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DEED OF TRUST
THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL
OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

"This Deed of Trust ("Security. Tnstruimers”) is made on MARCH 2, 1999 . The grantor is

ROBERT A. COON AND BAR ARA J. COON HUSBAND AND WIFE

("Borrower”). The trustee is AMERITITLE

(“Trustee"). The beneficiary is NATIONAL '”FUND"I’NG SERVICE, INC., A OREGON CORPORATION

' which is organized and existing under the {aws'of OREGON , and whose
address is 724 SOUTH CENTRAL, - SUITE 103
MEDFORD, OREGON 975 01 ("Lender™). Borrower owes Lender the principal sum of
SIXTY FIVE THOUSAND SEVEN HUNDRED SEVENTY TWO AND 00/100**************
Dollars (U.S. § 65,772.00 ).

This debt is evidenced by Burrower’s note dated the same date as this Security Instrument ("Note"), which provided for monthly payments, with

the full debt, if not paid earlier, due and payable on APRIL 1, 2029 .

This Security Instrument secures Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and

modifications of the Nete; {b) ihe payment of all other sums, with interest, advanced under paragraph 7 10 protect the security of this Security

Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the Note. For this purpose,

Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described property located inCounty, Oregon:
KLAMATH

UNIT 10340, (WRIGHT AVENUE) , TRACT 1336 - FALCON HEIGHTS CONDOMINIUMS -
STAGE 1 ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF
THE COUNTY CLERK OF KLAMATH COUNTY, OREGON.

A.P.N.: 3909-03400-01400

_ CONDOMINIUM RIDER ATTACHED HERETO AND MADE A PART HEREOCF .
VA.GUARANnaﬂ>lgmxanumAssumgnnxercmacv RIDER ATTACHED HERETO AND MADE A ERRT HERECF .

which has the address of 10340 WRIGHT AVENUE, KLAMATH FALLS (Street, City),
Oregon 97603 ("Property Address™);

TOGETHER WITH all improvements now or hereafter erected on the propery, and all appur s, and fixmres now or hereafier
9 part of the properfty. All replacei'ne’ms ,ana additions shalt also be covered by this Security Instrument. Al of the foregoing is referred 0 in this Security
: fnstrument as the "Property™.  _ : o ° o .

BORROWER COVI_-:NANTS t Barrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey the Property and
that the Property is unencumbers: imbratices of record. Borrower warrants and willdefend generally the fide to the Property against all cisims
and demands; subject to.a L

. THIS SECURIT: mbirnies: ui for nationa! use and on-uniform covenauts with limited variations by jurisdiction
‘to constitute a.uniform sseurity i

$MODIFIED FOR VA LOANS* - ©
OREGON-Single Family-Fannie-
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Fuids_ for Taxes and Tnsurance. Su
written waiver by Lender, Borrower shal R
monthly paymens are due under the Nate, until
full, a sum ("Funds®) for: (a) yearly taxes and asséssments which may
atrain priority over this Security Instrument: 4s 2 lien on the Property:
(b) yearly leasehold payments of ground rents on the Property, if any;
(c) yearly hazard or property insurance premiums; (d) yearly floed
insurance premiums, if any; (€) yearly mortgage insurance premiums,
if any; and (f) any sums payable by Borrower t{) Lender, in accordance
with, the provisions of paragraph 8, in licu of the payment of morigage
insurance premiums. These iems are called "Escrow ltems,” Lender
may, at any time, collect and hold Fauds in an amount not 10 exceed
the maximum amount a lender for a federally reiated mortgage loan
may require for Borrower's esciow account under the federal Real
Estate Settlement Procedures Act of 1974 as.amended from time t©
time. 12 U.S. C. Section 2601 et sed. ("RESPA™), unless another law
that applies to the Funds seis a lesser amount. 1f so, Lender may, at
any tirre, collect and hold Funds in an amount not.to excecd the lesser
amount. Lender may estimate the amount of Funds ‘due on the basis
of current data and reasorable estimates of ‘expenditures of futre
Escrow ligms or otherwise in accosdance ‘with appiicable law.

