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_DEED OF TRUST

I‘HIS DEED OF TRUST ("Sccumy Instmmf; mmaﬂecn Fehrqa‘ry 23, 1988
TQH H DAIN AND DARLEHE KnDAIH, AS TENANTS BY THE éHTIBETY

(”Bormwcr") “The triastee 1% AHER!TRTL

("'I'mswe“) The beneﬁmary xs HEW GENT
whlch is organized and exxsung \mder the laws Gk lFﬂRNIA : o , and whose
address is 18400 VGN KABMA?I SUITE 1000 e
IRVINE,CA 92612 = o "("Lender"). Borrower owes Lender the principal sum of
Ona Hundred Twenty-one Thousand Fi ve Hundred and RO/ 100 —w=- -

- Dollars (US. § 121,500.00 ).
This debt is evidenced by Borrower’s note dated the same date as this Sccunty Instrument ("Note"), which provides for monthly
payments, with the full debt, if not paid carlier, due and payable on Aprl 1 1, 2028 . This Security
Instrument secures to Lender: (a) the rapayment of the debt evxdenced by the Note _with interest, and all renewals, extensions and
modifications of the Note; (b) the payment.of all othef sums, wnh mu:ncst, advanced under paragraph 7 to protect the security of
this Security Instrumenty and (c) the: :performance of Borrower’s covenants and. agreements under this Secunty Instrameni and the
Note. For this purpose, Barrower mvoeably grans and conveys to Trastee, | in mxst. Wwith power of sale, the following dw:xibcd
propeny located in. KLAHATH

{Suw, Cityl,
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4 S-that h ic fiereby conveyed and has the right to grant and
¢onvey the Propérfy and that the Property i umencu ncambrances of record. Borrower wamrants and will
defend generally the tile to the Property against:allclaimsund demarnds; bject taany encumbrances of record. :

- - ;THIS :SECURTTY INSTRUMENT combines uniform covenanis for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Barrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment sand Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or o a written waiver by Lender, Borrower shall pay to
Lender on the day monthly payments are due under the Note, until the Note is paid in full, 2 sum ("Funds") for: (a) yearly taxes
and assessments which may attain priority over this. Security Instument as a lien on the Property; (b) yearly leasehold payments
or ground rents on the Property, if any; (c) yearly hazard or property inswrafice premiums; (d) yearly flood insurance premiums, if
any; (e) yearly mortgage insurance premiums, if any; and (f) any sums payable by Bomrower to Lender, in accordance with the
provisions of paragraph 8, in licu of the payment of mortgage insurance premiums. These items are called "Escrow Items.”
Lender may, at any time, collect and hold Funds in an-amouat ot to exceed the maximum amount a lender for a federally related
mortgage loan may require for Borrower’s ¢SCrow account under ihe federal Real Estate Settiement Procedures Act of 1974 as
amended from time to time, 12 U.S.C. Section 2601 et seq. ("RESPA"), unless another law that applics to the Funds sets a lesser
amount. If so, Lender may, at any time, collect and hold Funds in an amount not to exceed the lesser amount Lender may
estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future Escrow Items or
otherwise in accordance with applicable law. ”

The Funds shall be held in an institition whose deposits are insured by a federal agency, instrumentzlity, or entity (including
Lender, if Lender is such an institution) or in any Federal Home Loan Bank. Lender shail apply the Funds to pay the Escrow
Hiems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow liems, unless Lender pays Bomrower interest on the Funds and applicable law permils Lender to make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate tax reporting service uscd by
Lender in connection with this loan, unless applicable law provides otherwise. Unless an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Bomrewer any interest or earnings on the Funds. Borrower and
Lender may agree in writing, however, that inierest shall be paid on the Funds. Lender shail give to Berrower, without charge, an
annual accounting of the Funds, showing credits and.debits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitied to be held by applicable Iaw, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow Itetns when'due, Lender may so notify Borrower in writing, and. in such case Borrower shall pay
to Lender the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve
monthly paymenis, at Lender’s sole discretion. - P R

pon payment in full of all sums secured by this Security Instrument, Lender shail promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or seli the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the dme of acquisition or sale as a credit against the sumns secured by this
Security Instrument. s

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, to any prepayment charges due under the Note: second, to amounts payable under paragraph 2,
third, 10 interest due; fourth, to principal due; and last, to any lais charges due vnder the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fincs and impositions attributablc to the Property
which may attain priotity over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not puid in that mannes, Borrower shall pay them on time directly w the
person owed payment. Borrower shall prompdy furnish to Lender all notices of amounts 1o be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly fumish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the
enforcement of the lien; or (c) secures from the holder of the lien an agreement satisfactory to Lender subordinating the lien to
this'Security Insirument. If Lender detcrmines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take onc or more
of the-actions sct forth above within 10.days of the givigﬁ of notice.

