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N 1= Pe Lo N

(“Trusse"): The benéficiary’i

AND LOAN ASSOCIATION

whilch s organized,af e S laws b THE UNIT 3"STATES OF AMERICA , and whose
addressis . MERRILL BRANCH, 206 E. FRONT RIREE “ MERRILL, OR 97633
' C e - ("Lender”). Borrower owes Lender the principal sum of

Dollars (U.S. $ 35,000.C0 ).

This debt is evideng ne date as this Security Instrument ("Note™), which provides for
monthly payments, with g, if 1ot d payable on APRIL 1, 2014 )
This Security Instrume e e repayment the debt evidenced by the Note, with interest, and all renewals,
sions and modific € payme ‘of afl other sums, with interest, advanced under paragraph 7 1o protect
ity of this'S ument; and (¢) the performance of Borrower's covenants and agreements under this Security
' 1 ent of any fumire advances, with interest thereon, made to Borrower by Lender

_ FUTURE ADVANLE: C r, at Lenders’s gption prior 1o full reconveyance of the property by
Trustee 1o Borrowet, may, ¢ Futre, Ad o Borrower, Such Future Advances, with interest thereon, shail be sec y
this Deed © en €Y encell by, pfomissory. nofes. G that 'said notes are secured hereby. For this purpose, Borrower
irfevocably gr: édgy;ysitgﬁr@g% inf thist, with power of sale, the following described property located in

i A KI P-»Mpﬁra.u 288 3 8 o N

OF MERRILL, ACCORDING TO THE

E OF THE COUNTY CLERK OF KLAMATH

[Street, Cityl,

Oregon .-

TOGETHER WITH all.the improvements now. or hereafter-erected on the property, and all easements, appurtenances, and
fixtures now or hereafter a part of the property: All: replacements an _additions shail also be covered by this Security Instrument.
g isreferred:to in this-Security Instrument as'the "Property.”

OVENANTS ithat Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and thatthe Progerty s unencumbered; except for encumbrances of record. Borrower warranis and will defend
generally the title to the Property:against ali claims and demands, subject w any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with timited
variations by jurisdiction to coristitute a'tniforim security instrument covering real property.
UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

d T sk % s s
1. Payment of Prin pal and Interest; Prepayment and Late Charges. Borrower shall prompily pay when due the

principal of and interest on'l ced by the Note and any prepayment and late charges due under the Note.
2. Funds for T és and Insura yject to applicable law or o a written waiver by Lender, Borrower shalt pay to Lender
jy monthly | \ts Af 3 intil the Note is paid in full, a sum ("Funds"} equal 10 one-twelfth of: (2)
this Security Instrument as 3 lien on the Property; (b) yearly leasehoid

Hazard or property insurance premiums; (d) yearly flood insurance
$3f ‘any; and (f) any sums payable by Borrower to Lender, in accordance
-3 Hortgage inslrance premiums. These items are called "Escrow Items,"

b= ey €2

aiiount ot to exceed the maximum amount a lender for a federally related
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t ; coverage elsewhere.
! ' &spol _ by The ‘cost'of this-insurance may be added to your
contract qr-Joan: balance. If the cost is added to-th { alance, thie interest rate on the underlying contract or loan will
apply-to gns added amount. Effective date of<caver date the Borrower's prior. coverage lapsed or the date the
er failed 10 provide proof of coverage. N N e .
rage I.enider purchiases may be censidérably‘more expensive {liant insurance the Borrower can obtain on Bomrower’s
ced for property damag verage or other mandatory liability insurance requirements imposed by

applicablellaw.

8. Mortgage Insurance. Jf Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums xequired to .maintain the merigage insurance in effect. If, for any reasom, the
morigage insurance COverage required by: Lender lapses or-ceascs 1o be in- effect; Borrower shall pay the premiums required to

obtain coverage subsiantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost
to Borrower of the mortgage insurance previously ineffect; fram an alternate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay o Lender each month a sum equal 10 one-twelfth of
the yearly mortgage insurance premium- being ipai wer when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reserve in lieu: of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if - mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again- becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in-effect, or to: provide a loss reserve, until the requirement for morigage insurance ends in
accordance with-any writien agreement ‘between Borrowerand Lender or applicable law.

. 6; Inspection. Lender or its agent:may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the. time of or priof to.an inspection spesifying reasonable cause for the inspection.