The Funds shall be held in an institution whos@ déposits are insured
by a federal agency, instrumentality, or entity (including Lender, if
Lender is such an institution) or in any Federal Home Loan Bank.
Lender shall apply the Funds to pay the Escrow ltems. Lender may
not charge Borrower for holding and applying‘fihe, Funds, annually
analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower inierest on the Funds and: applicable law
permits Lender to make such a charge. However, Lender may require
Borrower to pay a one-time charge for an independent rea] estate tx
reporting service used by Lender in connection with tiis loan, unless
applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shall not be
required to pay Borrower any interest or earnings on the Funds,
Borrower and Lender may agree in writing, however, that interest shall
be paid on the Funds. Lender shall giveBorrower, without charge, 4n
annual accounting of the Funds, showing credits and debits to the
Funds. and the purpose for which each debit to the Funds was miade.
The Funds are pledged as additional security for all sums secured by
this Security Instrument

If the Funds held by Lender exceed the amounts permitted 0 be
held by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of applicable law. If the
amount of the Funds held by Lender at any time is not sufficient to
pay the Escrow items when due, Lender may 50 notify Borrower in
writing, and, in such case Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall nake up the
deficiency in no more than wwelve monthly paymems at Lender’s sole
discretion.

Upon payment in full of all sums secured by this Security
Insument, Lender shall promptly refund. to Borrower any Funds held
by Lender. if, under paragraph 21, Lender shall acquire or sell the
Property, Lender, prior to the acquisition or sale of the Property. shall
apply any Funds held by Lender at the time d( acquisition or sale as
a credit against the sums secured by this-Security: InStrument

3. Application of FPaymenis: Unless . applicable law provides
otherwise, ali payments received by Lender under paragraphs 1 and 2
shall be applied; first, to any prepayment cherges. due under the Note;
second, to amounts payable under paragraph 2 third, 10 interest due;
forth, to principal due; and last, to any late ‘charges due under the
Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments,
charges, fines and impositions atiributable to the Property which may
sttain priority over this Security Instrument, and leasehold payments
or ground rents, if any. Borower shall pay these obligations in the
manner provided in paragraph 7, or if not paid in that manner,
Borrower shall pay them on time direcily to the person owed payment.
Borrower shall prompty furnish to Lender all notices of amounts 1o
be paid under this paragraph.  if Bonower makes these payments
directly, Borrower shall prompily furnish to Lendér receipts evidencing
the payments.

Borrower shall promptly discharge any lien which has priority over
this Security Instrument unless Bérrower: (a) agrees in writing the
payment of the obligation secured by the lien in a menner Beceptable
to Lender; (b) contests in good faiih the lién by, or defends against
enforcement of the lien in, legal proceedings which in the Lender:s
opinion operate to prevent the enforcement -of the 1ain; or (c) secures
from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this ‘Security Instrument. If Lender
detesmines that any past of the Property s subjéct to & lien which may
aisin priority over this Security Instruntent, Lender may give Borrower
a notice identifying the lien. Bofrower shall satisfy the lien or take one

~ or more of the actions set forth above within 10 days of the giving of
notice. :

;, ‘iriciuding - floods or ‘flosding for

rce. This insurance shall be mainmined

f r the periods that Lender requires. The

insurance” providing the insurance shall be chosen by Borrower

sabject to Lender’s approval which shall not be unreasonably withheld.

If Borrower fails to maintain coverage described above, Lender may.

at Lender's option, obtain coverage to protect Lender’s rights in the
Property in accordance with paragraph 7.

