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'ATTN: QUALITY CONTROL . =

‘Loan Number: 021021043
“<Servicing Number: 1493246 L

Parcel Number:

_[Space Above This Line For Becording Data}

K-8 3657 DEED OF TRUST

THIS DEED OF TRUST ("Secumy Instmment") is made on February 26, 1999
“The grantor is .
MELANIE L. WILCHER

. {"Borrower™).
The trustee is FIRST AMERICAN TITLE INSURANCE COMPANY OF OREGON {"Trustee™).
The beneficiary is

OPTION ONE MORTGAGE CORPORATION, A CALIFORNIA CORPORATION

which is organized and existing under the laws of CALIFORNIA , and whose address is
3 Ada, Irvine, CA 92618 ("Lender").

Berrower owes Lender the principal sum of SEVENTY THOUSAND TWO HUNDRED
. . .AND NO/100THs Dotlars (U.S. $70,200.00 ).
This debt is evidenced by Borrower's note dated the same date as this Security Instrument ("Note”), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on April 01, 2029 . This
Security Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security Instrument; and (¢) the performance of Borrower's covenants and agreements under this Security
Instrument and the Note. For this purpose, Borrower itrevocably grants and conveys to Trustee, in trust, with power of sale, the
following described property located. in ‘Klamath County, Oregon:

10T 19 IN BLOCK 1 OF HOMELAND: TRACTS, ACCORDING .TO THE OFFICIAL PLAT THEREOF ON FILE
IN THE OFFICE OF THE COUNTY CLERK OF KLAMATH "COUNTY, OREGON.

which has the address of :
2458 PATTERSON STREET, KLAMATH FALLS

Oregon 97603 ~ ("Property Addrsss”);
1Zip Code) :

[Street, City)

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this Security Instrument as the "Property.”

BORROWER COVENANTS thet Borrower i5 lawfully seised of the estate hereby cosveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrasices of record.

OREGON - Single Family .
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Date: 02/26/95

Charges, Borrower shall promptly pay when due the principal
and late charges due under the Note.
aw.or.10°a written waiver by Lender, Borrower shali pay to
the Note is paid in full, a sum ("Funds") for: (a) yearly taxes
; (b) yearly leasehold payments

or ground rents on the Property, if i
if any; (e) yearly mortgage insurance premiums, if any;
provisions of paragraph 8, in lieu of the payment of mort,
may, at any time, collect and hold Funds in an amount not to exceed the
loan may require for Borrcwer's escrow account under the federal Re.
time to time, 12 U.S.C. Section 2601 ¢r seq.

pai required to i i is. Borrower and

Lender may agree in writing, however, that interest shall be hail give to Borrower, without charge,
an annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which each debit to the Funds was
made. The Punds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts
for the excess Funds in accordance with the requirements o
is not sufficient to Pay the Escrow I
Pay to Lender the amount nevessary
monthly payments, at Lender's sole

Upon payment in full of
held by '
Property, shall apply
Security Instrument,

3. Applicaticn of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs

hall be applied: first, to any Prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to inierest due; fourth, to principal due; and last, to any late charges due under the Note.

Charges; Lies. Borrower shall pay all taxes, assessments,

. . Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards included within the term “extended coverage” and any other hazards, including floods or
flooding, for which Lender fequires insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender's approval which shall not
be unreasonably withheld. If Borro intai at Lender's option, obtain coverage

tandard mortgage clause. Lender shai}
policies and renewals. If Lender requires, Borrower shall promptly give to Lender ai! receipts of paid
premiums and renewal notices, In the event of Ioss, Borrower shall give Pprompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not niade promptly by Borrower.
Unless Lender or Borrcwer otherwise agree in writing,

1

may collect the insurance p
of lack thereof, use the
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prior to the scquisition.

