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222 'S §TH, STREET,. KLAMATH FALLS, OR-97601. . . .
("Trustee"). The beneficiary is SOUTH. VALLEY, BANK. & TRUST ..

COEalE e "

whkhisoqmnhcdandcxkﬁngumhzﬂwdawsoiwANqQREGON‘BANKING CORPORATION , and whose
addressis - PO Box 5210, KLAMATH.;FALLS,sz0R:¢~97601 R
- N A P -("Lender”), Borrower owes Lender the principal sum of
fty.and no/100
SR Doliars (U.S. $ 60,350.00 ).
Security Instrument ("Note"), which provides for
Q .

Sixty Thousand Three Hundfed,Fi

; ION‘toAthe_City-nquJamath Falls, acco
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-0an may require for Borrower's account-under the federal Real Eg
1974 as amended from time to time, 12 U.S.C. Section 2601 €t seq. ("RESPA"), unless ang
sets a lesser amount. If so, Lenger may, at.any time, collect and hold. Fands in an amount not to exceed the lesser amount,
Leoder may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Bscrow Items or otherwise i i i ]

The Funds shall be instituti i i gency, instrumentality, of entity
(including Lender, i i institati i T shali apply the Funds o pay the
Escrow Items, Le: : i ( analyzing the escrow account, or
verifying the Escrow 1
a charge. However,

Lender at any
case Borrowe,
necessary to make up the deficiency. make up the deficiency in no more than
twelve monthly payments, at Leader’s sole discretion,

Upon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or saje
of the Property, shall apply any Funds held by Lender af the time of acquisition or sale as a credit against the sums secured by
this Security Instrumen.

ent satisfactory to Lender subordinating the lien to

e Property iy subject to a lien which may atain priority over

this Secarity lInStrumcnz',uLendcx‘maycgiv&;;Bonower # notice identifying the lien, Borrower shall satisfy the lien or take one or
1;ore of the-actions set, forty above within 10 days of the giving of notice,
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verage” and any other Hazards; in
tained in the amounts and for the pericds
- Barrower subject to Lendes’

shall be applied to restoration or repair of the
’s security is not lessened. If the restoration or

Unless Lender and Borrower otherwise agree in writing, any;"appﬁtation of proceeds to priscipal shail not extend or
vostpone the due date of the monthly payments referred to iu paragraphs 1 and 2 or change the amount of the payments. If
under paragraph 21 the Property is acquized by Lender, Borrower's right to any insurance policies and proceeds resulting from

Toperty prior to the acquisiti ; to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

§. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, ) ywer’s princi idence within sixty days after the execution of
this Security Instrument and shall ¥V s Borrower’ principai residence for at least one year after
the Jate of occupancy, unless Lender otherwise agrees in writing, which consent shail not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower's control. . Borrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, or commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civil or criminal, is'begun that in Lender’s good faith judgment could result in forfeiture of the

' i ially i lien credtéd by this Security Instrument or Lender’s securi
ded in paragraph 18, by causing the action or proceeding to he dismissed with a ruling
on, preciudes forfeiture of the Borrower’s interes: in the Property or other material
y this Security Instrument or Lender’
Bortower, during the loan appli 5 i i
to provide Lender with any material information) in connection with the ioan evidenced by the Note, including, but not limited
i Borrower’s occuparicy of the Property as a principal residence. If this Security Instrument is on a
mply with all the provisions of the lease, If Borrower acquires fee title to the Property, the
leasehold and the fee title shall not merge unless Lender agrees to the merger in writing,
7. Protection of Lender’s Rights in the Property. If Borrower fails to
this Security Instrument, or thete is a legal proceeding that may siguificantly affect Lender’s rights in the Property (such as a
proceeding in bankruptcy, probate, for coridemnatien or fortéitare or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the ‘value of the Property and Lender's tights in the Property. Lender's acrions may
include paying any sums "a liéi i er this Security Instrument, appearing in court, paying
reasonable aitorneys’ fees i i
7., Lender does not have to do sa, . .
Any amounts disbursed by Lender under this. paragraph 7 shall become additional debt of Borrower secured by this
i rrower and-Lénder agree to other terms of payment, these amounts shall bear interest from the
ote rate aid'shall be’ payable, with intetest, upon notice from Lender to Borrower requasting

