” "hazardous substance,” "disposal,” "rel ," and “threataned re " as used in this
Deed of Trust, shalf have the same meanings as sel forth in the Comprehensive Environmental Response, Compensation, and Uabfity Act of
1980, as amended, 42 U.S.C. Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reauthorization Act of 1886, Pub. L. No. 99483
("SARA"), the Hazardous Malerals Transportation Act, 49 U.S.C. Section 1801, et seq., the Resource Conservation and Racovery Act, 42 US.C.
Section 6901, et seq., or olher applicable stale or Federal laws, rules, or reguiafions adopled pursuant to any of the foregoing. The terms
“hazardous waste” and "hazardous substance” shall also include, withcut imitation, petroleum and petroleum by-products or any fraction therecf
and asbeslos. Granler represents and warranis lo Lender that: (a) During the period of Grantor's ownership of the Proparty, there has been no
uss, generation, manufaclure, slorage, V-aatment, disposal, release or threatenad release of any hazardous waste or substance by any person on,
under, aboul or from fhe Progerty; (b} Grantor has no knowladge of, or reason 1o ballava that there has been, except as previously disclosed to
and acknowisdged by Lender in writing, (i} any usa, generation, manufacture, storage, treatment, disposat, rel or threatoned release of any
hazardous was!s or substance on, under, about or from the Properly by any prior owrars or occupanis of the Praperty or (if) any actual or
threatened fitigation or claims of any kind by any person relating to such matlers; and (c) Excep! as previgusly disclosed to and acknowledgad by
Lender in wriling, (i) neither Grantor nor any tenant, contractor, agent or other authorized user of the Property shall uss, gaenerate, manufaclure,
store, treal, dispose of, or releass any hazardous waste or substance on, under, aboul or from the Property and (ii) any such activity shall be
conducted in comptiance with alt applicable federal, state, and local laws, regulations and ordinances, including without fimitation those laws,
regulations, end ordinances described above. Grantor authorizes Lender and s agents to enter upon the Property to make such inspections ang
tests, at Grantor's gxpensa, as Lender may deem apprepriate to determing compliance of the Property with this saction of the Deed of Trust. Any
Inspactions or tests made Gy Lender shall be tor Lender’s purposes only and shalf not be construed lo create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's dua diligence in
investigaling the Property for hazardous wasle and hazardous substances. Grantor hareby (a) releases and waives any future claims against
Lender for indamnity or contribution in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrses ito
indemnify and hold harmless Lender against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustaln or suffer resulling from a breach of this saction of the Deed of Trust or as a consequence of any use, genaralion, manufacture,
slorage, disposal, release or thraatenad release of a hazardous waste or substance on the properties. The provisions of this saction of the Deed
of Trus!, Including the obfigation ln Indemnify, shall survive the payment of the indeblednass and the satisfaction and reconvayances of the fien of
this Deed of Trust and shall not be affecled by Lender's acquisition of any interest in the Property, whether by foreciosure or otherwise.

Nuisance, Wasie. Grantor shall riot cause, conduct or permit any nuisance nar commit, permit, or suffer any stripping of or waste on or to the
Property or any pertion of the Progerly. Withou! limiling the generality of the foregeing, Grantor wilt not remova, or grant to any other parly the
sight tc ramovae, any timber, minerals (including oil and gas), sall, gravel or rock preducts without the prior written consent of Lender.

Removat of improvements. Granlor shail not demalish or remove any Improvements from the Real Property without the prior writlan consent of
Lender. As a condifion fo the removal of any iImprovements, Lender may require Grantor io make arrangemants satisfactory to Lender to replace
such improvaments with improvements of at ieast equal value.

Lender’s Righi to Enter. Londer and its sgents and representatives may snter upon the Reai Property at ali reasonabla times 1o atisnd to
Lendar’s Interests and o inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed af Trust.

Compilance with Governmental Requirements, Grantor shall:promplly comply with all laws, ordinances, and regulations, now or hereafter in
effact, of ak governmental authorities appilcable to the use or occupancy of the Property, including without fimitation, the Americans With
Disabiliies Act. Grantor. may contest: in- good faith any such law, ordinance, or regulation and withhold comphance during any procesding,
including appropriate appesls, so long as Grantor has notified Lender in writing prior to doing so and so long as, in Lender’s sole opinion,
Lendsr’s Intarests ia the Properly are not Jeopardized. Lander may require Grantor lo post adaquate security or a suraly bond, reasonably
satisiactory to Lender, 1o protect Landar's interast.

