Loan No. 70203260-1 48-48-6-282343

KS 3607

‘ DEED OF TRUST .
THIS LOAN IS NOT ASSUMABLE WITHOUT THE APPROVAL
OF THE DEPARTMENT OF VETERANS AFFAIRS
OR ITS AUTHORIZED AGENT

This Deed of Trust ("Security Instrument™) ismade on FEBRUARY 24, 1999 . The grantor is
ANDREW D. MARTINEZ

FIRST AMERICAN TITLE INSURANCE COMPANY OF CREGON
("Borrower”). The trustee is IUXNROEK QKEXYS ; B3 X R

("Trustee”). The beneficiary is SOURCE ONE MORTGAGE SERVICES CORP., A DELAWARE CORP.,
MORTGAGE COMPANY

which-is organized and existing under -the Jaws of MARYLAND , and whose
address is 55 F INGTON -ROAD SUITE 300

FARMINGTON HILLS, MICH GAN 48334 ("Lender”). Borrower owes Lender the principal sum of
EIGHTY TWO THOUSAND SEVEN HUNDRED TWENTY SIX AND O0/100**% %% *khkkikds

Dollars (U.S. $ 82,726.00 )

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Note"), which provided for monthly payments, with
the full debt, if not paid earlier, due and payable on APRIL 1, 2029

This Security Instrument secures Lender: (a) the repayment of the debt evndenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of this Security
Instrument; and (c) the performance of Borrower's covenants and agreemients under this Security Instrument and the Note. For this purpose,
Borrower irrevocably grants and conveys to’ Trustee, in trust, with power of sale, the following described property located inCounty, Oregon:

KLAMATH

LOTS 15 AND 16 IN BLOCK 7 OF ST. FRANCIS PARK, ACCORDING TO THE OFFICIAL
. PLAT THEREOF ON FILE IN THE OFFICE OF: THE COUNTY CLERK OF KLAMATH COUNTY,
OREGON

' GUARANTEED LOAN AND:ASSUMPTION POLICY RIDER. ATTACHED HERETO AND MADE A PARL HERHOF.

which has the address of 4612 CANNON AVENUE, KLAMATH FALLS (Street, City),
Oregon 97603 ("Property Address™);

TOGETHER WITH all improvements now or hereafter erected on the property, and ail casements, appurtenances, amxi €xprres now or hereafter
a part of the property. All replacements and additions shall also be covered by this Security Instrument. All of the foregoing is referred to in this Security
Instrument as-the "Property™.

BORRGWER COVENANTS ﬁm Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and convey the Property ané
‘hat the Pmpeny is: fen! brances of record. Borrower warrants and will defend generally the title 1o the Propesty against all claims

uniform covenants for nadonal use and non-uniform covenants with limited variations by jurisdiction
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Born 11 promptly ‘pay whent
thie: debt evidénced by the Note'and
due:under the Note. . :

Furds or Taies and Insorance. Subject . applicable lawor to a
written waiver by Lender, Borrower shall pay to Lender on the day
monthly payments are due under the Note, until the Note is paid in
full, a sum ("Funds™) for: (8) yearly taxes and assessments which may
atmain priority over this Security Instrument as a lien on the Property;
(b) yeariy leasehold payments of ground rents on the Property, if any;
(c) yearly hazard or property insurance premiums; (d) yearly flood
insurance premiums, if any; (¢) vearly mortgage insurance premiums,
if any; and (f) any sums payable by Borrower to Lender, in accordance
with the provisions of paragraph 8, in liew of the payment of morigage
insurance premiums. These items are called "Escrow Items.” Lender
may, at any time, collect and held Funds in an amount not to exceed
the maximum amount & lender for a federally relared morigage loan
may require for Borrower's escrow account under the federal Real
Estaie Settfement Procedures Act of 1974 as aniended from time t©
time, 12 U.S. C. Section 2601 et_seq. ("RESPA"), unless another law
that applies to the Funds sets a lesser amount. If.so, Lender may, at
any time, collect and hold Funds in an amount not o exceed the lesser
amount. Lender may esiimate the amount of Funds due on the basiy
of current data and reasonable estimates of expénditures of future
Escrow items or otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured
by a federal agency, instrumentality, or entity (including Lender, if
Lender is such an institution) or in any Federal Home Loan Bank.
Lender shall apply the Furds to pay the Escrow Items. Lender may
not charge Borrower for holding and applying -the Funds, annually
analyzing the escrow account, Of verifying the Escrow Items, unless
Lender pays Borrower interest on the Funds and applicable law
permits Lender to make such a charge, However, Lender may require
Borrower to pay a one-time charge for an independent real estate iax
reporting service used by Lender in connection with this loan, unless
applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest 10 be paid, Lender shall not be
required to pay Borrower any interest or carnings on the Funds,
Borrower and Lender may agree in wiiting, however, that interest shall
be paid on the Funds. Lender shalt give Borrower, withount charge, en
annual accounting of the Funds, showing credits and debits to the
Funds and the purpose for which each debit to the Funde was made.
The Funds are pledged as additional security for all sums secured by
this Security Instrument.