All insurance policies and renewals shall be accepable © Lender
and shall include a standaré mongage clause. Lender shall have the
right to hold the policies and renewals. If Lender requires, Borrower
shall promptly give to Lender all receipts of pai¢ premiums and
renewal notices. In the zvent of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof
of loss if not mude promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance
proceeds shall be applied to restoration of repair of the Property
damaged, if the restoration or repair is economically feasible and
Lender’s security is not lessencd. If the restoration or repair is not
economically feasible or Lender's security would be lessened, the
insurance proceeds shali be applied to the sums secured by this
Security Instrument, whether or not then due, eith any excess paid 10
Borrower. If Borrower abandons the Property, or does not answer
within 30 days a notice from Lender that the insurance carrier has
offered to setle a claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repair or restore the
Propertyor to pay suras secured by this Security Instrument, whether
or then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred 1o in paregraphs 1 and 2
or changs the amouni of the payments. If under paragraph 21 the
Propesty is acquired by Lender, Berrower's right to any insurance
policies and proceeds resulting form damage to the Property prior ©
acquisition shall pass to Lender to the extent of the sums secured by
this Security Instrument immediately prior 0 the acquisition.

6. Occupancy, Presexvat Mzintenance and Protection of the
Property; Borrower’s Loan Application; Leascholds. Borrower shall
occupy, establish, and use the Property as Borrower's principal
residence  within sixty days afier the execution of this Security
Instrurnent and shall continue to occupy the Property as Borrower’s
principal residence for at least one year after the date of occuparcy.
unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances cxist which
are bayond Borrower’s control. Borrower shall not Gestroy, damage or
impair the Property, atlow the Property to deteriorate, oF commit wastc
on the Propsny. Borrower shall be in default if any forfeimre action
or proceeding, whether civil or criminal, is begun that in Lender’s good
faith judgement could result in forfeiture of the Property or otherwise
materially impair the lien created by this Security Instrument er
Lender's security interest. Borrower may cure such a default and
reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with 2 ruling that, in Lender’s good faith
determination, precludes forfeiture of the Borrower's interest in the
Property or other materiol impairment of the lien created by this
Security Instrument or Lender's security intevest. Borrower shall also
be in default if Borrower, during the loan application process. gave
rmaterially false or inaccurate infornation or statements to Lender (or
failed 1o provide Lender with any material informatior) in connection
with the loan evidenced by the Note, including, but not limited to.
representations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instument is on 2 leasehold,
Botrower shall comply with all the provisions of the lease. 1f Bommower
acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Propery. If Borrower fails
to perform the cover and agr contained in this Security
Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in pankruprcy,
probate  for condemnation or forfeitcre or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary 10
protect the value of the Property and Lender's rights in the Property.
Lender’s actiens may include paying any sums secured by a lien which
has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make
repairs. Although Lender may Gke action under this paragraph 7.
Lender dogs not have © do so.

Any amounts disbursed by Lender under this paragraph 7 shall
become additional debt of Borrower secured by s Seousmy
Instrument.  Unless Borrower and Lender agree o oiber serms of
payment, these amounts shall bear interest from the date of
disbursement at the Note rate and shall be payable, with interest, upoa
notice frem Lender o Borrewer requesting payment.

8 Mongage Insurance. If Lender required morigage insurance as
a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premi required to mainain the mongage
insurance in effect. If, for any reason, the mortgage insurance
coverage required by Lender lapses of ceases 10 be in effect, Borrower
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il unlm abphwb!c faw requires use of another method. This notice

r each ‘morith a
sum equal to oné-twelfih- of the yaarly i rgagc insurarice; premium
being paid by Borrower when the. Insurance- coverage lapsed or ceased
to be in effect. Lender will accept, use and retzin these payments as
a loss reserve in lieu of morngage insurance. Loss reserve payments
may no longer be required, at the option of the Lender, if morngage
insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes
available and is obtained. Eorrower shail pay the premiums required
to maintain mortgage insurance in effect, or to provide a loss reserve,
until the requirement for mortgage insurance ends in arcordance with
any written agreement between Borrower and Lenaer or applicable
faw,

. Inspection. Lender or its agent may make reasonable entries
upon and inspections of the Property. Lender shall give Borrower
notice at the time of or prior to an inspection specifying reasonable
cause for the inspection.

10. Condemnation. The proceeds of any sward or claim for
damages, direct or consequential, in cc ion with any ¢«
or other taking of any parnt of the Property, or for conveyance in licu
of condemnation, are hereby assigned and shall be paid o Lender.