" 1fBorrower ottains earthquake insuranice; any other ,

insurance is not specifically re 7 ce shall (i) ne as-loss payee thereunder, and (ji) be
subject to the provision this paragrap RN TSI R

6. Occupancy, Preservation, Maintenmnce and Protection of the Property; Borrower’s Loan Application; Leascholds.
Borrower acknowledges that the Lender does not desire to make a loan to Borrower secured by this property on the terms contained
in the Note unless the property is 10 be oecupied by Borrower as Borrower's primary/secondary residence. Lender makes non-
owner residence loans of different terms. Borrower promises and assures Lender that Borrower intends to occupy this property as
Borrower's primary/secondary residence and that Borrower will so occupy this property as its sole primary/secondary residence
within sixty (60) days after the date of the Security Instrument. If Borrower breaches this promise to occupy the property as
Borrower's primary/secondary residence, then Lender may invoke any of the following remedies, in addition to the remedies
provided in the Security Instrument; (1) Declare all sums secured by the Security Instrument due and payable and foreclose the
Security Instrument, (2) Decrease the term of the loan and adjust the monthly payments under the Note accordingly, increase the
interest rate and adjust the monthly payments under the Note accordingly, or (3) require that the principal balance be reduced to
a percentage of either the original purchase price or the appraised value then being offered on non-owner occupied loans.

Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit waste on the
Property. Borrower shali be in default if any ferfeiture action or proceeding, wiether civil or criminal, is begun that in Lender's
good faith judgment could result in forfeiture of the Property or otherwise materially impair the lien created by this Security
Instrument or Lender's security interest. Borrower may cure such a default and reinstate, as provided in paragraph 18, by causing
the action or proceeding to be dismissed with a ruling that, in Lender's good faith determination, precludes forfeiture of the
Borrower's interest in the Property or other material impairment of the lien created by this Security Instrument or Leader's security
interest. Borrower shall also be in default if Borrower, during the loan application process, gave materially false or inaccurate
information or statements to Lender (or failed to provide Lender with any material information) in connection with the loan
evidenced by the Note, including, but not limited to, representations concerning Borrower's occupancy of the Property as a principal
residence. If this Security Instrument is on a leasehold, Borrower shall comply with all the provisions of the lease. If Borrower
acquires fee title to the Property, the leasehold and the fee title shall uot merge unless Lender agrees to the merger in writing.

Borrower shall, at Borrower's own expense, appear in and defend any action or proceeding purporting to affect the Property
or any portion thereof or Borrower's title thereto, the validity or priority of the lien created by this Security Instrument, or the rights
or powers of Lender or Trustee with respect to this Security Instrument or the Property. All causes of action of Borrower, whether
accrued before or after the date of this Security Instrument, for damage or injary to the Property or any part thereof, or in
connection with any transaction financed in whole or in part by the proceeds of the Note or any other note secured by this Security
Instrument, by Lender, or in connection with or affecting the Property or any part thereof, including causes of action arising in tort
or contract and causes of action for fraud of concealment of a materjal fact, are, at Lender's option, assigned to Lender, and the
proceeds thereof shall be paid directly to Lender who, after deducting therefrom all its expenses, including reasonable attorneys'
fees, may apply such proceeds to the sums secured by this Security Instrument or to any deficicncy under this Security Instrument
or may release any monies so received by it or any part thereof, as Lender may elect. Lender may, at its option, appear in and
proszcute in its own name any action or proceeding to enforce any such cause of action and may make any compromise or
settlemnent thereof. Borrower agrees to execute such further assignments and any other instruments as from time 1o time may be
necessary to effectuate the foregoing provisions and as Lender shall request,

7. Protection of Lender's Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding :n bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security Instrument, appearing in court, paying reasonable attorneys'
fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender does no: have
to do so.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear inierest from the date of
disbursement at the Note rate in effect from time to time and shall be payable, with interest, upon notice from Lender to Borrower
requesting payment,

