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THIS DEED OF TRUST is.made his, _.__ 26 th s ~ dayof _ February
19_ 32, among the Grantor, Milliam E. Ray, Jr. ;
ST {herein "Borrowsr"), :
Agpen Title & Escrow, Inc . » (herein ““Trustee™), and the Beneficiary,

Elamath Public Employees Federal Lredit Union -~ , 8 corporation organized and
existing under the laws o Oregon .and .the United States of America

whose address s 3737 Shasta Way -
Klamath Falls, OR 97603 : (herein “'Lender").

BORROWER, in-gqnsideratioﬁ oithe mdebtedness herelnrecne hgn,d;tg;_e‘ it;yé:_he{ein Created, irrevocably grants
and.convays to Trustes, in :rust;.iwith;ngar;,qg;galq,f,the,_ioi‘!_l, jgg;dqgcr.\ib_e_d,«gmpeny located in the County of
) Klamath . e i ~Stata-of O eghn e .
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TOGETHER with afl the improvements now or hereafter erected on the property, and all easaments, rights,
appurienances and rents (subject howevarto the rights and authorities giver: herein to Lender to collect and apply such
rents), all of which shall be deemed io be and remain a part of the property covered by this Deed of Trust; and all of
tha foregoing, together with said property (or the leasehold estate if this Deed ot Trustisona leasehoid) are hereinafter
refesred o as the "Property"’; . : . :

TO SECURE to Lender ths fepayment of the indebtedness evidencsd by Borrower's note dated 02-26-1999
and extensions and renewals thereof (hersin “'Note' '}, in the principal sum of
Us. $ _75,000.00 » With interest thereon, providing for monthly instaliments of principal and
interest, with the balance of the indebtedness, if not sooner paid, due and payable on___02-28-2009 :

advancsd in.accordance herewith to protect the sacurity of this
ts and agreements of Borrower herein contained.
owsr.is lawfully saised of the estale hershy.conveyed and has the right to grant and
convey the Praperty, and that {he Fropanyis unencumbered, exaept:fqgﬁnqumbrancejsof record. Borrower covenants

that Borrower warranta and will detend generaliy the title to the Property against.all claims and demands, subject to
encumbrances of record. Co R T EOR253 6R28LL




UNlFQgM COVENANTS. Borrower :

A0#afment of Princlpal and dorrower Shiall promptly_pa
indebtedness evidericed bythe Heot te charges as provided in the Not. v e Ganm

2. Funds for Taxes and insurance, Subject to applicable law ora _written%waiver by Lender, Borrowe shall pay—
to Lender on the day monthly payments ot principalandinterast are payable unidsr the Nots, unti! ghe?Notezis'pald in
full, a sum (herein *‘Funds’) equal to one-twelfth of the yearly taxes ahd assessments (lncluding‘c‘o'n‘dominiﬂ‘m and
planned unit development assessments, itany) wh!ghmay?n@n.‘ptie or tﬁ__is Deed of Trust, and ground rents on
the Property, if any, plus one-twalith of yearly premium instaliments ard insurance, plus one-twelfth of yearly
premium instaliments for mortgage insuranca, it any,all as reasonably astimated initially and fromtime 1o time by Lender
on the basis of assessments and bills and reasoriabig estimates thereqt; Botrower shall not be obligated to make such
payments of Funds to Lender to the extent that Borrower. makes such.payments to the holder of a prior mortgage or
deed of trust if such holder is an institutional tender.