If the Funds held by Lender exceed the amounts permitted tc be
teld by applicable law, Lender shall account to Borrower for the excess
Funds in accordance with the requirements of appliczble law. If the
amount of the Funds held by Lender at any time is not sufficient to
pay the Escrow ftems when due, Lender may so-notify Borrower in
writing, and, in such case Borrower shall pay to Lender the amount
necessary to make up the deficiency. Borrower shall make up the
deficiency in no more thap twelve monthly payments at Lender’s sole
discretion.

Upon payment in full of all sums secured by this Security
Instrument. Lender shall promptly refund to Borrower any Funds held
by Lender. If, under paragraph 21, Lender shail acquire or sell the
Property, Lender, prior to the acquisition or sale of the Property, shall
apply any Funds held by Lender at the time of acquisition or sale as
a credit against the sums secured by this Security Instrument

3. Apgplication of Payments. Unless ~pplicable law provides
otherwise, all payments received by Lender under parsgraphs 1 and 2
shall be applied; firsi, to any prepayment charges due under the Note;
second, to amounts payable under paragrsph 2; third, to interest duve;
forth, to principal due; and last, to any late charges due under the
Note.

4. Charges; Licns. Borrower shall pay all taxes, assessments,
charges, fines and impositions attributable to the Property which may
attain priority over this Security Instrument, and leasehold payments
or ground rents, if any. Borrower shail pay these obligations in the
manner provided In paragraph 2, or if not paid in that manner,
Borrower shall pay them on time disectly to the person owed payment.
Borrower shall promptiy furnish to Lerder all notices of amounis ©
be pald under this paragraph.  If Borrower makes these paymente
directly, Borrower shall promptly furnish to Lender receipts evidencing
the payments.

Borrower shall promptly discharge any Hien which has priority over
this Securlty Instrument upless Borrowen (a) agrees in writing to the
payment of the obligation gecured by the lien in & monner aceeptable
1o Lender; () contests in geod falth the lien by, or defends against
enforcement of the lien in, legal proceedings which in the Lender:s
opinion operate to prevent the cnforcement of the lein; or (c) secures
from the holder of the lien an agreement satisfactory to Lender
subordinating the lien to this Security Instrument. If Lender
determines that any part of the Propesty {s subject to a lien which may
attain priority oves this Security Instament, Leader may giveBorrower
2 notice Kentifylng the Hen, Borrower shalt satisfy the ien or take cae
or more of the actions set forth sbové: within, 10 days of the giving of
notice. ’

I vithin the term "extended

ards, including floods or fiooding, for

£ requires insurance, This insurance shall be maintained

nts - and “fof the periods that Lender requires. The

insitrince cafrier providing the insurance shall be chosen by Bormower

subject ts Lender’s approval which shail not be unreasonably withheld.

If Borrower fails to maintain coverage described above, Lender may,

at Lender’s option, obfain coverage to protect Lender's rights in the
Property in accordance with paregraph 7.