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the mortgage
insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantialty equivalent to the cost to Borrower of
the mortgage insurance previously in effect, from an alternate mortgage insurer approved by Lerder. If substantially cquivalent
meortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly
mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect. Lender will
accept, use and retain these payments as a loss reserve in lieu of morigage insurance. Loss reserve payments may no longer be
required at the option of Lender, if mortgage insurance coverage (in the amount and for the period that Lender requires) provided
by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums required {0 maintain
mortgage insurance in effect, cr to provide a loss reserve, until the requirement for mortgage insurance ends in accordance with
any written agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shail give
Borrower notice at the time of or prior to an inspection specifying reasonsble cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. Lender may apply, use or release the condemnation proceeds in the same manner as provided in paragraph 5
hereof with respect to insurance proceeds.

If the Property is zbandoned by Borrower, or if, after notice by Lender tc Borrower that the condemmor offers to make
an award or settle a claim for damages, Botrower fails to respond to Lender within 30 days after the date the notice is given, Lender
is authorized to collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums secured
by this Security Instrument, whether or not then due, -

Unless Lender and Bormower otherwise agree in writing, any application of proceeds to principal shall not extend or
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02/26/9% .

e due date of the ] , saragraphs [ and 2 of h&.ngetheamouutofsnchpa;mems.
11. Borrower Not R : 1 Wai nsion of the time for payment or modification

- of amonizatiqzi of the sumssecured ty Insts Oy Lender to any successor in interest of Borrower shail
not operate to release the liability of the 1al Borroi s’ 1S in interest. Lender shall
commence proceedings against any successor in

Assigns Bound; Joint and Several Lishility; Co-signers. The covenants and agreements of this Security
Instrument shall bing and benefit the successors and assigns of Lender and Borrower, subject 1o the provisions of paragraph 17.
Borrower's covenants and agreements shall be joint and several, Any Borrower who ce-signs this Security Instrument but does not
execute the Note: (z) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower's interest in the
Property under the terms of this Security Instrument; (b) is not personally obligated 19 pay the sums secured by this Security
Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or make any accommodations
with regard to the terms of this Security Instrument or the Note without that Borrower's consent,

I3. Loan Charges. If the loan secured by this Security Instrumeny is subject 0 a law which sets maximum loan charges,
and that law is finatly interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary o reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a Ppartial prepayment withou any prepayment charge under the Note.

14. Notices. Any notice 10 Borrower provided ror in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable favs requires use of another method. The notice shall be directed to the Property Address or
any other address Borrower designates by notice 1o Lender. Any notice to Lender shall be given by first class mail 1o Lender's
address stated herein or any other address Lender designates by notice 1o Borrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severabifity. This Security Instrument shalj be govemned by federal law and the Jaw of the jurisdiction
in which the Property is located. In the ev

sold or transferred {or if a beneficial interest in Borrower
Lender's prior written consent, Lender may,
Instrument, However, thj i i
Security instrument,
If Lender exercises this option, Lender shall give Borrower notice of acceleration. The n
less than 30 days from the date the notice is delivered or mailed within which Borrower muss pay all sums secured by this Security
Instrument. If Borrower fails to pay these sums prior to the expiration of this pericd, Lender may invoke any remedies permitted
by this Security Instrument without further notice or demand on Borrower.
Borrower meets certain conditions, Borrower shall have the right to have enforcernent
atinued at any time prior to the earlier of: (a) 5 days (cr such other period as applicable law may
ed in thig Security Instrument; or {b)
er: (a) pays Lender ail sums which then
urred; (b) cures any default of any other
» including, but not limited 1o,
10 assure that the lien of this Security
this Security Instrument shal}

trument. There also may be ope
Loan Servicer, Borrower wili be
The notice will state the name and

sSposal, storage, or release of any
do, anything affecting the Property
the preser.ce, use