In the event of a total taking of the Property, the proceeds shall be
applied to the sums secured by this Security Instrument, whether or
not then due, with any excess paid to Borrower. In the event of a
partial taking of the Property in which the fair market value of the
Property immediately before the taking is equal to or greater than the
amount of the sums secured by this Security Instrument immediately
before the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds multiplied by the following Fraction: (a)
the total amount of the sums secured immediately before the taking,
divided by (b) the fair market value of the Property immediately before
the king. Any balance shall be paid to Borrower. In the event of a
partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the
sums secured immediately before the taking, unless Borrower and
Lender otherwise agree in wiiting or unless applicable law otherwise
provides, the proceeds shall be applied to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, or if, after notice by
Lender to Borrower that the condemror offers to make an award or
seitle a claim for damages, Borrower fails 1o respond to Lender within
30 days after the date the notice was given, Lender is authorized to
collect and apply the proceeds, at its option, either to restoration or
repair of the Property or to the sums secured by this Security
Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred (o in paragraphs 1 and 2
or change the amount of such payments.

1. Borrower Not Released; Forbearance By Lender Not a Waiver.
Extension of the time for payment or modification of amortization of
the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operate to releass the
liability of the original Borrower o¢ Borrower’s sucvessors in interest.
Lender shall not be required to o« g any
successor in interest or refuse to extend time for pdymem or otherwise
modify amortization of the sums secured by this Security Instrument
by reason of any demand made by the original Borrower or Borrower’s
in Any forb by Lender in exercising any
right or remedy shall not be a waiver of or preciude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joiat ard Severra! Liability; Co
signers. The covenants and agreements of this Security Instrument
shall bind and benefit the successors and assigns of Lender ang
Borrower, subject to the provisions of paragraph 17. Borrower's
covenants and agrsements shall be joint and scveral. Any Borrower
who co-signs this Security Instrument but does not execute the Note:
(a) is co-signing this Security Instrument only to morigage, grant and
convey that Borrower’s interest in the Property under the terms of this
Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and
any other Borrower may agree to extend, modify, forbear or make any
accommodations with regard to the terms of this Security Instrument
or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument
is subject to a Jaw which sets maximum loan charges, and that law is
finally interpreted so that the interest or other loan charges collected
or 1 be collected in connestion with the loan exceed the permitted
limits, then: (a) any such loan charge shall be reduced by the amount
necessary to reduce the charge to the: pemutted limit; and () any
sums already collected from Borrower: which exceedéd: permitted limits
will be refunded to Borrower. Lender may: choose to make-this refund
by reducing the principal owed under the Note or by making a direct
payment to Borrower. If a refund reduces principal, the reduction will

ion

)"

shall be directed to the Property Address or any other address
Borrower designates by notice to Lender. Any notice to Lender shalt
be given by first class mail o Lender’s address stated herein or any
other address Lender designates by notice to Borrower. Any notice
provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided in this paragraph.

15. Goveming Law; Severability. This Security Instument shail be
governed by federal law and the law of the jurisdiction in which the
Property is locaied. In the event that any provision or clause of this
Security Instrument or the Note conflices with applicable law, such
conflict shall not affect other provisions of this Security Instrumen: or
the Note which can be given effect without the conflicting provision.
To this end the provisions of this Security Instrument and the Note are
declared to be severable.

16. Bormawer’s Copy Borrower shall be given one conformed copy
of the Note and of this Security Instrument.

17. Transfer of the Property or 2 Beneficial Interest in Borrower.
If all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. This notice shall provide a period of ot less than 30
days from the date of the notice is delivered or mailed within which
Borrower must pay all sums secured by this Security Insrument. If
Borrower fails to pay these sums prior to the expiration of this period,
Lender may invake any remedies permitied by this Security Iastrument
without further notice or demand on Borrower.