.-..10.; Condemnatiot: The proceeds; of ;any award; or.claim: for-damages, direct ot consequential, in connection with any
condemnation or ‘gther taking of any part.of the Property, or for-conveyance in-lieu of condemnation, are hereby assigned and shall
be paid to.Lender. R T S o

Tn the event of a total aking of the; Property; the proceeds shall be applied, to-the sums secured by this Security Instrument,
whether or not then due, with any excess paid-to Borrower. dn the event of:a partial taking of the Property in which the fair markel
value of the Property immediately before the taking is equal:to or greater;than the amount of the sums secured by this Security
Instrument immediately before  ihe, taking, -unless:Borrowet, and Lender: otherwise agree in writing, the sums secured by this
Security Instrument shall’be reduced: by the;amount.of the:proceeds multiplied by-the following fraction: (a) the total amount of the
sums-secured immediately before the:taking; divided by.<b) the fair market value of the Property immediately before the taking.
Any %balance:shallzbemaid'm_Borrowen;:Insthetevemﬂofrsaxpaxﬁal taking of: the Property in ‘which the fair market value of the
Property’ immediately-before the taking is less than'the amount of the sums secured jmmediately before the taking, unless Borrower
and Lender. oiherwise: agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured:by. this Security JInstrument whethes;0 notthe sumsarethen dug:. .- .

-If.the Property.is -abandoned: by: Borrower; or:if; aftet: notice by Lender to Borrower that the condemnor offers to make an
award or:settle:a claim for damages; Borrowes £ails to respond:to Lender within 30 days after the date the notice is given, Leader is
authorized.to collect and:apply. the proceeds, at its.option; either to-restoration or repair of the Property or to the sums secured by
this Security Instrument,. hether or nothendue. .- o o

. Unless Lender,and, Bomowerotherwise agree in, writing, any application of proceeds to principal shall not exiend or postpone
the. due.date of the monthly payments seferred toin;paragraphs 1 -and 2 or change the amount of such payments.

. 11 Barrower Not Released; Forbearance; By Lender Not a Waiyery Extension of the time for payment or modification of
amortization-of; the sums secured by this Security; Instrument- ted by Lender to. any successor in interest of Borrower shall not
operate: to release the liability. of :the original Borrower ar-Borrower's Successors in: interesL Lender shall aot be required 10
commence proceedings against;any Successoz: in; interest or refuse t0 extend time for payment or otherwise modify amortization of
the sums secured.by this Security Instrument by reason of any demand made by the original Borrower or BOTOWer’s Successors in
inmrestéd Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy. SRR ,

12. Successors and Assigns Bound;. Joint. and; Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shell bind and benefit, the -successors and assigns. of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants: and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrament but does not execute the Note:, (2):is co-signing this Security Insirument only to mortgage, grant and convey thal

i i ( 1 i urity Instrument; (b) is not personaliy obligated to pay the sums
secured by i -and - .that Lender and any other. Borrower may agree to extend, modify, forbear or
make any accommodations with regard 1o the terms of this:Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which seis maximum loan charges, and
that law is finally interpreied so that the interest or other loan ch i icn with the loan
exceed the permitted limits, then: (a) any such loan char
permitted limit; and (b} any sums already collected from.Bo
Lender may choose to make this refund by redycing the principal owed ur aking a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for iu this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use'of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice:to Lender. Any notice 10 Lender shall be given by first class mail to Lender’s address
stated herein or any other address Lender designates by:notice to ‘Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to:Borrower-or Lender-when given as provided in this paragraph.

15. Governing Law; Severability. /This :Security. . Instrument. shall be governed by federal law and the law of the

jurisdiction in which the Property is located,dn: the event that-any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given %t;fect without the conflicting provision. To this end the provisions of this Security Instrument and the Noiz are declared to be
severable. . , e ,

. -.~16.Borrower’s Copy. Borroyer shall be given one rconformed copy of the Note and of this Security Instrument.

s «x ). Transfer of the Propeity ora Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold:or; trapsfeired;(or: if & ‘beneficial jinterest:is Bo_rrowgn:isfsold Qrutral :and Borrower is not a natural person) without
Lenden’sppmwnmwnsenul.cnd jon;:fequircdmmediate - payme i fult of all sums secured by this Security

An; s1Howeyet;ithis-opt ‘Lender (ercise pmth by federal iaw as of the date -of this
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