Guty to Profect. Granlor agrees nefther to abandon nor ieave unatiendad the Propsrty. Granior shali do alt other acts, in addition to those acts
set forth above In th's section, which from the character and use of the Property ara reasonably necessary to protsct and prosarve the Property.

DUE OX SALE - CONSIZNT BY LENDER. ‘Lender may, at iis option, declars immedialely due and payable all sums sacured by this Deed of Trust
upon tha sale or trantsfer, without:the Lander's prior wiitten consent, of all or any part of the Real Property, or any interest in the Reat Property. A “sale
or ransfer” means the cinveyance of Real Property or any . right, lills or intarest therein; whether iegal, bensficial or equitable; whether voluntary of
Invotuntary; whather by cutright sale, déed, instaliment safe conlract, land contracl, conltract for deed, leasshoid Intarast with a lerm greater than thres
(3) years, lease~option ¢ aniract, or by sale, assignm.nt, or transter of any beneficial interest in or to any land trust noiding fitle lo tha Raal Proparty, of
by any other method of convayance of Real Property interest. 'If any Grantor is a cemparation, partnership or limited labllity company, fransfer also
includes any change in cwnarship of mora than twenty-five percent (25%) of the voting stock, paitnership interests or limited liabiiity company intarests,
as the cass may be, of Grantor. Howaver, this option shall not be exercised by Lender If such exercise is prohibiied by federal law or by Oregon law.

TAXES AND LIENS. The following provisicas relating to the taxes and liens on the Property are a part of this Dzed of Trust.

Payment. Grantor shall pay when duw (and in alf events prier fo dafinquancy) all taxes, special laxes, assessments, charges (including watsr and
sawer), fines and impositions leviad against or on account of the Property, and shall pay when due ail claims for work dona on or for sorvices
rendered cr material furnished lo the Proparly. Grantor shall malntain the Property free of il liens having priority over or aquai io the Interest of
Lender under this Deed of Trust, except for the fien of taxes and assessments not dueBnd except as oihenwvise provided in this Deed of Trust.

Right To Contest. Granter may withhold payment of any tax, assessment, or claim - Connection with & good faith dispule aver the cbligation 1o
pay, so lorg as Lender’s Interast in tha Property is not jeopardized. i a lign arises orls fied as a result of nonpayment, Grantor shall within &ftgsn
{15) days after the lien erises or, If & len is filed, within fiteen (15) days after Grantor has nolice of the filing, sacure the discharge of the llan, or ¥

G DY Lenden, deposit with Lender cash or a sufficiant corpetate surety bond o bliser $écunty satistaciory 10 Lendar in an amount sufficient
to discharge tho dan plus any costs and atiorneys’ fees or other charges that could atorue as a resull of g forecioswre or safe under the ben. In
any conlest, Granfor shall defend iiself and Lender and shall satisty any adverse judgment before enforcument against the Property. Grantor shaB
name Lender as an eddilional obligee under any surety bond furnishad in the contest proceedings.

Evidence of Peyment. Grantor shall upon demand furnish to Lender salisfactory evidence of payment of the taxes or assessments and shal
suthorize the appropriale: governmental official to deliver ta Lender al any lime a wrillen stalement of ihe taxes and assessments agsinst tha
Property. -

Kolica of Construction. Grantor thall notify Lender at lsast fitteen (15) days before any work Is commanced, any services are furnished, of any
materiais are supplied to the Property, if any mechanic’s lien, materiaimen's lien, or ofher fien could be assertad on acccunt of the work, services,
or. taterials and the cost exceeds $1,000.00. Grantor wili upon request of Lender furnish to Lender advance assurances satistaclory to Lender
that Granfor can and will pay the cost of such Improvements.

PROPERTY DAMAGE INSURANCE. Tha following provisions relating log:nsgring the Proparty ere a part of this Deed of Trust.