18. Borrower’s Right to Reinstate. If Borrower meets certain
conditicns, Borrower shall have the right to have enforcement of this
Security Instrument discontinued at any time prior to the earlier of: (a)
5 days (or such other period as applicable law may specify for
reinstatement) before sale of Property pursuant to any power of sale
contained in this Security Instrument; or (b) entry of a judgement
enforcing this Security Instrument.  Those conditions are that
Borrower: (a pays Lender all sums which then would be due under this
Security Instrument and the Note as if no acceleration had occurred;
(b) cures any default of any other covenants or agreements; (c) pays
all expenses incurred in enforcing this Security lnsmument, inciuding.
but not limited to, reasonable atterneys’ fees; and (d) takes such action
as Lender may reasonably require to assure that the lien of ‘his
Sccurity Instumernt, Lender’s rights in the Property and Borrower's
obligaticn 1 pay the sums secuted by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obiigations secured hereby shsll remain fully
effective as if no acceleration had occurred. However, this right to
reinstate shall not apply in the case of acceleration under paragraph
17.

19. Sale of Note; Change of Loan Server. The Note or a partial
interest in the Note (together with this Security Instrument) may be
sold one or more times without prior notice to Borrower. A sale may
result in a change in the entity (known as the "Loan Servicer®) that
collects monthly payments dus under the Note and this Security
Instrument. There alco may be one or more changes of the Loan
Servicer unrelated to a sale of the Note. If there is a change of the
Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice
will state the name aad address of the new Loan Servicer and the
address to which payments should be made. The notice will also
comain any other information required by applicable law.

20. 1lazardous Substances. Borrower shall not cause or permit the
presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, nor allow
anyone ¢lse to do , anything affecting the Property that is in violation
of any Environmenial Law. The preceding two sentences shail not
apply to the presence, use, or storage on the Property of small
quantities of Hazardous Substances that arc generally recognized to be
appropriate to normal residential uses and to maintenance of the

Property.

Borrower shall promptly give Lender written notice of any
investigation, clzim, demand, lawsuit or other action by any
gover 1 or regulwory agency or privaw parnty involving the

Property and any Hazardous Substance or Eavirconraml Law of
which Borrower has actual knowledge. I Borowsr learmns. of is
notfied by any governmental or regulatory authority, that any removat
or other remediation of any Hazardous Substance affecting the
Property is necessary, Borrower shall promptly take all necessary
remedial actdons in accordasce with Environmental Law.

As used in this paragraph 20, "Hazardous Substances™ are those
substances defined as toxic or hazardous substances by Environmental
Law and the following substances: gasoline, kerosene, other flammable
or toxic petroieumn products, toxic pesticides and herbicides, volatile
solvents, materials containing asbestos or formaldehyde, and
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NON-UNIFORM COVENANTS.

further covenant and agree as follows: -

21. Acceleration; Remedies. Lender shall givé notice to Borrower
prior 10 acceleration following Borrower's breach of any covenant or
agreement in this Security Instrument (but not prior acceleration
under paragraph 17 unless applicable law provides otherwise). The
notice shall specify: () the default; (b the action required to cure the
default: (c) a date, not iess than 30 days from the date the netice is
given to Borrower, by which the default must be cured; and (d) that
failure to cure the defauit on of before the date specified in the notice
may result in acceleration of the sums secured by this Security
Instrument and the sale of the Property.

The notice shalt farther inform Borrower of the right to reinstate after
acceleration and the right o bring a court action 1© assert the non-
existence of a default or any other defense of Borrower o acceleration
and sale. If the default is a0t cured on or before the date specified in
the notice, Lender, at its option, may require immediate payment in
full of all sums secured by this Security Instrument without further
demand and may invoke the power of sale and - any other remedies
permiited. by applicable. law. Lender shall be entitled t0 coilect all
expenses incurred in pursuing ¢he remedies provided in this paragraph
21, irictuding, but not limited to, reasonable’ sttorneys” fees and costs
of tide evidence, : -

-~ if Lénder. invokss the: power of saley;
Trustee” to execute a written. Lotice F
defadlt- and-of Lender's:electi ;
: [ -fo be recorded

is' located. Lender- or
C y applicable’ fa : !

personis prescribed by applicable law,” Al { - requifed by
applicable law, Trustee, without- demnand -0 wer, shall sell: the
Property at public auction to.the highest ‘biddey at ‘the-time and place
and under the terms désignaied in the natice of gale in one or more