1 Borrower pays Funds 1o Lender, the Funds shall be heid ir; an institution the deposits or accounts of which are
insured or guaranieed by a Federal or state agency {including Lender if Lander is such an institution). Lender shall
apply the Funds to pay said taxes, assessments, insurance premiums and ground rents. Lender may not charge for
so holding and applying the Funds, analyzing said account o verifying and compiling sald assessments and bills, unless
Lander pays Borrower interest on the Funds and applicabls faw permits Lender to make such a charce. Borrower and
Lender may agree in writing at the time of execution of this Deed of Trust that interest on the Funde shall be paid to
Borrower, and unless such agreement is mada of applicable law raquires such interest to be paid, Lende: shall not
be required to pay Borrower any interest or earnings on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds showing credits and debits to the Funds and the purpose for which each debit to the
Funds was made. The Funds are pledged as additional sacurity for the sums secured by this Deed of Trust.

it the amount of the Funds held by Lender; together with the future monthly instaliments of Funids payable prior
to the due dates of taxes, assessments, insurance premiums and ground rents, shall excesd the amcunt required to
pay said taxes, assessments, insurance premiums and ground rents as they fall due, such excess shall be, at Borrower'’s
option, either promptly repaid o Borrower or credited tc Borrower on monthly installments of Funds. It the amount of
the Funds held by Lender shall not be sufficient to pay taxes, assessments, insurance premiums and ground renis as
they fall dus, Borrower shall pay to Lender any amount necessary to make up the deficiency in one or more payments
as Lender may require.

Upon paymentin full of all sums secured by this Deed of Trust, Lender shall promptly refund to Borrower eny Funds
held by Lender. If under paragraph 17 hereof the Property is sold or the Property is atherwise acquired by Lender, Lender
shall apply, no tater than immediately prior to the sale of the Property or its acquisition by Lender, any Funds held by
Lender at the time of application as a credit against the sums securad by this Deed of Trust.

3. Application of pPayments. Unless applicable law provides otherwise, all payments received by Lendar under
the Note and paragraphs 1 and 2 hereof shall be applied by Lender first in payment of amounts payable to Lender by
Borrower under paragraph 2 hereof, then to interest payable on the Note, and then to the principal of the Note.

4. Prior Mortgages and Deeds of Trust; Charges; Liens. Borrower shall perform ali of Borrower’s obligations
under any mortgage, deed of trust or other security agreement with a tien which has priority over this Deed of Trust,
including Borrower's covenants to make paymentis when due. Borrower shall pay or cause to be paid all @xes,
assessments and other charges, fines and impositions attributable to the Property which may attain a priority over this
Deed of Trust, and leasehold payments of ground rents, if any.

5. Hazerd Insurance. Borrower shall keep the improvements now existing or hereaiter erected on the Property
insured against loss by fire, nazards included within the term “gxtended coverage’’, and such other hazards as Lender
may require and in such amounts and for such periods as Lender may require.

The insurance zarrier providing the insurance shall be chosen by Borrower subjectto approval by Lender; provided,
that such approval shall notbe unreasonably withheld. Ali insurance policies and renewals thereof shail be in a form
acceptable to Lender and shall include a standard mortgage clause in favor of and ina form acceptable to Lender. Lender
shall have the right to hotd the policies and renewals thereof, subjsct to the terms of any mortgags, deed of trust or
other security agreement with a lien which has priority over this Deed of Trust.

in the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof
of loss if not made promptly by Borrower.

If the Property is abandoned by Borrower, of if Borrower falis to respond to Lender within 30 days from the date
notice is mailed by Lender to Borrowar that the insurance carrier offersto settle a claim for insurance benefits, Lender
is authorized to collectand apply theinsurance praceeds at Lender’s opticn either to restoration or repair of the Property
or to the sums secured by this Deed of Trust.

§. Preservation and Maintenance of Property; Leaseholds; Condominiums; Planned Unit Developments.
Borrower shall keep the Property in good repair and shall not commit waste or permit impairment of deterioration of
the Property and shall comply with the provisions of any lease if this Deed of Trustisona |easehotd. it this Deed of
Trust is on a unitin a condominium or & planned unit development, Borrower shali perform all of Borrower's obligations
under the declaration or covenants creating or governing the condominium or planned unit development, the by-laws
and requlations ot the condominium or planned unit development, and constituent documents.

