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DEED OF TRUST

THIS DEED OF TRUST (“Sequri;y Insm.'z_'m‘cmt") is made qx'x;§ FEBRUARY 24, 1999, The grantor is
EARL E. KRS03 AND SHIRLE! A, HASOH . )

(“‘Borrower™’).
The trustee is mnxrxnx

. (“‘Trustee™).
The beneficiary is g MORTGAGE COMPANIES D/B/A PREMIER HORIGAGE RESOURCES

which is organized and
existing under the laws of THE STATE OF KAKSAS
and whose address is 2345 GRAWD AVE. £2200, RANSAS CITY s MO 64108

(“‘Lender’).

Borrower owes Lender the principal sum of ONE HUNDRED SIXZTEEN THOUSRHD AND HO/LOO**=* a4 st twuststhwn
t******iii****Q*i*%t**ﬂ#**t*******i***i*ti**i*tii**t****t***tt\l*tii RhER SN A AT h s Douars
U.s. $116,000.00 ). Thisdeb!iscvidencedbyBomwer’snotcdatedthesamcdateasthis Security Instrument (*“Note™),
which provides for monthly payments, with the full debt, if not paid cartier, due and payableon MARCH 1, 2029.
This Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and ali reaewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect

following described property located in RLAMATH County, Oregon:

ICTS 4, 5 AND & IN BLOCK 37 or HOUETATH VIEW ADDITION, ACCORDING TO THE OFFICIAL PLAT
THEREOF ON FILE IN TRE OFFICE OF THE COUNTY CLERK OF KLEMATH COUNTY, OREGON.

AP #: 3809-020DD-02500

[}

which has the address of 1844 BENSON AVERUE, KLAHATH' FALLS
' ‘ {Street, City},
Oregon 97601 (“"Property Address”*);
[Zip Code}
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: orherealter  part of the property, All replacements and additions shafl also be
of the foregoing is referred to in: this Security Instrument as t ‘Property.”’

BORROWER COVENANTS thatBorrower islawfully seised of the estate hereby conveyed and has the right to grant and convey
the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend generally
the title to the Property against all claims and démands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenanis for nationai use and non-uniform covenants with limited
variations by jurisdiction to constitute a unj orm security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

; Prepsyment and Late Charges. Borrower shall promptly pay when due the principal

Note and any prepayment and late charges due under the Note.

ubject 10 applicable law or to a written waiver by Lender, Borrower siiail pay to Lender

on the day monthly payments are due under the Note, until the Note is paid in full, a sum (*‘Funds’") for: (a) yearly taxes and
assessmenis which may attain i i i

rents on the Property, if any; i i ; nsurance premiums, if any; (e) yearly

dance with the provisions of paragraph

**Escrow hems.”’ Lender may, at any time, collect

a federally related mortgage loan may require for

s¢ in accordance with applicable law.
a federal agency,

to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Items when due, Lender may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at Lender’s sole discretion.

any prepayment charges dug under the Note; second, to amounts payable under paragraph 2,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens, Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property which
may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Berrower shall pay these cbligations
in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the person owed
payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If Borrower makes these
payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrowershall promptly discharge any lien which has priority over this Security Instrument unless Borrower:
tothe payment of the obligatior secured bythelienin

5. Hazard or Property Insurance. Borrower shall keep the improvements now existin
insured against loss by fire, hazards included within the term *‘extended coverage™ and any other hazards, including fioods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be Y j ’
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cation of proceeds 13 principal shall not extend of postpone
2 or change the amount of the payments. If under paragraph

cepohciwandproceeds resnﬂungﬁomdamagetothsl’roperty

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of this
Secarity Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year afier the date
of cccupancy, unless Lender otherwise agrees in writing, which consent shali not be unreasenably withheld, or unless extenuating
circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property, allow the
Property to deteriorate, or commit waste on the Froperty. Borrower shall be in default if any forfeiture action or proceeding, whether
civil or criminral, isbegun that in Lender’s good faith judgment could result in forfeiture of the Property or otherwise materially impair
the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a default and rzinstate, as provided
inparagraph 18, by causing the action orproceeding tobe dismissed with a ruling that, in Lender’s good faith determination, preciudes
forfeiture of the Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or
Lender’s security interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false
or inaccurate information or statements to Lender (or failed to provide Lender with any material information) in connection with the
loan evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a
principal residence. Ifthis Security Instrumentisona leasehold, Borrower shall comply withall the provisions of the lease. IfBorrower
acquires fee title to the Property, the leasehold and the fee title shall not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in this
i er’s rights in the Property (such as a proceeding
ons), then Lender may do and pay for whatever
. Lender’s actions may include paying any sums

