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pursuant to tha NotQ'is‘sgo.OpoLQO: {e)The ‘ Nd!e*cqrﬁn‘i'e’qc'el;pn the date of ihis Dead of Trust and ends on April 30, 1999
R Ed DECEMB 98, ¢ g R gland Theater, an Oregon non-profit
address. ls 731 Main_Street, Klamath Falis, OR 97601 (referred to below as "Grantor"};
South Valley Bank & Trust, ‘whose ‘address-is P 0 Box 5210, Kiamath Falls, OR 97601 (referred to below
sometlimes as ";‘."ender_"‘a‘ndvsp netimes: as "Beneficlary"); and Willlam P. Brandsness, whose address is 411
Pine Street, Klamath Falls, OR . 87601 {referred to below as "Trustee”).
CONVEVANCE_AND;GRAN“?; _Eor, vﬁuab aifpo:;iéwérét’l:pn, Grantor, éﬁdﬁe_xs}p.l'mszee for the Lenztit of Lender as Beneficiary ail of Granlor's
fight, ttie, and. inierest. in andvto:.lha.,.lo!!gvdng-;éesqdhsd, feal propanty, together with all exsting or subseque i
improvements and-fixtures; af easaments, rights: of way, £nd:appurtanances; all waler, waler Aghls and ditch
Irrigation righta); ?ﬂd.&ﬂ olhar i h!;.fro&!bas, nd. profils relating fo the feal.property, Including without fimitation al
ocaled. in. nty, State of O eal P :

LINE OF cnt-ion‘:ﬁsfnuixém:‘”(a)‘ THiS Deed' of Trust is'a [iNg OF ‘CREDIT INSTRUMENT, {0)_The maximum principal amount to be advanced

or tigs,, &
and siplar maiters, !ocate iamath Cou ate of Oregon, (the "Real Property”)
‘Parcei sy oo '

Lots 1,2 and 7, Block 10, Original Town in the City of Klamath Falis, Oregon, and the following
.cleaqxig;eq;s_tﬁp;;q:;.ihn;ffot’t;th‘e;saste;dwstqe' of. Lot 3,. Block, 10, Criginal Town in the City of Klamath
Falls, Oregom, to Wite: - ivwes wry o vt

/A strip.of land 10.00 feet Vide Esst and West.and measured paraliel with Pine Street and 90.00 feet iong,
measured from the Northeast corner of sald Lot 3 ) '
-over a atrip. of. land 5.0 feet. wide and 90.00 feet lo
ehove-,-descﬂbedl-lpoo footsirip, the measurement

Tax Account No: . 380g. 2A8 06200 (covers ofh

Excepting Therefrom the f&!iowﬁtg described Parcet:
A pa’rqel,pt_lamg,:aﬂuated;,m;_thep;}{WIIA NE1/4 of Section 32, Township 38 South, Range 9 East of the

AR

Willamette Meridian, klam’éth"Cbunty, Oregon, being more paticularly described as follows:

rly along said centerline
thence Northerly along said
; thence Northwesterly aiong
; thence Northeasterly
thence

Berigficiary in this Daad of Trust) ali"of Grantor's right, tie, and interest In and lo alf present and
of tho Property and al Ranis.from fhe Property.-.in addition; Grantor granis Lendar & Uniform Commarcial Code securily inlarest in the
o Personal Property defined balow, U L e e
DEFINITIONS. The following word Lhave he following meanings when usad in this Deeg of Trust. Terms nol olherwise defined in this Deed of
Trust shalt have 1hd meanings atirbij ad ttng In the Unitorm Commercial Code. Al referencas o dollar amounts shall mean amcunts in lawiyl
money ot the United Stales of América. e e ST i
Beneficlary. The word "Bens 1¥%:.means Soulh.Valley Bank & Trust, ' , and assk Vadiey Bank & Trust also is referred to
Besd of Trusk:: The words“Deed. of Trugts this:  Gantor, Lender, and Trustes, ang Includes without fimitation g
asalgnmantanﬁ»secwaylnlemstpmvlslons : derdsc iy L e
Exiating Indebtednass, ; ng Indebladness” mean thy mmmdsﬁbm below In the Existing indebtedness section of this °

Grantor. - Tha:wor
Thgater. R
. The word “Gliaras
& N With ihs Indebledness.. .~ Y b . -
-improvements, -The Word "Improvamenis”. means. and includes without limitation afl.existing and future improvements, buildings, structures,
mnb;ia hog:esamxad on the Real Properly, facifittes, additions, ggp@gsmegisﬁﬁpd other construction on the Reai Property.

| lares! payable under the Note and any amounts expapm«éadvaneed by
Fusies ot Lenter to enforce obligations of Granlor under this Deed ‘of Trust,

H

+;-Ingebledniess. The worg “Indebledness” means all ppm?:é?}}gyl%wes

7 Lender 10 discharge obligations of Grantor or expensas |




! i the word "Indablecdnass” includes aif obligations,

) n irg Bnde yone, 8,811 clalms by Lender agalnst Grantor, or any

hem, whather n ng of hermatiér ansing, Whellids el tad 1o ing plipose of the- whether voluintary or

-otheriise, whather dum or not due, eluta or cantingant, fiquidatad of uidated and whether Grantor may bo fable individually or jointly with

witiers; whether obligated as guarantae o atharwisé;:andrwhnther:reacva:upoﬁfsmb Indebledness may be or herealter may bocoms barred by
Any statute of imitations, and whether such Indébledness may be or hereafter may becoms otherwise unenforceabis.