. . Maintenance of Instwance. - Geranlor shall procure and’ maintaln powss of bre insurance with slandard exdended coverage endorsements on a
replacement basls for the full insurable vaiue covering all Improvenients on tha Real Property in snamount sufficient to avoid appécation of any
colns;ﬁah&e%@isb‘ and with a slandard mortgages clause in favot of Lender. Grantor shall also'procure and maintaln camplehansive genaral
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o iusies and Lander being named as,additional insireds In sich B2k /
insurance, Including but not Gmited to hazard, business interruption, and bo?g

en in form, amounts, coverages and basis reasonably accepliabio 1o Longer
Yo' Lander. “Granior, upon requast of Lender, will dafivar to Lender from

be Impairsd in any
tima becoma looated In an arsa dosl 8¢ ! !
agrees o obialn 2nd maintain Federal Flood. Insuranca for the full unpaid pringi ) um policy limits set under
the Natior:al Flood Insurance Program, or as otherwise raquired by Lender, f the loan.

Appiication of Proce:
replacement exceeds $500.00. Lender
Lender’s securily Is Impaired, Lender may, at lis election, receive and retain the procesds of any insuranca and apply the proceeds to the
reduction of the Indebladness, payment of any lien affecting the Property, or the resloration and rapalr of the Property. If Lender elacts 1o apply
Grantor shall repair or replace the dainaged or destroyed Improvements In a manner satisfactory to Lendar,
¥ the reasonabie cost of fepair or

estoration of the Property shall be used first to pay any a
Oeed of Trust, then lo pay accrued Interest, and the remainder, if any, shall be applied to the principal balance of . If Lender
nolds any proceads afler payment in ful of the indebledness, such proceeds shall be paid to Grantor as Grantors interests may appear.

Unexpired Insurance al Sale. Any unexplred insurance shall Inure to the benefit of, angd pass fo, the purchaser of the Property coverad by this
Deed of Trust at any trustee's salp or other sale held under the provisions of this Deed of Trust, or at any lorectosure sale of such Property.

Granior's Report on insurance. Upon requesi of Lender, however not more than once a year, Grantor shall furnish to Lender a raport on eash
existing policy of insurance showing: (a) the nama of the tnsurer; (b) the risks insured: (c) the amount of the policy; (d) the property insured, the
then current replacement valus of such property, and the hat valua; and (e) the expiration date of the poficy. Grantor
shafl, upon raquast of Lender, ha i determing the cash value replacement cost of the Proparty.

d of Trust, or if any action or proceeding is commencad that

may, but shall not be required lo, take any action that Lender

e6MsS appropriate. Any amount that Lender experds in so doing will bear interest at the rate provided for In the Note from the date incurred or paid

by Lender to the date of repayment by Granlor. Afl such expenses, at Lender’s option, will {a) be payabie on demand, (b) be addad fo the balance of

the Note and be apporionsd among and be payabla with any instaliment paymenls to become due during either (i) the lerm of any applicrbie

Insuranca policy or (i) the remalning term_of the Note, or (c) be trealed as a bafloon payment which will be due and payable at tha Note's maturity.

This Dged of Trus? also will secure payment of these amounts, The righis provided for in ihis paragraph shall be in addition o any other righls or any

remadias to which Lender may be entited on accounti of the default. Any such action by Lender shall not be construad as curing the defauli so as lo
bar Lender from any remedy {hat it otherwise would have had,

WARRANTY; DEFENSE OF TITLE. Tha following provisions relating to ownership of the Property are a part of this Deed of Trust,

Tille. Grantor warrents that; (a) Granior holds good and i operly in fee simple, free and clear of all lisns and
encumbrances other than those set.forlh in the Real Preperty descriplion or in any fifle insurance policy, tile repont, or final titg apinion issued in
favor of, and accaplad by, Lender in connaction with this Dead of Trust, and (0) Grantor has the fufl right, power, and authority to executs and
deliver this Deed of Trust fo Lender.

Dafense of Titis. Subject to the -exceplion in tho paragraph abo g,
lawful claims of aff persons. inthe avanl any action or proceeding is
under this Deed of Trust, Grantor shall defend the aclion at Grantor's

of goveramental acthorities.
CONDEMMATION. The following provisions relaling to condemnation proceedings are & part of this Dead of Trust.

Application of Net Proceeds. If alf or any part of the Praperty is condemned by eminent doinain proceedings or by any proceeding or purchase
In 3y of condemnation, Lender may at its election require that all or any portion of the net proceeds of the award be applied to the Indebtednass
or the repair or restoration of the Froperty. The net procesds of the award shail mean the award after payment of all reasonabia cosls, expenses,
and attorneys' fees Incurrad by Trustee or Lender in connection with the condamnation.

