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"~ DEED OF TRUST

- THIS DEED OF TRUST ("Securit ngtrument’) is made on .* MARCH 9, 1999
LEE W MATCHETT o

(“BO“GWCI'“). The trustee is WILLIAM L SISEMORE

(“Trustee"). The peneficiary is KLAMATH FIRST FEDERAL SAVINGE AND LOAN ASSOCIATICN

’

which is organized and existing under the laws of THE UNITED STATES OF AMERICA ,and whose
address is CAMPUS BRANCH, 2323 DRHLIA STREET. KLAMATH FALLS, OR 97601

("Lcndcr“). Borrowcr OwWes Lender the pr'mc'xpal sum of
TWO HUNDRED SEVENTEEN THOUSAND FIVE HUNDRED AND NO/100
Dotars (US. $ 217,500.00 ).
This debt is cvidenced by Borrower’s Tote dated the same date as this Security Instrument (“Nom"),which provides for
monthly payments, with the full debt, if not paid carlier, due and payeble on APRIL 1. .
This Sceurity Instrument SCoures to Lender: (&) the rcpayment of the debt evidenced by the Note, with interest, and all renewals,
cxlensions and modifications of the Note, the payment of all other sums, with interest, advanced under paragraph 7 1o protect
the sccurity of this Security nd (c) the performance of Borrower’s covenants and agreements under this Security
Instrument and the Note; and (g) the repayment of any future advanccs, with interest \hercon, made © Borrower bY Lender
pursuant 10 the pamgraph pelow (“Future Advances")

FUTURE ADVANCES. Upon request 1o Borrower, Lender, at Lenders's option prior 10 full reconveyance of the property bY
Trustee to Borrower, may make Future Advances 10 B ~'Such Future Advances, with interest thereo, shall be secured bY
this Deed of Trust when evidenced DY P o issor i gaid notes aré securcd hereby- For this purpose. Borrower

irrevocably grants and conveys 10 Trustee, in T the following described property Jocated in
KLAMATH ~ County, Oregon:

PARCEL 1

ALL OF 1ot 7 IN BLOCK 492 NICHOLS ADDITION TO THE CITY OF KLAMATH FALLS,
ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY
CLERK OF KLAMATH COUNTY, OREGON. EXCEPTING THEREFROM THE FOLLOWING DESCRIBED
PARCEL:

(CONTT-NUED ON PAGE FIVE)
which has the address of 900 MAIN ST, KLAMATH FALLS {Street, Cityl.
Orcgon 97601 {Zip Codel ("Property Address™):

TOGETHER WITH all the jmprovements now of hereafter erecied on the property, and all cascments, appuricnances, and
{ixwures now Of hereafter a part of the property. All replacements and additions shall also be covered by this Security Instrument.
Ali of the foregoing is referred 10 in this Security Instrument as {he “Property.”

BORROWER COVENANTS {hat Borrower is tawfully scised of the estate heredy conveyed and has the right to grant and
convey the Property and that the property i unencumbered, except for cncumbrances of record. Bofrowcer warrants and will defend
generally the title to the Property against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national usc and non-uniform covenants with Tinited
variations by jur'\sdiclion 1o constitutc 2 uniform security instrument c g real property-

UNIFORM COVEN “Borrower and Lender coven s:

1, Payment of Principal and Interest; Prepayment Charges. Borrowe! shalt promptly pay when due the
principal of and interest o the debt evidenced by the payment and late charges due under th .

2. Funds for Taxes and Insurance. Subjec jcable 12 writicn waiver by Lender, BOT 1o Lender
on the day monthly payments are due under the Note, j ! is paid in full fih of: (&)
yearly taxes an w may atain priority oV i i i ?
payments 0f c ry, il an¥s (c) yearly pesty insurant p
preminms, if ¢ insurancc premivms, if any; and (£) any sums payable by Borrow
with the proVisionsbf_‘paragraph g, in kiewof the payment of morigage insurance premiums. These items
Lender may, at any 1me; collect and hold Fonds in an amount not to exceed the maximum amount 2 lender for & federally
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int: Procedures “Ac
E 3 pplics 10 the Funds'sets esser
amount; If:so, viara n-an’ ' lgsser amount. Lender may estimate
the amount of Furids due on-the basis:ol: ta'and’ f future Escrow Items or otherwise
in accordance with applicable law. . . i

