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VS
DEED OF TRusT

THIS DEED ofF TRUST IS DATED MARCH 2, 1888, among AB, Inc., whose address Is 3
Kiamgth Falls, OR ¢7503 {referred to below as “Grantor"); Washi

Western Bank, whose address Is 421 South 7th Street, P.O. Box 669, Ki

below sometimes as "Leonder” angd sometimes as "Beneﬁciary"); and First

Oregon, whose address Is 422 Main Street, Kiemath Fells, OR 57601 (reforred

E AND GRANT, For valuable conslderation, Grantor conveys o Truatee for the benefit of Lander as Bensiiciary ajl of Grantor's
righl, title, and interest In and to the following described real property, together with gl existing or subsequenily erected or affixed buildings,
improvements ang fitures; alf easementy, rights of way, and appurtenancas; alf water, water rights and ditch rights (including stock in utifiies with diich
or imigation rights); and all other g hts, royalties, and prafiis relating to the real property, Including without limitation af minerals, ofl, gas, geothermal
and similar martars, located |, lg!ama{h County, Siate of Oregon (the "Real Proparty™):

Lots 77,76,79 and 80, of BALSIGER TRACTS,
the County Clerk, Kiamath County, n

The Heal Property or iis address is commonly known ag 3827 S. Sixth Streat, Kiamath Falls, OR
Property tax identification number is 6251€8,

igns to Lender (elso known as Bansficlary in this Deey
ases of the Property and aff Rents from the Property, ti
Rants and the Personal Property defined below,

The foliowing words shay have the following meanings when y.
meanings attributed to such terms in the Uniform Commerc
money of the United Statag of America,

Beneflclary. The worg ng business as Westem Bank, its successors an
Mutual Bank doing bus &s "Lendor” in this Dead of Trust.

Borrower. Tho word ¢ X £ §
Bassler.

Dsed of Trust. Thg words "Deed of Tnyst mean this Line of Credi Instrument among Grantor, Lender, and Trustee, and inciudes without
limitation afj assignment and securlty interest provisiong relating to the Personal Property and Rens,

Grantor. The word "Grantor” maans any and afl persons and entities axecyti
Grantor who signs this Dead of Trust, but does not slan the Note, Is gj

the Rea! Property and to grant a security intarest ir; Grantor's inter

urder the Nota excapt as otherwise pravided by contract or {aw,

Guarantor. The word "Guar.
connection with the Indebtedness,

Indebtechess, Tne word ")
Lender to dischargs obligations of Grantor or
together with interast on such amourts as pro

Lender. The word "Lender” meang Washingion Mutual

Note. The word "Notg” maeans the Note datad Ma 1000.00 from Borrower 1o Lender,

together with ail renewais, extensions, i "gs, . date of the Note is March 15, 2009,
The rate of interest on the Notg is su jon.

articles of persong) Property now or hereafter owned
s togeather with gl accessions, parts, and additions to, aji replacements of,
for, any of such property; and together with all procoeds (including without limitation all insurance proceeds and refunds of
premiums) from any sals or other disposition of the Property.
Property. The word "Property” moeans collectively the Real

Real Property. The words "Rea} Property* mean p

, guarantias, g
whather now or heraatter ousting,

Rents. The word "Rantg”
Property.

Trustee. The word "Trustea"

THIS DEED oF TRUST, INCLUDING
PROPERTY, IS GIVEN TO

UNDER THE & s
CN THE FOLLOWING TERMS:

GRANTOH'S REPRESENTATIONS ARD WARRANTIES, Grantor warrants thay: {a) this Deed
the request of Lerder; (b) Grantor has the full power, g Tty 16 enter into this
pravisions of this Dead of Trust do not contflict with, or tesult in a default under any ag




Tantor has establishag adequaie means of opiain tromi-
{6) Lendar has madg NG representation (o Grang?g about
- GRANTOR'S WAIVEﬁs; “Grentor wialves 24 rigtts or defanses ariging 5y 18850n.of any *orie action® of "anti-deficlency”
may prevent Lander from bﬂnglng,any action againat Grantor, ¥ oficlsncy to the oxtent Lender s o
deficlency, befote or after Lender's commericement orcemple g sure action, sithar judic;

