LTED STATES ‘OF AMERICA , and whosé
97601

 ("Leader"). Borrower

[P owes Lender the principal sum of
NO/i00

77,900.00 .
ich provides for

., MOT 1, Brock s1,”

which has the address of 102 & 104 ‘NRVADA ‘AVE, KLAMATH FiLrs . [Street, Ciy],
Oregon 97601 T . .MZip Code) (*Property Address");
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ral agericy, instrumentality, or entity (i;ﬁciuéliffxg
shall apply the Funds to pay the Escrow Iteins,
1y

: may- ot charge B otd _ an analyzing the escrow accouni, or verifying the
Escrow liems, unless Lender pa rro\ on’thé Funds' icable law permits Lender to make such a charge.
However, Lender may reqiiré:Bor wer | et dependent real estate 1ax reporting service used by
Lender in connection with' this loan, unle ] ab] s otherwise. Upless an agreement is made or applicable law
requires interest to be'paid, Lenider shall not be required 10 B interest or earnin
Lender may agree in writing, however, that inte i i
annual accounting of the Funds,
made. The Funds are pledged as add

If the Funds held by Lendsr excoed the mownts permitted o e held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with: the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Hemis whien due; Lender may $o notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary w’'make: up the deficiency. Borrower shall make up the deficiency in no more than tweive monthly
payments, at Lender’s sole discretion.

Upon payment in full of all sums secured by this Sccurity Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under garagmph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time: of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shail be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal dus; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and im

paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptiy furnish to Lender receipts evidencing the payments,
Borrower shall prompily discharge any lien which has priotity over this Security Instrument unless Borrower: (a) agrees in
writing 1o the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) conte:
or defends against enforcemerit of the lien in, legal proceedings which in
of the lien; or (c) secures from the holder

notice.

5. Hazard or Property Insuratice. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by firc, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing theé insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coveragc (o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewais shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the policics and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shail give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Berrower otherwise agree in writing, insurance proceeds shali be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s sccurity is not lessened. If the restoration or
repair is not economically feasible or Leder’s security would be lessened, the insurance proceeds shall be applied 1o the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds o repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If undsr paragraph
21 the Property is acquired by Lender, Borrower's right 1o any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall bass to Lender to the extent of the sums secured by this Security Instrument immediaicly
pricr to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrewer’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue o decupy the Propetty as Borrower’s principal residence for at least one year after the
daie of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
cextenuating circumstances exist which are beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit waste' on the Froperty. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfciture of the Property or
otherwise materially impair the licn created by this Security Instrument or Lender's security interest. Borrower may cure such a
defauli and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, prectudes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note. including, bui not timited to, representations
concerning Borrower’s occu i i

progeeding in:bankruptey, . for.condemration.

for whatcver 15 necessary to protect the value of the

paying any sums secured by a lien: which has priority over this. Securi
attomeys’ fees and entering on the Property to make repairs. Although Lender
not have to do so. e '
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bt of BorroWef seEnredbythls Seurity
¢ amounts shall bear interest fro the date of

Lender to Borrower mquesﬁng pay ‘

6 us, (the "Lender™) with evidence of msurance
insurance. at Borrower’s expense 1o protect the
interest ' If the collateral becomes damaged, the

g 12 dkes im made against the Borrower, Borrower may

i tage by ower has obtained property coverage elsewhere.

* The Borrower i§ responsible : irice parchiased by Lender. The cost of this insurance may be added 10 your
Contract oz loan balance, If the cost is added 1o the. contract orJoan balance, the intercst rate on the underlying contract or loan will
apply 10 this added amount, Effective date of coverage may, be the dats the Borrower’s prior coverage lapsed or the date the
Borrower failed !o provide proof of coverage. oo o ,

The coverage Lendér purchases may be consideribly moré expensive than insurance the Rorrower can oblain on Borrower’s
owwg may not satisfy the heed for property damagé ¢overage o ‘other mandatory liability insurance requirements imposed by
plicable law.

e If: Lender. required mortgage insurance as a condition of making the loan sccured by this Security

i i inta age insurance in effect. If, for any reason, the
fect, Borrower shali pay the premiums required to
in effect, at a cost substantially equivalent 1o the cost
mortgage insurer approved by Lender, If substantially
to Lender each month 2 sum cqual 1o one-twelfth of
Y motigage insurance premiam being: paid by insurance coverage lapsed or ceased 10 be in effect.
Lender will accept, use and retain these payments as a loss reserve in lien of morigage insurance. Loss reserve payments may
required, option: of Lender, if morigage insurance cov d for the period that Lender
i i i i i € premiums
morigage insurance ends in
y written .
9. Inspection, Lender-or its. pgent may make pections of the Property. Lender shall give

Borrower notice at the time of or. i ion specifying reasonable causo for the inspection.