7. Protection of Lender's Security. |f Borrower fails to perform the covenants and agreements contained in this
Deed of Trust, or if any action of proceeding is commenced which materially atfects Lender's interest in the Property,
then Lender, at Lender’s option, upon notice to Borrowar, may make such appearances, disburse such sums, including
reasonable attorneys’ fees, andtake such actlor as is necessary to protectLender’s Interest. It Lender required mortgage
insurance as a condition of making the loan secured by this Dead of Trust, Borrower shall pay the premiums required
to maintain such insurance in effect until such time as the raquirement for such insurance terrminates in accordance
with Borrower’s and Lender's written agraement of applicabie taw.

Any amounts disbursed by Lender pursuantto this paragraph 7, with interest thereon, at the Note rate, shall become
additional indebtedness of Borrower secured by this Deed of Trust. Unless Borrower and Lender agres to other terms
of paymant, such amounts shall be payable upon natice froam Lender to Borrower requesting payment thereof. Nothing
contained in this paragraph 7 shall require Lender to incur any expense or take any action hereunder.

8. Inspection. Lender may make of cause tobe made reagonable entries upon and inspections of the Froperty,
provided that Lender shail give Borrower notice priortoany suchinspaction speciying reasonable cause therefor related
to Lender's interestin the Propeity: o :

" g, Corndgmnation: The piocgeds of any award o clalmfor darages, direct of consequential, in connection with
any condermnation’or other taking of the Propesty; or partthersoforfar: in lieu of condemnation, are hereby
assigned and shall be paid toLender subjectto the'térms of ay mongage; deed of trust or other security agreement
with & fien-which has priority cver this Deed of Trust.
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vaom:ﬂotﬂﬁam, By lar { iver:Extenalc
modification of amortization of tho sums sac ’ ﬁ st grantedby Lenderito any successor ininterest:
of Borrover shallnot operate lotaieasginany mennershe fisbiity of the origine iBamownanand Borrower’s sucgassors:
ininterest.Lendershall not be required to commenca proceedings against suchsuccessor orrefuse1o extend time.
for payment or atherwise modify amortization of thesums secured by this:Deed of Trust by reasonatany demand made
by theariginal:Borrower and Borrower's successorgn interest. Anyforbearanca by Lender in exercising any right o7
remsdy.hereunder; ar otherwise atforded by -applicable-law, shall not.bea waiver of or preclude the exercise of any
such right or remedy.

11. Successors and«Asslgns:Bound;..lolmxandﬁevera! Lisbility; Co-gigners.The covenanis and agreements
herein.contained shail bind, andthe rightschareunder ghallinureto, the tospective SUCCOSSOTS and assigns of Lender
and Borrower, subject to the provisions «of paragraph: 16 herect. All covenants and agreements of Borrower shall be
joint and several. Any Borrowar who co-signs this Deed of Trust, but doas not execute the Note, (a) is co-signing this
Deed of Trust only to grant and convay-that Borrower’s interest in tha Property 1 Trusiee under the terms of this Deed
of Trust, (b) is not personally liable on the Note or under this Deed of Trust, and (c) agress that Lender and any other
Borrower hereunder may agree te extend, modity, forbear, or make any other accommodations with regard to the terms
of this Deed of Trustor the Nots, without that Borrower's consent and without releasing that Borrower of moditying this
Deed of Trust as to that Borrower's interest in:the Properly. .

12. Notice. Except for any notice requirad under applicable law to be given in another manner, (a} any notice to
Borrower provided for in this Deed of Trust.shall.be given by delivering it or-by mailing such notice by certified mail
addressed to Borrower atthe Property Address or at such other address as Borrower may designate by noticeto Lender
as provided hersin, and (b) any noticeto Lender shall be given by certified mail to Lender’s address stated herein or to
such other address as Lender may designate by notice to Borrower as provided herein. Any notice pravided for in this
Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severabllity. The state and-local iaws applicable to this Deed of Trust shall be the laws of
the jurisdiction in which the Property is located. The foregoing santence shali not fimit the applicability of Federal iaw
10 this Deed of Trust: In the eventthat any pravision or clause of this Deed of Trust ar the Nots confticts with applicable
taw, such conflict shall not affect other provisions of this Deed of Trust or the Note which can be given effect without
the conflicting provision, and tothis end the provisions of this Deed of Trustand the Note are declared to be severable.
As usad herain, ‘‘costs’, “expenses’ and “attorneys’ fees’ include all sums to the extent not prohibited by applicable
law or limited herein. RIS L R ST I ’