PAYMENT AND PERFORMANGE. = SRt 8 otherwisa provided in this Doed of Trust, Borrower shay
Deed of Trust ae it becomes dus, ang Borrower ang Grantor shajj strictly petform all their respactive ob|
the Related Bocumenty, ’

POSSESSION ARD MAINTENAKCE oF
governed by the fcliowing provigions;

its right 1o collect Rents ag provided for in the
rantor may (a) remain in Ssession and contrgf of the Propsny,

Telate 1o the yse of the Property or
IBED IN THig INSTRUMENT v

RIATE CITY OR COUNTY PLAN
UITS AGAINST FARMING OR FOREST PRA

Duty to Maintain, Grantor shayl maintain the Property in tenantable condition and promptly pertorm ag repairs, replacements, ang maintenance
necessary to presarve jtg value,

us wasta," "hazardous substance,” "disposal,” release,” and "threatened release,” as ygoq in this

S as sat forth in the Comprehansive Environmentaf Response, Compensau’on, and Liability Act of

ERCLAY, 1 Reauthortzation Act of 1986, Fub. L. Np, 89-420

i.8.C. Sa urce Conservation and Recovery Act, 42 U.S.C.

et seq., or other PUrsuant to any of the foregoing. The terms

"hazardoys waste” and “hazardp, X petroleum ang petroleum by~products or any fraction theraof
&nd asbestog, Grantor petiod of Grantor's ownership of thg P,

Such activity sha be
iimitaton those laws,
" upon the Property to make such inspections and
ce of the Property with this section of the Degd
not be construed to Create any responsibility or |

7 by foreclosure or otherwise.

Nuisance, Waste, t cause, conduct OF permit any nuisance nor commit, permit, or suffer any Stripping of or waste on or to the
Property or any portion ot the Property. Without limiting the generality of the foregoing, Grantor wili not remove, or grant to any other party the
right to remove, any timber, minerals (ncluding oil ang gas), soil, gravel or fock products without the prior written consent of Lendar.

Removal of Improvements, Grantor shall not demolish or femove any Improvemants from the Real Property without the prior written consent of
Lender. Asa condition to the removai of any lmprovemams, Lender may require Grantor to make arangements salistactory to Lendar to replace
such Improvements with Improvements of at least equal valya,

Lendar's Right to Enter. Lender and ns agents and representat;

Disabilities Ace
includin,
are not jespardize
der, 10 protect Lender's interast.

Duty to Protect, Grantor agrees neither to abandon fior laave unattendaq
sstforth above in this section, which from the character and use of the Prop

. Lender may,

pay, so long as Lan
(15) days after the fien arigos or,
T, deposit wit

stiuction. Grantor shall notity Lender at least fittean (15) days
materials arg sSupplied to the Property, if &ny mechanic's fon, materiaimen’

or meterials.  Grantor win Upon request of Lender furnig

cost of such Improvements. .

PROFPERTY DAMAGE INSURANCE, The following provision

Maintenance of Insurance, Grantor shall procure ang
Tapiacemant basig for the fun Insurable valyg covering .afl |




lity insuranca In such ooy rage: amatinty as Le)
Insurance poficies, . Additionaly, Grantor shall frig
nsurance, es Lender may reasenably retuire, . Py

favor of Landsr witt 1

time become located In

agrees 1o obtain and meintain Federal Flood Instira;
the National Flood Insurance Pragram, or ag otherw

Application of Proceeds. Gran
fails to do so within fitteen (
the proceads of

t of repalr or restoration i Grantor is not in default under this Deed of Trust, Any proceeds wingn
have not been days after thelr Teceipt and which Lender has not commitiad to the ropair or restoration of the chal
be ueed first to pay any amount owing to Lender undar this Deed of Trust, then 10 pay accrued Intersst, and the rémainder, if any, shall bg &ppliad
fo the principal baiance of the Indebtedness, If Londer holds any proceads after paymant ivi i)l of the Indebtedness, suych Proceeds shall be pald
to Grantor as Grantor's interests may appear.