10. Condemnation: The. p s;0f any award or claim. for damages, direct or consequential, in connection with any
lc)gndemnalion ((i); other taking of any part of the.Property, or for conveyance in lieu of condemnation, are hereby assigned and shail

paid to Lender, S R - o

In the event of 2 toial taking .of the;Property, the procesds shall be a
whether or not then fluc, with any.cxcess paid t0-Bo ¢

after notice:by Lender to Borrower that the condemnor offers 0 make an
respond to Lender within 30 days after the date the notice is given, Lender is
C. proceeds, at its option, either. to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether-or not then due,

Unless Lender and Bomower otherwise agree in writing, any application of proceeds o principal shall not extend or postpone

s referred: o in-paragraphs 1 and 2 or change the amount of such payments.
Forbearance By Leader Not.a Waiver. Extension of the time for payment or modification of
i ily; Instrument granted by Lender toany successor in interest of Borrower shalt not
- Bomower or:Borrower’s successors in intorest, Lender shall not be required to
UCCESSOT R initorest or refuse (o extend time for payment or otherwise modify amortization of

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of thiy
Security Instrument shall bind and- benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Bomower's covenants and agreements shall be joint and several, Any Borrower who Co-signs this Sccurity

i igni i ity Instrument only to morigage, grant and convey that
ment; (b) is not personally obligated 10 pay the sums
nder and any other Borrower may agree o extend, modify, forbear or

~er’s consent.

ayment o Borrower.
! any prepayment charge under the Note,
all be given by delivering it or by mailing it
r meihod. The notice shall be dirccted to the Property Address or any
otice to Lender shall be given by first class mail to Lender’s address
i i for in this Security Instrument

wershall be given one conformed copy of the Note ard of this Security Instrument,

y or 2 Beneficial Interest in Borrower., If ali-or any part of the Property or any interest in it is

cial, interest.in Borrower is sold: or: transferred and Borrower is not g natural person) without
Lenger's prior-written.consent, Lender: may; ac;iss:ppﬁon;'.mquixefiznmcdiates payment-in full:of all sums secured by this Security
Instrument.: However, this option-shall:not be cexercised; by Lender if exercise:is prohibited by federat law as of the dage of this

Sccuritylnstmmpm.
Form 3034/ 9/
 Inifagy tif/




thain' 308894 from the d !
Instrument. If Borrower fails th -prior | { )
this Security Instrument without further notice or demand on Borfower.. ; . :
18, Borrower’s Right to Relnstete. If Borrower meets cértain con - Borrower shall have the right to have enforcement

of this Security Instrument discontinued’at any time prior to the garlier of:.(&) 5:days (o such other period as applicable law may

specify -for rcinstatement) before ‘sale of, the Property pursuant to any power of sale contained in this Security lnstrument; or (b)
entry of ajudgment enforcing this-Security Instrument. Those: anditions are that Borrower: (a) pays:Lender all sums which. then
would: be due under. this-Security:Instrument ‘and-the:Note: as it no-scceleration ‘had. occurred;. (b) cures any default of any other
covenants -or- agreements; (¢)-pays:alliexpenses incurred: in enforcing this-Security Instrument, including, but not limited to,
reasonable ariomeys! fees; anti:(d) takes:such: action:as. Lender:may: reasonably require to assurc that the lien of this Security
Instrument, Lender's rights-in the: Property. and Borrower's obligation 1o pay. the: sums secured by this Sceurity Instrument shall
coniinue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shall remain
fully offective as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the case of acceleration under
paragraph 17. . . o :

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may: be sold one or.more times without prior notice to: Borrower. A sale may result in 2 change in the eniity (known as
the “Loan Servicer") that collects monthly payments dve under-the Noic and this Sccurity Instrument. There also may be one or
more changes of the Loan Servicer unrelated:to & sale of the Note, If there is a change of the Loan Servicer, Borrower will be given
writien notice of the change in accordance with paregraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the-address to which payments should be made. The notice will aiso contain any other information
required by applicable law. : : :

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or relcase of any
Hazardous Substances ori or in the Property. Borrower shail not do, nor allow anyone clse o do, anything affecting the Property
that is in violation of any Environmenial Law. The preceding two sentences shall not apply to the presence, use, or storage on the
Property of smali quantities of Hazardous Substances that are gencrally recognized to be appropriate 1o normal residential uses and
to mainteriance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuil or other action by any
governmental or regulatory agency or private party invelving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower leamns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are ihose substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides; volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is locaied that relate to
health, safety or environmental-protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

231, Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise), The notice shall specify: (a) the defauit; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure io
cure the default on or before the date specified in the notice may result in acceleraiion of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence cf a default or any other defense of Borrower to
acceleration and sale, If the default is not cured ou or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shali be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall exetute or caese Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to-cause the Property tc be seld and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manney prescribed b a&plicable law to Borrower and to ether persons prescribed by applicable aw. After the time
required by applimb{e w, Trustee, without demand or Berrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines, Trustee may pestpone sale of ail or any pavcel of the Property by public announcement at the time and
place of any previvusly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee's deed shall.be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, inctuding, but not
fimited to, reasonable Trustee’s and attorneys® fees; (b) to all sums secured by this Security Instrument; and {(c) any excess
to the pergon or, persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee to reconvey
the Property and shalt surrender this Sccurity Inswrument and al notes evidencing debt secured by this Sccurity Instrument o
Trustee. Trustee shall reconvey thie’ Property without warranty for a fee of not less than $3.00 to the person or persons legally
entitled to it. Such person or persons:shall pay,any recordation costs.