“T'he Funds shall be held in an instiy n.whose deposils are insured by a federal agency, instrumentality, or entity (including
Lender, if Lender is such an institution)-or in.any Federal Home Loan Bank. Leader shali apply the Funds to pay the Escrow Items.
Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying the
Escrow ltems, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such a charge.
However, Lender may require Borrower (0 pay a one-time charge for an independent real cstate tax reporting service uscd by
Lender in connection with this loan, unless applicable law provides otherwise. Unicss an agreement is made or applicable law
requires interest to be paid, Lender shall not be required to pay Borrower any interest or carnings on the Funds. Borrower and
Lender may agree in writing, however, that interest shall be pz-d on the Funds. Lender shall give to Borrower, without charge, an
annual accounting of the Funds, showing credits and debits to the Funds and the purpose for which cach debit to the Funds was
made. The Funds arc pledged as additional security for all sums secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted! to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the requirements of applicable law. If the amount of the Funds held by Lender at any time is
not sufficient to pay the Escrow ltems when due, Lender may «o notily Borrower in writing, and, in such case Borrower shall pay
10 Lender the amount necessary 10 make up the deficiency. Bor-ower shall make up the deficiency in no more than twelve monthiy
payments, at Lender’s sole discretion.

Upon payment in full of ail sums secured by this Securit Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property. Lender, prior to the acquisiticn or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applicd: first, to any prepayment charges duc under the Note; second, to amounts payable under paragraph 2; third,
10 interest dug; fourth, to principal duc; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, asscssments, charges, fines and impositions attributable to the Property
which may attain priority over this Sccurity Insirument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in thc manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly 10 the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the paymenis.

Borrower shall promptly discharge any licn which has priority over this Sccurity Instrument unlcss Borrower: (a) agrees in
writing to the payment of the obligation sccurcd by the lien in a manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) securcs from the holder of the licn an agreement satisfactory 10 Lender subordinating the licn to this Security
Instrument. !f Lender determines that any part of the Property is subject 10 a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisTy the lien or take one or morc of the
actions sct forth above withir 10 days of the giving of notice.

5. Hazard or Property Insurance, Borrower shall keep the improvements now existing or hereafter erected on the Property
insurcd against loss by fire, hazards included within the term “cxicnded coverage” and any other hazards, including floods or
flooding, for which Lender requires insurance. “This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be choscn by Borrower subject to Lender's approval which shall not
be unrcasonably withheld. If Borrower fails 1o maintain coverage described above, Lender may, at Lender's option, obtain
coverage fo protect Lender's rights in the Property in accordance with paragraph 7.

All insurance policics and renewals shall be acceptable to Lender and shall include a standard mortgage clausc. Lender shall
have the right to hold the policies and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carricr and Lender. Lender
may make proof of ioss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessencd. If the restoration or
repair is not cconomically feasible or Lender’s security would be lessened, the insurance procecds shall be applied to the sums
secured by this Sccurily Instrument, whether or not then due, with an: :xcess paid to Borrower. If Borrower abandons the
Property, or docs not answer within 30 days a notice from Lender that - insurance carrier has offered to seitlc a claim, then
Lender may collect the insurance proceeds. Lender may usc the procecds  repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period wi begin when the notice is given.

Unless Lender and Berrower otherwise agrec in writing, any applicat” n of proceeds to principal shall not extend or postpone
the duc date of the monthly payments referred to in paragraphs 1 and 2 or -hange the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insuran-* policies and procceds resulting from damage o the
Property prior 1o the acquisition shall pass t0 Lender to the extent of the sums secured by this Sccurity Instrument immcdiately
prior to the acquisition. -

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Sccurity Instrument and shall continue to occupy the Property as Borrower's principal residence for at lcast one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unrcasonably withheld, or unless
cxienuating circumstances exist which arc beyond Borrower's control. Borrower shall not destroy, damage or impair the Property,
allow the Property to deicriorate, of commit waste on the Property. Borrower shall be in default if any forfeitre action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding 1o be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower's interest in the Property or other material impairment of
the lien created by this Sccurity Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave matcrially false or inaccuraie information or statements o Lender (or failed to provide Lender with
any material information) in conncction with the loan cvidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence, If this Security Instrument is on a leaschold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shai
not merge unless Lender agrees 10 the merger in writing.