.. 5. Hazard or Property Insurance. Borrower shall keep the improvements now existing o7 horeafter crected on the

Property insured against loss by*firé, Hazards ‘included within the term “cxtended coverage” and any other hazards, mcluding
floods or flooding, for which Lender requires insurance. This insurance shall be mainained in the amounts and for the periods
that Lerider requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lendes’s spproval
which shall not be unreasonably withheld. iIf Borrower fails to maintain coverage described above, Lender may, at Leader's
aption, obtain coverage 1 protect Lender's rights in the Property in accordance with paragraph 7.
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All;insurance policies and renewals shall ‘ ader and shall include a standard 152,
the right to hold' the policies and rengwals. If Len s, Borrow: pily give to Lender all r¢
preminmg and renewal notices. In the event of loss, Borro i i the insurance
;proof of loss imads ;
Lender. an

¥ this, Security ' ; ) h. any. excess, paid 1o, Borrower. If Borrower abandons the

perty,-or does not.answer, within .30 day atice from Lender insurance carrier has offered to sefile a claim, then

Lender may collect the insurance proceeds der-may use the proceeds to repair.or restare the Property or to pay sums secured
by this Security Tnstrument, whether or notthen.due. The 30-day period will begin when the rotice is given.

Uniess Lender and Borrower otheryise agres in writing, any application of proceeds to principal shall not extend or posipone
the due date of the monthly payments seferred o in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Propexty is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property pricr to the acquisition shall. pass to. Lender 1o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition. o S

6. Ocenpancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrumen® and shall continue to occupy the Property as Borrower’s principal residence for al least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Borrower shall not destroy, damage or impair the Property,
allow .the Property to deteriorale, or commit waste on the Property.. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment conld result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s sccurity interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of: the Borrowex’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in defauit if Borrower, during the
loan application process, gave materially false ar inaccurate information gr statemenis to Lender (or failed to provide Lender with
any material information) in connection with, the loun evidenced by.the Note, including, but not limited to, representations
conceming Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Bomrower acquires fee title to the Property, the leaschold and the fee title shall
not merge unless Lender agrees to the merger in writing, C

7. Protection of Lender’s Rights in the Property. If Borrower fails t0 perform the covenants and agreements contained in
this Security Instrument, or there is a legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding in bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), ther Lender may do and pay
for whatever is necessary to protect the vaiuc of the Property and Lender's rights in the Property. Lender's actions may include
paying any sums secured by a lien which has priority over this Security Insirument, appearing in couri, paying reasonable
attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph 7, Lender
does not have to do so. .

Any amounis disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shail be payable, with interest, upon notice irom Lender to Borrower requesting payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by Lender lapses ar ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substanually equivalent to the
cost to Borrower of the morigage insurance previously in .effect, from an allernate mongage insurer approved by Lender. If
substantiaily equivalent mortgage insurance coverage is not available, Borrower shall pay o Lender each month a sum equal to
one-twelfth of the yearly mortgage insurance premium being paid by Borrower wien the insurance coverage lapsed or ceased o
be in effect. Lender will accept, use and retin these payments as a loss reserve in lieu of morigage insurance. Loss reserve
payments may no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the perind
that Lender requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
premiums required (0 maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage
insurance ends in accordance with any, written agreement between Borrower and Lender or applicable law.

9, Inspection. - Lender oz its agent may:inske reasonzble entries:upon and inspections of the Property. Lender shall give
Borrower notice at the time of ox prior. to an inspection. specifying reasonable cause for {he inspection.

- 10 Condemmation.  : The sof-anyaward or claim for damages, direct or consequential, in connection with any
condzmnation-or:other taking:of any ‘part-of the Property, or. for conveyance in licu of condemnation, are hereby assigned and
shall-be paid to Lepder..... o020 . e PV

+GH(ORY). (séua) ’




R :
whether ith any excess paid. i i h

value of the Property immediatzg before the taking is equal to or greater! the’amoy 3
Instrument immediately before the taking, unless Borrower and Lender therwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of
the sums secured immediately before the: taking; divided by (b) the fair market value of e Property immediately before the
i id to Borrower. In the event of a partal taking of the Property in which the fair market vatue of the
i less than the amount of the.sums ‘secured immediately before the taking, unless
Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the

sums secured by this Security Instrument whether or not the sums arc then due.