Al insurance policies and renewals shall be acceptable to Lender
and shall include a standard mortgage clause. Lender shall have the
right to hold the polici and I1s. If Lender requires, Borrower
shall promptly give to Lender all receipts of paid premiums and
renewal notices. In the event of loss, Borrower shall give prompt
notice to the insurance carrier and Lender. Lender may make proof
of lass if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance
proceeds shall be applied to restoration or repair of the Property
damaged, if the restoraion or repair is economically feasible and
Lender's security is not 1 ed. If the or repair is not
economically feasible or Leoder’s security would be lessened, the
insurance proceeds shali be applied to the sums secured by this
Security Instrument, whether or ot then due, eith any excess paid 10
Borrower. If Borrower abandons the Property, or does not answer
within 30 days & notice from Lender ihat the insurance carrier has
offered o seutle o claim, then Lender may collect the insurance
proceeds. Lender may use the proceeds to repair or restore the
Propertyor to pay sums secured by thic Security Instrument, whether
or then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any
application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1and 2
or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Borrower's right to any insurance
policics and proceeds resulting form damage to the Property prior to
acquisition shall pass to Lender o the extent of the sums secured by
this Security Instrument immediately prior to the acquisition.

6. Oewpm:y,hmvaﬁon.mhnmmc and Protection of the

s Borrower’s Loan Application; Leascholds. Borrower shall
occupy. establish, and use the Property as Borrower’s orincipal
residence within sixty days after the execution of this Security
Instrument and shall continue to occupy the Property as Bomrewer's
principal tesidence for at least one year after the date of accupancy,
unless Lender otherwise agrees in writing, which consent shall not be
unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower's control. Borrower shall not destroy, damage or
impair the Property, atlow the Property to deteriorate, of commit waste
on the Property. Borrower shall be in default if any forfeiture action
or proceeding, whether civil or criminal, is begun that in Lender's good
faith judgement could result in forfeiture of the Property or otherwise
materially impair the lien created by this Security Instrument of
Lender’s secutity interest. Borrower may cure such a default and
reinstate, as provided in paragraph 18, by causing the action or
proceeding to be dismissed with a ruling that, in Lender's good faith
determination, preciudes forfeiture of the Borrower's interest in the
Property or other material impairment of the lien created by this
Security Instrument or Lender's security interest. Borrower shall alsc
be in default if Borrower, during the losn application process, gave
materially false or inaccurate information or statements to Lender (or
failed to provids Lender with any materisl information) in connection
with the loan evidenced by the Note, including, but not limited to,
represenzations concerning Borrower’s occupancy of the Property as
a principal residence. If this Security Instrument is on a leasehold,
Borrower shaii comply with all the provisions of the lease. 1If Borrower
acquires fee tile to the Property. the leasehold and the fee title shall
not merge unless Lender agrees 0 the merger in writing.

1. Protection of Lender’s Rights in the Property. If Borrower fails
to perform the co and ag! ined in this Security
Instrument, or there is a legal proceeding that may significantly affect
Lender's rights in the Property (such as a proceeding in bankruptcy.
probate  for condemnation or forfeitore or to enforce laws or
regulations), then Lender may do and pay for whatever is necessary o
protect the value of the Property and Lender's rights in the Property.
Lender’s actions may include paying any sums secured by a tien which
has priority over this Security Instrument, appearing in court, paying
reasonable - attorneys’ fees and entering on the Property to make
repairs.  Although ‘Lender may teke action under this paragreph 7.
Lender does not have w do so.

Any amounts disbursed by Lender under s parsgraph 7 shall
become eadditional debt of Borrower secured by this  Security

Unless Borrower and Lender agree to other terms of

amounts sball bear interest from the dae of

disbursement at the Note rate and shall be payable, with interest. upon
notice from Lender to Borrower requesting payment.

8 Morigage Insurance. If Lender required mortgage insurance as
a condition of making the loan secured by this Security Instrument,
Borrower shall pay the premiums required w maintzin the morigage

Vex’equired by Lender lapses oF ceases be in effect, Borrower

S,W “in effect. If, for asy reason, the morigage insurance
- coverag
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rafice previo gffect,
spproved: by Lender. Ifsu tantal
coverage is not available, Borrower shall:
sum equal 0 one-twelfth of the yearly mo
being paid by Borrower when the Insurance
1 be in effect, Lender will aceept, usc and retaitt these payments as
a loss reserve in liew of mortgage insurance. Loss reserve payments
may no longer be required, at the option of the Lender, if mortgage
ingurance COVSrage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes
available and i3 obtained. Borrower shall pay the premiums required
to maintain mortgage insurance in effect, or 1o provide a loss reserve,
until the requirement for movtgage insurance ends in accerdance with
any written agreement between Borrower and Lender of applicable
law.

9, Inspecticn. Lender or its sgent may make reasonable entries
upon and inspections of the Property. Lender shall give Borrower
notice at the time of of prior fo an inspection specifying reasonable
cause for the inspection.