the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lender. If substantially equivalent
mortgage insurance coverage is not available, Borrower shall Pay to Lender each month a sum cquai to one-twelfth of the yearly
rmortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect, Lender will accept,
use and retain these payments as a loss reserve in licn of mortgage insurance. Loss reserve payments may no longer be required, at
the option of Lender, if mortgage insurance coverage (in the amount and for the period thzt Lender requires) provided by an insurer
appsoved by Lender again becomes available and is obtained. Borrower shali pay the premiums required to maintain mortgage
insurance in effect, or to provide a loss reserve, until the requirement for mertgage insurance ends in accordance with any written
agreement between Borrower and Lender or applicable law.

9. Inspection. Lender orits agent may make reasonable entries upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lien of condernnation, are hercby assigned and shall
be paid to Lender.

Intheevent of atotal taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument, whether
or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market value of

sums secured by this Security Instrument
immediately beforc the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this Security Instrument
shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the toial amount of the sums secured
immediately before the taking, divided by (b) the fair market value of the Property immediately befors the taking. Any balance shall
be paid to Borrower. In the event of a partiai taking of the Property in which the foir market vaiue of the Property immediately before
the taking is less than the amount of the sums secured immediately before the taking, unless Borrower and Lender otherwise agree
in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums secured by this Security Instrument
whiether or not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make an award
orsettlea claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is authorized
to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Exiension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's Successors in interest. Lender shall not be required to commence
proceedings against any successor in interest or refuse toextend time for payment or otnerwise modify amortization of the sums secured

ecurity Instrument by reason of any demand made by the original Borrower or Borrower’s successors in interest. Any
forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right or remedy.

12, Successors and Assigns Bound; Joint and Seversal Liability; Co-signers. The covenants and agreements of this Security
Instrument shall bind and benefit the successors and assigos of Lender and Berrower, subject to the provisions of paragraph 17.
Borrower’s covenants and agreaments shall be Joint and several. Any Borrower who co-signs this Security Instrament but docs not
execute the Note: (a) is co-signing this Security Instrument only tomortgags, grantand convey that Borrower’sinterestin the Property
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under the terms of this Security Instr _
" (c) agrees that Lender and any o ‘ agree to :
the terms of this Security Instrument or the Note without tha Borrower’s consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan exceed
the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the permitted
limit; and (b) any sums atready collected from Borrower which exceeded permitted mits will be refunded to Borrower. Lender may
choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower. If a refund
reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it by
firsi class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any other
address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address stated
herein or any other address Lender designates by notice to Borrower, Any notice provided for in this Security Instrument shali be
deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the jurisdiction in

i ed. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be given effect without the
conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transier of the Praperty or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is sold
or transferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without Lender's
prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of accelcration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by
this Security Instrument without further notice or demand on.Borrower.

18. Borrower's Right to Reinstate. If Borrower meets certain conditions, Borrower shall have the right to have enforcement

agreements, (c) pays all expenses incurred in enforcing this Security Instrument, including, but not limited to, reasonable aitorneys’
fees; and (d) 1akes such action as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights
in the Property and Borrower's obligation to pay the sums secured by this Security Instrument shall continue unichanged. Upon
reinstatement by Borrower, this Security Instrament and the obligations secured hereby shall remain fully effective as if nc
acceleration had occurred. However, this right to reinstate shall not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security Instrument)
may be sold one or more times without prior notice to Borrower. A sale mazy resuli in a change in the entity (known as the ““Loan
Servicer’") that collects monthly payments due under the Note and this Security Instrument. There also may be one or more changes
of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given written notice
ofthechange inaccordance with Paragraph 14 abave and applicable law. The notice will state the nameand addressofthe new Loan Servicer
and the address to which payments should be made. The notice will also contain any other information required by applicable law.