If the Property is abandoned by Borrower, of if, after notice by Lender to Borower that the condemnor offers to make an
award ot settle a claim for damages, Borrower fails 1 respond to Lender within 30 days after the date the notice is given, Lender
is guthorized to collect and apply the proceeds; at its option; either to restoration or.repair of the Property or to the sums secured
by this Security Instrument, whether or not then: due. BT .

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 1o principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for payment or modification

izati secured by this Security Instrument granted by Lender to any succcssor in inierest of Borrower shall
ot operate to releas bility of the original Borrower of Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for paymeant of otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s SucCessors
in interest. Any forbearance by Lender in exercising any right or remedy.shall not be a waiver of or preclude the cxercise of any
right ax remedy. .

12. Successors and Assigns Bound; Joint.and Several Liability; Co-signers. The covenanis and agreemenis of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and - agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execule the Note: (a) is co-signing this Security Instrument only to morgage, grant aad convey that
Borrower's interest in the Property un of this Security Instrument; (b) is not personally obligated to pay the sums
secured by ihis Securi ; ) : er may agree to extend, modify, forbear or
make any accommodation : -thi i t that Borrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any: such loan charge shall be reduced. by the amount nccessary 10 reduce the charge to the
permitted limit; and (b) any sums already collected from Borrow er which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Nuie or by making a direct paymeat 1o
Boarowl?.NIf a refund reduces principal, the reduction will be treated as.a partial prepayment without any prepayment charge
under the Note, :

14. Notices. Any notice lo Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by tirst class mail unless applicable law requires use of another method. The notice shall be cirected to the Property Address or

any other address Borrower designates by nouce to Lender, Any notice to:Lender shall be given by first class mail to Lender’s
address stated herein or any other address Lender designates by notice to Bomrower. Any notice provided for in this Security
Instrument shall be deemed to have been given to:Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be govern
jurisdiction in which the Property is located. In the event that any provision or clause of this Security
conflicts with applicable law, such conflict shall not affect other provisions of this Security Inswument or
given gﬁct without the conflicting provision. Tc this end the provisions of this Security Instrument and the Note are declared to
be severable.

16. Borrower’s Copy. Borrower shall-be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower, If all or any part of the Property or any interest in it is
sold or transferred (or if a beneficial interest in Borrawer is seld.or transferred and Borrower is not a natural person) without
Lender’s prior written consent, Lender.may, at-its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be excrcised by Lender if exercise is prohibited by federal law as of the date of this
Sccurity Instrument. . :

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not less
than 30 days from the date the notice is delivered or mailed within ‘which Borrower must pay all sums secured by this Security
Instrument. If Borrower fails to pay \hese sums prior 1o the expiration of this period, Lender may invoke any remedies pormiticd
by this Sccurity Instrument without further notice or demand on Borrower.

18, Barrower’s Right to Reinstate. If Bomower meeis certain. conditions, Borowet shall have the rght to have
enforcement of this Sceurity Instrument discontinued at any time :prior to the carlier of: (a) § days (or such other period as
applicable law may specify for reinstatement) before sale of the Propesty. pursuant to any power of salc contained in this Security
Instrument; or (b) entry of a judgment enforcing this Secuity Insrument. Those conditions are that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if no acceleration had occuited; (b) cures any
default of any other covenants oF agreements; (¢) pays all expenses incizred in enforcing this Security [nsgument, including, but
not limited to, reasonable atiomeys: Tees;-and (d) takes such action as Lender may, reasonably require to assure that tne lien of this
Security Instrument, Lender’s .nights. in tio Property..and . Borrower’s .0 isation. to, pay the sums secured by this Security
Instrument shall .continug, unchan| o instatement by, Bore i ity Instruntent and the obligations secure(}

0

hereby shall remain fully eifective.as. acceleration had occurred 1owever, this right to reinstate shall not apply in the
acceleration. under pacagraph:17, e i e e
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the Note (together with -Security
y result in a change in the entity (known
ollec ity trument. There also may be one or
given wrilten notice of the change
of the new Lodn Servicer ‘
information required by applicable law. :

20. Hazardous Substances, gemﬁt the presence, use. disposal, storage, or release of any
Hazardous Substances on or in th . 0, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environ - The preceding two sen; i ly to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are gener: i appropriate to normal residential uses
and to maintenance of the Property.