Lexectte OF ‘cause
ce- of an event of

o

at

all-deliver o the purchaser Trustee’s deed conveying the
Prope Whoiti 2ny covenant of warranty, expressed or implied. The
recitals in the Trustee's dead shall be prima facie evidence of the mmuth
of the statements made therein. Trustee shall apply the proceeds of
the sale in the following order: (a) t© all expenses of the sale,
including, but not \imited to, reasonable Trustee's and anorneys’ fees
(b) to all sums secured by this Security Instrument; and (c) any excess
to the person Of Persons tegally entiled t© it.

22. Reconveyance. Upon payment of all sums sccured by this
Security Instument, Lender shail request Trustee to reconvey the
Property and shall surrender this Security Inswument and all notes
evidencing debt secured by this Security Instrument o Trustee.
Trustee shall reconvey the Property without warranty and without
charge to the person or persons legally entided to it. Such person of
persons shall pay any recordation COStS.

23. Substitute Trusiee. Lender may, from time to ume, remove
Trustee and appoint a successor wusiee to any Trustee appointed
hereunder. Without conveyaiice of the Property, the successor trustee
shall succeed to all the title, power and duties conferred upen Trustee
herein and by applicable law.

24. Asorneys® Fees. As used in this Security Instrument and in the
Note, "adorneys’ fees” shall include any attorneys’ fees awarded by an
appellate court.

235, Riders to this Secusity lnsmxmem. If ong or Irore fiders are executed by Borrower and recorded together with this Security Instrument, the covenants
and agreements of each such rider shall -incorporated. into and shall amend and supplement the covenants and agreements of this Security Instrument as

if the rider(s) were a-part of this Secirity’ [stiment.
[Check appticable box(es)} )
[:] Adjustable Rate Rider

D Graduated” Payment Rider

D ABal!oon Rider
V.A. Rider

. v; ~§Z,opdom_ininm Rider
D Planned Unit Development Rider
D Rate Improvement Rider

‘ E:] Ottier(s) {specify]

D 1-4 Family Rider
[:] Biweekly Payment Rider

D Second Home Rider

BY SIGNING BELOW, Borrower éccept,st;atid agiees to the terms and covenants contained in this Security Instrument and in any rider(s) executed by

. Borrower and recorded with it.

I Witnesses:

/ Mﬁé\' ZZ (Seal)

ROBERT A. COON " Sorower
Sacial Security. Number:

(Seal)

. -« Borrower
: So‘qia\ Security Number:

(Seal)

] < Borrower
*Soctal Security Number:

STATE OF OREGON,

On this

day of . md/'t" OA~/

s

the foregoing instrument o be YL

My Commission Expires:
(Official Sea')

QFFL
KRISTI L.
/7 NOTARY PUBLIC - OREGCN
COMMISSION NO. 048516

5/
Y:COMMISSIUN £XPIRES NQV. 16, 1893

ORIGINAL we's riials

,9 : W\ (Seal)

BARBARA J. CoOON = Borrower
Social Security Number:

Social Security Number:

Social Security Number:

County ss:

/ 9 9 ? , personally appearcd

}.f. QooN + BALBAEA J, 'CooN

voluntary act and deed.

(T .,v_mm»"a, T S
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CONDOMINIUM RIDER
Loan Number 36 5092

THIS CONDOMINIUM RIDER is made this 2nd day of MARCH .
1999 ,and is incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of
Trust or Security Deed (the "Security Instrument”) of the same date given by the undersigned (the
"Borrower”) to secure Rorrower’s Note © NATIONAL FUNDING SERVICE, INC., A
OREGON CORPORATION

(the *Lender”) of the same date and covering the Property described in the Security Instument and
jocated at:

10340 WRIGHT AVENUE, KLAMATH FALLS, OREGON 97603
{Property Address]

The Property includes a unit in, together with an undivided interest in the common clements of, 2
condominium project known as:
FALCON HEIGHTS

[Name of Condominium Project]

(the "Condominium Project”). If the owners association or other entity which acts for the Condominium
Project (the "Owners Association”) holds title 10 property for the benefit or use of its members orf
sharcholders, the Property also includes Borrower's interest in the Owners Association and the uses,
proceeds and benefits of Borrower’s interest.