‘Lendst. Tno'munmmnsm;vmaam&msz,nssuceessog;md assignst; o .

‘Nota.  The word: "Nole”: means the Note dajed Decomber-9; 19¢8, In:the. principal amount of $20,000.00 from Grantor o Lender,
Hogather with:all renewals; extensions, modifications, refinaricings, -and substitutions fortha:Nota. The maturity date of the Nols is Apcit 30, 1999.
The rata of Interast on the Nola Is sublect to indexing, adjustment, renawal, or renegatiation,

:Parsonat Proparty. The. words *Personal Property” mean:all equipment, ftdures, and other articles of personal property now o7 hereafler awned
by Grantor, and noy.or hereafler atlechad or affixed to the Real Properly; together with afi accessicns, parts, and additions to, all raplacements of,
and all substitutions for, any of such prepe y: and logether with all procssds (including without fimitation s Insurance proceeds and refunds of
promiums) from any sale o othar disposition of the Proparty.

Property. The word “Property” means coflectively the Rea! Property and the Personal Property.
Raad Properly. Tha words "Real Proparty” mean the property, interasts and rights described above in the "Conveyance and Grant”" section.

Reiatzd Documenis. The words "Related’ Documenis” mean and include without imitation ai promissory notes, credit agrsements, loan
- gggeqmqnts,,,enyjrpnmagml~aq@gmms.‘gugran}l}m,‘secuﬁ}y agreements, morlgages, deeds of Yrust, and al! other insiruments, agreements ang
documents, whather now or heceatlar eidsling, execuldd In connection with the Indebtednass.
grents:' ‘The Word *Rents¥' ieans all pressnt ‘R fottiee ' TEnts] rovenlRE Idcoris; Issies, ‘toyalties, profits, and other bensfits derived from the
oparty. B S e -

. : P i SO FGLA LA

Trusien. The word "Trustes” maans Willam P andensssfeﬁd'any;subsl!lu}a Of BUCCHSSOr trusions. K
THIS DEED' OF TRUST, IRCLUDING THE' ASSIGNMENT Gr RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERYY, iS GIVEN TO SECURE:(1) PAYMENT OF THE INDEBTEDNESS: AND :(2) PERFORMANCE OF ANY AND AL OBLIGATIONS OF
g?xrm‘ma?ﬁémw%rsg. THE RELATED DOCUMENTS, AND, THIS DEED OF TRUST,. THIS DEED OF TRUST IS GIVEN AND ACCEPTED

it b dEen e > L L EC TR TLAE
PAYMENT PERF y xcepi as ‘oiherw}sa ovided in 3L, Graritor shafl pay to Lerider all amounts sacured by this Dead of
' e,

Trust as they be -and ‘shail sirictiy‘and in a* timaly mariner: 4l of Graritor's. abligations under the Note, this Doed of Trust, and the
Related chgmantq. .

R P R U T ) LUt v
POSSESS!ONAND MAINTENANCE OF Ti PROPERTY. Gran
folfowing provisions: A

Posanssion and. Use. Uniit the coeunence of-an Event ¢f,

operata or manage the Properly, and {c) collect an

kmitations on the Property, N NT WILL'NOT:

OF APPLICABLE LAND USE LAWS AND REGULATIONS.

FEE - TITLE: VO -THE : PROPERTY: SHOULD: CHECK WITH-THE  ABPRORRIATE :CITY ; OR: 4

gg;g‘?ygogu&s AND TO DET{ERM!N_E;ANY»;UMIIQ LAWSUITS AGAINST FARMING

Duty to Malntain, Gmnlor shail maintaip lﬁafrqper_ty}kw nantable condition and promptly perform af repairs, replacements, and maintenance
necessary to preserve its value. A A S R

