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K337y ASSIGNMENT OF RENTS

THIS ASSIGNMENT OF RENTS IS DATED MARCH 2, 1809, between A.B. Inc., whose address Is 3927 S. Sixth
Street, Klamath Falis, OR 97603 (referred to below 88 "Grantor”); and Washington Mutual Bank doing business
as Western Bank, whoge address Is 421 South 7th Street, P.O. Boy 659, Kiamath Fails, OR 97601-0322
(reforred to below as "Lender”),

ASSIGNMENT. For valuabie Consideration, Grantor assigns, grants a continuing security Interest In, ang
conveys to Lender alf of Grantor's right, titls, and interest In &nd to ths Rents from the following described
Property located In Klamath County, State ot Oregon:

Lots 77,78,79 and 80, of BALSIGER TRACTS, aceording to the officlal plat thereof on file in the office of
the County Clerk, Klamath County, Oregon

The Real Property or Its address s commonly known ag 3827 S. Siuth Street, Klamath Falls, OR 97603, The Real
Propenty tax identification number is 525168, '

ng words shail have tha following nieanings when usad in this Assignment, Terms not otherwise defined in this Assignment
ttributed to such lerms in the Uniform Commerclal Cade. All refarences to doflar 8mounts shall mean amoumzs in lawful
of Arnerica.

Assignment. The word “Assignment” msans this Assignmant of Rents between Grantor and Lender, and includes without limitation aj
assignments and socurity interest provisions relating 1o the Rents,

Borrower. Ths word "Borrower" means Achim Bassler and Arleite Bassier,

Event of Default. The words "Event of Default” mean and include without limitation any of the Events of Datault get forth below in the section tiled
"Events of Defayf”

Grentor. The word "Grantor” means any and all persons and entities executing thig Assignmaent, including without limitation all Grantors named
above. Any Grantor who signs thig Assignment, but does not sign tha Nots, is signing this Assignment only to grant and convey that Grantor's
Interest in the Raaf Property and to grant a security interest in Grantor's interest In the Rents and Persona Property to Lender and is riot personatly
liable under the Note except as otherwise providad by contract or law,

Indebtacness, The word "Indabtedness” means all principal and Interest Payabls under the Nota ang any amounts expended or advancad by
Lender to discharge obligations of Granlor or expenses incurred by Lender 1o enforcs cbligations of Grantor under thig Assignment, together with
interest on such amaunts as provided In this Assignment,

Lender. The word "Lender” meang Washington Mutual gg

"Note” maans the promissory note or
from Borrower 10 Lander, togeiher with
substilutions for tha promissory note or agresment.

Property, Tha word "Propany” means g « described above In the "Assignment” soction,
Real Preperty. The words "Real Prg oscribed abovs in the "Property Definition” section.
Related Documents, The words

nvironmearitay agreements, guaranties,
whether now or hereafter existing,

Rents. The worg "Renis” means all rents, revenues, income
without limitation a

AND ACCEPTED ON THE FOLLOWING TERMS;

g by raason of any "one action” or "anu-deﬁclency" law, or any other iaw which
Including a claim for deficiency to the extent Lender iy otherwise entitted to a claim for
tion of any foreclosyra action, sither judicially or by exorcise of a power of saje.

request of Lender; {b) Gra
of this Asslgnment do not
violetion of ap

01 a continuing basis
(including without limitat]

because of any aclion or insction of Lender, ¥ (o] rea!izé upon the Prg
realizing upon the Property. Borrower agrees matter what action Lender
Assignmant.

PAYMENT AND FERFOR

secured by this Assig




‘GRA ANTOR'S REPRESENTATIONS AN NTIES WiTH. RES) THE RENTS. Wi respect to the Rents, Grantor represants and

 wamrants to Lender that 1+ g (10 R BENEO R P l
‘Ownership. ‘Grantor is antitied to recelve the Rents Iroa and claar of alt rights, loans, fians, ancumbrances, and claims except as disclosed 1o and
accaptad by Lender In writing. Lo :

Right to Assign. Grantor has the full right, powsr, and authority to enter into this Assignmernt and to assign and convey the Rents to Lander.
Ho Prior Asslgnment. Grantor has not previovsly essignaed or conveyed the Rents to any other person by any instrument now in force.

Ro Further Transfer. Grantor will not sell, assign, encumber, or otherwise dispose of any of Grantor's rights in the Rents except as provided in
this Agreement.

LENDER'S RIGHT TO COLLECT RENTS. Lender shail have the right at any tims, and even though no default shall have occurred under this
Assignment, to collect and receiva the Renty. For this purpose, Lender is horaby givan and granted the following rights, powers and authority:

Notice to Tenants, Lender may send notices to any and all tenants of the Property edvising them of this Assignment and directing a! Rents to be
pald directly to Lender or Lendsr's agent.