cost to Borrower of the mortgage insurance previously | ct, from an alter
substantially equivalent mortgage iqspra:n:;q,,cqg;ir‘agé Is not available, !Bpixjgpv_{er shall pay to Lender each month a sum equal to
one-twelfih of the yearly mortgage insurance premium being paid Borrowet when the insurance coverage lapsed or ceased to
be in effect. Lender will accept, use.and tain these payments as rve in. liew of mortgage insurance. Loss reserve
@%-BHQOR) (8€031.01 T © rmasare - S " {,?;azz/
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yments may no longer be required, at | : option of
that Lender requires) provided by an: insurer approved by
gh:prcmimnsqquixed;;w:mamwmmmwf : in
insurance ends in accordance ,
.9, Inspectio

10. Condemnation. The'p k 4 ,
condenination or othér taking of any. part‘of the’Propesty,’or for conveyance’ are herehry assigned and
shall be paid to Lender. R A O R Ctene e )

In the event of a total taking of the Property; the proceeds shall be.applied to the sums secured by this Security Instrument,
whether or a0t then due, with any. excess paid to Borrower. In the event of a partial taking of the Property in which the fair
marke? value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrsment shall be reduced by the amount ‘of the ‘proceeds multiplied by the following fraction: (a) the total

4 immediately before the taking, divided by (b) the fair market value of the Property immediately

i Borrower, In the event of 2 partial taking of the Property in which the fair

the taking is less than the amount of the sums secured immediately before the

taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or not the sums are then due.

If the Property is zbandoned by Borrower, of if, after noth
award or settle a claim for damages, Bortower fails to respond to Lender within 30 days after the date the notice is given,
Lender is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower. otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the momhl%paymems referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granied by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise mudify amortization
of the sums secured by this Security Instrument by reason of any demand made by the original Bomrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Insirument shall bind and benefit the successors and assigne of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and geveral. Any Borrower whi co-signs Giis Security
Instroment but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and coavey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is ot personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Rorrower may agree to extend, modify, forbear or

i ard to the terms of this Security Instrument ot the Note without that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected of to be collected in conpection with the
toan exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge
to the permitted limit; and (b) ady sums already collected from ‘Borrower which exceeded permitted limits will be refonded to
Borrower. Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices, Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class inail unless applicable law requires use of another method. The notice shall be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to
Lendet's address stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this
Security Instroment shail be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security lnstrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located. : isi clause of this Security Instrument ur the Note
conflicts with applicable law, such conflict shall not affect other provisions s Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instroment and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security nstrgment.

17. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it
is sold or wansferred (or if a beneficial interest in Borrower is sold or transferred and Borrower is not a patural person) witbout
Lender’s prior written consent, 1esider may, at its option, require immediate payment in full of all sums secured by this
Security lnstrument. However, this option shall not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument. ) o ‘ '

©If Letider exercises this option, Léder shall give Borrower fotice of scceleration. The notice shall provide a period of not
fess than 30 :days from the:date the notice is delivered or mailed-within which Borrower must pay all sums secured by this
Security Instroment, If Borrower fails to pay. these sums prior to-the expiration.of this period, Lender may invoke any remedies
permitted by this Security lnstrument without further potice or demand on Borrower,
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e saie o ‘the Froperty: pursugnt o, any pot )

enforcing. this Security In nt, Those conditions are that Borrower: (a) pays

ér this Security Instroment and the Note a3 if no acceleration had occusred; (b)

C : f ar nants o agreements; () pays all expeuses incorred in enforcing this Security Iustrument,

including, but not fimited to, reasonable attomeys™ fees; and (d) takes such action as Lender may reasonably require to assare

that the Lien of this Security Instrument, Lender’s rights in the Property and Borrower’s obligation to pay the sums secured by

this Security Instrument shall continme: uachanged. Upon reinstatement' by Borrower, this Security Instrument and the

obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apfly in the case of acceleration under paragraph 17.

9. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be

iven written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The potice will also contain any other
information required by applicable law.

20 Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous: Substances on or in the Property. Borrower shall not do, nor allow auyone eise to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two seniences shall not apply to the presence, use, or
storage on the Property of small quantities of Hazardous Substances that are generally recognized to be appropriate to normal
residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Enviropmental Law
of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly tuke
all pecessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 umless
applicable law Frovldm otherwise). The notice shall specify: (a) the d?efauit; (b) the action requires to cure the default;
(S a date, not less than 30 days from the date the notice is given to Bosrrower, by which the default must be cured; and
(d) that failure to cure the default on or before the date specified in the nefice may result in acceleration of the sums
secured by this Security Instrument and sale of the Property. The notice shall further inform Borrewer of the right to
reinstate after acceleration and the right to bring a court action to assert the non-cxistence of a default or any other
defense of Borrower to acceleration and sale. If the default Is not cured on or before the date specified in the notice,
Lender, at its option, ma¥ retl‘ujre immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any other remedies permitied by ap ticable law. Lender shall be
entitled to collect all expenses In in purs the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute s written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Pro is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law to Borrower and to other persons rescribed by applicable law. After the time

redi{) applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest

ui
mdu at the time and place and under the terms designated in the notice of sale in one or more parcels and in anz order

Trustee determines. Trustce may postpone sale of all or any parcel of the Property by public announcement at i
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the gurchaser Trustee’s deed conveying the Pro?ert) without trt!‘;t‘g covenant or warranty,
evpressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the of the statements made
therein. Trustee shell aplpl¥ the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys® fees; (b) to all sums secured by this gecun'ty Instrument; and (c) any
excess to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured by this Security Ipstrumert, Lender shall request Trusiee to
reconvey the Property and shafl surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty to the person or persons legally eutitled to it. Such
person or persons shall pay any recordation costs.” Lenider may ‘charge such person or persons a fee for reconveying the
Property; but only if the fee is paid to a third party:(such'as the Trostee) for services rendercd and the charging of the fee is
permitted under applicablc law, T sl oenny 10 .

- 23, Substitute Trustee. Lender may, from'time to tume, remove Trustee and appoim a successor trustee to any Trustee

e time

R N T e

appointed hersnnder. Without conveyance of the Property, the successor trustee shall succeed to all the title, power and duties
conferred pon Trustes herein ind by ApPicABIE lawi=11 = 1 = w7 £t o

S A, Attorneys’: Fees,: Ag used:in this Security: Instrument and iz the Note, “attomeys’ fees” shall include any attomeys’
foes aparded by an appellate CONRG cocrmmuy 35 vam o owaln Gains TR0 SRDLt a0 G Form 30635 9790/
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Mmafamdmmm shall;amend and; supplement

the nder(s) were a part of thxs Secunty Instmmem

B 18

] Condominium Ridsr - o
o . Plained Unit; Deyclamnem Rider

“ D 1-4 Family Rider
Biweekly Payment Rider
Séccnd'l‘-lomé Rider

»
.

and acknowledged

) :
\/'

”Lz,;/ il

; N‘sﬂnty( Pubbc for Oregon

STATE OF OREGON : COUNTY OF KLAMATH:

Filed for record at request of Amerititle.

Lithudy

Form 3038 300,

the 3rd

o March aD. 1999 5 10154

o'clock

AvM; and duly recorded in Vol. __M99
onPage 7512

of __Mortgages

$35.00

’( Linda Smuh County Clerk
ey

'/,‘-4/)




