TAX ACCOUNTNUM-BER
3909-001AC-02600

ABLE WITHOUT THE
VETERANS AFFAIRS

_ The grantor is
("Bomwer"). ThetmsteeisFOREST N.A. BACCI. ESQ.. 521 S.W. CLAY STREET, PORTLAND, OoR 97201

(“Trustee"). The beneficiary is NORWEST MORTGAGE, INC.
which is organized and existing: under the laws of THE STATE OF CALIFORNIA , and whose
address is p.0. BOX 5137, DES MOINES, IA 503065137
("Lender“). Borrower OWes Lender the pr‘mcipal sum of
BIGHTY SEVEN THOUSAND THREE HUWDRED AND 00/100
Dollars (U.S- $'*****87,300.00 ).
This debt is evidenced by Borrower’s 1not¢ dated the same date as this Security Instrument ("Note™), which provides for
(monthly payments. with the fal debt, if not paid earlier due and pay MARCH 01, 2014 .
This Security {nstrument secures to Lerder: (2) the repayment of the debt evidenced D with interest, and all renewais,
extensions and modifications of the Note; (®) the paymen sper sums, with interest, advanced under paragraph 7t
ity of this Security Instrument; and (c) the performance of Borrowex’s covenants and agreements under this
1 and the Note. For this purpose, Borrower irrevocably grants and conveys @ Trustee, in trust, with power of

1ty ocated in KLAMATH County, Oregon:
 ADDITION TO MOYINA MANOR, ACCORDING TO
FILB IN THE OFFICE o¥ THE COUNTY

TAX s'rmg;mrrsf-éxbm; BE SENT TO: NORWEST MORTGAGE iNC., P.O. BOX 137, DES MOINES. IA
503065137 ;

- trTy, STREET, KLMATE FALLS fSreet, Cisy)s
T {zip Coael  ("Property Address™;

TR




Al of the foregoins & T
ER COVENANTS th HE, ised’ by convey and has the right 0 grant-and
convey the Property and that the Property 15 Wi 0 , except for-en! rances Of 16 +d. Borrower warrants and will
defend generally the title t0 the Property 2 3l clais and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT ,;:ombine_snnifém covenants for pational use and pon-uniform covenants with limited
variations by jurisdiction to constitute 2 uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when due the
principal of and interest 68 the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a written: waiver by Lender. Borrower shall pay 10
Lender on the day monthly payments are due under the 41 the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessLaents which may attain priority over this Security lien on the Propertys (b) yearly leasehold payments
or ground rents on the Property, if any; (¢) yearly hazard or property insurance Premiums; (d) yearly flood insurance premiums,
if any; (€) yearly mortgage insurance premiums, if any; and (f) any sums payable by Borrower to Lender, in accordance with
the provisions of paragraph in ki i premiums. These items ar¢ called "Escrow Ttems.”
Lender may, at any tiree, i the maximum amount a lender for a federally
related mortgage loan may require for ea] Estate Settlement Procedures Act of
1974 as amended from time to time, 12U.S.C. Section 2601 et sed- ("RESPA"), unless another jaw that applics to the Funds
sets a lesser amount. If so, Lepder may, at an¥ time, collect and hold Funds in ap amount not 10 exceed the lesser amount.

+imate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
therwise in accordance with applicable law.

The Funds shall be held in an institation whose deposits are insured by a federal agency, instrumentality, Of entity
(including Lender, if Lender is such an institution) or in 20y Fed! Bank. Lender chall apply the Funds to pay the
Escrow Items. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may require Borrower to pay a one-time charge for an independent real estaie tax reporting service
used by Lender in connection with this loan. unless appliczble jaw provides otherwise. U i
applicable law requires interest 10 be paid, Lender shall not be requi . Borrower any interest of earnings 00
Borrower and Lender may agree in writing, howev i . shall give to Borrowet,
without charge, an annual accounti redits and debits t0 for which each
debit to the Funds was made. The ! iti sums secured by this Security instrument.

If the Funds held by Lender exceed i eld by applicable {aw, Lender sball account to BoTrOWer
for the excess Funds in accordance with the requirements law. If the amount of the Funds held by Lender at any
time is not sufficient to pay the Bscrow ltems when due, L& Borrower int writing, and, in such case Borrower
shall pay to Lender the amount necessary 10 make up the deficiency. Borrower shall make up the deficiency in no more than
twelve monthly payments, &t Lender's sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptiy refund to Berrowet any
Funds held by Lender. If, under paragraph 21, Lender shall acquire of sell the Property. Lender, prior to the acquisition OF sale
of the Property, shall apply any Funds held by Lender at the time of acquisitivn Of sale s a credit against the sums secured by
this Security Instrument.