10. Condemnation. The proceeds of any award or ciaim for
damages, direct or consequential, in connection with any condemnation
or other taking of any part of the Property, or for conveyance in lieu
of condemnation, are hereby assigned and shall be paid to Lender.

In the event of a tota! taking of the Property, the proceeds shall be
epplied to the sums secured by this Security Instrument, whether or
not then due, with any excess paid to Borrower. In the event of &
partial taking of the Property in which the fair market value of the
Property immediatcly before the taking is equal to OF grenter then the
amount of the sums secured by this Security Instrament immediately
pefore the taking, unless Borrower and Lender otherwise agree in
writing, the sums secured by this Security Instrument shall be reduced
by the amount of the proceeds muitiplied by the following fraction: (3)
the toal amount of the surms secured immediately pefore the taking,
divided by (b) the fair market value of the Property immediately before
the taking. Any balance shall be paid to Borrower. In the event of 8
partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the
sums secured immediately before the twking, unless Borrower and
Lender otherwise agree in writing or unless applicable law otherwise
provides, the proceeds shall be applicd to the sums secured by this
Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrawet, of if, after notice by
Lender to Borrower that the ~ondempor offers 0 make an award er
setile a claim for damages, Borrower fails to respond to Lender within
30 days after the date the notice was given, Lender is auihorized te
collect snd apply the proceeds, at its option, either 10 restoration of
repair of the Property or t© the sums secured by this Security
fnstrument, whether or not then due.

Usless Lender and Borrower otherwise agree in writing, any
application of proceeds 0 principal shall not-extend or postpone the
due date of the monthly payments referred to in patagraphs 1 and 2
or change the amount of such payments.

11. Borrower Not Released; Fo! By iender Not a Waiver.
Extension of the time for payment Of modificaticn of amortization of
the sums secured by this Security Instrument granted by Lender to any
successor in interest of Borrower shall not operaie 10 release the
liability of the originat Borsower of Borrower’s SUCCESSOrs in interest.
Lender shall not be required to commence proceedings against any
successor in interest or refuse to exend time for payment Or O i
modify amortization of the sums secured by this. Security Instrument
by reason of any demand made by the original Borrower of Borrower's
successors in interest. Any forbearance by Lender in exerclsing any
right or remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

1Z. Snwmmmdmimnsound: JoinzuﬂSevaaluabmty;Co-
signers. The covenants and agreements of this Security Instrument
shall bind and benefit the SucCcessors and assigns of Lender and
Horrower, subject t© the provistons of paragraph 17. Borrower's
covenants and agreements shall be joint and geveral. Any Borrower
who co-signs this Sec ity Instrument but does not execute the Note:
(a) is co-signing this Security Instrument only to mortgage, grant and
convey that Borrower's interest in the Property under the terms of this
Security Instrument; () is not personaily. obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and
uny other Botrawer may agree {6 exiznd, modify, forbear of make any
accommodations with regard to the terms of this Security Instrument
o the Note without that Rorrower's consent.

13. Loan Charges. If the loan secured by this Security Instrument
is subject to a law W m loan charges, and that law is
finally inerpreted S0 or other loan charges collected
or to be coliected in connection with the loan exceed the permitted
timits, then: (8) any such loan charge shull be reduced by the amount
necessary to reduce the charge to the perminied limit; and () any
sums already cellested from Borrower which exceeded permined limits
Wil be refunded to Botrower Ledder gy chooss 1 ‘make this refund
by reducing. the principat owed nifer; the: Note: o by makiog a direct

payment to Bofrower. 16 a refund’ reduces. pringipal, the reduction il

r

be given by first class mail o Lender’s eddress stated herein or any
otlier address Lender designates by netice to Borrower. Any notics
provided for in this Security Instrument shall be deemed to have been
givento Borrower of Lender when givenas provided in this paragraph.

15. Governing Law: Severability, This Security Instrument shall be

eral law and the law of the jurisdiction in which the

event that any provision or clause of this

Security Instrument of the Note conflicts with applicable law, such

conflict shall not affect other provisions of this Security Instrument or

the Note which can be given effect without the conflicting provision.

To this end the provisions of this Security Instument and the Nowe are
declared to be severable.