Hazardous Subsiances. . The lsrms "hazardous wasta,” "hazardous subsiance,” "disposal,” "release,” and "threatened releass.” as used in this
Daedg!;'{m;;ghaﬂghaver@hefggm,_ panings es.cal forth Indhe Comprehansive, Enyironmental.Responss, Compensation, and Uability Act.of
1980, 63 amended, 42 U.S.C. Section 9607, et eaq. ('CERCLA"), the Superlund Améndients arnd Reavthorization Act of 1986, Pub. L. No. 99-499
("SARA™), the Hazardoiss Materigls Transportation Act, 45 U:S.C. Section 1801, et seq.; the Resource Consarvation and Recovery Act, 42 U.S.C.
Section 6901, et saq., or other applicable state or Federal laws, rules, or regulations adopted pursuant to any of ihe foregoing. The terms
"hazardous waste" and "hazardous subsiance® shall also Include, without imitatior, petroteum end petroleumn by-products or any traction thereof
and asbestos. Grartor represants and wemanis lo Lender that: (a) During the period of Grantors ownership of the Property, thers has been no
us5e, generation, manufaclyre, slorage, trealmant, disposgl, release o thieatened release of any hazardous waste or substance by any person on,
undes, ebout or from the Praperly; (b)), Grantor hes'no knowledge of, ur rasbn 10 befievs that thera has been, except as previously disclosad to
and acknoviladged by Lender in wriing, () any u=a, generation, manufacture, storage, realment, disposal, release, or threatenad release of any
hazardous wesls or substance on, under, about or from lhe Property by.any Wners of occupants of the Property or (i) any aclual or
threatened fiigation or claims of any kind by any persan relating to such ‘mallers; and. (c) Excep! as previously disclosed to and acknowladged by
Lender In writing, (i) nelther Grantor nor any tenant, conlractor, agent or other authorized user of the Propesty shalt use, generate, manufacture,
store, Yreal, dispaga of, o« relaass any. hazardous wasla of.substance on, under,-about or fram the Praperty and (i) any such activity shall be
conducted In compliance with &’ appticable fadaral, state, and focal laws, raguialions and ordinances, including without imitation thoss laws,
regillations, and ordinances described'abave.” Grantor aulhbrizes Lendst and s agents fo entar upon the Property to make such Inspections and
tasts, at Granlor's expanse, as Lender-may deem appropriate to dstermina compliance of the Proparty with this section ¢f the Desd of Trust, Any
Inspections or tests made by Lender shall be. for Lendar's purposes only and shall not be construed o create any responsibility or liabllity on the
part of Lender to Grantor of fo any othar pafson. The representalions and warrantiss containad herein are based on Grantor's due difigence in
invastigaiing the Property for hazardous waste and hazardous subsiances. - Grantor hereby (e) relaases and waives any future claims agalnst
Lender for indemnity or contribution in 1ha event Grantor becomes liable for claanup or other costs under any such laws, and (b) agrees to
indemnity and hold harmless Lender against any and &l claims, losses, fiabiiities, damages, penatties, and expenses which Lendar may directly or
Indiractly sustaln or suffer resulling from & braach of this seclion of the Deed of Trust 'or as a consaquence of any use, generation, manufaciurs,
sterage, dispesal, reloase or threatenad release of a hazardous ‘wasle or substance on the properties. The provisians of this section of the Deed

of Trus!, including the obligation to indsmrilly, shall survivaithe! payment:of. the.Indebledness. and the salisfaction and raconveyance of the lien of

this Deed of Trust and shall niot be affectad by Lender’s acquisition of any inlerest in the ‘Property whether by foreclosure or otherwise.

Nuisence, Waste. Grantor shall not cause, conduct or permit any nuisance nor commit, permit, or suffer any stripping of or wasts on or to the
Property or dny porllon of the Property.” 1Wlm;qut'llm!lfng‘me'canargmy'or the foregoing, Grantor witt not remove, or gnant to any other narty the
right to remcve, any timber, minerals (inclucing ‘ot and gas}, sof, gravel or rock products withouthe.prior written consentofiender. ..., .. .

Remaval of Improvements. Grantor shall not demolish or remove any Impravements from the Rea! Croperty without the prior written consent of
Lender. As a condition to the removal of any Impiovements, Lander may require Grantor to make arrangements satistactory to Lender to replace
such improvemants ‘with improvements of at least equal value.

Lender's Right to Enter. Lender and ils agenis and represaniaﬁves may antsr up_b;'; '1Lé’§s§%?r65'éﬁ9 #{"all reasonable times 1o attend to
Lender's.Interests. and o inspect the Property for purposes of Granlar's compllance wlpj t)wé ng 8N conditions of this Dead of Trust. .

Compliancs With Qovernmental Requirements. Grantor shall promplly comply with al].faws, ‘fdinances, and regulations, now. or heroafter in
offell,’ 6f all goveriimantal authorities applicabls 1o the use or occupancy of the Propery; iricliding without: imitatian, - the Amaricans With

;11 Dlsghiitius. At | Grantor.may conlest in good faith any such law; ordinance, or régulation ahd withhold complianca during any ‘proceeding,
Inciuding ‘approprialé appeals, 80 long as Grantoe has notified Lender in wriling prior to doing so and sn fong as, in Lander’s sole opinion,
Londer's interests In the Praperty are nol jeopardized. Lender may require Grantor to post edequate securily or a surely bond, reasonably
salistactory lo Lender, 1o protect Lendar’s inferast.

Duty lo Profect. Grarfor agrees nelther to abandon ror leave unaflended the Property. Grantor shafl do al ather acts, in addition to those acts
sel-forth above in this section, which from the character and uss of the Property are reasonably necessary to protect and preserve the Property.