CONDOMINIUM COVENANTS. In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

A. Condominium Obligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituent Documents. The "Constituent Documents” are the: (i) Declaration
or any other document which creates the Condominium Project; (ii) by-ltaws; (i) code of regulations; and
(iv) other equivalent documents. Borrower shail promptly pay, when due, all dues and assessments imposed
pursuant to the Constituent Documents.

B. Hazard Insurance. So long as the Owners Association maintains, with a generally accepted
insurance carrier, 2 smaster” or "blanket” policy on the Condominium Project which is satisfactory 10 Lender
and which provides insurance coverage in the amounts, for the periods, and against the hazards Lender
requires, including fire and hazards included within the term »extended coverage,” then:

(i) Lender waives the provision in Uniform Covenant 2 for the uionthly payment to Lender of one-
twelfth of the yearly premium installments for hazard insurance on the Property: and

(ii) Borrower’s obligation under Uniform Covenant 5 o maintain hazard insurance coverage on
the Property is deemed satisfied to the extent that the required coverage is provided by the Qwners
Association policy.

Borrower shall give Lender prompt motice of any lapse in required hazard insurance COverage.

In the event of a distribution. of hazard insurance proceeds in licu of restoration or 1epair following
a foss to the Property, whether to the unit of (o commaon ¢lements, any proceeds payable to Borrower are
hereby assigned and shatl be paid to Lender for application t0 the sums secured by the Security instrument,
with any excess:paid to Borrower.
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C. public Liability Tusuranice. Borrower shalltake such actions 45 PR pe reasonsble o fnsure
that the Owners Association: intains 2 public tiability insurance policy acceptable in form, amount, and
extent of coverage to Lender.

D. Condemnatiott. The proceeds of aim for damages. direct of consequential,
payabie 0 Borrower in connection with any cond 1aking of all or any part of the Property.
whether of the unit or of the common elemenis, OF for any conveyance in lieu of condemnation, ar¢ hereby
assigned and shall be paid © Lender. Such proceeds shall be applied by Lender to the sum$ secured by e
Security Instrument as provided in Uniform Covenant 10.

E. Lender’s Prior Consent, Borrower shall not, except after notice 10 Lender and with Lender's
prior written consent, either partition 0f qubdivide the Property of consent 10:
(i) the abandonment OF termination of the Condominium Project, excepl for abandomment Of
termination required by faw in the case of substantial destruction bY fire or other casualty of in the €as¢ of
a taking by condiemnation 0T eminent domailt;

(i3) any smendment to any provision of the Constituent Documenis if the provision is for the
express penefit of Lender:

ity rermination of professional management and assumption of sclf-management of the Owners
Association; Of

(iv) any action which would have the effect of rendering the pubtic liability insurance coverage
(maintained by the Qwners Association unacceptable 10 Lender.

F. Remedies. If Boyrower does not pay condominium dues and assessments when due, then
Lender may pay ‘them. Any amounts disbursed by Lender under {his paragraph F shall become additional
debt of Borrower secured by the Security Instrument. Unless Borrower and Lender agree {o other terms
of payrent, these amounts shall bear interest from the date of disbursement at the Note rat¢ and shall be
payable, with intezest, upon notice from Lender to Borrower requesting payment.

BY SIGN_ING’ BELO;W. Borrcwer accepts and agrees to the (erms and provisions contained in this
Condominium Ridér.

/ (Seal)

BARBARA J- COGK Borrower

// (Seal)
Bo

rrower

-_—__—____________——————""'"‘—_ (Seal)
Bo!