Unexpired fnsurance at Sale, Any unexpired Insurance shayl inure to the benefit of, and pass 1o, the purchaser of tj
Deed of Trust at any trustee's sale or other salg held under the Provisions of this Deed of Trust. or

Lender a report on each
(d) the Property insured, the
policy. Grarntor

Clear of all liens and
tie report, or final title opinion issued in
! right, power, and authority to execute and

‘0 the Property against the
nterest of Trustee or Lender
such Proceeding, but Lender
own choice, and Grantor wil
participation.

Application of Net Proceeds.

It all or any part of the Property Is condemnad by eminent domain Proceedings or by any praceeding or purchase
in fleu of condemnation, Lender may at its election require that ai or any portion of the net proceeds of the award be applied to the indebtedress
or the repair or restoration of the Property. The nat bioceeds of the award ghalf mean the award aftgr payment of all reasonable costs, expenses,
and attorneys' fags incurred by Trustee or Lander in connection with the condemnation,

Proceedings. |t any proceedi romptly 1ake such
steps as may 5 but Lendar shail be
| ; deliver or cause to

Current Taxes,
whatever othar

@ Indebtedness secured by this type 61 Dsad of Trust; (c) a tax on this type of D
holder of the Note; and (d) a spectilc tax on all or any portion of the Indsbtedness or on payma

Subsequent Taxes, If any tax to which this section applies is e
effect as an Event of Defautt (as definaq below),

balow unless Grantor

section and deposits

SECURITY AGREEMENT; FINANCING STATEME;
thiz Deed of Trust.

ner and p
demand from Lander.
Addresses. The malling addresses of Grantor (dabtor) and Lender (socured party), trom which information concerning the security interest
granted by this Dead of Trust may bo obtained (each as tequires by the Uniform Comemarcial Code), are as stated on tha first page of this Deod of
Trust,

FURTHER ASSURANCES; ATTORNEY-IN-FACT, The following provisionsg relating o furthar asswances and attornay-in~fact are a part of this Dead
of Trust.

Further Assurances, At any

made, exscuted or delivered,

rerecorded, as t

deeds of trust, security deeds, i » continuation statemens, instruments of
and other documents as necessary or desirable in order 1o effectuats,




“preserve (a) the obligations of Grirtor snd Borrower under the Note: ihis. Deed o

Securlty Interosts created by this Deca . Trust as'first and prar iens ‘on fie. Pro
Unless prohibited by iaw or agreed-to ‘the'contrary by Lender in wiiting; Granitor shall
conniection with the mattore refarrad ta in this Paragraph, e

]

in the preceding Pafegraph, Lender may do so for and in tha name of

2 } sppointy as Grantor's attorney-in-fact for the purpcsa

exacuting, delivering, filing, recording, and doing all othey things as may be necessary or desirable, in Lenders sole oplnion, 1o

accomplish the matters refarred 1o In the precading paragraph,
FULL PERFORMANCE. 1 Borrower pays

Deed of Trust, Lender shali exacuts and
of tarmination of any financing stateman
required by law shall be Faid by Grantor,

DEFAULT. Each of the following,

Default on Other Payments. Failure of Grantor within the time required by
other payment necessary 1o prevent filing of or to offact discharge of any fien,

Environmental Dafauit Failure of any party to comply with or perform when due any term, obligation, covenan
snvironmental agreement oxecuted In connection wilh the Property.

Default In Favor of Third Partles. Should Borrower or any Grantor defauit under any loan, extension of cradit, sacurily agreement, purchase or
sales agreement, or any other agreemant, in favor of any other creditor or person that may materially affoct any of Bomower's property or

Borrower's or any Grantor's ability to repey the Loans or perform their respactive obligatons under this Deed of Trust or any of the Related
DOocuments.

Compliante Default. Failurs of Grantor or Borrower to comply with any other term, obligaticn, covenant or conditon containad in this Deed of
Trust, tha Note or in any of the Related Documents,

Faisa Statements, Any warraniy, representation or statement mads or furnished to Lender by or on behalf of Grantor or Borrewer undes this
Deed of Trust, the Note or the Related Documents is false or misleading in any materig) respect, either now or at the tme made or fumished.

Defective Collateralization, This Dead of Trust or any of the Relatad Documents ceases to be in full force and effect {including fafse of any
coliateral documents to create a valig and pertected security interest or lien) at any time and for any reason.