DUE ON.SALE - CONSENT.BY LENDER. Lender may, of is cption, daclare immedialely dua and paysble a3l sums secured by this Deed of Trust
upcn the sals of ransfer, withou! the Lender's prior writlen cansent, of al or any part of the Raal Property, or any intersst in the Raal Property. A “sals
or transfe” means the conveyance of Real Property or any dghl, il of inlerest therain; whather logal, beneficial or equitable; whather voiuntary or
Involuntary, whether by outright sale, deed, instalimsnt sale contraci, land contract, contract for doed, laasehoid inferest with a term grealer than three
(3) yoars, loasa-oplion contract, or by sale, assignment, or transfer of any beneficia! interest In of to any lend trust heiding iitle 1o ths Reat Propely, or
by any, oltiér meihod of conyayance of Real Property Interast. It any Grantor is a sorporation, partnership or limited Eabity company, transéer also
Inciudas any changs In ownership of mora than twenty-five percent (25%) of the voling stock, partnership Interests o kimited liabiiity company Interests,
#etha’caso may be, of Brantor:: Howevsn, this option shall not Ba exarcisadihy/Lender if such exercize s prohibited by federat law or by Qreqon law.
TAXES AND LIENS. The followlrig provisions relating lo the laxes and flehs on the Property are a part of this Dead of Trusl. rah s 82

4 F‘aymeng. ,,%qtgc‘gng}l pay when due (and in ali events prior to delinquency) all taxes, special taxes, assessments, charges (inciuding water end

[T SNt N




all cisims foe work done on or for services.

: oL ! ;68U ali ¢
nlor She mg?z‘ahm"i Progsny frea of ait lens Ving piotlly over or aqual 1o the Iiarie] of
' of-taxes and assessments'not dua, Bxcept for tha existing indsblacness raferred to below, and

ntof any.hx.zesssssman!, or claim.in connection with a good fsith.dispute aver the obfigation lo
y Is not jeop, y narise;orismedasamswlcfnonpamn;Graniorshanwﬂhinﬁﬂesn
thin fitles S afler Grantor has the dischargs

der the lizn. In
erty. Grantor shak

Notice of Constyuction. ' Granter sfai'i
maleriels are supplied to i Pr orty, if any
of malerlals and tha' ¢ost axceads $1,000,00
that Grantor can and wilt pay ihe cgat of sl
PROPERTY. PAMAGE INSURANCE. Tha fol

Maintenance of insurance. Gran

repiacement basis for the full insu,

coinsurance clause, and with a ste

fiability insurance in ‘sich covarage

Insurance paiicies,  Addifionally,

Insurange, &3 Lander may reasonably require; -

and Issuad by a €ompany or companies reasonably acceptable to !

time the policias or carifleatos of Insurarce in form salisfactory to Lender, Including stipulations

without gt feast tan (10} davs® prier wrifta  noticd to Lender. Each Insurance policy also shall Inci

favor of Lender will not be impaired in any way by any acl, omission or default of Grantor or any

time become localed in an area designalad by the Director of the Federal Emergency Management i hazard ared, Granter
agrees 1o obtaln and majniain Fedoral Flood Insurance for the full unpalg. principal batanca of the | N he maximum poficy limits sel undsr
tha National Flood lnsurance Program, oras otherwise raquired by Lender, and to maintain such insurance for the larm of the loan.

Compliance with Existing Indebledness. During the period in whic
Insurance provisions contained if the Instrument evidencir
( 1 of Jeed of Tr i rance requirement. i
i ica becorns 'p ins'in th o hall apply only 16 that
portion of the procseds net Payable to'the hélder of the E)asung'lndeb:édﬁess, _
Grantor's Report on Insurance. Upon request of Lendar, however niot more than once a year, Grantor shall furnish to Lander 2 report on each
axisting policy of insurance: showing:  (a) the-name.of the insurer; (b) L fisks insured; (¢) the amount of the policy; (d) the property insured, the
than-current replacemant value. of such:properiy,-and. the manner .of delarmining that valug; and (e) the expiration date of the policy. Grantor
shail, upon requast of Lender, have an indapendsnt appraiser salisfactory (o Lander delerming the cash value replacement cost of Oe Property.
EXPENDITURES 'BY LENDER, rant )
Indebledress in

WARRANTY; DEFENSE OF TiTLE. Tha folidtdng plovisions relating to ownership bt tha Progarty are a part of this Deed of Trust,
Thie.: Grantor warrants that; {a). Grantor holgs good and markelable- tite:of tecord 1o thg Froperty in fes simple, tree and clear of all liens and
encumbrances other than Ihase set forth in fha Real Properly description or In the Exisling Indebtadness section below or in any title insurance

pollcy, te repert, of fingl ity opinlon iasued in favor of, afd actepled by; Lander In connection with this Desd of Trust, and {b) Grantor has the

full'right, power, and’ authority 1o exacillg and deliver this Daed of Trust fo Lendar.

Subject to the : 9 paragraph abave, Granlor warrants and will torever defend the titie lo the Property against the
PErsons,” In tha ave! on or'proce: ding Is eommancad that Questions Grantor's #itls or the Interest of Trustes or Lehder
i rantor may be the noming! parly in such proceeding, but Lender
roceading by counsel of Lender's own choice, and Grantor will

ast from time to.tima to permit such participation.