7. Protection of Lender’s Rights in the Property. If Borrower fails to perform the covenants and agreements contained in
this Sccurity Instrument, or there is a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding in bankruplcy, probute,_for'ccndcmnaﬁon or forfeiture or to enforce laws or regulations), then Lender may do and pay

H t ue.of the: Property;and Lender’s:rights in the Property. Lender’s actions may include
this- Security Instrument, appearing in court, paying reasonable
h Lender may take action under this paragraph 7, Lender doss
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( [ the Nole! nicres n r {0 BorTowcr Tequesting payme

7a.- Hazard Insurarice Wi ] (the: ¥BOrroy ( s, +(the.." er")-with evidence of insurance
coverage as required by our congract ot ent, Len {fisurance at Borrower's cXpense 10 preiect the
Lender's interest. This insurance may, bW so-profect the Borrower's intercst. If the collateral becomes damaged, the

coverage the Lender purchased may not pay any claim Borrower makes or any claim made against the Borrower. Borrower may
later cancel this coverage by providing gvidence that Borrower has obtained property coverage elscwherc.

The Borrower is responsible for cost of any insurance purchascd by Lendor. The cost of this insurance may be added to your
contract or loan balance. I the cost is added to the contract or loan balance, the interest raie on the anderlying contract or loan will
apply to this added amount. Effective date of coverage may be the date the Borrower’s prior cOverage lapsed or the date the
Rorrower failed to provide proof of coverage.

The coverage Lender purchases may be considerably more expensive than insurance the Borrower can obtain on Borrower's
owr'i‘ang1 may not satisfy the nced for property damage coverage or other mandatory liability insurance requirements imposed by
applicablc taw.

P 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan sccurcd by this Securily
Instrument, Borrower shiall pay the premiums required to maintain the mortgage insurance in effect. 1f, for any rcason, the
morigage insurance coverage required by Leader lapses or ceascs to be in effect, Borrower shall pay the premiums required 10
obtain coverage substantially cquivalent to the mortgage insurance previously ir effect, ata cost substantially equivalent to the cost
1o Borrower of the morigage insurance previously in effect, from an alternatc mortgage insutcr approved by Lender. If substantiatly
cquivalent mortgage insurance coverage is not available, Borrower shall pay to Londer cach month 2 sum cqual to one-twelfth of
the ycarly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in cffect.
Lender will accept, usc and retain these payments as a loss rescrve in licu of mortgage insurancc. Loss rcserve payments may
no longer be required, at the. option of Lender, if morigage insurance Coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtaincd. Borrower shall pay the premiums
required 10 maintain morigage insurance ir. effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any writien agrecment between Borrower and Lender or applicable law.

9, Inspection. Lender or its agent may make reasonable cntries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shal!
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums securad by this Security Instrument,
whether or not then due, with any €xcess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediatcly before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immcdiately before the taking, unless Borrower and Lender otherwise agree in writing, the sums secured by this
Sccurity Instrument shail be reduced by the amount of the proceeds multiplicd by the following fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the @king.
Any balance shall be paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied 1o the sums
sccured by this Security Instrument whether or not the sums are then due.