3. Application of Payments. Unless applicable jaw provides otherwise, all paymenis received by Lender under paragraphs
1 and 2 shall be applied: first, 10 any prepayment charges due under the Note; second, to amounts payable under paragraph 2;
third, to interes: due; fourth, 10 principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shail pay all taxes, assessments, charges. fines and jmpositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments of ground rents, if any. Borrower shall pay
{hese obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them 0B time directly
to the persont owed payment. Borrower shall promptly furnish to Lender a1l potices of amounts 10 be paid under this
1f Borrower makes these paymenis directly, Borrower shall promptiy furaish to Lender receipts evidencing the psyments-

Borrower shall promptly discharge :on which has priority over this Security Instrument urless Borrower: (a) agrees n
writing to the payment of the cbligation secured by in a manner acceptable 0 Lender; (b) contests in good faith the lien
by, or defends against enforcement of the in the Lender’s opinion operate to prevent the
enforcement of the fien; or (c) secures from greement satisfactory to Lender subordinating the lien t0
this Security: Instrument. If Lender determines; that any part of Property is subject to a lien which may aiain priority Over
this Security. Instrument, Lende rhayigive BOIrOwer & notice identifying the liea- Borrower shall satisfy the lien or take one OF

more of the ‘actions set for , within 10da)s of the giving of notice.

- Form 3038 9190
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5. Hagard or kX sl the; I g
insured against 10sS by ‘ire. i i the term. verage® an y other hazards; including
floods or flooding, for which Lender 1ed ces insurance. This insurance shal sine unts and for the periods
that Lender requires. The insurance carrier prpvidmg the insurance shall be chosen by Borfower i der’s approv
which shall not e unreasouably withheld: 1f Borrowef fails to e described above, Lender may, at Lender’s
option, obtain coverage o protect Lender's rights in the Property .

1 insurance policies and renewals shall be acceptable 10 Lender an i e clause. Lender
ghall have the right to hold the policies and repewals. I Lender requires, Borrower shall promptly give 10 Lender all receipts of
paid pr jums and renewal fOtices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender.
Lender may rmake proof of 10ss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied 0 resioration Of repair of the
Property damaget, if the restoration Of repair is economically feasible and Lender’s security ig not lessened. If the restoration Of
repair is not economically feasible or Lender’s security would be lessened, the ipsurance proceeds shail be applied t0 the sums
secured by this Security Instrument, whether or not then aid to Borrower. 1f Borrower abandons the
Property, Of does not apswet within 30 days @ notice from Lender that the insurance carrier has offered t© settle a claim, then
Lender may collect the insurance promds. Lender may use the proceeds 10 repair or Testor® the Property or t© pay sums
secured by this Security Instrument, whether or not then due. The 30-day period will begin when {he notice is given-

Unless Lender and Borrower otherwise agree in writing, f 0 pr‘mcipal shall not extend of
postpone the due date of the monthly payments referred to in paragraphs g unt of the pa ts. 1f under

raph 21 the Property is acquired by 1ender, Borrower's right © any ici oceeds resulting from

ge to the Property prior 0 the acquisition shall pass t0 Lender to the extent of the i i
;mmediately prior 1 the acquisition.

6. Occupancy, Preservation, Maint and Protection of the Propertys Borrower’s Loan Application;
Borrower shall occupy. establish, Borrower's pr'mcipal residence within sixty days after the
this Security Instrumett i er’s principal residence for at 1east one year after
the date of occuparty. i in writl hi unreasonably withheld, or unless
extenuating circumstances i ? . damage Of impair the
Property, allow the Property to deteriorate, it We operty. i if any forfeiture
action or proceeding, whether civil of criminal, i ith j ul in forfeiture of the
Property of otherwise materially i j i 15 security interest. Borfower may
cure such 3 default and reinstate, ided in paragrap! i roceeding to be dismissed with 2 ruling
that, in Lender’s good faith determination, precludes forfeiture ’ + in the Property oOf other material
impairment of the lien created by this Securi Instrument OT Lender’s ity . be in default if
Borrower, during the loan application process, §ave materially faise of inaccurate information of statements 10 Lender (of failed
to provide material i jon) i tion with the load evidenced by the Note, including, but pot limited
to, representations p: f as a principal residence. If this Security Instrurent is on 2
jeasehold, BO! i isi . If Borrower acquires fee title 1o the property, the
Jeasehold and i the merger in writing.