Cb}ﬁﬁhalncéiwmflaws{- Grafilor ‘\n}f\diféhis‘ﬁ!ﬁéﬁhé Property and Grantor's uss of fhe Property complies with all existing applicable laws,
orciingnces, and reguiations of governmental aulhorities. . o

EXISTING INDEBTEDNESS, The folloving pravisiors

Datauit, If the  instalimy
8videncing such. Indebladiess, or shoul
appicable grace perod thereln, thy the option of L
payabls, and ihis Deed of Trust shaft be i : _ i’ :
No Modification,, Grantor shail| ot entes into. reament with the hold  any. mortgege, deed of bust, or ofher
has. piiority over this: Deod of Trust by which that agroament Is modifiad, am nded, extended, or
Lendar, Grantor shal nadther raquest nor accepl any fufure advancés under any such securlty agreement without
unw. B i ERRS R BRERF LIS o S e AR B
CONDEMNATION. The following provisions relating tn condemnation proceedings are a part of this Deed of Trust,

« . Application of Ket Proceeds. it aif or any part of tho Property 15 cundeﬁuged 3y eminant domain proceedings or by any proceeding.or purchase

" In'lisg 6f Condamnailon, Lendar may at its eloction requird. hat all’or.aAy porlidn ot he net proceeds of the award be applad 1o ths Indebledness
or the rapalr or restoration of the Property. The nat proceeds of the award shall mean the award 2far payment of all 1 b




stens a3.may be necossary o defond the action and.golain Ih \“gd Grantor e tha nominal pay
ggﬂued to Qa:!ﬂdpgfp In'ths procesding and 10 reprasentad in'the proceading by counsel of its own choice, and Grantor will defiver or causs o

mnation is. fled; Grant Sy nobify Lander In g, and Grantor shall prompty. take. Such
nihe 2 he tha nomingl parly in such proceeding, but Lender shall bé

r such instrurnen friay be requested by it irom Ume to fims to permit such participation.

IMPOSITION OF TAXES, FEES AND. CHAR OVERNMENTAL AUTHORI) 1ES. The teliowing provisions rélating o governmental taxes, fees

and chasges are a par of this Deod of Trust:

Currerit Taxes, Foes and Charges. Upon request.by Lender, ,érantor sha!‘lvexacufev such dbcumants in addition o this Daed of Trust and iake
whalever oiber action Is requesied by Lender 1o pérfect and continue Lender's flen’on ihe Rea! Property. Grantor shall reimburse Lander for afl

taxns, as dascribed belgw, toget witi all expensss incurred In.rscording,, perfacting.or confinuing this Deed of Trust, inciuding without fimitation
all laxas, feas, documentary slamps, and other chargas for recording or registering this Deod of Trust.

Taxes. The following shait constitute laxes to which this soction applies: (a)a specific tax upon this typs of Dead of Trust or upen all or any part
of the Incebtadness secured by this Doed of Trusl; (b) a specific tax on Grantor which Granlor is authorized or required to deduct irom payments

an the Indabladness secured by this type of Déed of Trust; (¢) &tax on this type of Deed of Trust chargeable agalnst tha Lender of the holder of
tha Note; and {d} & specific tax on &l or any portion of the Indabtedness or on paymants of principal and interest made by Grantor.

Subsequent Taxes. If any tax to which this section apphies is enacted subsequent to the date of this Dead of Trust, this event shall have the same
aftect as en Event of Defauit (as defined below), and Lander may axercisa any or all ot its available remedies for an Event of Default as provided
velow uniess Grantor either (a) pays the tax befors it becomes dsiinquent, of (b) contests the tax as provided above in the Taxes and Liens
gaction and dapostis with Lender cesh of a:sutficient.corporate sunsly-bond-or olher security satistactory to Lender.

SECURITY AGREEMENT, . FINANCING STATEMENTS,  The following provisions tolafiig 1
ihis Dead of Trust. ST R T BRI

Security Agresment. This insirumion! shall conslitide a security agreemant to'the exdent any of the Property constitutes fidtures or other parsonal
property, and Lender shall have alt of the rights of a secured party under the Uniform Commeicial Code as amsnded from ms to ime.

Sacurity interest. Upon request by. Lendsr, Grantor shalt executa financing siatemants and take whalever cther action ks roquesied by Lender i
perfact and continue Lender's securily Intergst in the Pents and Personal Preperty. in addiffon to recording this Dead of Trust in the real property
Yecerds, Lender may; at any dme dnd withiout further authorizalion from Grantor, file execulsd counterparis, copies or raproductions ot this Deed
of Trust as a financing statemerd. Granlor shall reimburse Lender tor all expenses incurred in perfecting or continuing this security interast. Upon
datauil, Grantor shali aseemble the Personal Propesty in 8 manner and at-a place reasonably convenient 1o Grantor and Lender and make it
avatiable to Lender within three (3) days after rocelpt of written demand from Lender,

Addresses. The maling agdresses of Grantor (debitor) arid Lender (secured party), from which information concerning the security interest
%rm}ad by tis Deed of Trust may be obfalngd’{each as required by the Unliczm Commercial Code), are as stated on the first page of this Daed of
rust, :