If the Property is abandoned by Borrower, of if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond (0 Lender within 30 days after the date the notice is given, Lender is
authorized 10 collect and apply the proceeds, at its option, either 10 restoration or repair of the Property or 10 the sums secured by
this Sccurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postponc
the dug date of the monthly payments referred 1o in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not a ‘Waiver. Extensicn of the time for payment or modification of
amortization of the sums sccured by this Security Instrument g7 ted by Lender (o any Successor in interest of Borrower shall not
operate 0 rclease the lLiability of the original Borrower or 'S rs in interest. Lender shall not be required 10
commence proceedi i ini i ment or otherwise modify amortization of
the sums sccured by this al Borrower or Borrovzer's Successors in
interest, Any forbearance by Lender f or preclude the cxreise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Sccurity Insirument shall bind and benefit the successors and assigns of Lender and Borrowcr, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Borrower who co-signs this Security
Instrument but docs not cxccuie the Note: (a) is co-signing this Security Instrument only to morigage, grant and convey that
Borrower's interest in the Property under the terms of this Sccurity Instrument; (b) is not personally obligated to pay the sums
sccured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree 10 extend, modify, {orbear or
make any accommodations with regard to the terms of this Sccurity Instrument of the Note without that Borrower's consent.

13, Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (2) any such loan charge shall be reduced by the amount necessary 10 reduce the charge to the
permitted limit; and (b) any sums alrcady coliceted from Borrower which cxceeded permitted limits will be refunded to Borrower.
Lender may choose 10 ‘make this refund by reducing the principal owed under the Note or by making a direct payment 1o Borrower.
If & refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires usc of another method, The notice shall be directed to the Property Address or any
other address Borrower designates ce to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated herein or any oth notice provided for in this Security Instrument
shall be deemed to have been giv in this paragraph. -

15. Governing Law; Severability. i overned by federal law and the law of the
jurisdicticn in which the Property is located. In the event that any provision or clause of this Security Instrument of the Note
conflicts with applicable law, such conflict shall not affect other provisions cf this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Sccurity Instrument and the Notc are declared 10 be
severable.

16. Borrewer’s Copy. Borrower shall be given one conformed copy of the Note and of this Sccurity Instrument

17. Transfer of the Property or a Beneficial Interest in Borrower. 1f all or any part of the Property or oRy interest in it is
sold or transferred (or if & beneficial inerest in Rorrower is sold: or transferred and Borrower is not a natural person) without
Lender!s prior written: consenty Ecgd;ii ay,.at its option, require immiediate payment in full of all sums secured by this Security

Tnstrument. However, this option shall {-bie.exercised: by Lender if exercisc is prohibited by federal law as of the date of this
-Security Instrument. RS R S e

AT
e
"X
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me olr)ls are that Borrower: (a) pay

i the Note ss if no acceleration had occurred; (b) cures any default of any other
covenants or agreements; (c) pays all cxpenses incurred in enforcing this Security Instrument, including, but not limited to,
reasenable altorneys” fees; and (d) takes such action as Lender may reasonably require to ass i i
Instrument, Lender's rights in the Propeity and Borrower’s obligation to pay the sums secured y
continue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations sccured hercby shall remain
fully effective as if no acceleration had occurred. However, this right 1o reinstate shall not apply in the case of acccleration under
paragraph 17.

19. Sale of Note; Change of Loan Servicer, The Note or a partiz] interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower, A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelaied 10 a sale of the Note. If there is a change of the Loan Servicer, Borrower will be given

i i hange in accordence with paragraph 14 above and applicable law. The notice will state the name and address
of the ncw Loan Servicer and the address to which payments should be made. The notice will also contain any other information
requircd by applicable law.

20. Hazardous Substances. Borrower shall not cause or
Hazardous Substances on or in the Pro, .
that is in violation of an i

1o maintenance of the Property.

Borrower shall promptly give Lender written notice of any inves:wation, claim, demand, lawsuil or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge, If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shall promptly take all
necessary remedial actions in accordance with Envirenmental Law,

As uscd in this paragraph 20, "Hazardous Substances” are those substances defined as
Environmental Law and the followi inc, kerosene, other flammable or
pesticides and herbicides, volatile solvents, materials containing
this paragraph 20, "Environmental Law" means federal laws and !
health, safety or environmental protection,

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action to assert the non-existence of a default or any other defense of Rorrower to
acceleration and sale. If the default is rot cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable faw. Lender shall be entitled to collect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law o Borrower and to uther persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designzated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver io the purchaser Trustee’s d
expressed or implied. The recitals in the Trustee’s deed ¢ i ie evi statements made

i i including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance. Upon payment of all sums secured b
the Property and shall surrend
Trustee. Trustee shall reconve:
entitled to it. Such person or persons shall pay any recordation costs,

23. Substitute Trustee, Lender may, {rom time to time, remove Trustee and appoint a successor trustce to any Trustce
appointed hercunder. Without conveyance of the Property, the suceessor trustee shall succeed to all the title, power and dutics
conlerred upon Trustee herein and by applicable law.