7. Protection of Len i i 0) perform the covenants and agreements contained in
this Security Instrument, OF there is oceeding that fi Lender’s rights in the Property (such as 2
proceedi i , n or forfeiture o to enforce laws of regulalions), then Lender may do and
pay for whal erty and Lender’s rights in the Property. Lender’s actions may
include paying any has priority Ovel this Security Instrument, appearing in court, paying
reasonable attorneys’ fess ty to make repairs. Although Lender may take action tader this paragraph
7, Lender does ot have to do 80

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree {0 other terms of payment, these amounts shall besr interest from the
date of disbursement a1 the Note ra and shail be payable, with interest, upon potice from Lender to Borrower i
payment.

8. Morigage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premivims required 10 maintain the mortgage insurance in effect. 1f, for any reason, the
mortgage i i ceases to be in effect, Borrower shall pay the premiums required 10
obtain coverage i i insurance previously in effect, at a cost substantially equivaleat
cost to Borrower morga ¢ insur i in effect, from an alternate MOEAgE insurer approved by Lender. i
substantially equivaient morgage insurance coverage is not available, Borrower shall pay t© Lender each month 2 sum
one-twelfth of the yearly mortgag fisarance premium being paid bY Borrower whent the i

be in effect- Lender will-accept, use-and retain these payments 35 aloss reserve in lieu of mortgase insurance. LoSS
' Form 3038 9190 %

@, BVIOR) 1080 page3 ol 8 Y




i wer shall Pz
o maintain : 0.prOY 1ot ‘ lie requirement for montgasge
accordance with-any written-agreement bety en Borrow! ; applicable law.

9. Inspection. Lender or its agent may make- 250N enections of the Property. Lender shail give
Borrower notice at the time of or prior to ail inspection spec reasonable cause for ihe inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, Of for conveyance in lieu of condemnaiion, are hereby assigned and
shall be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid t0 Borrower. In the event of a partiel taki { i i j
market value of the Property immediately before the taking is equal to of greater than thi
Security Instrument immediately before the taking, unl i
this Security Instrument shall be reduced by the amount of the proceeds ipi (a) the
amount of the sums secured immediately before the taking, divided by () the Property jmmediately
before the taking. Any balance shall be paid to Borrowet. In the event of a partial perty in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrewer and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the summs secured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a ctaim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given,

Lender is authorized to collect and apply the proceeds, at its option, either i0 sestoration of repair of the Property or 0 the sums
secured by this Security Instrument, whether or ot then due.

Unless Lender and Borrowet otherwise i jpal shall not extend or
postpone the due date of the monthly payments payments.

11. Borrower Not Released; . i i r modification
of amortization of the sums secured by thi ity i of Borrower shall
not operate 10 release the liability of the original g i " Lender shall not be required to
commence proceedings against any successor in ime for payment OF otherwise modify amortization
of the sums secured by this Security Instrument b3 y d made by the original Borrower or Borrower's
successors in interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the
exercise of any right of remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shatl bind and benefit the successors and assigns of Lender and Borrower, subject 10 the provisions of
paragraph 17. Borrower’s covenants and agreements oint and signs this Security
Instrument but does not execute the Note: (2) is co-si i mortgage, grant and convey that
Borrower’s interest in the Property undet the terms of this Instrument; (b} is oot personally obligated to pay the stms
secured by this Security Instrument; and (c) agrees that Lend Borrower may agree 10 extend, modify, forbear or

i i d to the terms of this Security or the Note without that Borrower’s consent.

ecured by this Secur ! i j aw which sets maximuim loan charges,
and that law is i collected or to be collected in connection with the
loan exceed the permitt shall be red amount necessary o reduce the charge
to the permitted limit; and (b) any sums 11 ed permitted limits will be refunded w0
Borrower. Lender may choose to make this refun i principal owed under the Note of by making 2 direct
payment to Borrower. If a refund reduces principal, the reduction will be treated as a partial prepayment without a1y
prepayreent charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class mail unless applicable law requires use of another method. The notice shail be directed to the Property Address
or any other address Borrower designates by notice to Lender. Any notice t0 Lender shall be given by first class mail ©
Lender’s address stated herein or any other address Lender designates by potice to Borrower. Any notice provided for in this

given to Borrower or Lender when given as provided in this paragiaph.

15. Governing Law; erability. This Security Instrument shall be governed Dy federal law and ihe law of the
surisdiction in which the Property is located. In the event that any provision Of clause of this Security Instrumest of the Note
coaflicts with applicabie law, such confiict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’ 1 one conformed copy of the Note and of this Security Instrument.