necessary remedial actions in accordance with Environmen

Borrower shall be solely responsible for, shal indemnify, defend and hold harmless Lender, jts directors, officer,
employees, attorneys, agents, and their respective successors and assigns, from and against any and all claims, demands, canses
of action, loss, damage, cost (including actual attorneys’ fees and court costs.and costs of zny required or necessary repair, cleanup
or detoxification of the Property and tite preparation and implementetion of any closure, abatement, containment, remedial or other
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);: -2nd liability ¢ Indirectly arising o aftrik on, siorage, \
g 85¢, discharpe. ; t or presence Tazardous: Sy T 2bout the Properry, () the
*.. transport 1o o from‘fthépifbpext’ -Hazardois. 25, (C) Hazardous Substances law, and (q) any
- Hazardoyg Substances claims, . o L

As used in this

applicable law ¢ .
wiﬂmutdmmonaomwer, abauseuthepml)my auctiontotbehighcs:b‘
desig.namdinthenoﬁceofualeinoncormorepamcxsmiinmyordeﬂhmeedamnﬁm
any parcel of the i i

without warranty to the berson or persong legally entitted 1o it
charge such Person or persons g fee for releasing the Property
applicable law.

23, Substitnte Trustee. Lender may from ¢
Without tonveyance of the Pproperty, the succesgor t
and by applicable law,

24, Attorney's Fees,
fees awarded by an appellate coury.

Z7. Waiver of imitations, T i of limitations as 5 defense to enforcement of thjg Security
Insirument, of any and alj obligations referred to hereiq Or secured hereby, js hereby waived 1o the fullest extens permitted by
applicable jaw.

28, Modification, This Security Instrument may be modified or amended only by up agreement iy writing signed by
Borrower angd Lender,

- Reimbursemnent To the extens Permitted by applicable law, Bo Trustee and Lender for any and
all costs, fees and expenses which either may incur, expend or sustain i
performance of any act required or permitted hereunder or by i
this Security Instrument, the Note, any other
i i ith the Note or
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Opy of such Loan Docuinent.
Borrower hereby assigns to Lender the rents of the Property.
Property as they become due and payable provided Lender has
not exercised its rights to require immediate payment in full of the sumg secured by thig Security Instrument and Borrower has pot
abandoned the Property,
33. Riders to this Security Instrement, 1 one or more riders are.executed by Borrower and Tecorded together with this
and agreements of each such rider shal! be incorporated into ang shali amend ang supplement
agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument,
[Check applicable box(es)]

Adjustable Rate Rider L contominium Riger L1 14 Family Riger
No Prepayraent Penalty Option Rider ) Planped Unit Developmént Rider ] Occupancy Rider
LT Other(s) (specify) . i

BY SIGNING BELOW, Borrower 2ccepts and agrees 1o the terms and cov nants contained iy this Security Instrument and
in any rider(s) executed by Borrower and rét_.‘arded withit, ;

\Y
MELANIE L. wircuem L Bomower

i (Seal)
- ~Borrowsr

STATE OF OREGON, - KIAMAT County of ss:

On this C:\) /L,D day of /L/[{Q/C Qh , /4796? + personaily #ppeared the above nameg
Mecmis (. [Jeonee |

the foregoing instrument to be INEA voluntary act and deed,

(R YV &%AZL K,

Notary Public for Orcgon

and acknowledged

CARDLEA UNDE -~
NOTARY PUBLIC - DREGON:
_COMMISSION NO. 056736

S EXPIRES AUG.15. 2000
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. "Date: 02/26/99

 ADJUSTABLE RATE RIDER
LIBOR Index - Rate Caps)

THIS ADJUSTABLE RATE RIDER is made February 26, 1999 ,
and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trug or
Security Deed (the "Security Instrument”) of the same daie given by the undersigned (the "Borrower") 1o
secure Borrower's Adjustable Rate Note (the "Note™) 1o

A CALIFORNIA CORPORATION
described in the Security Instrument angd located

2458 PATTERSON STREET, KLamaty FALLS, OR 97603
[Property Address]

. EMTST!-IEAMOUN']‘THE
, ANWANGEATANYONETEMEANDTHE
MAXIMUM RATE THE BORROWER MUST PAY.