14. Borrower'sCopy: Borrower:shall be furnished
time of execution or after recordation heregf, - i 0 O EHL o E

15. Rehabliitation Loan Agreement. Borrower shall fulfii} all of Borrower's obligations under any home
rehabilitation, inprovemant, rapalr, or ctherloan agreement which Borrower enters into with Lender. Lender, at Lender’s
aption,.may require: Borrowsr to exacute and deliverto Lender, in a form acceptable to Lender, an assignment af any
rights, claims or defenses which Borrowsr.may have ageinst partieswho supply labor, materials or services in connection
with improvernents madea to the Property.

16. Transfer of Propertyora Beneficial interest in Borrower. 1f alt or any part of the Property or any interest
initis sold or transferred (orffa beneficial interest in Borrower ia sold or transferred and Borrower is not a natural person)
without Lender’s prior written consent, Ler_(der may,atits option, require immediate payment in full of all sums secured
by this Deed of Trust. However, this option-shali not be exercised by Lender if exercise is prohibited by federal law as
of the date of this Deed of Trust._ B -

1f Lender exercises this optior, Lender shalll give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured
by this Deed of Trust. If Borrower falls to pay these sums prior to the expiration of this period, Lender may invoke any
remedies permitted by this Deed of Trust without further notice or demand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

17. Acceleration; Remedies, Exceptas provided In paragraph 16 hereof, upon Borrower's breach of any
covenant or agreement of Borrower in this Deed of Trust, including the covenants to pay when due any sums
gecured by thie Deed of Trust, Lender prior to acceleration shall give notice to Borrower as provided in paragraph
12 hereo! specifying: (1) the breach; (2) the action required to cure such breach; (3) a date, not less than 10 days
from the date the notice is mailed to Borrower, by which such breach must be cured; and {4) that failure to cure
such breach on or before the date specified inthe notice may resuitin acceleration of the sum‘s‘secured by this

tengio ’b..hmeziimeliqz p;gymentm:

CITON T

a conformed co"p\_ybt’the Note and of this Deed of Trust at the

Deed of Trust and sele of the Property. The notice shall further fnform Borro ar of the right to reinstate after

acceleration and the right to bring a court action to assert the nonex{s;gticej'qf adefauitor an'j:;’;ther defense

of Borrower to acceleration and ‘sale. if the braach is not cured-on or before the date specitied in the notice,
Lender, at Lender’s option, may declare ali of the sums secured by this Deed of Trustto be immediately due
and payable without further demand and may invoke the power of sale and any other remedies permitted by
applicable law. Lender shall be entitled to collect all reasonable costs and expenses incurred in pursuing the
remedies provided in this paragraph 17, including, but not limited to, reasonabie attorneys’ tees.

I Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause
such notice to be recorded In each county in which the Prcperty or some partthereofis located. Lender or Trustee
shall give notice of sale inthe mannar,prescrlbed by applicable law, Trustee, without demand on Borrower, shall
sell the Property at public auction to the highest bidder at the time and place and under the terms designated
In the notice of sale in one or more parcels and in such order as Trustee may determine. Trustee may postpone
aale of all or any parcel of the Property by public announcement at the time and place ot any previously scheduled
sale. Lender or Lender’s designee may purchase the Property at any sale.