17. Transfer 0 Interest in Borrower. If all or any part of the Property or i
is sold or transferred ial i i < sold or transferred and Borrower is not a natural
Lender’s prior written consent, Lender may, at its option, require immediate payment in full of all sums s
Security Instrument. However, this option shall not be exercised by Lender if exercise is probibited by federal law as of the date
of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not

Jless than 30 days:from the date the notice ;:is-;dqliVe@ or mailed within which Borrower must pay all sums secured by this
Secuntylnsmxment If Borrower:fails y these sums prior 0 the expiration of this period, Lender may invoke any remedies
permitted by this Security Instrumen ut further notice or demand on Borrower.
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ty In ea such der,shall"be‘moorporated into and shall amend and supplemem
the covenants and agreements of thiis Security Instr ‘as i i were a part of this Security Instrument.
[Check applicable box(es)}
] Adjustable Rate Rider [ Condominium Rider {1 1-4 Family Rider
[ Graduated Payment Rider [__I-Planned Unit Development Rider [} Biweekly Payment Rider
[_| Balloon Rider [ Rate Improvement Rider Second Home Rider
[x1 VA Rider I__] Other(s) fspecify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any rider(s) executed by Borrower and-recorded with it.

Witnesses: /—*g_—‘* .

LYNN E. ARMSTRONG -Borrower

unn“" \j ﬂl»mM&MAO\ (Seal)

-Borrower

(Seal)

-Borrower

STATE OF OREGON, County ss:
On this =~ day of . N \0/\100 N . , personally appeared the above named
LYNN E. ARMSTRONG AND JUDJ.TK L. ARMSTRONG,

and acknowledged the foregoing instrument to be THEIR

My Commission Expires: ' \ O~ i A
OFEICIAL: é
MARION G EAL
NOTARY. %B'%OREG M
061

B ¢ "
v COMM%@%{?&?};@' 0~ Nomry Public for Oregon

/0D 8VIOR) 1603 A : Form 3035 9/20




VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER

NOTICE: THIS LOAN IS NOT ASSUMABLE
WITHOUT THE APPROVAL OF THE DEPARTMENT
EF}E;‘\](’IPTERANS AFFAIRS OR ITS AUTHORIZED

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this2ND day
of MARCH , 1999 , and is incorporated into and shall be deemed to amend
and supplement the Mortgage, Deed of Trust or De:d to Secure Debt (herein "Security Instrument") dated
of even date herewith, given by the undersigned (herein "Borrower”) to secure Borrower’s Note to
NORWRST MORTGAGE, INC.

(herein "Lender”), a@d_;.g@véﬁpg:the ‘Property described in the Security Instrument and located at
2106 UNITY STREET, KLAMATH FALLS, OREGON 97603

{Property Address]

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be guaranteed or insured under Title 38, United States Code, such Title
and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties and
liabilities of Borrower and Lender. Any provisions of the Security Instrument or other instruments
executed in connection with said indebtedness which are inconsistent with said Title or Regulations,
including, but not limited to, the provision for payment of any sum in connection with prepayment of the
secured indebtedness.and-the provision that the Lender may accelerate payment of the secured indebtedness
pursuant to Covenant. 17 of the Security Instrument, are hiereby amended or negated to the extent necessary
to conform such instruments  said Title or Regulations.

FAULTISTATE VA GUARANTEED LOAN. AND ASSUMPTION POLICY RIDER

@y;530U (9708) U |
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LATE CHARGE: At Lend
(4%) of th

er’s Option, Will pay 5 "late ch
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(a) ASSUMPTION FUNDING FEE.
loan as of the date of transfer of the

and, at the option of e
ediately dye and payzapje.
-3.C. 3729 ).
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(b) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow assumption of
this loan, a processing fee may be charged by the loan holder or its authorized agent for determining the
creditworthiness of the assumer and subsequently revising the holder’s ownership records when an
approved transfer is completed. The amount of this charge shall not exceed the makimum established by
the Department of Veterans Affairs for a loan to which Section 3714 of Chapter 37, Title 38, United States
Code applies.

(c) ASSUMPTION INDEMNITY LIABILITY: If this obligation is assumed, then the assumer hereby
agrees to assume all of the obligations of the veteran under the terms of the instruments creating and
securing the loan. The assumer further agrees to indemnify the Department of Veterans Affairs to the
extent of any claim payment arising from the guaranty or insurance of the indebtedness created by this
instrument.

IN WITNESS WHEREOF, Borrower(s) has executed this VA Guaranteed Loan and Assumption Policy
Rider.

///;

-Borrower LYNN E. ARMSTRONG -Borrower

i s o ntr,

JULTTH L. ARMSTRONG I Borrower

Burrower

@);538U (9705) . PageB3of3

STATE OF OREGON : COUNTY OF KLAMATH: = ss.

Filed:for record at request of , ] Amerititle the th
of March AD.,1999 safi T orclock ,._.A. M., and duly recorded in Vol. 09
of __-Mortgages on Page 8

$50.00 Lirda Smith, County Clerk