24, Attorneys’ Fees. As used in this Security Instrument and in the Note, “attorneys’ fees” shall include any attorneys’ fees
awarded by an appeliate court.

25. Riders to this Security Instrument. If one or more riders are executed by Borrower and recorded together with this
Security Instrument, the covenants and agreements of each such rider shall be incorporaied into and shall amend and supplement
the covenants and agreements of this Security Instrument as if the rider(s) were a part of this Security Instrument.

[Check applicable box(es)] :
Adjustable Rate Rider [_] Condominium Rider [_11-4 Family Rider
Graduated Payment Rider ] Planncd Unit Development Rider L] Biweekly Payment Rider
Balloon Rider Rate Improvement Rider Second Home Rider

VA Rider (! Other(s) [specity]

"UNDER OREGON LAW, MOST AGREEMENTS, PROMISES AND COMMITMENTS MADE BY US AFTER
OCTOBER 3, 1989 CONCERNING: LOANS AND OTHER CREDIT EXTENSION WHICH
EHOLD PURPOSES, OR' SECURED SOLELY BY THE

ITING,  EXPRE ONSIDERATION AND BE SIGNED.

OT FOR_PERSONAL, F.
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(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Borrower

STATE.OF OREGON, Klamath . County ss:

. Oﬁfmis 9th day,ofi-v M 7 . 199%9 , personally appeared the above named

Leé W. Matchett

2 W » ) o o Lo and acknowledged
the foregoing instrumenttobe  his’, 0 voiuntary act angd:deed.

My Commission Expires: 0-02: Before me;

[ WA el s

s 0,20 Notary Public for o@
LEGAL DESCRIPTION CONTINUED FROM PAGE ONE:

BEGINNING AT A POINT IN THE SOUTHEASTERLY LINE OF MAIN STREET 50 FEET
SOUTHWESTERLY FROM THE MOST NORTHERLY CORNER OF LOT 7 IN BLOCK 49 NICHOLS
ADDITION TO THE CITY OF KLAMATH FALLS, OREGON AND RUNNING THENCE SOUTHEASTERLY
PARALLEL WITH THE LINE BETWEEN LOTS 6 AND 7 OF SAID BLOCK 49, 113 FEET TO THE
NORTHWESTERLY LINE OF THE ALLEY IN SAID BLOCK; THENCE SOUTHWESTERLY ALONG THE
NORTHWESTERLY LINE OF THE ALLEY 11.17 FEET; THENCE NCRTHWESTERLY IN A STRAIGHT
LINE, TO A POINT IN THE SOUTHEASTERLY LINE OF MAIN STREET, 10.8 FEET
SOUTHWESTERLY FROM THE MOST NORTHERLY CORNER OF LOT 6 OF SAID BLOCK 49; THENCE
NORTHEASTERLY 25.8 FEET TV THE POINT OF BEGINNING, BEING A PORTION OF LOTS 6
AND 7 IN SAID BLOCK 49 OF NICHOLS ADDITION TO THE CITY OF KLAMATH FALLS,
OREGON.

