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DEED OF TRUST

THIS DEED OF TRUST Securi instrument’) is made on February 26, 1998 . The grantor i
Gilbert James Carpenter ang Stephanie K. Carpenter grantoris

B .
Thetrusteeis Aspen Title & Escrow ((:Troursrt?ee)ﬂ

The ?eneﬂclary ?'18 Forc;?toProducts Federal Credit Union s which s organized and
existing under the laws regon . and whose address
is P.0. Box 1179, Rl ameioka) s, OR 97601 CLender),
Borrower owes Lender the principal sum of One Hundred Forty Seven Thousand Six Hundred
DolTars and no/106 Dallars (U.3. $147,600.00 ). This debtis
avidenced by Borrower’s nots dated the same date as thig Security Instrument (“Noteg, which provides for mosthly
i:ayments, with the ful debt, if not pald earlier, due and payableon April 1, 202 . This Security
nstrument secures to Lender: (8) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Nots; {b) the payment of ail other sums, with Interest, advanced under paragraph 7
to protect the secuirity of this Security Instrument; and (¢) the performance of Borrawer's covenants and agreements
under this Security instrument and the Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in
trust, with power of sale, the following described property located In Klamath

County, Oragon:

See attached Exhibit "A" for Legal Description’ ;

which has ths address of 658 Front St. v Klamath Falls
{Strast) [City]

Qregon 97601 ("Property Address");
{Zp Code)

TOGETHER WITH all the Improvements now or hereafter arected on the property, and all easements,
fthe property. All replacements and additlons shall also be
o In this Security instrument as the "Property.”

BORROWER C 9 estate hereby conveyed and has the right to grant
and convey the Property and that the Property brances of record. Borrower
warrants and will defand generally the title to th mands, subject to any
encumbrances of record.
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nal use and non-unfform covenants with
rit covering real property.
& follows:

nd Late Charges. Borrower shail promptly pay when due
Note and any prepaymerit and jate charges due under the
2. Funds for Taxes and Insurance. Subject to applicable law or to a vrritten walver by Lender, Borrower shali pay
. untit the Note is paid in fuil, a sum ("Funds") for: (a)
yearly taxes and assessments which may attaln priority aver this Security instrument as a lien on the Property; (b) yearly
leasehold payments or ground rents on the Property, if any; {c) yearly hazard or property insurance premiums; d)
yearly flood Insurance premiums, if any; (e) yearly mortgage insurance premiums, if any; and {f) any sums payable by
Borrower to Lender, In accordance with the provisions of paragraph 8, in lleu of the payment of mortgage ing
premiums. These ltems are called “Escrow ltems." Lender may, at any time, collect and holg Funds in an amount not
to exceed the maximum amount a lender for a federally related mortgage loan may require for Borrower's escrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended from time to time, 12U.S.C. §
the Funds sets a lesser amount. I so, Lend
1o exceed the lesser amount. Lender may estimate the

data and reasonable estimates of expenditures of future Escrow ltems or otherwise in
accordance with applicable law.

ess an agresment Is made interest to be paid, Lender shall not be
er any interast or earnl . Borrower and Lender may agree in writing, however,
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the
g credits and debits to the Funds and the purpose for which each debit to the Funds was made. The
Y this Security Instrisment.

when due, Lender may so notify Borrower in writing, and,
in such case Borrower shall pay to Lender the amount necessary to make up the deficiency. Borrower shafl make up
tha deficiency in no more than twelve monthly payments, at iLender's sole discretian,

Upon payment in full of all sums secured by this Security Instrument, Lender shalf prompitly refund to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition
or sale of the Property, shall apply any Funds held by Lender at the time of acqulsition or sale as a credit against the
Sums secured by this Security Instrument,

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under
paragraphs 1 and 2 shal} be applied: first, to any prepayment charges due under the Note; second, to amounts payable
under paragraph 2; third, to intsrest due; fourth,

4. Charges; Liens. Borrower shall pay alf t
Praperty which may attain priority over
Borrower shall pa ions
shall

priority over this Security Instrument unless Borrower: (a)
gation secured by the lien In a manner acceptable to Lender; (b) contests in
S against enforcement of the lien I, legal proceedings which in the Lender's opinion
operate to prevent the enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to
Lender subordinating the lien to this Securtty Instrument. If Lender determines that any part of the Property is subject
to a llen which may attain priority over this Security Instrument, Lender may give Borrower a notice identifying the lien.
Borrower shali satisfy the flen or take one or more of the actions set forth above within 10 days of the giving of notize.