Proceedings. if any proceading in condemnation is filed, Grantor shali promptly nofify Lender in writing, and Grantor shall promplly take such
sfeps 23 may be necessary to dafend the action and obtain the award. Granlor may be the nominal party in such proceeding, but Lender shall be
entlitied to participate in the proceading and to be represented in the procesding by counsel of its own cholcs, and Grantor will deliver or causae to
be delivered to Lender such instrumenis as may be requestad by it from fime to fime to permit such parlicipation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The tollowing provisians relating to govemmental taxes, foes
and charges ara a part of this Deed ¢ “rusi:

Current Texes, Fees and Charges. Upon raquost by Lender, Grantor shail exscute such documants in addition to this Daed of Trust and take
whalever other action is requasled by Lender to pertact and continua Lander’s lien on the Rea! Property. Grantor shali reimburse Lender for g8
laxes, as described batow, logether with all expansas incurred in recording, perfacting or continuing this Deed of Trust, including withou! imitation
all laxss, foes, documaentary stamps, and oiher charges for recording or registering this Deed of Trust.

Taxes. The foliowing shall constitule taxes to which this section applies: (a) a specific tax upon this lype of Ceed of Trust or upon all or any part
of the Indebledness secured by this Deed of Trust; (b) a specific tax on Borrower which Borrower is authorized or required o deduct from
payments on the Indebledness secured by this type ot Deed of Trust; (c) a tax on this lype of Deed of Trust chargeable against ihe Lender or the
holder of tha Note; and {d) a specific it on aif or any portior of the Indebtedness or on payments of principal and interest made by Bomower.

Subsequen! Taxes. I any ‘ax to which this section: appites is enacted subsequant to the date of this Dead of Trust, this event shall have the same
offect as an Event of Defau ! , and Lender may axarcise any or all of iis available remedies for an Event of Defaull as provided
below unless Grantor elther (a) pays the tax befora it becomas dalinquent, or (b) contests tha tax as providsd above in the Taxes and Lisns
seclion and depesits with Lender cash or.a sufficient corporate suraly bong or other securily satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The fofiowing provisions relating to this Deed of Trust as a security agresmant ars & part of
this Deed of Trust. ’ :

Security Agreement. This Instrument shall constitule a security agreément to the extent any of the Properly constitutes fixtures or other personal
preperty, and Lender shall have ali of the rights of a secured parly undér the Uniform Commarcial Code as amended from tims to tims.

] nses incurred in perfecting or continuing this security interest. Upon
assambls the Fersonal Propedty In a manner and at a place reasonably conveniant to Grantor and Lendger and maks it
availabie to Lender within thrae {3) days aﬁg: recsipt of writtan demand fom Lender.

Addresses, The mailing addresses of Granior {debtor) and Lender (secured party), from which information concerning the securily interest
grantad by this Deed of Trust may be ablaingd (each as required by theé Uniform Commercial Conds), are as ststed on the first page of this Dead of
Trust. :

FURTHER ASBURANCES; ATTORNEYSIN-FACT, The follawing provisions relaling to Ruther assurances and aftorney-in-fart are & part of this Desd
of Trust.

Further Assurences. At any lime, and from time to Ume, upon raquest of Lender, Grantor wit make, execute and defiver, or will cause o be
made, execuled ¢r, dstivered, 10 Lendar or {a Lender's designes, uasted by Lender, cause to ba filad, recorded, refied, or
rerecorded, as ths case may be, at such times and in such officas may deem appropriats, any and a#l such morigages,
deads of trusl, security deeds, securily agreements, financing statements, centinuation stalemants, instrumants of turther assurance, cerfificaies,
and- other documenis as may, in the solp opinicn of Lender, ba fiecassary or desirable in order to effactuate, complets, perfect,

preserva (a) the abligations of Grantor and Borrower under the;Nota, this Deed of Trust, 1, {b) the Bans and
securily interests crealed by this Deed of Trust as first and prior fiens on the Praperty, hersdfics ecuired by Granlor.




Unless, protiolied: by lew. or. a3reed. rary by Lanc ling, Grantar shail rel . ses incumad n
conneclion.with.the matiars refe graph, . .

Atlomey-in-Fact, if Granlor fails to do any of tha things referred fo in the preceding paragraph, Lender may do so for and in the nams of
Grantor. and at Grantor's expansg. For such purposes, Grantor, hereby Imevocably appoints Lander as Grantor's attornay-in-fact for ths purpose
of making, exscuting, ‘delivarng; fiifng; recording, and doing &l other things as may ba necessary or desirable, in Lender's sola opinion, to
accomplish the matters referrad to in the precading paragraph.