PARCEL 2

A PORTION OF BLOCK 49 NICHOLS ADDITION TO THE CITY OF KLAMATH FALLS, ACCORDING
TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE COUNTY CLERK OF
KLAMATH COUNTY, OREGON, DESCRIBED AS FOLLOWS:

BEGINNING AT A POINT IN THE SOUTHEASTERLY LINE OF MAIN STREET 50 FEET
SOUTHWESTERLY FROM THE MOST NORTHERLY CORNER OF LOT 7 IN BLOCK 49 NICHOLS
ADDITION TO THE CITY OF KLAMATH FALLS, OREGON, AND RUNNING THENCE SOUTHEASTERLY
PARALLEL WITH THE LINE BETWEEN LOTS 6 AND 7 OF SAID BLOCK 49, 113 FEET TO THE
NORTHWESTERLY LINE OF THE ALLEY IN SAID BLOCK; THENCE SOUTHWESTERLY ALONG THE
NORTHWESTERLY LINE OF THE ALLEY 11.17 FEET; THENCE NORTHWESTERLY IN A STRAIGHT
LINE, TO A POINT IN THE SOUTHEASTERLY LINE OF MAIN STREET, 10.8 FEET
SOUTHWESTERLY  FROM THE MOST NORTHERLY CORNER OF LOT 6 OF SAID BLOCK 45; THENCE
NORTHEASTERLY 25.8 FEET TO THE POINT OF BEGINNING, BEING A PORTION OF LOTS 6
AND 7 IN SAID BLOCK 49 NICHOLS ADDITION TO THE'CITY OF KLAMATH FALLS, OREGON.

PARCEL 3

A PORTION OF LOTS 6 AND 7 IN BLOCK' 49 NICHOLS ADDITION TO THE CITY OF KLAMATH
FALLS, ACCORDING TO THE OFFICIAL PLAT THEREOF ON FILE IN THE OFFICE OF THE
COUNTY CLERK OF KLAMATH COUNTY, OREGON, MORE PARTICULARLY DESCRIBED AS FOLLOWS:

BEGINNING AT THE MOST WESTERLY CORNER OF LOT 6 IN BLOCK 49 OF NICHOLS ADDITION
7O THE CITY OF KLAMATH FALLS, OREGON; THENCE SOUTHERLY ALONG THE EASTERLY LINZ
OF NINTH STREET 116 FEET; THENCE NORTHEASTERLY AND PARALLEL TO MAIN STREET, A
DISTANCE OF 33 FEET; THENCE: ERLY TO A POINT ON THE SOUTHERLY LINE OF

- JMAL , RTHEASTERLY ‘FROM THE;MOST WESTERLY CORNER OF SAID LOT 6;

HW] \LO UT] INE OF MAIN STREET 46 FEET TO THE
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THIS COMME 1A] PROPERTY RIDER is made this gpp day of pap
incorporated into and shall be ed to ameng and supplement the Mortg,
Decd (the “Securi e t ate given by the undersigne
st Federa] Savings ang Loan Association (the
n:the Security Instrumeng ang located at:

crly describe;

900 Main Street, Klamatp Falls, OR 97601

RCIAL PROPERTY Cco VENANTS. 1, addition to e covenants and
‘ument, Borrower and Lender further covenant ang agree as follows:

Commercjg] Propcrty, Borrowcr'covcnants and warrants ¢
Borrower exclusively for business ang commercia) Purposes. Borrower also covenants and warran(s thy
the Property and Improvcmcnts are not now, and ¢ no time in the future wij| be, occupied as the Principal
residence of Borrower, Borrower's SPousc, or Borrowe's minor or dependent child, Any conflictin 2
representation regarding use or Sccupaney in the Deed of Trust, Particularly a¢ Para graph ', are
Supereeded by (his covenant and warranty,

Compliance with Laws, Borrower Lurther Tepresents, warrants, and covenants that:

(1) Tie Propcrty, if dcvclopcd, has been developed, ang all Improvcmcnts, il any, have been construeted
and maintained, in full compliance with g applicable laws, Statutes, ordinanccs, Tcgulations, ang codes of 3]
federal, state, and logg| Sovernments (coHcctichy "Laws "), and all Covenants, conditions, Casements, ang
restrictions alfecting the Property (collccu‘vcly "Covcnnnts"); and

Borrower ang its operations upon the Propcrly currently comply, and wij) hercafier comply in o)
material respecys with all applicable Laws and Covenants.