Entsr the Property. Lender fnay enter upon and take possession of the Probeny; demand, collect and recaive from the tenants or from any other
persons liable therefor, sl of the Rents: institute and carry on all legal proceedings necessary for the proteciion of the Property, including such

proceadings as may be necessary to recover possessicn of the Propesty; coliect the Rents and remove any tenant or tenants or other persons
from the Property.

Malntain the Property. Lender may enter upon the Property to maintain the Property and keep ths sama in repair; to pay the costs thereof and of
all services of all amplovees, including thelr squipmant, and of al continuing costs and expenses of msintaining the Property in proper repair and
condition, and also to pay all taxes, assessments and water ufilities, and the premiums on firs and other insurance effected by Lander on the
Property.

Compllance with L.aws. Lender may do any and all things to execute and comply with the laws of the Stata of Oregon and also all other laws,
tules, orders, ordinances and requirements of ail other gevernmental agencles affecting ths Property.

Lease the Property. Lender may 1ant or lease the whole or any part of the Praperty for such term or terms and on such conditions as Lender
may deem appropriate.

Empioy Agents. Lender may engage such agent or agents as Lender may deem appropriate, sither in Lender's name or in Grantor's name, to
rent and manags the Propenty, including the collection and applicetion of Rents.

Other Acta. Lender may do all such other things and acts with respect to the Property as Lender may deem appropriate and may act axclusivety
and solely in the place and stead of Grantor and to have alf of the powers of Grantor for the purposes stated above.

No Requirement to Act. Lendar shall not be reqisired to do any of the foregoing acts or things, and the fact that Lender shait have pertormed one
or more of the foregoing acts or things shall not raquire Lender to do any other specific act or thing.

APPLICATION OF RENTS. All costs ang expenses incurrad by Lender In connection with the Property shall be for Grantor and Bormrowet's account
and Lender may pay such costs and expensss from the Rents, Lender, in its sole discretion, shall determire the application of any and ail Rents
received by it; however, any such Rents recaived by Lender which are not applied to such costs and expanses shali be applied to the Indebiedness.
All expenditures made by Lender undar this Assignment and not relmbursed from the Rents shall become a part of the Indebtedness secured by this
Assignment, and shall be payable on demand, with Intarest at the Nots rate from date of expenditurs unti paid.

FULL PERFORMANCE. If Grantor pays all of the Indebtedness when dua and otherwise performs ell the obligations imposed upon Grantor under this
Assignment, the Note, and the Related Documents, Lender shall exscuts end deliver to Grantor a suitable satisfaction of this Assignment and suitablo
statements of termination of any financing statement on fils evidencing Lender's security Interest in the Rents and the Property. Any termination fes
required by iew shall be pald by Grantor, if permittad by applicable law,

EXPENDITURES BY LENDER. ! Grantor fails to comply with any provision of this Assignment, or if any action or proceeding is commenced that woulc
materially affect Lender's interests in the Property, Lender on Grantor's behalt may, but shail not ba required to, take any action that Lender deems

appropriate. Any amount that Lander expends in so doing will bear interest at the rate previded for in the Note from the date incurred or paid by
Lender 0 the date of repaymant by Grantor. All such expenses, at Lender's option, will (a) be payabls on damand, (b) be added to tho balance of the
be ap| any Instal i

DEFAULT. Each of the following, at the option of Lander, shalf constitute an avent of default ("Event of Default”) under this Assignment:
Defauit on indebtedness. Failurs of Borrower to make ary payment whan due on the indebtedness.

Compllance Default Failure of Grantor or Bomower fo comply with any other term, obligation, covenant or condition contalnad in this
Assignment, the Note or in any of the Related Documents,

Default In Faver of Third Partles. Should Borrower or any Grantor default under any loan, extansion of credit, security agreement, purchase or
sales agreement, or any other agresment, In favor of any other creditor or person that may matsrially affect any of Borrower's propery or
Borrower's or any Grantor's ability 10 repay tha Loans or perform thelr respectivo obligations undar this Assignment or any of tha Related
Documents,

False Statemente. Any warranty, reprasentation or statement made or furnished to Lender by or on behalf of Grantor or Bomower under this
Assignment, the Note or the Related Doctiments is falss or misleading in any material raspect, eithar now or at the time made or furnished.

Defective Collaterallzation. This Assigrment or any of the Related Documents ceases to be in full force and effect (including failure of any
coilateral documents 16 create a valid and perfected security interest or lien) at any time and for any reason.

Othar Lefaults. Faliure of Grantor or Bomower fo comply with any term, obiigation, covenant, or condition contained in any other agreement
ketwaen Grantor or Borrower and Lender,

Death or Insolvency. The death of Grantor or Borrower or the dissalution or termination of Grantor or Borrowar's existence as a going business,
the insolvency of Grantor or Borrower, the appointment of a receiver for any part of Grantor or Borrower's property, any assignment for the tenefit
ol creditors, any type of creditor workout, or the commencement of any proceeding under any bankruptey or insolvency laws by or against Grantor
or Borrower.

this subsection shall not apply
of the foreclosure or foreferture

bond for the claim satisfactory to
Lendar.