Trustee shall delivertothe purchaser Trustee’s deed conveying the Property so sold without any covenant
or warranty, expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth
of the statements made tharejn. Trustge shall apply the proceeds of the sale in the following order; (2) to all
reasonable costs and expenses of the sale, Including, but not fimited to, reasonable Trustee’s and attormeys’
fees and costs of titie evidence; (b} to all sums secured by this Deed of Trust; and (c) the excess, if any, to the
person or persons legally entitiad thereto.

18. Borrower's Right to Reinstate. Notwithstanding Lender’s acceleration of the sums secured by this Deed
of Trust due to Barrower's breach, Borrower shall have the right to have any proceedings begun by Lender to enforce
this Deed of Trust discontinued at any time prior to the earlier to occur of (j) the fifth day beiore sale of the Property
pursuant to the power of sale contained in this Deed of Trust o {ii) entry of a judgment enforcing this Deed of Trustif:
{a) Borrower pays Lender all sums which would be thendue under this Dead of Trustand the Note had no acceleration
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oeeurred; (L) Bo lirgs atibreachy /Othalé covenahte Bragrsements of Somowe? contained inihis Deed
ofTrusty:(o) Borrowerpaysall’ , yrisosincimed ‘and Trustee in enforcing the covenants and
agregiments of Borrowst sonteined i $Dded o Horei sand Trustes'sTemedies as providad:
in"paragraph 17 hereof; inelidir ctimitad to; e attorneys’ fods;-and (d) Borrower takes suchvaction.
aelender miay roasbnably tequlve o Hesurethat the Henoithls Deed of Trust; Lender's interest inthe Property and:

rrower’s obﬁgaﬁonwpay'ltheé;uma'securedzbymfs Desdof Trust shall continue unimpaired. Upsnisuch payment
arid ctire by Botrower, this Baed of Trustand thg-obligations secured hereby shallremain in full forcs and effect ag if
no acceloration had occurred.

~19. Agsignment of Rents; Appointment of Recelver; Lenderin Possession: As additional security hereunder,
Borrower hersby assignsito Lender tha'rents'ofthe Property; provided that Borrower shall, prior to acceleration under
paragraph 17 hereof orfaban‘donmem?ofitha‘Propieﬂy. havethe rightto collect and retain such rents as they become
due and payable. L S SR :

Upon accelerstion under paragrap

«including, but not limited 1o, receivar's
fees, premiums on receiver’s bonds andreasonable attorneys’ faes, and then to the sums secured by this Deed of Trust.
Lender and the receiver shalf be liable 10 account only for these rents actually received.

rit of ‘alf sums secured by this Deed of Trust, L.ender shali request Trustes to
der this Daad of Trust dnd all notes evidencin
reconvey the Preperty without warranty and
persons legally entitied thareto. Such person or parsons shaill pay all costs of recordaticn, it any.
21. Substitute Trustee. In‘accordance with applicable'iaw, Lender may from time to time remove Trustee and
appolint a succassor trustee to any Trustée appointed hersunder. Without conveyance of the Property, the successor

trustee shall succeed 1o ait the title, boWgr and duties confered upon the Trustes herein and by applicable law.

REQUEST FOR NOTICE OF DEFAULT
AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST

Borrower and Lender requestthe holdsr of any mortgedge, deed of trust or other encumbrance with a lien which
hag priority over this:Deed of Tris? to'glve Notice'to Lender; atLonder's addrass set forth on pags one of this Deed
of Trust, of any default under the ‘superior encumbrance and oliany sale or other foreciosure action,

IN WITNESS WHEREOF, Borrower has Sxecuted this

 WILLIAM E. RAY, JRr.

o

iy

STATE. OF .OREGON, .. Klanath

R R TR

Y- )

: [T 55 R E Hs T, S S LTI L B
s 26th. .February . w244 personally appeared the above named.
Ry TR and acknowledged

ceaizvoluntary act and deed. .