ADDITIONAL COVENANTS. In addition to the ‘covenants and agreements made in the Security
thrumem, Borrower and L:nder further covenant and agree gs follows:

The Note provides for an initial interest rate of 10.300%
rovides for changes in the interes; rate and the monthly payments, a¢ follows:

INTEREST RATE AND MONTHLY PAYMENP'CHANGBS
(A) Change Dutes

The interest tate [ wiii P2y may change on the first day of April 2001 .
and on that day every sixth month thereafter, Each date on which my interest rate could change is called a
"Change Date, "

(B) The Index

Beginning with the first Change Date, my interest yate Wwill be based on an Index. The "Index” is the
average of interbank offered rates for six-month U.s, dollar-denominated deposits in the London market
("LIBOR"), as published in The Wall Streer Jourral. The most recent Index figure availahle as of the first
business day of the month immediately preceding the month i which the Change Date occurs is called the
"Current Index.”

If the Index is no longer available, the Note Holder will choose a new index that is basad upon
comparable information, The Note Holder will give me notice of thiy choice,

(C) Calculation of

Before each Change Date, the Note Holder wii} calculste my pew interest rate by adding

FIVE and 60/100. percentage point(s) 5,600 )

t index. The Note Holder will then round the result of this addition to the next higher one-eighth
; . o the li in 0%, this rounded amount wilj
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. 7662
02/'25/99

bcmynewintcrm’u‘atc_unﬁ : D S

The Note Holder wili then determine the amount of the monthly Payment that would be sufficien 1o
repay the unpaid principal that I am expected to owe at the Change Date in full on the Maturity Date at my
nEW interest rate in substantially equal Payments. The result of thig calculation will be the new amount of my
monthly payment,

(D) Limits on Ioterest Raty

The interest rate [ am tequired to Pay at the first Change Date will not be greater than

13.300% or lessthan  106.300% . Thereafier, my interest rate will aever
be increased or decreased on ay single Change Date by more than one percentage point (1.0%) from the rate
of interest I have been paying for the preceding six months; In o event will my interest rage be greater
.300% ) oriessthan  10.300% .

e1est rate will becorne effective on each Change Date. § wil) pay the amount of my new
monthly payment beginning on the first monthly Payment date after the Change Date unii] the amount of my
monthly payment changes again,
(F) Notice of

TRANSFER OF THE PROPERTY OR A BENEFICIAL INTERBST IN BORROWER
Covenant 17 of the Security Instrument is amendeq to read as follows:

TmmferoftherpeuyoraBmeﬁcial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred (or if o beneficial interest in Borrower is s0ld or transferred and Borrower
i Lender's prior written at its option, require immediate

ured by this Security Instrument, However, this option shall not be exercised
ited by federal law ag of the date of this Security Instrumen, Lender also shal)

a1 30 days from the date the notice i3 delivered

Pay all sums secured by this Security Instrument, If Borrower fils 1o

prior to the expiration of this period, Lender may invoke any remedies permitted by this
t without fusther notice or demand ‘on Bomrower,




02/26/99

BY SIGNING BELOW, Borrower accepts and agrees to the termis and covennts contained in this
Adjustable Ratg Rider. 00 oo o o n TR

3

MULTISTATE ADJUSTABLE RATE RIDER-LIBOR INDEX-Stngle Fasally -
Page 3of 3 Lt L : T
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STATE OF OREGON : COUNTY OF KLAMATH: g5

Filed for record at request of - Pirst American Titie:

of March A.D., 1999 - a.t . 11:07 o’clock
of Mortgages :

the 4th

o AsM., ard duly recorded in Vol M99
~"4-onPagc 7655

$50.00 . E - , Linda Smith, County Clerk
y e by-ﬁﬁzmz_ﬁée&_