5. Hazard or Property Insurance. Borrower shall keep the improvements now existing or hereafter erected on the
Property instred against loss by fire, hazards included within the term "extended coverage” and any other hazards,
including floods or flooding, for which Lender requires Insurance. This Insurance shall be maintained in the arnounts
and for the perlods that Lender requires. The insurance carrior providing the insurance shall be chosen by Borrower
subject to Lender's approval which shall not be unreasonably withheld. If Barrower fails to maintaln coverage described
above, L%nder may, at Lender’s optlon, obtain Coverage to protect Lender's rights in the Property in accordance with
paragraph 7.
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gage clause.,
orrower shall promptly give to Lender
o 038, 2orower shall give prompt notice to the
of loss'if not made promptly by Borrower.
agree In writing, insfusgnce proceeds shall be appiled
omical

epalr or restore the Property or to pay sums secured by this Sec
The 30-day period witf begin when the notico s given,

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or
postpone the due date of the manthiy payments referred tg In paragraphs 1 and 2 or change the arncunt of the
payments. If under paragraph 21 the Property Is acquired by Lender, Borrower's right to any insurance policies and
proceeds resuiting from damage to the Property prior to thg acquisition shall pass to Lender to the extent of the sums
secured by this Security Instrumant Immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application;
Leaseholds. Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty
days atter the execution of this Security instrument and shall continue to occupy the Property as Borrower's principal
resldence for at least one year afier the date of occupancy, unless Lender otherwise agrees in writing, which consent
shall not be unveasonably withheld, or unless extenuating circumstances exist which are beyond Borrower's control,
Borrower shali not destroy, damage or impalr the Property, aflow the Property to deteriorate, or commit waste on the

defautt if any forfelture action or proceading, whether civil or criminal, is begun that in

good faith judgment could result in forteiture of the Property or otherwise materially Impair the lien created by

this Security instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in
paragraph 18, by causing the action or praceeding to be dismissed with aruling that, in Lender's good faith
determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of the lien
Created by this Security Instrument or Lender's Security interast. Borrower shall aiso be in default if Borrower, during the
loan application prccess, gave materlally faise or Inaccurate information or Statements to Lender (or failed to provide
Lender with any materlal Information) in connection with the loan evidenced by the Note, including, but not limited to,
rapresentations concerning Borrower's occupancy of the Property as a principal residence. If this Security
is on a leasehold, Borrower shall comply with ali the provislons of the lease. If Sorrower acquires fee title to
Property, the leasehotd and the fee title shall not merge unless Lender agrees 1o the merger in writing.

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements
contained in this Securlty Instrumant, or there is a legal procseding thai may significantly affect Lender's rights in the
Praperty (such as a prcceeding in bankruntey, probate, for condemnation or forfeiture or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary tu protact the value of the Pr

Any amounts disbursed by Lender under this baragraph 7 shail become additional debt of Borrower secured by
this Security Instrument. Uniess Borrower and Lender agree to other terms of payment, these amounts shall bear
sbur, N

interest from the date of di sement at the Note rate and shali be payable, with interest, upon notice from Lender to
Borrower requesting payment.

8. Mortgage Insurance. |f Lender required mortgage Insurance as a condition, of making the loan secured by this
Security Instrument, Borrower shall pay the premiums taquired to maintain the mortgage insurance in effect. If, for any
reason, the mortgage insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the
premiums required to obtain toverage substantially equivalent to the mortgage Insurance previously in effect, at a cost
substantlally equivalent to tha cost to Borrower of the maortgage insurance previously in effect, from an alternate
mortgage insurer approved by Lender.

Borrower shall pay to Lender each monf
paid by Borrower when the insuran < - Lender will accept, use and retain
ments may no longer be required, at

In accordance with any written agr L
9. Inspection. Lender oritg agent may make reasonable entries upon and inspections of the Property. Lender
shall give Borrower notice at the time of or prior to an Inspection specifying reasonable causs for the inspection,
10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with

any condemnation or other taking of any part of the Property, or for conveyance in lleu of condemnation, are hereby
assigned and shall be pald to Lender.
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o inthe eventofa totai takdng of the roparty, the proceed shall be appliad to the sums secured by this Secy
Instrument, whether of not then due, with any 6Xcess paid ¢ Borrower. Inthe.event of g partial taking of tha Proparty in
which the fair market valte of t ‘ Pmpenyimmedlateiy befors the taking is equat to or greater than the amount of the
8ums sacured by this Security Instrument immedlately before the taking, unless Borrower and Lender ctherwise agree
in writing, the sums secured by this Sscurity Instrumont shall be reduced by the amount of the proceeds muttiplied by
the following fraction: (a) the tota) amount of the sums secured immediately before the taking, divided by (b) the fajr
market value of the Property Immediatety befora the taking, Any balance shall bg pald to Borrower. In the svent of g
partial taking of the Property in which the fair market valug of the Property Immediately bafore the taking is less than the
amount of the sums secyred Immediately bafore the taking, unless Borrower and Lender otherwise agree in writing or

unless applicable law otharwise provides, the procesds shall be applied tc the Sums secured by this Security Instrumant
whether or not the sums are then dye.