16. Borrower’s Copy Borrower shall be given one conformed copy
of the Note and of this Security Instrument.

l'l.’l‘mmfcrnfﬁxcpmpenyoxa 1ai Interest in Borower.
If all or any part of the Property or any interest in it is sold or
transferred {or if 8 beneficial interest in Borrower is sold or
transferred and Borrower is not a natural person) without Lender’s
prior written consent, Lender may, at its option, require immediate
payment in full of all sums secured by this Security Instrument.
However, this option shall not be exercised by Lender if exercise is
prohibited by federal law as of the date of this Security Instrument.

If Lender exercises this option, Lender shall give Borrower notice of
acceleration. This notice shal! provide a period of not less than 30
days from the date of the notice is delivered or maiied within which
Rorrower must pay all sums secured by this Security Instrument. if
Borrower fails to pay these sums prior to the expiration of this period,
Lender may invoke any remedies permitted by this Security Instrument
without further potice of demand on Borrower.

18. Borrower's Right to Reinstate. If Borrower tneets certain
conditions, Borrower shall have the right © have enforcement of this
Security Instrument discontinued at any time prior to the eartier of: (3)
5 days (or such 0 s law may specify for
reinstatement) before sal f sale
contzined in this Security Instrument; of (b) entry of 2 judgement
enforcing this Security Instrument. Those conditions are that
Borrower: (a pays Lender all sums which then would be due under this
Security [nstrument and the Note as if no accelerztion had orcurred;
(b) cures any default of any other covenants oOf &
all expenses incurred in enforcing this Security Instrument, including,
but not limited to, and (d) takes such acdon
as Lender may reaso that the lien of this
Security Instrument, Le Property 2nd Borrower’s
obligation to pay the sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Security
Instrument and the obligations secured hereby shall remain fully
effective as if no acceleration had occurred,  However, this right to
reinstate shali not apply in the case of acceleration under paragraph
17.

19. Sale of Note; Change of Loan Server. The Note or a partiel
interest in the Note (together with this Security Instrument) may be
sold one or more times without prier notice t Borrower. A sale may
result in a change in the entity (known as the "Loan Servicer®) that
coltects monthly payments due under the N i
Instrument. There also may be one of mOre chang

Servicer unrelated to a sale of the Note. If there isa

Loan Servicer, Borrower will be givea written notice of the change in
accordance with paragraph 14 above and applicable law. The notice
will state the name and address of the new Loan Servicer and e
address to which payments should be made. The notice will also
contain any other information required by applicable law.

20. Hazandous Substances. Borrower shall not cause of permit the
p use, disposal ge, or rei of any Hazardous
Substsnces on of in the Property. Borrower shall not do, nor aflow
anyone else to do , anything affecting the Property that is in violation
of any Environmental Law. The preceding two sentences shall oot
apply to the presence, use, of storage on the Property of small
quantities of Hazardous Sub »s that are g “ymco,'-dmbe
approprizte @ pormal residential uses and to maintenance of the
Property.

Borrower shall promply give Lender wrinen notice
investigaton, claiz, demand, lawsvit or other action by any
governmental of regulatory ageIKy of private PRty javolving the
Property and any Hazardous Substance of Environments) Law of
which Borrowee has actual knowledge. 3f PBorrower learns, of is
nodfied by eny govcmmcnml or regulatory authority, that any removal
or other remediztion of any Hazardous Substasce affecting the
Property is pecessary, Borrower shallpmmpﬂyuk:aﬂmocssary
remedial acth in d with Envi ntal Law.

As used in this paragraph 20, ~Hazardous Substances™ are those
suhstances defined As toXic ar Envircnmental
Law 2nd the followiog substances: gasaline, ki
or toxic petroleum products, toxic pesticid and herbici
solvents, materials contsining  asbestos  of formaldehyde, and

Page 3 of 4

Borrowey's Initials

A




roper

protection.