FURTHER ASSUHAH&S; ATTORNE‘IAN—FACI’. The fodowing: provisions relaﬂng to further assurances and attorney-in-tact are a part of this Deed
of Trust, . ' n

" Furiher Assurances. At any time, and from tima to time, upon request of Lender, Grantor wilt make, execute and delfiver, of wilt cauge to be

made, exacuted or delivered, 1o Lender or to Lender's dasignee, and when roquested by Lender, cause to pe filed, recorded, refiled, or
rerecorded, as the cass may be, et:such times and in such:offices and places 8s Lender may deem appropriate, any and all such morigagss,
deads of frust, zecurily deeds, sacurtly: agreements, financing statements, confinualion statements, Instruments of further assurancs, certificatss,

.and other. documents: as. may,.n iha-sole: opimicn- of Lender, -be necessary.or. desirable in crder to effeciuate, complete, perfeci, continus, or

preserve (ag‘éha opligations of Grantor under the Note, this Deed of Trust, and the Relaled Documents, and  (b) the liens and securty interests
created by this Desd of Trust on the Property, Whather‘ riow owned-or hereafter acquired by Grantor. Unless prohibited by law or agreed to the
confrary by Lender in writing, Grantor shalt! rse Lender for all costs and ‘@xpenses iscurrad in connecion with the matters referred to in this
pmmph. RSO . v FCH e o .

e

Attm'tm)—ln—Faﬂ. it Granlor {ai 0 do ar"ry> evlhlngs referred to in the pre;:ading paragf(’iﬁﬁ.’i;e.hd'er may do so for and in the name of
Grarlor and at Grantor's expense. For such purposes, Grantor hereby lrevocably appoints Lender as Grantor's altorney-in-tact tor the purpose
of making, axecuting, defivering, fillng, recording, and doing alt other things as may ba nacessary of desirable, in Lender's sola apinion, to
accomplish the matters referred to in tha preceding paragraph. )

FLAL PERFORMANCE. If Grantor pays gll the indebledness when due, tefrinates tha line of credt, and olherwise performs afl the obligations

imposed upan Grantor under this Deed of Trust, Lender shall execute and deliver 1o Trusise a raquest for fufl reconveyance and shall execule and

deliver to Grantor sufiable slatements of termination of any financing statement on fils evidencing Lender's security Interest in the Rents and the
Personal Property. Any reconveyance faq‘re‘qu}red by law gtg‘a.!! be paid by Grantor, if permitted by appiicable law.

DEFAULY. Each of the following, at tha mﬁoﬂu& Landsr, shall constitute an evant.of defaull (Event of Dafaull”) under this Deed of Trust:

Deteult on indebledness. Fasuro of Granior fo make any payment when dile on the Indebledness.

Cefauit on Othar Paymeﬁls. Fallure o Granibr_ wilhin the fimae required. by ihis Geed of Trust to make any payment for taxes or insurance, or any
gther payment necessary to prevent fiing of or ta aftect discharga of any fien. . -

Detauit in Favor of Third Parties.. Should Borrower or-any Grantor. dafault under any loan, extension of credit, security agreemant, purchase of
sales agreemont, or any other-agreemant, in favor of any-other creditor: or. person that may materially affect any of Borrowsr’s propeity of
Borrower's of any Granlor's: abiity o repay- the. Loans or perform thelr respective obiigations ynder this Deed of Trust or any of the Related
Documents. . . . .

Compilance Defaull, Faliire 6f Grantor ta comply with @ny othar term, obifigation, covenant or cordition contained In this Deed of Trust, the Note
or In any of the Related Documerds, .

Falge Statements. Any warranty, mp?asén-tél!on or statemant made or furnished to Lender. by o7 on behalt of Grantor under this Dead of Trust,
the Nots or ihe Related Documerds s false of misleading in any material raspec, either now or at the ime madse or furnished.

Detsctivae Coltoteratjzation. This Daed of Trust or any of o Related Documents ceases to be in full force and effec! (inciuding fefure of any
coflatoral documants fo create a valid and perfacted securlly Intarest of tianj atany time and for any reason.

tnsolvency. The dissclution o tarminatton of Grantor’s mdsisncs ssa goingfbuslnsss'. {he insotvency of Granior, the appointment of a receiver for
any part of Grantor's properly, any assignment for the banefil of crediters, any type of creditor workout, or the commancement of any proceeding
undar any bankruplcy of inscivency laws by o agalist Grantor.

Foreciosure, Forfelture, etc. Commantement ‘of forsclosure or forfeiture preceedings, whether by judicial procesaing, sefi-help, repossession of
any other method, by any cradifor ot Grantor of by any governmental agensy against any o the Property. However, this subsection siall not apply
i the event ot a good falth dispuife'by G antor as 1o the validity or reasonabioness of the claim wiiich is the basis of the foraclosure of forefsiture
‘proceading, provided that Grantor gives Lendér writtan notica’ of such claim dnd furnishes reserves of a surety bond for the claim satisfactory 10
Lender.