Daath or Insolvency. Tho daath of Grantor or Borrower or the dissolution or tar
tha insolvency ¢f Grantor or Borrower, the appointmant of a receiver for any part

of craditars, any type of crediitor workout, or the commencemant of any proceeding under any bankruptcy
or Borrowaer.

ete. Commencement of foreclosurs cr forfeiture Procescings, whether by judicial proceeding, seli-help, reposeession or
craditor of Grantor oy by any governmentat agency against any of the Property. However, this subsectio
spute by Grantor a3 to the velidity or reasonablaness of the claim which is the basis of the for f
proveeding, provided that Grantor gives Lender writtan notice of such claim and furnishes reserves or a surety bond for the claim satisfactory to
Lender,

Breach of Other Agresment. Any breach by Grantor or Borrower under the temms of any other agreemenit between Grantor or Borrowser and
Lender that Is not remedied within any grace period provided therain, including without imitation any agreement concerning any indebtedness or
other obligation of Grantor or Botrower to Lender, whether existing now or later.

ith respect to any Guarantor of any of the Indebtedness or any Guaranior dies

A bility under, any Guaranty cf tho indebtedness. Lender, at its option, may, bu;

estate to assuma unconditionally the obligations arising under the guaranty in & manner satigtactory
Dafauit.

Adverse Change. A material adverse change oceurs In Borrowar's financlat condition, or Lender believes ihe prospect of payment or
performance of the Indebledness ig impalred.

Insecurity. Londer in good faith deams itself insecura,
Right to Cure,

more than fiftesn (15)
ecessary steps sufficient

RIGHTS AND REMEDIES ON DEFAULT. Upon the occurrence of any Event of Default angd at any time thereatter, Trusteo or Lender, at its option, may
exercise any one or more of the following iights and remedies, in addition to any other rights or remedies provided by law:

lerat the right at its option without notica to Grantor or Bo
X prepayment penalty which Borower would be required to X

Foroclosure, With respect to all or any part of the Reaj Praperty, the Trustea shall have the right to forecloss by notice and sale, and Lender shall
have tha right to foreclose by judicial foraclosure, in elther casa in accordance with and to the full extent provided by applicable law. If this Dead
of Trust is forecloged by judicial foreclosure, I aclosure saie procesds are
insufficient to satisfy the judgment, execution j 8

UCC Remadies. With respect to ail or any part of the Parsonal Property, Lender shall have all the rights and remedies of a secured party under
the Uniform Coramercial Cede.

Collact Rents. Lender shall have the right, without notice to Grantor or Borrower, to take possession of and manage the Property and cofiect the
Rents, including amounta past dus and unpaid, and apply the net proceeds, over and above Lender's costs, against the indebtedness. In
furtherance of this ri 3 peny to make payments of rent or use fzes directly to Lender. I
&s Grantor's attorngy-in-fact 1o endorse instruments received in
the proceeds. Payments by tenants or other users 1o Lendsr in
3 are made, whether or not any proper grounds for the demand

, by agent, or throuigh a receiver.

Terancy at Suterance. possession of the Property after the Property i3 sold ag provided above or Lender otherwise
bacomes entitled to possession of the Property upon default of Grantor, Grantor shaii become a tenant at sutferance of Lender or the purchaser of
the Property and shall, st Landor's option, either () pay a reasonable rana for the use of the Propenty, or (b} vacas te Propeny immadiately
upon the demand of Lender.

Other Remadiss. Trustoe or Lender shail have any cther right or remedy provided in this Dead of Trust or the Note or by law.

Notice of Saie. Lender shajj give Grantor reasonable

which any private sale or other intanded disposition of ¢

tan (10} deys before the time of the sale or disposition, Any
Proparty.

Sale of the Preperty. To the extont permitied by applicable law, Grantor and Borrower hereby waive any and aff rights to have the Property
marshalled. In exarcising its rights and ramedies, the Trustes or Lendar shall ba free to self all or any part of the Property together or separately, in
one sale or by soparate sales. Lender shall ba entitfed c sala on alt or any portion of the Preperty.