Borrower shall promptly give Lender wriiten notice of any investigation, claim, demand, lawsuit or other action by any
govemmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law
of which Borrower has actual knowledge. If Borrower leamns, or is notified b avernmental or regulatory authority, that any

hecessary, Borrower shall promptly take all

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21, Acce ratioi; Remedies Lénder shalk-give notice to Borrower prior to acceleration following Borrower’s breach of
agr his' Sécurity Instrument (but not prior to acceleration under paragraph 17 unless
€),, The notice'shall specify: (a) the defauit; (b) the action required to cure the default; «©)
: m%l‘hgkdate the notice is given to Borrawer, by which the default must be cured; and {d)
lure 'to cu ult.oft 0r béfore the date specified in the notice nay result in acceleration of the sums secored
by this Securiiy Tnstrument ‘and:sle of the operty. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a defanlt or any other defense of
Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its
option, may require immediate paym this Security Instrument without further demand
$ permi . Lender shall be entitied to collect

attorneys’ fees and coss of titie evide

If Lender invokes the power of sale,
of an event of default and of Lender’s
in each county in ihich any part of the
preseribed by applicable law to Borrower and to other persong
applicable law, Trustee, without demand ¢n Borrower, shall sell the Property at public auction to the highest bidder at the
time and place and under the terms designated in the notice of sale in one or more parcels and in any order Trustee
determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and place

ly scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Tr i acie evi f the truth of the staternents made
therein. Trustee shali apply the i ving (a) to‘all expenses of the sale, including, but not
limited to, reasonabie Trustee’s and attorneys’ fees; by this Security Instrument; znd (c) any excess
to the person or persons legally entitled to it

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 1o reconvey
the Property and’ shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey the Property withont warranty to-thé person or persons legally entitled 0 it. Such person or
persons shall pay any recordation costs. Lender may charge such person or persons a fee for reconveying the Property, but anly if
;hefee is paid to a third party (such as the Trustee) for scrvices rendered and the chasging of the fee is permitted under applicable

aw, Dy BESEIZESN CaTIY sl g S ln

23. Substitute Trustes, Lender. may, from; time to time, remove Trusics and appoint a Successor frustee to any Trustec
appointed herdiinder. Without conveyance of the Property, the successor trustee shall succeod 10 all the dtk, power and dutics
confetred upon Trustes herein and by applicable lnw. . .

24. Attorneys’ Fees, As used in this Sccurity Instrument and in the Note, "attorneys’ fees” shall include any attorneys’ fees
awarded by an appeilate court, LT N T
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Graduated Paymem Rider
Balloon Rider
I vA Rider

Rider ..
Planned Unit Dev: elopmem Rider
Rate Improvement Rider
(] Otter(s) [speciy}

BY SIGNING BELOW Bo oW acc.,pk ;md ‘agrees 10, Lhe te.:ms and oovn ;
any rider(s) executed by Bomwer and rccorded wnh it,
Wlmesses'

L] 1-4 Family Rider
Biweekly Payment Rider
Second Home Rider

Form 2038 9/90
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EXHIBIT "A"
LEGAL DESCRIPTION-

PARCEL 1

Beginning a: an iron pipe on the Southerly line of a 20 foot roadwa , North 1795.5 feet ang
East 1984.2 feet from t h Ction | Township %4 South, Range 6 East of
the Willamette Meridian, ty, Oregon; thence North 52 degrees 23'°East, 64.2
feet; thence North 65 degrees 03' East, along said Souther!y line, 77.8 feet 1o an iron

ipe; thence South 44 de rees 55’ East, 92.7 feet 1o the center o Crescent Creek; thence

outh 40 degrees 13 1/2’ West, Up the center of szid Creek, 124.46 feet; thence North 50
degrees 15/ West 138.1 feet to'the point of beginning.

~.

PARCEL 2

being also North | . 4.5 feet from the Southwest corner o Section 1,
Township 24 South, Ran f amette Meridian, Klamath Count , Oregon; thence
Nerth 2 degrees 15 East, along said Easter] line, 106 feet to the center of C)cl)ld Creek:
thence down the center of said reek, South §2 degrees 12 B 76.2 feet, and North 7]
degrees 44" Eag 88 feet; thence South 44 ge%;ees 55’ » 40.3 feet to the Northerly
line of a 20 oot roadway; thence a10n§ said Northerly line, South 65 degrees 03" West,

feet; South 52 degrees 23" West 708,23 feet, and North 59 degrees 23’ West, 42.0 feet
to the said Easterly line; thence Northeasterly, along said Easter] line on the arc of a
625.9 foot radius curve left (the long chord of which curve bears North 30 degrees 06
East, 61.82 feet) a distance of 61.85 feet to the point of beginning,
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