23. Substitute Trustee. Lender may, from-time to time, remove Trustee and appoint a successor trustee o any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustes shall succeed to all the title, power and dutics
conferred upon Trustee herein and by applicable law. :

24. Attorneys’ Fees. Asused in this Security Instrument and in the Note, "atiorneys’ fees” shall inciude any attorneys’ fees
awarded by an appeliate court. At

25. Riders to this Security: Instriument. if one or more-riders arc exccutzd by Borrower and recorded together with this
Security Instrument, the covenants:and: agreements of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of, this Security Instrument as if the rider(s) were 2 part of this Security Instrument.

{Check applicable box{es)} )
[ I Adjustable Rate Rider - - [ Condominiim Rider 14 Family Rider
Gruduated Payment Rider . L..J Planned Unit Development Rider [ Biweekly Payment Rider
|| Balloon Rider o L= Rate Improvement Rider [ sccond Home Rider
VA Rider S o Lo Orhex(s), [specify)
"UNDER OREGON LAW, MOST 'AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
OCTOBER 3, 1989 CONCERNING LOANS 'AND OTHER CREDIT EXTENSION WHICH
ARE NOT FOR PERSQNAL ; OR, JOLD, PURPOSES .OR, SECURED SOLELY BY THE
i PRESS ;CONSIDERATION AND BE SIGNED




STATE OF OREGON,
this
LU LY 4
the foregoing ing ent to be

S B0z

-Bomrower

| N__--__.\\ (Seal)
-BOL"OWC.' “\\ -Bormwcr

Kl County ss;
/ » Personally appeared (e above named

‘ and acknowledged
voluntary agt and deed.

" Before me:

‘thary'hxh;jcforOmgcn

Pagesars” Form 3038 g/9p




THIS 1-4 FAMILY RIDER is miade i - N0 gavor  Marewn v 1999 i
incorporqmd_,intol and shall be deemed 10 amend and supplement the Mor,gage. Deed of Trust or Security Deeg {the
"Security Ins‘n-dment")"pf the samedate given by thé uﬁdersignéd“(!he "Borrower”) 1o secure Borrower's Noge 1o

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

L . (the "Lender")
of the same date and covering the Property described in the Security Instrument ang located ar:

102 & 104 NEVADA Avg
KLAMATH. FALLS,  OREGON 97601

[ Property ;%ddré:s]

the Security
Instrument. Al of the foregoing togesher with the Property described in the Security Instrument (or the leaseheld
estate if the Security Instrument is gp a leaschold) are referred to in thig 1-4 Family Rider and the Security
Instrument ag the "Property.”

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower ghal] hot seek, agree 10 or make 3
change in the uge of the Property or jis zoning classification, unlesg Lender has agreed in writing 1o the change.
Borrower shal comply with 3l laws, ordinances, regulations and requirements of any governmentgl body
applicable to the Property,

C. SUBORDINATE LIEN
to the Securi

CREGON 1.4 FAMILY RIDER - Fannle MaulFtedtﬂe Mac Uniform Instrumant

. . Paga toft2,. . Form 3170.38 9/80
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F. ASSIGNMENT OF LEAS
Property and all setmity'deposim*mgd
shall have thé right 10 modify, extend or
discretion, As used in this paragraph G, the
leaschold, e e

G. AS’S!QNMENT,’OS; RENT

assignment for additional security only,

. . 7452

Borfower shall assign to Lender all leases of the
the Property. Upon the assignment, Lender

g ledses and to execute new leases, in Lender's sole
mean “sublease” if the Security Instrument is on a

INTMENT OF RECZIVER; LENDER IN POSSESSION,

s and transfers to Lender all the rents and revenues ("Rents") of the

Borrower authorizes Lender or Lender’s
hall pay the Rents 1o Lender or Lender’s

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shall

be entitled to collect and receive all
Property shall pay ali Rents due and

ili) Borrower agrees that each icnant of the

>

g the Rents, including, but not

€S, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, taxes, assessments and other charges on the Property, and then 1o the sums secured by the Security

»

inadequacy of the Property as seéurity.

If the Rents of the Property are not sufficient ip cover the costs of taking control of and managing the

Property and of collectin

Rents any funds expended by Lender for such purposes shail become indebtedness of

——(Seal)

-Borrower

-Borrower <

B STIOR) (dacy
STATE OF OREGON : COUNTY OF KLAMATH: §8.

Filed for record at request of

{Seal)
-Barrower

Page 2of2 Form 3170.38 $r20

Aspen_Title & Escrow the 2nd

of Maxch AD,_ 1999

3:19

of : Mortgaggs

o’clock P. M., and duly recorded in Vol M99
onPage 7446

$40.60

Linda Smith, County Clerk
by lﬁﬂ(&aﬁw