76

aion of Grentor of Borrower under this Deed of Trust after failute of Grantor or -
and 1o axerclen any of its remedies. : :

, 8; Expenses. ‘If Londer Institutes any sut .10 enforce any of the teims of this Deed of Trust, Lender shall be entited to
fecover such sum ‘as the count may adjudge reasonabils as‘attorneys' lees at triaf and on any appeal. Whether or not any court action is involved,
all reasonabio expenses incured. by Lender which In Lender's ‘opinion .are necedsary at any time for the protection of its interest or the
becofme a'part of the Indebtadness payable on demand and shail bear interest at the Noto rate from the dat of
epald. - Expanges coverad by this paragraph.include, without limitation, however subject to any limits under applicable law,
Lender's attornays’ fees whether or not there Is a lawsuit, including attorneye’ fees for bankruptcy proceedings (including efforts to modiy or
vacate any automatic stay or Injunction), eppeals and any anticipated post-fudgment col . the cost of searching records, obtaining
titte reports (including ferecfosure reparts), surveyors’ reports, appralgad foes, title Insurance, and fees for the Trustes, to the extant parmitted by
applicable law. Grantor also will pay any court costs, in addition 1o all other sums provided by law.

Rights of Trustee. Trustes shall have all of the rights and duties of Lendar s sat forth in this section.
POWERS AND OBLIGATIONS OF TRUSTEE. The followi

! perty upon the written request o : i plat of the Rea! Property,
including the dedication of sirests or other rights to the public; (b) Join in gr ating any restriction on the Real Property;
and (c) join in any subordination or oiher agreemant affacting this Dead of Trust or tho Interest of Lander under this Deed of Trust,

Obligationa to Notity. Trustee shall not be obligated to notity any othar party of a pending sale under any other trust deed or lien, or of any action
or proceeding in which Grantor, Lender, or Trustes shall be a party, unless the action or proceeding is brought by Trustes.

Trustee. Trustee shall meet all aualifications required for Trusiea under applicable law. in addition to the rights and remedies sat forth above,
with respect o all or any part of the Property, the Trustoe shall have tho right 1o foreclose by notice and sale, and Lender shall have the right 1o
foreclose by judicial foreclosur » In efther case in accordance with and to the full extent provided by applicable law.

Successor Trustes. Lender, at Lander's option, may from time to time appoint a successor Trustee to any Trusteo appointed hereunder by an
instrument executed and acknowiedged by Lender and recorded in the offica of the recorder of Kiamath County, Oregon. The instrumant shal
contain, in addition to all other matters required by state law, the names of the original Lender, Trustes, and Grantor, the book and page where
this Deed of Trust Is recorded, and the name and address of the succsssor trustee, and the instrumant shall be executed and acknowiedged by

[ erest. The successor trustee, without conveyance of the Property, shall succeed to all tho title, power, and duties
conferred upon the Trustse in this Deed of Trust and by applicable law. This procedure for substitution of trustee shal! govarn to the exclusion of
all other provisions for substitution,

MISCELLANEQUS PROVISIONS. The following miscefiansous provisions are a part of this Deed of Trust.

Amendmeants. This Deed of Trust, together with any Related Documents, constitutes the entre understanding and agreament of the parties as to
the matters set forth in this Dead of Trust. No alteration of or amendmant to this Doud of Trust shall be eftective unlass given in wiiting and signed
by the party or parties sought to be charged or bound by the alteration or amendment.

Annual Reports. if the Property is used for purpases other than Grantor's fesidence, Grantor shall fumish to Lender, upon request, a certified

statement of net operating Income receivad from the Property during Grantor's previous fiscal year in such form and detail as Lender shall require,
ome” shall mean ali cash receipts from the Proparty less all cash expenditures made in connection with the operstion of the

Applicable Law. This Deed of Trust hae been delivered to Londer and accepted by Lander in the Stats of Oregon. This Daad of Trust
shali be governed by and construad in accordance with tha laws of the State of Oregon.

Caption Headings. Capton headings In this Deed of Trust are for convenienca purposes only and are not to be used to intarpret or define the
provisions of this Deed of Trust.

Merger. Thers shall be no mergar of the Interest or estate created by this Deed of Trust with any other Interest or astate in the Property at any
time held by or for the benefit of Lender in any capacity, without the writtan consent of Lander.