NON-UNIFORM
farther covenznt and agree as
21. Accelcration; Remeds
prior to acceleration following
agreement in this Security Instrument
under paragraph 17 unless applicable law
notice shall specify: (2) the default;
default; (cj a date, not less than 30
given to Borrower, by which

follows?
Lender shall

the default must be cured;
failure to cure the default on or before the date

COVENANTS. “Bol wer.and the Lender

give notice to Borrower
Borrower's breach of any covenant or
{but not. prict o acceleration
provides otherwise). The
() the action required to cure the
days from the date the notice is

and (d) that
specified in the notice

may result in acceleration of the sums secured by this Security

Instrument and the sale of the Property.
The notice shall further inform Borrower
acceleration and the right to

of the right to reinstate after
bring a court action to assett the non-

existence of a default or any other defense of Borrower 10 acceleration

and sale. If the defauit is not
the notice, Lender, at its pption, may
fall of all sums secured by this Security

demand and may invoke the pOWer of sale

permitted by applicable law. Lender »shal

expenses incurred in pursuing the ¢ 3

21, including, but-not limited to,, TRasariable

of title evidence. - e
T:Lender invokes the- power &f sal

Trustee to excoute o wrilien 1

default and ut‘gLe_’nider?ie’lec

Propenty at public auction: '
and under thé'te‘tms.dél'gnated;

25, Riders o this Security lus
and agreements of‘each such ridey. shall
if the riden(s) were a part of this- Security In
[Check applicable: box(es)]

E:-] Adjustable Rate Rider.

D Graduated Payment Rider

[:] ﬁanoon Rider
Ej ‘V.A. Rider

BY SIGNING BELO

“Borfower and: recorded> with:i

cured on or before the date specified in
require
Instrument  without further
-and any other remedies
be entitled o collect all

immediate payment in

vided in this paragraph
amm‘eys'-fces and costs

Ler er;shali-execme or cause

nce of-an event of

o be sold and
‘n"which any part

shall give fiotice of sale

= inone or more

e or more riders are executed by Borrower and

jrporated into and shall amend and supplement
v rent. :

Ej Condominium Rider

Ej annnad Unit f)é\ielopmem Rider

G Rate Improvement Rider

r___.] Oer) Tspecity]

Sodial Security. Number:

‘Social Security Number:

STATE OF OREGON,

the foregoing instument 1o be #4\ S
My Commission Expires: T
(Official Jgs i

onmis 4 W e FE ‘DW . 1R4a9

voluntary act and deed.

1y “scheduled ssle. ‘Lender or is
“Property- at any sale.

eliver to:the purcheser Trustee's deed conveying the
Apy covenant or Warranty, expressed of mplied. Tke
in the Triistee’s deed shall be prima facic evidence of the toth
of the statements made therein. Trusiee shall apply the proceeds of
the sale in the following order: (a) to all expenses of the mile,
including, but not limited to, reasonable Trustee's and attorneys’ fees:
{b) to ali sums secured by this Security Instrument, and (c) any escess

to the person Of Persons legally entitled © it.

25, Reconveyance. Upon paymel of all sums secured by this
Security Instrument, Lender shail request Trustee (o recoovey e
Property and shall surrender this Security Instrument and all notes
evidencing debt secured by this Secunrity {nstrument to Trustee.
Trastee shall recunvey the Property without warranty and without
charge to the person or persons legally entitled to it. Such person or
persons shall pay any recordation coSsts.

23, Substitate Trustee. Lender may,

Trustee and appoint

hereunder. Without conveyance of the Property.

shall succeed to all the title, power and duties conferred upon Trustee
herein and by applicable law.

24. * Fecs. As used in this Security Instrument and in the
Note, “atornzys® fees” shall include any attorneys’ fees awarded by an
appeliate court.

recorded together with this Security Instrument, the covenanis
the covenants and agreements of this Security Instrument 2as

D 1-4 Family Rider
D Biweekly Payment Rider

D Second Home Rider

*§ocial Security Number:

Social Security Number:

"+ Social Security Number:

County sst

, personally appeared the above named

demmain A M2 ns D

,-‘ﬁuﬁry Public of Oregon
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Case Nurber 8-6-282343 Tioan Number 70203260-1
NOTICE: THIS LOAN-; IS NOT ASSUMARLE WITHOUT THE
APPROVAL OF THE DEPARTMENT OF VETERANS AFFAIRS

OR ITS AUTHORIZED AGENT.