‘Breach of Other, Agteément. Any braach by ‘Grantor under the terms of any other agresment between Grantor and Lender that is not remedied
within any grace pariod provided {hireln, Incliding without imitation any agrosmon) concerming sny indabladnass o tiher obigation of Grantor to
Langar, whethar existng now or laler.. 5wt e : . : :

Evenis Affeciing Gusranior. Any o receding svents o with respct 1o ary Guasarsor of any of the ndablednass o any Cuarantor dias
p{\fjecomea Incamgelant, of revokes or dspules the valigity of, of Babiity yndar, any Guarasiy of b fndsbiedness. tender, atits option, may, but
shafl not be required o, & GuA r'4 estato 1o assuma ‘unqmd‘lf_dnagﬂhe obligabions grising under the guaranty in a manner satistaclory
fo Landar, and, In dolng'so, 54r0 of Defaylt, . i ' o i

Adverse Charrgd, A:material ndve}ea ‘change oceurs in ereﬁiofé ﬁﬁam:ai condition, oF Lander bolieves the prospect of payment of performance

of the indoblednass is impalred. . .. ... . -
ingesurtly, Landerin geod fauh mu tnsec;!few # A p

Exiating Indebtedness. A dsfaull shall nécur under any Existing ingébledness or under any ingirumant on the Propesty securing any Exisiog
Indebledness, or comméncement of any suit or other action to forectose any axdsting fien on the Property.

1o Cuse,. Jf such a tallure Is curable and i Grantor has nol baen ,gtwh a notice of a breach of the sama provision of this Deed of Trus! within

iine' preceding twalve (12) months, it may be cured (and ne 'Detatlt witl have occurred) if Granlor, after Lender sends written notice

‘demanding cure of such fallure: (g} cures ine taliure withif-6flédn (15} days; oF (b) i the cure requires mure than fiflegn (15).days, immediataly

. “Tnftiales steps suficlent o cure the fallure and thereafler continues and complates all regsonable and necessary siaps. sufficent to produce
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RIGHTS AND REMEDIES ON GEFAWLT.: Upon fhe occurrence of any Event of Default and at any time thereafler, Trustee or Lender, at its option, may
axareise any one or mioes of the following rights and remedies, in addition 1o any other rights or remedies provided by faw:

Acceierals Indebiadness, Lender shell have the right at its option without notice to Grantor to doclars the entire Indebledness immediately due
and payable, including any prepayment panalty which Granior would ba required to pay.

Forsciosure. with respect lo ait or any part of the Real Properly. the Trusiee shall have the right to foreciose by nolice and sale, and Lender shall
hava the right 1 foreclose by judicial tareciosure, In either case in aceordance with and to the full extent providsd by applicabis law. If this Dead
of Trust is foreclosed by judicial forectosurs, Lendar will be enlitied 1o a judgment which will provids that it the foraclosure sale proceeds are
Insufficient o satisty the Judgment, exacution fhay Issue for the amount of the unpaid balance of the judgment.

UCC Remediaa. With raspact to alt or any part of the Persunal Property, Lender shall have all thy rights and remedies of a secured party under
the Uniform Commercial Code,

Collect Rents. Lander shall have the right, without ngiice to Granlor, to fake possession of and manage the Property and coliect the Rants,
Including amounts past dus and unpaid, and appiy the net procseds, o above Lender’s costs, against the indebtedness. In furtherance of
this right, Landsr may requlre an i 8 payments of rent or use fees diractly to Lender.

colleclad by Lender, ihan Grantor ivsvocably deslg aliorney-in-fact io endorsa instrumants received In payment thereo!
in the name of Grantor and lo riagotiate the same a - Payments by tenants or other users g Lender in responss to Lender's
damand shall salisfy the cbligations for which the paymenis are made, whether or not any proper grounds for the demand existed. Lender may
exerciza its rights under this subparagraph elther in person, by agent, or through a receiver,

Appoint Receiver. Lender shall have the right to havs a racaiver ap y part of the Property, with the power to
protect and presarve the Proparty, to opsrale the Property precadin end {o collsct the Rents from the Property and apply the
procesds, over and above tho coet of the recaivarship, 3 e recelver may serve without bond if permitlad by law.
Lender's right to the appointment of a racaiver shall axis! whather cr not the apparant valus of the Property exceeds the indebledness by a
substantial amound, Employmant by Lender shaif not disqualify a person from sorving as a recelver,

Tenancy s Sutferance. {f Grantor remains in possession of the Property after the Property Is soid as provided above or Lendar otherwise

becomes ertitiad to possassion of the Properly upon defautt of Granlor, Grartor shail becoma atenand at sufferance of Lender or the purchaser of

the Property and shall, at Lender’s oplion, either {a) pay a reasonable rental for the use of the Property, or (b) vacate the Property immediately
upon the demand of Lender,

" Other Remedies. Trusioe or Lender shall have any other right or remedy provided in this Deed of Trust or the Note or by law.

Notice of Sale. Lander shall giva Granior reasonable notice of the time

which any privale sate or ofkier inlanded disposilion of the Personai Propety is to be mada, Reasonable nolice shall mean notica given at igast
ten (10) days before the time of the 94i6 or disposition, Any'sala of Persenal Property may be made in confunciion with any ssis of the Reaj
Property. ’ o

Safe of the Property. To the extenf,pérhﬁﬁad.by,.éppllcablé law, Grantor hereby walves any and ali rights to have the Property marshafled. In

exarcising its rights and remadies, the Trustea or Lender shall be free to sel all or any part cf the Property together or separately, in one sals or by
saparate sales. Lender shall be entitiad lo bid at any public saie on all or any portlon of tha Property.