3. Limitations of Use, Borrgwer shall not initiatc, Join in, or consent to
change in any Covenant or other public or Private restriet;
of ail or any part of the Propcrly and the | i

4. Assignment of Leases, Rents, Issues, ang Profits

4.01 Assignment, Borrower assigns and transfers to Lender ( 1) all Ieascs, subleascs, licenses, renya)
tontracts, and other agreements, whethey Now existing or hercafter arising, and relating to the
Occupancy or yge of all or any portion of the all modiﬁcations, exiensions, ang
renewals thereor (the "Lcascs"), and (2) ail Tents, revenues, issucs, profits, income, Proceeds, ang

ts derived from the Property ang the lease, rental, or license of all or any portion thercof,

including but not limiteq to leasc and security deposits (coHcctx'ver, the “Rents™), This assignmen
is intended by Borrower der to create 4 Present ang unconditiong] assignment Lender,
subject only to the license sot forth in Scction 4.04 below,

4.02 Rights of Lender. Subjccg to the; rovisions of Section 4, 04-below 8iving Borrower arevocable,

limited license, Lender sha‘ll?bm"l ﬁgﬁt,;pé»’%r, and anthority to: ¢)] Notify any and afl

Oregon Commareig) Property-Rj; FI ' Initials: Lg
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that the same have been

ircctl; r, whether or not Lender shall

edings:agains the Property, and whether or not
ount, scttle, compromise, release, or extend

i ny of the Leases and any Rents, in whole or in
part, on terms accéptable fo: seder; (3) Collect and enforce payment of Rents and all provisions
of the Leascs, dnd'to prosccute any action or proceeding, in the name of Borrower or Lender, with
respect to any and all Leases and Rents; and (4) Excrcisc any and all other rights and remedics of
the lessor in connection with any of the Leases and Rents,

ender shall have the right, power, and authority to usc and apply any

cccived under this Sccurity Instrument (1) for the payment of any and all costs and expenses
incurred in conncetion with enforcing or defending the terms of this assignment or the rights of
Lender, and in collecting any Rents; and (2) for tie operation and maintcnance of the Property and
the payment of all costs and cxpenses in connection therewith, including but not limited to the
payment of utilitics, taxes, asscssments, governmental charges, and insurance. After the payment of
all such costs and expensces, and after Lender shall have sct up such reserves as it shall deem
necessary in its sole discretion for the proper management of the Property, Lender shall apply all
remaining Rents collected and received by it to the reduction of the Obligations in such order as
Lender shall determine. The excreise or failure by Let 1 i
granted in this assignment shall not constitule a w.
the Note, or any of the other Loan Documents,

License. Lender hereby grants to Borrower a revocable license to collect and receive the Rents. Such
license may be revoked by Lender, without notice to Borrower, upon the oceurrence of any event of
default under this Sccurity Instrument, including any default by Borrower of its covenants in the
Sceurity Instrument or this Commercial Property Rider. Unless and until such licensc is revoked,
Borrower agrees to apply the proceeds of Rents 1o the payment of the Obligations and to the
payment of taxes, assessments, governmental charges, insurance cremiums, and other obligations in
conncction with the Property, and to the maintenance of the Property, before using such proceeds for
any other purpose, Borrower agrees to (1) observe and perform every obligation of Borrower under
the Leases; (2) enforec or secure at its expense the performance of every obligation to be performed
by any lessce or other party under the Leases; (3) promptly give notice to Lender off any default by
any such lessee or other party under any of the Leases, and promplly provide Lender a copy of any
notice of default given (o any such lessce or other party; (4) not collect any Rents more than 30 days
in advance of the time when the same shall become duc, or anticipate any other payments under the
Leases, except for bona fide sceurity deposits not in excess of an amount cqual to two months' rent:
(5) not further assign or hypothecate any of the Leases or Rents; (6) except with Lender's prior
wrilten consent, not waive, release, or in any other manner discharge any lessee or other party from
any of its obligations under any cf the Leascs; (7) except with Lender's prior written consent, not
modify or amend any of the Leascs; (8) except with Lender's prior written consent, not cancel,
lerminate, or accept surrendcer of any of the Leases unless Borrower shall have entered into a Lease
for the spacc to be vacated on terms at least as favorable to Borrower, commencing within 30 days
after such canccllation,iexminq;ion, or &nf:ﬁﬂde;;\(g) obtain Lender’s prior writen approval as to the
form and content of gl futire léase difications of any present or future leases; (10)