Events Affecting Guarantor. Any of the preceding events occurs with respact to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incempetent, or ravokes or. disputes the validity of, or fiability under, any Guaranly of the indebladness  Lemder, & s expdion, may, hut
shall not be required to, permit the Guarantor's estale fo assume unconditionatly the obligations avising under the GuEILY i & mErner sagstacioy
to Lender, and, in doing 50, cure the Everit of Default,

Adverse Change. A material adverse- change occurs In Bomower's financial condifion, o Lender belloves the prospect of pryment or
performance of the indebtedness is Impaired,

insecurity. Lender in good taith deems Heelf insecure.

Right to Cure. If such & failure is curable and it Grantor or Borrower has not been given a notice of a breach of tha same provision of this
Assignment within the preceding twalve (12) moriths, it may be cured (and no Event of Detauk will have occurred) if Grantor or Borrower, after
Lender sends written niotice demanding cure of such :

fitiean (18) days, lmmediately initlates steps aufficient to

stepa sufficlant to produce compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT, Upon ihe occurrence of any Event of Default and at any tima thereafter, Lender may evercise any one or
more of the following rights and ramedles, In addition to any other rights or remedies provided by law:

Accelerats Indebtednesa. Lender shall have the right af #ts option withiout fictice to Borrower to daciare the entirs Indebtedness immediately due
and payable, including any prepayment ponaity which Bomower would ba required to pay.




rower, 15 ieke possession of the Property and coflect the Rents,
o above Loender's costs, against the indetstedness, in furtherance of
Section, sbove,

o, whether or not any propar grounds
under this subparagraph either in person, by agent, or through a recelvar.

Appoint Racelver. Lender shall have the right to have a
protect and preserve th

remedies provided in this Assignment or the Note or by law.

Waiver; Election of Remedles. A waiver by any party of a breach of a provision of thjs Assignment shall not constitute a waiver of or prejudice
the party’s rights otherwise 10 demand strict compliance with that provision or any other provision. Election by Lender 1o pursue any remedy shafl
not axclude pursuit of any other remedy, and an election to make expenditures or take action to perform an obligation of Grantor or Borrower
under this Assignment after failure of Grantor or Borrower to perform shall not affect Lender's right to declare a defeult and exercise ity remadies
under this Assignment.

by the alteration or amendment.

Applicable Law. Thig Asslgnment has boen delivered to Lender and accepted by Lender in the State of Oregon. This Assignment shail
ke governed by and construed In accordance with the laws of the Stats of Oregon.

the persons signing

tions, partnerships or

er to inquire Into the Powers of any of the Grantor or 7 , directors, partners, or

agente acting or purporting to act on their behalf, and any indebtedness made or Created In reliance upon the professed exerciss of such powers
shal! be guaranteed undar this Assignment,

» OF renewed without the pl
any iuture advances under any such security agreement without the prior written consent ot
Lander,

Severabllity. If a court of competent jurisdiction finds any provision of this Assignment to be Invalid or unenforceabis as fo any person or
circumstancs, such finding shalf noi ronder thag provislon invalid or unenforceable as 1o anty other persons or circumstancas, It teastole, any such
offanding srovision shall ba deemed to be modified to be within the limits of enforceabiliity or validity; however, if the offending provision carnot be
80 modified, it shall be stricken and a) other pravigions of this Assignment in all othar faspacts shali remain valid and enforceabi.

Successors ang Assigns. Subject to the limnaticns stated In thig Assignment on transfer of Grantor's interest, this Assignn
upon and inure to the benefit of the parties, their successors and assigns. If ownership of the Property bec
Grantor, Lender, without notice to Grantor, may deal with Grantor's successors with refererica to this Assignm
torbearance or extansion without releasing Grantor from the obligations of this Assignment or liabifity inder the ndebtedness.

Time is of the Essance. Time is of the essoncs in the performance of this Assignmant.

Walver of Homestead Exemptlon. Grantor hereby releases and waives all rights and benefits of the homestead exempticn laws of the State of
Oregon as 1o ali Indebledness secured by this Assignment,

Walvers and Consents, Lander shall not be deemed to have waived any rights under this Assignment (or under the Related Documents) unless
such waiver Is in writj i . No delay or omission on the past of Lender in sxercising any right shall

such right or any iy panty of a provision of this Assignment shall j i

otherwise to demand trict compliance with that provision or any other provision, No prior

Lender and Grantor or Borrower, shall constitte a walver of any of Lender

transactions, Whenever consent by Lender is required in this Assignment, tha grant|

constitits continulng censent to subsequent instances where such consent is requirad.

W ACKNOWLEDGES HAVING READ ALL THE PROVISIONS OF THIS ASSIGNMENT OF RENTS, AND GRANTOR AGREES TO iTS
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