PARTIAL RELEASES. Lender shat oxecils paitidl faioases of the lien of this Beed of Trust upon ths following conditions: upon the sale ¢* parcels,

FULL PERFORMAMCE. if Bortower pays all the Indebtedness when due, and otherwise perferms all the obligations imposed upon Grantor under this
Dead 6f Trust, Lender shall exocute and deliver to Trusiee a requesf for full raconvayance and shall execule and daliver to Grantor suitable sistements
of fermination of any financing statement on filg svidancing Lender’s $acurity Intérest In the Renis and the Personal Property. Any reconveyanca fee
required by faw shall be pald by Grantor, If permittad by applicable taw.

DEFAWLT. Each of lﬁe fotlowing, at the oplion.of Lender, shall constitute an event nf defauit ("Event of Default) under this Deed of Trust:
Defaull on Indebtedness. Failure of Borrower to make any payment when due on ihe Indabtedness.
Default on Other Payments. Faliure ‘of Grantor within the ime roquired by this Deed of Trust to make any paymant for taxes or insurance, or any

other paymant necessary to prevent filing of or to effect discharge of any lien.
Default in Favor of Third Parlles. Should Borrower or any Grantor default under any loan, extension of credit, security agreament, purchase or

sdies dgreement, or any ‘othar agroaranty i tavor: of any clhér eraditor of ‘person that may materially affect any of Borrower's property o
Barrower's or any Grantor's ability to repay the Loans or pefform their raspective obligations under this Deed of Trust or any of the Relatad
Documents,

Compllance Defaull. Fatlure of Grantor or Borrower to comply with any cthar term, obligation, covenant or condition conlained in this Deed of
Trust, tha Note or in any of the Related Documents. '

Feise Statements. Any warranty, reprasentation or statemant made or furnished to Lender by or on bshalf of Grantor or Borower under this
Deed of Trust, the Nols or the Relatad Documents is false or misieading in any material respect, either now or at the time made or furnishad.

Detective cmmemlu!kah. _This Deed of Trust or any of tha Pelatsd Documents ceases to be in full force and effect (inciuding falure of any
collateral documants to create a valid and perfactad sacurity interest or lign) at any lime and for any reason.

Insolvency. The dissolution or termination of Grantor or Borrowar's exislence as a going business, the insolvency of Grantor or Barrower, the
appointment of a recsiver for any part of Grantor or Borrower's property, any assignment far the benefit of creditors, any type of creditor workout,
or the commencement of any.procesding under any bankruptey or insolvency laws by or agains! Grantor or Borrower.

Foreclosure, Forfeiture, whether by judicial procesding, selt-help, repossession or
y of the Property. Howsver, this subsaction shall not apply

dity or reascnableness of the claim which is the basis ot the foreclosure or forefeiturs

previded that Grantor gives Lander writtan notice of-such claim and furnishes resarves or a surety bond for the cigim satisfactory to

Breach of Other Agreement. Any breach by Grantor or Borrower under the terms of any other agreemen! betwsen Grantor or Borower and
vander thal is not ramadied within any grace period provided therein, including without limitation any agreement concerning any indsbtadness or
othér obligation of Grantor ar Borrower to Lendsr, whether existing now or later.

Events Affecsing Guarantor. Any of the precading evenls occurs with.respact lo &ny Guarantor of any of the Indabledness or any Guarantor dies
or becomes incompelant, or revokes or disputes the validity of, or-Hability under, any Guaranty of the indebtedness. Lender, at its option, may, bk
shail not be requited to, permit the Guaranter's estate to assume unconditionally the obligations arising under the guaranty in @ manner safisfactory
fo Lendet, dnd, in doing 0, cure the Evant of Default. )

Adverse Change. - A material adverse change occurs in Borrower's financial condiion, or Lender believes the prospect of payment or
performance. of the adebledness is Impaired. .

insecurlty. Lender in good ialth: deamd Hsalfinsecure.

Right to Cure. if such a failure Is.curabla and If Grantor or Borrower has not bean given a notice of a breach of the same provision of this Desd
of Trust within the pracading twelve {12) months, it may be.cured (and no Event of Defaull will have occurrad) if Grantor or Bomowar, afier Lender
sands written notice demanding cure of such fallure: (a) cures the faliure within fifieen (15) days; or (b) if the cure requires more than fittesn (15)
days, Immediately iniliates steps sufficlent to cure the failure and thereatter continuss and complstes alf reasonable and necessary steps sufficlent
to produce compllance as Scon-as raasonably practical.

