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Propérty: inisured against loss b erh

floads of flooding, for which Lend “nguf; he amounts and for the periods
that Lender requires. The insurance cart) g th yrance sha sen by B wer sibject t0 Lender’s approval
which shall ot be unreasonably withh ¢ g jntain coverage descri Lender may, at Lender’s
option, ubtain coverage to protect Lender’s rights in the operty in accprdance With paragraph 7.

All insurance policies and renewais shall be acceptable to Lender and shall include a standard mortgase clause. Lender
shall have the right t0 hold the policies and renewals. If Lender requires, Borrower shall promptly give t0 Lender ail receipts of
paid premiums and renewal notices. In the event of loss, Borrower shall give prompt gotice to the insurance carrier and Lender.
Lender may make proof of 10ss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether of not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days a notice from Lender that the insurance carrier has offered i0 settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds 10 repair or restore the Property or to pay Sums
secured by this Securify Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 10 principal shall not extend or
postpone the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. 1If
under paragraph 21 the Property is acquired by Lender, Borrower's right to any insurance policies and proceeds resulting from
damage to the Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument
immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy. establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to 0CCUpy the Property as Borrower’s principal residence for at least on¢ year after
the date of occupancy, uniess Lender otherwise agrees in writing, which conseat shall not be unreasonably withheld, or uniess
extenuating circumstances exist which are beyond Borrower's control. Rorrower shall not destroy, damage or impair the
Property, allow the Property to deteriorate, Of commit waste on the Property. Borrower shall be in default if any forfeiture
action or proceeding, whether civit or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the
Property of otherwise materially impair the lien creaied by this Security Instrument of Lender’s security interest. Borrower may
cure such a default and reinstate, as provided in paragraph 18, by causing the action or proceeding 10 be dismissed with a ruling
that, in Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property oOr other material
jmpairment of the lien created by this Security Instrument Of Lender’s security interest. Borrower shall also be in default if
Borrower, during the toan application process, gave materially false or inaccurate jnformation or statements 1o Lender (or failed
to provide Lender with any material information) in connection with the loan evidenced by the Note, including, but not limited
to, representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument isona
leasehold, Borrower shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the
leasehold and the fee title shail not merge unless Lender agrees t0 the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, Of there is a legal procecding that may significantly affect Lender’s rights in the Property (such as 2
proceeding in bankruptcy, probate, for condemnation of forfeiture or to enforce laws or regulations), then Lender may do and
pay for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may
include paying any swms secured by a lien which has priority over this Security Instrument, appearing in court, paying
reasonable attorneys’ fees and entering on the Property to make repairs. Although Lender may take action under this paragraph
7, Lender does not have to do soO.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this
Security Instrument. Unless Borrower and Lender agree to other terms of payment, these amounts shall bear interest from the
date of disbursement at the Note rate and shall be payable, with interest, upon notice from Lender tc Borrower requesting
payment.

8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrumnent, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the

ge insurance coverage required by Lender lapses or ceases t0 be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent t0 the mortgage insurance previously in effect, at a cost substantially equivalent 10 the
cost to Borrower of the morigage insurance previously in effect, from an alternaté mortgage insurer approved by Lender. If
substantially equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to
one-twelfth of the yearly mortgage. i irance premium being paid by Borrower when the insurance COVErage lapsed or ceased t0
be in effect. Lender will gccept; use and zin these payments as . aloss reservein lien of mortgage insurance. Loss reserve
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10, Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of aniy part of the Property, ‘or for conveyance in lies of condemnation, are hereby assigned and
shall be paid to Lender.

In the event of a total 1aking of the Property, the proceeds shall be appll this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event © in which the fair
market value of the Property immediately before the taking is equal to or greatet than the amount of the § by this
Security Instrument immediately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by
this Security Instrument shall be reduced by the amount of the proceeds multiplied by the following fraction: (2) the total
amount of the sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately

i balance shail be paid to Borrower. In the event of a partial taking of the Property in which the fair
market value of the Property immediately before the taking is less than the amount of the sums secured immediately before the
taking, unless Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall
be applied to the sums secured by this Security Instrument whether or no

If the Property is abandoned by Borrower, or if, after notice by Lender to Borrower
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date
Lender is authorized to collect and apply the proceeds, at its option, either 10 restoration or repair of the Property or to the sums
secured by this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds 0 principai shall pot extend of
postpone the due date of the monthly payments Toferred to in paragraphs 1 and 2 or change the amoun! of such payments.

11. Berrow 5 ce By Lender Not 2 ‘Waiver. Extension of the time for payment of modificarion
of amortization of t i i ment granted by Lender to any successor in interest of Borrower shall
not operate to release the liability of the original Borrower or Borrower’s SUccessors in interest. Lender shall not be required (o
commence proceeaings against any successor in interest or refuse to extend time for payment of otherwise modify amortization
of the sums secured by this Security Instruinent by reason of any demand made by the original Borrower or Borrower’s
successors in interest. Any forbearance by Lender in exercising any right of remedy shall not be a waiver of or preciude the
exercise of any right of remedy .