Welver; Election of Ramedies. A walver by dny narly of a breach of 8 provision of this Deed of Trust shall not constituie a waiver of or prejudice

*he party's rights otherwise to demand -shict_eomplignice: wilh Ihat provision.af any. other provision, Elaction by Lendur to pursue any remedy

provided in this Degd of Trust, tho Nota, in any Related Document, or provided by law shall niot exciuds pursuil of any other remedy, and an

eleciion ' make expenditures or to take action lo perform an obligation of Grantor under this Desd of Trus! after failure o' Grantor to pericrm shal
ot effect Lander's right 1o declare & dafautt and 4G exercise any of its remadies,

Altorneys’ Feey; Expenses. if Lander institutes any suit or action 1o enforce any of the terms of this Dead of Trust, Lender shall be entilied o
recover such sum as the court may adjudge reasonable as attorngys' fees at trial Whether or not any court action is involved,
all reasonahle expenses incurred by Lender which in i

en|

expanditurs untit repaid. Expanses cov by this’ graph inctuds, without” " ilowever stibject 1o any Limits under apphicable law,
Lender’s altorneys’ foes whethar or nof there iays’ fees’ (

vacate any aulomatic stay or injuncfion), appsals and any anticipated post-judgmant collac

tile reporis {including foreclosure regorts), surveysrs’ reporls, appraisal foes, fitle i 7

applicable iaw. Grantor also wift pay any court costs, in addition to all othar Su

Rights of Trustee. Trustoe shall have all of the rights and duties of Lender as set forth in this secticn,
POWERS AND OBLIGATICNS OF TRUSTEE. The foliowi

Powers of Trustes. In addition to al i 4 & shaif Bayp M8 power o take the following actions with
respect to the Property upon the wrillen reques; of Lender and Grantor: (a)?i aring: and filng a map or.plat of the Real Property,
Including the dedication of strests or other rights o the public; (B) join In granti L sbment o7 ereating any.restriction on the Rea! Property;
and (c) join in any subordination or other agreemeant affacting thiz Dosd of Trustor' est of Lander under this Desd of Trust,

b . .
Cbligations {o Notity. Trustes shall not bg obilgated to notity any other party of 4 pah ng sale under any other trust dead or fien, or of any action
or proceeding In which Grentor, Lander, or Trusted shall ba a party, unloss the-agllon or procesding is brought by Trustes.

Trusiee. Truslse shall meet all quaiifications required for Trusiee under applicable law. in addition to tha rights and remedies set forth above,
with respact 1o alf or any peat of the Property, the Trustee shall have the right to Jorecloss by notice and sale, and Lender shall havs the right to
foraclose by judiclal foreclosure, In either.cass In accordance with and o the hl axtent provided by applicabls law.

Successor Trustoe. Lender, at Lender's ontion, may from time lo time appoint g successor Truslee lo an
‘instrumant exacuted and acknowledgad by Lander and racorded in the office of the recorder of Klamath
contaln, In addition 1o all oth

this Deed of Tru

conferred, upon the Trustes in this Dead
afl othar provisions for subsiitution,

- Any-notice under this Deed of Trust shail.
desmed dapositad In ths Unlted" St

addresses shown near the begianing of his Dead of Trusl, A / e s adr
writlan nolics' to the other pariles, Specifying that the burpose of the noticd Is to change the party's address. All copies of nctices of foraclosute from
the holdar of any lisn which has priorily over fhis'Deed, of Trust shalbe sent to Lendsr's address, as shown near the beginning of this Dead of Trust.

For nolice purposes, Grantdr &Qress to keep Lender and Tristes Informed at all timesof Grantor's surrent address.

MISCELLANEOUS PROVISIONS. The lollowing miscellaneous provisions are a part of this Dead of Trust:

!t of net operating Income received from the Pre terly durin aviol year shall require. -
"Nal operating Income” shall mean af eash from the P y less alf cash ‘exper operation of thy .
Propetty. . o . b Lo ..
spbilcable Law. This Deed of Trust has bean defivered o Landes and gccepled by Londer tn the State of Oregon. This Deed of Trust
shail ba. qaverried by end construed fn eccordence with tha laws.of ihe Stale of Oregon, - o T
Ceplion Hasdings. Caption headings. in this Desd of Trust.are for convenience PUIPOsEs only and ero not to ba used to Interpret or define the
:;:Pf",‘fiﬁ‘?%‘, f thia Dead of Trust, (Ooura

, -GRrgen. .?hér& shall be no merger of the Interaest or astyt n_;r\,ea\fg‘ :Qy_,lh.sgbeeg;qf Trust with any other interest or estale i the Property at any
tima isld by or for the bensfit ot Lender in any capacity, without the writlen co’ris‘ejnt"ql Lender. Pt A :
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