Huitiple Partles. All obligations of Grantor and Borrower under this Dead of Trust shall ba Joint and several, and afl refersnces to Borrower shail
mean each and every Borro and alf references to Grarntor shall moan each and every Grantor, This means that each of the persons signing
below Is responsibte for ail obligations In this Deed of Trust,

Severzbliiity. If a court of compatent jurisdiction finds any provision of this Dead of Trust to be invalid or unenforcoable as to any person or
circumstance, such finding shall not render that provigion invalid or unanforceable as to any other persons or circumstances. h feasible, any such
offending provision shalt be desmed to be modified to ba within the limits of enforcaability or validity; however, if the offending provision cannot be
so0 modified, it shall ba stricken and all other provisions of this Deed of Trust in all other respects shall remain valid and enforceable.

Successors and Assigns. Subjsct te the limitations stated in this Bead of Trust on transter of Grantor's intarest, this Deed of Trust shall be
binding upon and inura to the benefit of the parties, their succassors and assigns, 1f ownership of the Property becomes vested in a parson other
than Grantor, Lender, without notice to Grantor, may deal with Grantor's Successors with reforence to this Deed of Trust
way of forbearance or extension without releasing Grantor from the obligations of this Deed of Trust or tiability under the |

Time Is of the Essence. Time is of the essenca in the performance of this Deed of Trust.

Walvers and Consents. Lender shall not be deemed to have waived aeny ri

uniass such waiver is in writing and signed by Lender. No delay

of such right or any other right. A waiver by any party of a provision of

tight otherwise to demand strict compiiance with that provision or any other provision. No prior v

between Lender and Grantor or Borrower, shall constituts a waiver of &ny of Lender's rights or any o

future transactions. Whanever consent by Lender Is required in this Deed of Trust, the granting of such consent by Lender i
fiot constitute Gontinuing consent to subsequent instances where such consent is required.

COMMERCIAL DEED OF TRUST. Grantor agress with Lender that this Deed of Trust Is a cemmercial deed of trust and that Grantor will not change
the use of the Propeny without Lender's prior written consent.

EACH GHANTOR ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS DEED OF TRUST, AND EACH GRANTOR AGREES TO IT5
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STATE OF OREGONS
COUNTY OF KLAMATH

ON
COMMISSIONNO. A306770
MYCOMMISSIONEXPIRES NOV, 11, 200

On thig _ ZMQ_ day of __MARC,H . 19 qu. befora me, the undarsigned Notary Public, personally appeared Achim Bassfer,
President; und Arietta Baasler, Secretary of A, ine., and known {o me fo be authorized agents of the corporation that executed the Desd of Trust
and acknowledged the Dead of Trust 16 bo the frae and voluntary act and doead of . 1o corporation, by authority of its Bylaws or by resolution of its
board of directors, fcr the uses and purgoses therein muentioned, and on oath stated that they are authorized to execuie this Deed of Trust and In fact

executed the Deed of Trust on behalf of the corporation.
o UL i _KUAMATH FALLS

Hotary Public in and for the State(of ORE-OK] My commission exptros __A\IQV. |} 200

REQUEST FOR FULL RECONVEYANCE
(To be used only when obiigations have besn paid in fulh)

To: _ . » Trustee

The undersigned Is the legal owner and folder of alt Indebtednass secured by this Deed of Trust. All sums secured by this Deed of Trust have bean
fuilly pald and satisfied. You are hareby directad, upon payment to you of any sums awing to you under tha terms ot this Deed of Trust or pursuant to
any applicable statute, to cancal tha Note sacured by this Deed of Trust (which is defiverad to you togsther with this Deed of Trust), and 1o reconvey,
without warranty, to the parties designated by the terms of this Deed of Trust, the estate now he!d by you under this Dead of Trust. Please mail the
reconveyance and Related Documants to: :

Date: Beneficiary:
By:
jts: _

LASER PRO, Reg. U5, Pat, & T.M, Oft., Ver. 3.25a /c) 1895 GFt Prolervicss, tne, Al righty reasrved, [OR-GOT F3.28 BASSS002.LN Ca.ovL)

STATE OF OREGON : COUNTY OF KLAMATH: s,

Filed for record at request of : ?:(;Bt American Ti:id - the 4th
of March AD, 1999 & 11:07 o'clock A M, and duly recorded in VoI, M99
of _Mortgages o onPage 7643 .
o FE . Linda Smith, County Clesk

. } ¢21/

$35.00 PP oy