Initials: LZ




delivercopics. : tly: and.{/11) appear in and defend, at
Sorrower's solc costandexpense, an rceeding arising sutof or in connection with the
Leascs or the Rents. K '

Limitation of Lender's Obligations. Notwithstanding the assignment provided for in this Section

4, Lender shail rot be obligated to perform of discharge, and Lender does not undertake to perform

or discharge, any obligation ot liability with respect to the Leases or the Rents. This assignment

shall not operate to place responsibility for the control, carc, maintcnance, O repair of the Property
upon Lender, orf to make Lender responsible {or any condition of the Property. Lender shall be
accountable to Borrower only for the sums actually collected and received by Lender pursuant to

this assignment. Borrower shall hold Lender fully harmless from, indemnify Lender for, and defend
Lender against any and all.claims, demands, liabilities, losscs, damages, and cxpenscs, including
attorney [ces, arising out of any of the Leases, with respect to ary of the Rents, or in connection with ¢

any claim that may be asserted against Lender on account of this assignment of any obligation or
undertaking alleged to aris¢ therefrom.

Termination. The assignment provided for in this Sccticn 4 shall continuc in full force and effect
antil all the Obligations have been fully paid and satisficd. At such time, {his assignment and the
authority and powers herein granted by Borrower 1o Lender shall ccase and terminate.

Attorney-in-Fact. Borrower irrevocably constitutes and appoints Lender, and cach of its officers,
as its truc and lawfully attorney-in-fact, with power of substitution, to undertake and cxccute any
and all of the rights, powers, and authorities described in this Scction 4 with the same force and
clfect as if undertaken or performed by Borrower, and Borrower ratifies and confirms any and all
such actions that may be taken or omitted to be taken by Lender, its employees, agents, and
attorneys. :

Cross-Default Provision. Rorrower’s default or breach under any note or agreement in which Lender has an
interest shall be a breach undér the Security Instrument and Lender may invoke any of the remedies
permitted by the Security Instrument. -

Financial Information, Books & Records, Inspection. Borrower shall furnish to Lender within 9C days

after the end of cach of Borrower’s fiscal ycars @ complete copy of Borrower’s financial statements for
such year, audited or revicwved by a certified public accountant (including balance sheet, income
statement, and statement of changes in financial position). Borrower shall also furnish copics of annual
tax returns within 30 days after fiting. Borrower shall promptly [ urnish to Lender any and all such other
[inancial information as Lender shall reasonably request {rom time 10 time. Borrower shall keep complete
and accurate records and beoks of account with respeet to the Property and its operation in accordancc
with generatly accepted accounting principles consistently applicd. Borrower shall permit Lender and its
authorized representatives ‘enter and inspect the Property, and to examine and make copies or extracts
of the records and books o account of the Borrower ivith respect to the Property, all at such reasonable
times as Lender may choose. S
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UNDER OREGON ) ‘ME : MISES AND COMMITMENTS MADE BY
US AFTER-OCTOBE : RNING ANS AND 'OTHER CREDIT EXTENSIONS
WHICH ARE'N ) RSONAL, ¥ .¥,0 HOUSEHOLD PURPOSES OR SECURED
SOLELY BY THE 10} ' IUST BE IN WRITING, EXPRESS
CONSIDERATION AND BE SIGNED BY USTO BE ENFORCEABLE.

BY SIGNING BELOW Borrower accepts and agrces to the terms and provisions contained i this
Commercial Propcrty Rider.®

“STATE OF OREGON : COUNTY OF KLAMATH:  ss.

Filed for record at request of Amerititle the ___ 9th
of March A, D., 1999 at._3:18 oclock ___P. M., and duly recorded in Vol. __M99 .

of _ Mortgages - on Page 8378 .
’ Linda Smith, County Clerk

by