THIS VA GUARANTEED LOAN AND ASSUMPTION POLICY RIDER is made this

day of FEBRUARY 24 ,» 19989 , and is incorporated into and shall be deemed to
amend and supplement the Mortgage, Deed of Trust, or Deed to Secure Debt (herein "Security
Instrument”) dated of even date herewith, given by the undersigned (herein "Borrower”) to secure
Borrower’s Note to SOURCE ONE MORTGAGE SERVICES CORP., A DELAWARE
CORP

(herein "Lender”) and covering the property described in the Security Instrument and located at:

4612 CANNON AVENUE, KLAMATH FALLS, OREGON 97603
(Property Address)

VA GUARANTEED LOAN COVENANT: In addition to the covenants and agreements made in the
Security Instrument, Borrower and Lender further covenant and agree as follows:

If the indebtedness secured hereby be gusranteed or insured under Title 38, United States Code, such
Title and Regulations issued thereunder and in effect on the date hereof shall govern the rights, duties
and liabilities of Borrower and Lender. Any provisions of the Security Instrument or other
instruments executed in connection with said indebtedness which are inconsistent with said Title or
Regulatio :s, including, but not limited to, the provisioa for payment of any sum in connection with
prepayment of the secured indebtedness and the provision that the Lender may accelerate payment
of the secured indebtedness pursuant to Covenant 17 of the Security Instrument, are hereby amended
or negated to the extent necessary to conform such instruments to said Title or Regulations.

LATE CHARGE: At Lender's option, Borrower will pay a "late charge” not to exceed four per
centum (4%) of the overdue payment when paid more than fifteen (15) days after the due date thereof
to cover the extra expense involved in handling delinquent payments, but such “late charge” shall not
be payable out of the proceeds of any sale made to satisfy the indebtedness secured hereby, unless
such proceeds are svfficient to discharge the entire indebtedness and all proper costs and expenses
secured hereby.

GUARANTY: Should the Department of Veterans Affairs fail or refuse to issue its guaranty in full
amount within 60 days from the date that this loan would normally become eligible for such guaranty
committed upon by the Department of Veterans Affairs under the provisions of Title 38 of the U.S.
Code "Veterans Benefits?:the.-Mortpagee may declare the indebtedness hereby secured at once due and
payable and may foreclose xmmediately or may exercise any other rights hereunder or take any other
proper action a§ by law: provxded
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X s, X C ayable upon
transfer © securing such loan to any - transk ee, 1 g acceptability of the
assumption of this loan is established pursuant to section 3714 of Chapter 37, Title 38, United States
Code.

An authorized transfer (*assumption”) of the property shall also be subject 10 additional covenants
and agreemenis as set forth below: -

(a) ASSUMPTION FUNDING FEE: A fee equal to one-half of 1 perceat (.50%) of this

loan as of the date of transfer of the property shall be payable at the time of transfer to the loan

holder or its authorized agent, as trustee for the Department of Veterans Affairs. If the assumer fails

to pay this fee at the time of transfer, the fee shall constitute 2n additional debt to that already

bear interest at the rate nerein provided, and, at the option of the

pess hereby secured or any transferee thereof, shall be immediately due and

payable. This fee is antomatically waived if the assumer is exempt under the provisions of 38 u.Ss.C.
3729 ().

) ASSUMPTION PROCESSING CHARGE: Upon application for approval to allow
assumptions and transfer of this loan, a processing fee may be charged by the loan nolder or its
authorized agent for determining the creditworthiness of the assumer and subsequently revising the
holder’s ownership records when an approved transfer is completed. The amount of this charge shal
not exceed the maximwim established by the Department of Veterans Affairs for a loan to which
section 3714 of Chapter 37, Title 38, United States Code applies.

© ASSUMPTION INDEMNITY LIABILITY: I this obligation is assumed, then the
agsumer hereby agrees to assume all of the obligations of the veteran under the terms of the
instruments creating and securing the Joan. The assumer further agrees to indemnify the Department
of Veterans Affairs to the extent of any claim payment arising from the guaranty oF insurance of the
indebtedness created by this jnstroment.

IN WITNESS WHEREOQR,  Borrower(s). has executed this VA Guaranteed Loan and Assumption
Policy Rider: '

— (Seal) (Seal)
-~ BOITOWET Borrower

@) (Seal)
Bofrower Borrower

- (Seal) (Seal)
Borrower Borrower

(1/95)

s G RRHL

SEATE OF OREGON : COUNTY GFKLAMATH: ~ ss

- _ First American Title the 9th
AD, 1999 at_. 3:02 otock P« M., and duly recorded in Vol. M99

Filed for record at request of .

e S i

8t . on Page
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Linda Smith, County Clerk