TToWer

e
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E AN AND ASSUMPTION POLICY RIDER

Case Nurber 48-48-6-0281387 Loan Number 365092

NOTICE: THIS LOAN IS NOT ASSUMABLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this

day of MARCH 2 , 1999 , and is incorporated into and shall be deemed to
amend and supplement the. Mortgage, Deed of Trust, or Deed to Secure Debt (herein “Security
Instroment”) dated ofieven date herewith, given by'the undersigned (herein *Borrower”") to secure
Borrower’s Note to NATIONAL FUNDING SERVICE, INC., A OREGON
CORPORATION -

B
(herein "Lender") and covering the property described in the Security Instrument and located at:

10340 WRIGHT AVENUE, KLAMATH FALLS, OREGON 9760 3
(Property Address)

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebt=dness secured hereby be guaranteed or insured under Title 38, United States Code, such
Title and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties
and liabilities of Borrower and Lender. Any provisions of the Security Instrument or other
instruments executed in connection with said indebtedness which are inconsistent with said Title or
Regulations, including, but not limited to, the provision for payment of any sum in connection with
prepayment of the secured indebtedness and the provision that the Lender may accelerate payment
of the secured indebtedness pursuant to Covenant 17 of the Security Instrument, are hereby amended
or negated to the extent necessary to conform such instruments to said Title o7 Regulations.

LATE CHARGE: At Lender’s option, Borrower will pay a "late charge” not 1o exceed four per
centum (4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof
1o cover the extra expense involved in handling delinquent payments, but such "late charge” shall not
be payable out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are sufficient t0 discharge the eniire indebtedness and all proper costs and expenses
secured hereby.

GUARANTY: Should the Department of Veierans Affairs fail or refuse to issue its guaranty in full
amount within 60 days from the date that this loan would pormally become eligible for such guaranty
committed upon by the ‘Department of Veterans Affairs under the provisions of Title 38 of the U.S.
Code "Veterans Beniefits" the-Morigagee may dectare the indebtedness hereby secured at once due and
payable -and riy fore inpiediately or may exércise any other rights hereunder or take any other
proper action as by law ovided.




TRA‘NSFER E PRO ERT? This lnan":may be declared: immediately due and payable upon
transfer of Ty, “Secur such loan to any transferee, unless the acceptability of the
assumption of this'loan. is establistied pursuant to section 3714 of Chapter 37, Title 38, United States
Code. ’ )

An authorized transfer ("assumption") of the property shall also be subject to additional covenants
and agreements as set forth below:

(3) ASSUMPTION FUNDING FEE: A fee equal to one-half of | percent (.50%) of this
loan as of the date of transfer of the property shall be payable at the time of transfer to the loan
holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails
lo pay this fee at the time of transfer, the fee shall constitute an additional debt to that already
secured by this instrument, shall bear interest at the rate herein provided, and, ai the option of the
payee of the indebtedness hereby secured or any transferee thereof, shall be immediately due and
payable. This fee is automatically waived if the assumer is exempt under the provisions of 38 U.S.C.
3729 (b).

(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptions and transfer of this loan, a processing fee may be charged by the loan holder or its
authorized agent for determining the creditworthiness of the assumer and subsequently revising the
holder’s ownership records when an approved transfer is completed. The amount of this charge shall
not exceed the maximum established by the Department of Veterans Affairs for a loan to which
section 3714 of Chapter 37, Title 38, United States Code applies.

(c) ASSUMPTION INDEMRNITY LIABILITY: If this obligation is assumed, then the
assumer hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the loan. The assumer further agrees to indemnify the Department
of Veterans Affairs to the. extent of any claim payment arising from the guaranty or irsurance of the
indebtedness created. by tis: instrument.

138 WITNBSSWHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption
Policy Rider. LT

, ﬂ“ljﬂffm) / BCHW d% C’@Z (Seal)

OBERT A. COON Borrower BARBARA J. C Borrower

(Seal) (Seal)
Borrower Borrower

(Seal) (Seal)
Borrower Borrower
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STATE OF OREGON : COUNTY OF KLAMATH

Filed for record at request of

| of

Amerititie the 8th

March __ Ap,:199 A1:1h  o'clock _ A-M. and duly recorded in Vo M99
of__ . - ges. : .

onPage____8107
: " Linda Smith, County Clerk

$45.00