Unless Lender and Borrowsr ctherwise &greo In writing, any application of proceeds to principal shali not extend or
Postpone the due date of the monthly payments referred to in Paragraphs 1 and 2 or change the amount of such
payments,

ty Instrument only to
ms of this Security Instrument: (b} is
MS secured by this Security Instrument; and (c) agrees that Lender and any other
Borrower may agree to extend, modify, forbear or make any accommodations with regard to the terms of thig Security
Instrument or the Note without that Borrower’s consant,

3. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan
ally interpreted so that the Interest or other loan charges collected or to be collected in
xceed the permitted limits, then; (a) any such loan charge shall be redyced by the amount
h and (b) any sums already collected from Borrower which

und by reducing the
es principal, the reduction

y other address Lender d
shall be deemed to have bean

16. Governing Law; Severability, This Security Instrument shall be governed by federal law and the law of the
jurisdiction In which the p yls located. In the event that any provislon or clause of this Security Instrument or the
Note confiicts with applicable law, such conflict shall not affget other provislons of this Security Instrument or
which can be given effect withaut the confilcting provision, To this end the provisions of this Security Instrument and
the Note are declared to be severable,

18. Borrower's Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property ora Beneficial Interest in Borrower. If ali or any pan of the Property or any interest
initis sold or transferred (or if g beneficlal Interest in Borrower Is sold or transferred and Borrower is not a natural
person) without Lender's prlor written consent, Lender may, at its option, require immadiate payment in full of all syms
secursd by this Security instrument, However, this optlon shali not be exercised by Lender if exercise Is prohibiteq by
federal law as of the date of thig Security instrument,

i Lender exercises this option, Lender shail give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice Is delivered or mailed within which Borrower must pay all sums secyred
by this Security Instrument. |f Borrower fails to pay thass sums prior to the expiration of this period, Lender may invoke
any remedles permitted by this Security Instrument without further notice or demand on Borrower.
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18. Borrower'’s Right o ,Ré!nsiaie. : Boﬁo@_{et't‘neets certaln conditlons, Borrowar shall have the right to have
enforcement of this Security Instrument discontinued at any time prior to the eariler of: (a) & cays (or such cther pesiod

as applicable law may spacify for reinstatemant) befare sale of the Proparty pursuant 1o any power of sal
this Security Instrument; o (b) entry of a judgment enfarcing this Security instrument. Those canditions are that
Borrower: (a) pays Lender all sums which then would be due under this Securlty Instrument and the Note as i no
acceleration had occurred; (b) cures any default of any other covenants of agreements, (c) pays all expenses incurred
in enforcing this Security Instrument, including, but not limited 1o, reasonable attorneys' fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of this Security Instrument, Lender’s rights in the Property and
Borrower's obligation to pay the sums secured by this Security Instrument shall continue unchanged. Upon
relnstatement by Borrower, this Security Instrument and the obligations secured hereby shalt remain fully effective as it
no acceleration had occurred. Howevar, this right te reinstate shall not apply in the case of acceleration under
paragraph 17.

i9. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
Instrument} may be sold one or mare times without prior notice to Borrower. A sale may result in a change in the entity
(known as the "Loan Servicer') that collects monthly payments due under the Note and this Security Instrument. There
also may be one or more changes of the Loan Servicer unrelated to a sale of the Note. if there is a change of the Loan
Servicer, Borrower will ke given written notice of the change In accordance with paragraph 14 above and applicable
faw. The notice will state the name and address of the new Loan Servicer and the address to which payments should be
made. The notice wiil also contain any other information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release
of any Hazardous Substances on or in the Property. Borrower shall not do, nor allow anyone else to do, anything
affecting the Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the
presence, use, or storage on the Property of small quantities of Hazardous Substances that are generally recognized to

be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by
any governmental or requlatory agency or private party involving the Property and any Hazardous Substance or
Environmental Law of which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or
regulatory authority, that any removal or other remediation of any Hazardous Substance affecting the Property is
necessary, Borrower shall prompily take all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 2C, sHazardous Substances” are those substances defined as toxic or hazardous
substances by Environmental Law and the following substances: gasoline, kerosene, other flammable or toxic
petroleum products, toxic pesticides and herblcides, volatile solvents, materlals containing asbestos or formaldehyde,