[t |

“REQUEST FORRECONVEVANGE *

s co

TO TRUSTEE:® - [t ‘

" "The undersigiiad is the hiolder of itie note Brnote’ secured by this Deed of Trust. Said note or notes, together with
aff other indsbtedness secired by s Desd: of Trust, Hiave béén paid-in full. You are hereby directed'to cancel said
rioté or notés and this Deed of Trist, witlch are delivired hetsby;and to reconvey, without warranty, all the estate now
héla by you urider this ',D‘éiz‘éi ‘o‘f?ﬁi’gg’f"té-’iﬁé‘%’éf‘s‘%ﬁ Of persor antitied thereto: SR

Lfva H S bl 4 Toatesimy aye




EXHIBLT

The following described tracts in Section 7, Township 39 South,
Range 7 East of the Willamette Meridian, in the County of
Klamath, State of QGregony

Beginning at a point on the East line of Government lot 6, said
Section 7, at a point that is 174.80 feet Souith of the
Northeast corner of said Lot 6; thence South along the tast
1ine of said Government Lot 6, and Government lLots 7 and 12 to
the Southeast corner of said Government Lot 17; thence West
along the South Tine of said Government Lot 12 to a point that
is 450.4 feet East of the Socuthwest corner thereof, said poinl
being the Southeast corner of a tract conveyed to Anderscn by
Contract recorded February 26, 1963 in Book 343 at Page 340,
Deed Records of Klamath County, Otregons thence North along said
Anderson Tract a distance of 660 feet; thence West along said
Anderson tract a distance of 660 feet to the East line of a
tract conveyed to Anderson by Contract recorded February 26,
1963 in Book 343 at Page 338, Dead Records of Klamath County,
Oregon; thence North along the East line of said Anderson tract
a distance of 452.1 feet to the Northeast corner thereof;
thence West along the North line of said Anderson tract a
distance of 449,10 feet to the Southeast corner of a tract
conveyed to Harold Sefton by deed recorded March 5, 1963 in
Book 343 at Page 449, Deed Records of Klamath County, Oregonh;
thence North along the East line of said Sefton trach., a
distance of 138 feet to the Northeast corner thereof; thence
west along the North line of zaid Sefton tract and the North
1ine of a tract conveyed to Edity Padgett by Deed recorded
March 4, 1963 in Book 343 at Page 447, Deed Records, a diztance
of 631.30 feet to the Northwest corner of said Padgett tract;
thence South along the West line of said Padgett tract a
distance of 138 feet to the Southwest corner thereof; thence
West 30 feet to the West line of Government Lot 8 of said
Section 73 thence North along the West 1ine of Government Lot 8
and 5 of said Section 7, to a point that is South 174.8 feet
from the Northwest corner of said Government Lot 53 thence East
parallel to the North line of said Government Lot S and 6 to
the point of beginning.

EXCEPTING THEREFROM a tract of tand situated in Government Lot
% in Section 7, Township 35 South, Range 7 East of the
Willamette Meridian: Beginning at the quarter corner coRraon to
Section 6 and 7, Township 35 South, Range 7 East of the
Willamette Meridian; thence South along the West line of Lots ?
and 5, 834.8 feet te the point of beginning; thence East
parallel with the Horth line of Section 7, 864.8 feet; theunce
South 208.7 feet: thence West parailel with the North line of
section 7, 864.6 feet to the West line of Lot 5; thence North
208.7 feet to the point of beginning.

Continued on next page
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EXHIBIT "A™ CONTINUED -

'ALSO EXCEPTING the South 451.3 feet of Government Lot 6 and the
North 208.6 feet of Govertiment Lot 7.

CODE 118 & 138.HAP 3507-740 TL 700
CODE 138 & 118 MAP 3507-7A0 TL 700

STATE OF OREGON : COUNTY OF KLAMATH: 8s.

Filed for record at request of Adpen Title & Escrow the 5th
of March AD, 1999 a__ 11:32 o'clogk __ A« M., and du% recorded in Vol. __199
of Mortgages on Page 7905

Linda Smith, County Clerk

$35.00 vy Al