RIGHTS AND REMEDIES ON IJI-:F/\‘(.'l..fI'.r Upon the occurrenca of any Evant of Default and at any fima thereafier, Trustee or Lender, at iis oplicn, may
exercisa any one or more of the fcilowing rights and remadies, in addition to any other rights or remedies provided by law:

Acceleraie indebtedness. Lender shali have ihe right al lis option withou! notice to Grantor or Borrower to declare the entire Indebtedness
immedialely dua and payabis, inciuding any prepayment penally which Borrower would be required to pay.

Foreclosure. With respect to all or any part of the Real Property, the Trustsa shall have the right to foreciose by notice and sale, and Lender shall
have the right to foreclosa by:judiclal foreclosure, In either cass In accordance with and to tha full extent provided by applicabla law. If this Deed
of Trust is foreciosed by judicial foreclosure, Lender will bs eniifiad 1o a judgment which will provide that if the foreclosure sale proceads are
insufficient to satisfy the judgment, execution ‘may Issue for the amount of the unpaid balance of the judgment.

UCC Remedies. With respect o alf or any part of the Parsonat Proparty, Lender shall have alf the rights and remedies of a secured party under
the Unlform Commercial Cods.

Collect Rents. Lender shall have the fight, without notice to Grantor or Borrower, 1o take possession of and manage {he Property and coilect the
Rents, including amounis past due and unpald, and apply the net proceeds, over and above Lender's costs, against tha Indebledness. In
furtherance of this right, Lender may require any tenant or other user of the Property to make payments of rent or use fses directly to Lengor. ¥
the Renls are coliecled by Lendar, then Grantor Irrevocably designates Lender as Grantor's attorney~in-fact to endorse instruments received in
payment thereof in the name of Grantor and to negoliate the same and coflect the procesds. Payments by tenants or other users to Lender In
response to Lender’s demand shall safisty the obligations for which the paymenis are made, whether or not any proper greunds for the demand
existed. Lendsr may exercisa iis righis under this subparagraph either in person, by agent, or through a receiver.

Appoint Receiver. Lender shall have the right to have a recsiver appointad to take possession of all or any part of the Property, with the power to
prolect and preserve the Property, 1o oparale the Propsrty preceding foreclosure or sale, and to collect the Rents from ths Property and appiy the
proceeds, aver and above the cost of the recelvership, against the indebledness. The recaiver may serva without bond If permilied by taw.
Lander’s right fo the appointmant of a recajves shall exist whether or not the apparent value of the Property exceeds the Indebledness by &
substantial amount. Employmant by Lander shall not disqualify a person from serving as a receiver.

Tenancy at Sufterance. If Grantor remalng in possession of the Property afler the Property is sold as provided above o Lender otherwise
becomas entitied to possassion of the Property upon defautt of Grantor, Grantor shall becoms a tenant at sufferance of Lender or the purchaser of
the Property and shall, al Lender's oplion, either (a) pay a reasonabia rental for tha use of the Property, or (D) vacaln the Properly Immediately
upon the demand of Lender,

Gther Remedies. Truslas or Lender shell have any other right or remady provided in this Deed of Trust or the Nole or by law.

Nollce of Sale. Lendar shall give Grantor reasonable notice of the time and place of any public sale of the Personal Property or of the time after
which any private sale or other Intended disposition of the Personal Property Is to be made. Raasonable nofice shall mean notice given at ieast
len (10) days before tho time of the sale or disposition. Any sale of Personz! Propsrty may be made in conjunction with any sala of the Real
Proporty.

Sale of the Property. To the extent permitted by applicable law, Grantor and Borrower hereby waive any and all rights to have the Properdy
marshalled. In axercising ite rights and remedies; the Trustes of Lender shali be free to sell af: or any part of tha Property together or ssparately, in
one salo or by separate sales. Lender shatl be entitied 1o bid at any public sale on all or any portion of the Proparty,

Wedver; Eiection of Remedies. Aw pravision of this Deed of Trust shait not constitute a waiver of or prejudice
the p L v ision. tion by Lender to pursue any remady

Aftorneyis’ Fees; Expenses. If Lander Institules any suit or'action Yo-erfoice’ ahy of the terms of this Deed of Trust, Lepiér shat be entited fo