and radioactive materials. As used in this paragraph 20, *Environmental Law” means federal laws and laws of the
jurisdiction where the Property Is located that relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenart and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower's
breach of any covenant or agreemernt in this Security instrument (but not prior to acceleration under paragraph
17 unless applicable law provides otherwise). The notice shall specify: (a) the detault; (b) the action required t0
cure the default; (c) a date, not less than 30 days from the date the notice is given to Borrower, by which the
default must be cured; and (d) that faiture to cure the default on or before the date specified in the notice may
result in acceleration of the sums secured by this Security Instrument and sale of the Property. The notice shall
further inform Borrower of the right to reinstate after acceleration and the right to bring a court action to assert
the non-existence of a default or any other defense of Borrower to acceleration and sale. |f the defaultis not
cured on or betora the date specified in the notice, Lender at its option may require immediate payment in full of
all sums secured by this Security Instrurnent without further desnand and may invoke the power of sale and any
other remedies permitted by applicable law. Lender ghall be entitled to collect ali expenses incurred in pursuing

the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees and costs of
titie evidence.

1t Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such
notice to be recorded In each county in which any part of the Property is located. Lender or Trustee shall give
notice of sale in the manner prescribed by applicable law to Borrower and to other persons prescribed by
applicable law. After the time required by applicable iaw, Trustes, without demand on Borrower, shail sell the
Property at public auction to the highest bidder at the time and place and under the terms designated in the
notice of sale in one or more parcels and in any order Trustee dotermines. Trustee may postpone sale of ail or
any parcel of the Property by public announcement at the time and place of any previousty scheduled sale.
Lender or ite designee may purchase the Property at any sale.
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3 roperty without any covenant or
i rach 1-the Truste be prima facle evidence of the truth of
, i tee shall apply the proceeds v he following orger: (8)to all
e sale, Including;; Lt not limited to, reasonabie Trustee’s and attorneys’ fees; (b) to all sums
secured by this Security Instrum i &nd (c) any excess to the person or persons legaily entitled to i,
22, Reco p rity Instrument, Lender shall request Trustes

to recanvey an 1 all notes evidencing debt secured by this
Security In X rty and without charge to the person

CCessor trustee to any
Successor trustee shall Succeed to all the title,

curlty Instrument and in the Note, "attorneys’ fees” shail include any
an appeilate court,

25. Riders 1o this Security Instrument,
If one or more riders are executed by Borrower and fecorded together with this Security Instrument, the covenants and
agreernents of each such rider shall be Incorporated into and shall amend ang Supplement the coverants and
agreements of this Security Instrument as if the rider(s) ware a Part of this Security Instrument. [Check applicable
box(es)]

AdJustable Rate Rider DCondominlum Rider 14 Family Rider
Graduated Payment Rider Planned Unit Deveiopment Rider DBiweekly Payment Rider
Balloon Rider Rate Improvement Rider Second MHome Rider
Other(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security

Instrument and In any rider(s) executed by Borrower and recorded with it,
Witnossas:

es Carpent

@QQ/WM ) QVLWL_,

Stéphanie K. Carpenter

{Space Below This Lins For Acknowledgmentj
STATE OF CREGON, County as:

On this dayof , » Darsonally appeared the above named
Gilbert James Carpenter and Stephanie K. Carpenter

and acknowledged the foregoing instrument to be  the ir voluntary act and deed.

SRS RECwae y Beforemg:
CEEIOAL

: Ssse |
B VICKIE B AN i / ,
, : gﬁmﬁus&'&onemﬁe % X%/ﬁ/ﬁ 292
vuvcougrssfo‘;éss'méggigﬁ?s' I Hotary Public for Oregon -

NI TN
(Official Seapy =~ L
Hy Commission expires: 2

SO
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Section 30
Meridian,

ning herein

t Street

149.8 feet;
to the

said shore
beginning and at right'angles to p
to the point of beginning.

EXCEPTING THEREFROM thekEasterly 90.00 feet of the above
described Property, o ' <

CODE 1 Map 3809-30Ba 7, 356

STATE OF OREGON : COUNTY oF KLAMATH; 55,

Filed for record at requestof Aysgen Title & Escrow — o _the —3rd_
of March AD, 1999 . 11 40 o'clock__A. M. aud duly reconted in VoI, M99
——— Marech 22340 A, —f24

of Mortgageg on Page 7550

day

. o Linda. Smith, County Clerk
FEE #40.00 3 e by;¢$§z§§é&zug~tglzza=:;_‘_-_________