, Or storage on the Property of small
residential uses and to maintenance
of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by amy
governmental or regulatory agency or private party involving the Property and any Hazardons Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or isnotified by any governmental or regulatory authority, thatany removal
or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promiptly take all necessary
remedial actions in accordance with Environmental Law.

Asused in this paragraph20, * ‘Hazardous Substances”’ arethose substancesdefined astoxic or hazardous substancesby Environmental
Lawaud the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in this paragraph 20, * ‘Environmental Law”’
means federal laws and laws of the jurisdiction where the Property is located that relate to health, safety or environmental prosection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shail give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (¢) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in accelerstion of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration and
the right to bring a court action to assert the non-cxistence of & default or any other defense of Borrower to acceleration and
sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may require immediate
payment in full of all sums secured by this Security Instrument without further demand and may invoke the power of sale and
any other remedics permisted by applicable law. Lender shall be entitled to collect all expenses incurred in pursuing the
remedies provided in this paragraph 21, tucluding, but not limited to, rezsonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to exccute a written notice of the occurrence
of an cvent of defeuit and of Lender's election to cause the Property to be sold and shall cause sach notice to be recorded in
each county in which any part of the Property isiocated. Lender or Trustee shall give notice of sale in the manver prescribed
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ie law, After the time required by applicable law,

‘public auction to the highest bidder at the thne ang place

1 i i the aotice of ¢ Y ahyorder'l‘mateedetermines.'l‘msteemxy

Postpone sale of all or any parcel of the Property by time and place of any previously scheduled
sale, Lender or its desigries may purchase the Property at any sale.

Trustee shall deliverto ke purchaser Trustee’s deed conveying the Property without Anycovenant orwarranty, expressed
orimplied. The recitalsin the Trustee’sdead shallbe primaficie evidence of the truth of the statements made therein, Trustee
shall apply the proceedsof the salein thefollowing order: (a)toall expenses of the saie, including, but not limited to, reasonable
Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess te the person or persons
legally entitled to it

23. Substitute Trustee. Lender tmay, from time to time, remove Trustee and appoint a successor trustee to any Trustee appointed
hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the title, power and duties conferred upon
Trustee herein and by applicable law.

24. Attorneys’ Fees, As used in this Security Instrument and in the Note, “‘attorneys’ fees’” shali include any attorneys’ fees
awarded by an appellate court,

[T Adjustable Rate Rider 1 Condominium Rider ] 1-4 Family Rider

{1 Graduated Payment Rider 7] Pianned Unit Development Rider (T3 Biweekly Payment Rider
{1 Balioon Rider {1 Rate Improvement Rider T Second Home Rider
3 V.A. Rider [ Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the ferms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrowsr and recorded with it,
Witnesses; R

s m— :
%ﬁ 22 ééz/y £ 4 g '
EARL ®. Mason e ) - sn m . :

C) ) {\/n;“- g
STATE OF 9%%« ALAMEOA  County ss;
On this 2.5 ~day of {2 b/aﬂwf? v 4 “personslly appeared the sbove named Eurl £ toson M/

sh, r/e7 A thrso—

and acknowledged the foregoing instniment to be 2%e &zel'—@{ as a_ voluntary act and deed.

&Cgmonl?xpim; @44 q J /M? Before me: S‘/’@Q/\éh A. (J/’ij
T

Notafy Publicfor Gregen Cofforrin_ T
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STEPHEN M. WONG E
% Nalgcguﬁll' '%?2 §
1Y Public - California -
Al.XusoncomGr{'"? 2 .
My Comm. £xo. Oct. 9, 1090 ﬂ

STATE OF OREGON : COUNTY OFKLAMATH: s,

Filed for record at request of Amerititle — the 2nd gy
of March AD, 1999 ' 4 - 3716 o'clock ___P <M. and duly recorded in Vo, M99

R : v : Lind’aqﬁmilh. County Clerk