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shali bind and benefit the successors and assigns of Lender and , subj the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Bo s this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grait and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and {(c) agrees that Lender and any other Borrower may agree t0 extend, modify, forbear or
make any sccommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpreted so that the interest or other lo collected or to be collected in connection with the
loan exceed the permitted limits, then: (a) any such loan charge S ced by the amount necessary to reduce the charge
to the permitted limit; an ams already collected from Borrower which exceeded permitted limits will be refunded 1©
Borrower. Lender may choose to fund by reducing the principal owed under the Note or by making 2 direct
payment 10 Borrower. If 2 refund reduces principal, the reduction will be treated as a partial prepayment without any
prepayment charge under the Note.

14. Notices. Any notice i0 Borrower provided for in this Security Instrument shall be given by delivering it or by mailing
it by first class ‘mail unless applicable law requires use of another method. The notice shall be directed 10 the Property Address
or any other address Borrower designates by notice Any notice t0 Lender shall be given by first class mail 10
Lender’s address stated herein or any other address i . Any notice provided for in this
Security Instrument shall be deemed to have been given to given as provided in this paragraph.

15. Governing Law; Severability. This Se i all be governed by federal law and the law of the
jurisdiction in which the Property is locatec. In the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict ghall not affect other provisions of this Security Instrument of the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared
to be severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Beneficial Interest in Borrower. if all or any part of the Property or any interest in it
is sold or transferred {or if 2 beneficial interest in Borrower is sold or transferred and Borrower is not a natural person) without
Lendexr’s prior written consent, Lender may, at its option, require jmmediate payment in full of all sums secured by this
Security Instrument. However, this option shali not be exercised by Lender if exercise is prohibited by federal law as of the date
of this Security Instrument.

¥ Lender exercises this option, Lender shall give Borrower notice of acceleration. The notice shall provide a period of not
less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums secured by this

- Seeurity, Instrument. If Borrower: fal ' pay these sufns prior (0 the expiration of this period, Lender may invoke any remedies

' pérmlttedby this Security Instrument without further notice or demand on Borrower.

': RIOR) (3603).01 s ‘ Poge 4 of &




: 1 : of sale contain

_, nstrument; of (b).entry 0 h i are that Borrower: (a) pays
Lender:all sums which then-would it d'the B if no acceleration had occurred; (&)
cures any default of any other covenants: Of a81¢ ) D ses incurred .enforcing this Security Instrument,
including, but not limited to, reaso ' vl , h action as Lender may reasonably require to assure
that the lien of this Security Instrument, Lende ights i d Borrower’s obligation to pay the sums secured by
this Security Instrument shall continue unchanged. Upon reinstaténient by Borrower, this Security Instrument and the
obligations secured hereby shall remain fully effective as if no acceleration had occurred. However, this right to reinstate shall
not apply in the case of acceleration under paragraph 17.

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Security
fnstrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer”) that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer,
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state th
address:of the new Loan Servicer and the address t0 which payments should be made. The notice will also contain amy other
information required by applicable law.

20. Hazardous Substances. e or permit the presence, use, disposal, storage, of release of any
Hazardous Substances on Of in the Property. Borrower shall not do, nor allow anyon® else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two Sentences shall not apply to the presence, use, or
storage on the Property of small ies of Hazardous Substances that are generally recogr ized to be appropriate 10 normal
residential uses and to maintenance

Borrower shall promptly give investigation, claim, demand, lawsuit or other action by any
governmental or 1€ i i rty and any Hazardous Substance or Environmental Law
of which Borrower has ac . , or is notified by any governmental or regulatory authority, that
any removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take
all necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous subsiances by
Environmental Law and the following substances: gasoline, kerosenc, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile solvenis, materials containing asbestos of formaldehyde, and radioactive materjals. As used in
this paragraph 20, *Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach
of any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless
applicable law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default;
(c) a date, not less than date the notice is given to Borrower, by which the default must be cured; and
(d) that failure to cure ified in the notice may result in acceleration of the sums
secured by this Security Instrument an ‘The notice shall further inform Borrower of the right to
reinstate after acceleration and the righ i o assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may require imme fult of all sums secured by this Security Instrument without
further demand and may invoke the power of sale ther remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the

manner %rescribed by applicable law to Borrower and to other persons rr&scribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustec may postpone sale of all or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall i ithout any covenant or warranty,
expressed or implie itals i i i € the truth of the statements made
therein. Trustec shail apply the proc i (a) to all expenses of the sale, including, but
not limited to, reasonable Trustee’s and attorneys his Security Instrument; and (c) any
excess to the person or persons legally entitied to it.

2. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee t0
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shali reconvey the Property without warranty and without charge to the person of persons legally
entitled to it, Such person or persons shall pay any recordation COSts.

tit Le may, from time (¢ time, remove Trustee and appoint a successor trustee to any Trustee
Property, the successor trustee shall succeed to all the title, power and duties

d in the Note, “attorneys’ fees” shall include any attorneys’
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O ‘Adjustable Rate Rider ' ' 0 _ [:] 1-4 Family Rider
L Graduated Payment Rider L 1pr ] Biweekly Payment Rider
[__I'Balloon Rider ate' Improvement [} second Home Rider

VA Rider

_BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and
in any nder(s) executed by Borrower and recorded with it.
Witnesses:
z - (Seal)
Vittor Ralph Kp€ger —Borrower

County ss: @’ff‘/’/a“/”/@/
, personally appeared the,ahov aglamed

L R and acknowledged
1e:fore gqing~msﬁdﬂéht to be

My ééinmission Expires: Ofp+X5- ocy
(Official Sedl)
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