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DEED OF TRUST

THIS DEED OF TRUST IS DATED MARCH 10, 18989, among David M. Latoureite and Pamela R. Latourette, as
tenants by the enilraty, whose address is 2340 Auburn Street, Kiamath Falls, OR 97601 (referred to below as
»Grantor”); Washington Mutual Bank dolng business as Western Bank, whose address IS 421 South 7th Street,
P.0. Box 669, Klamnath Fails, OR 97601-0322 (referred to below sometimes as “Lender” and scmetimes as
rReneficiary”); and AmeriTitle, whose address is 222 S. Sixth Street, Kiamath Falls, OR 97601 (referred to below
as "Trustee”).

CONVEYANCE AND GRANT. For valuaktle consideration, Grantor conveys io Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, title, and interest in and to the following describad veal property, together with ail existing of subsequently erected or affixed buildings.
improvements and fixtures; all easements, rights of way, and appurtenances; all water, waler rights and ditch rights (including stock in utilities with ditch
or irrigation rights); and ali other riﬁms. rovalties, and profits relating to the reai mpeg', including without fimitation all minerals, oil, gas, geothermal
and similar matiers, located In Kiamath County, State of Oregon {the ” sal Property”):

See Exhibit "A” attached heretc and by this reference Incorporated herein

The Real Property or iis addrees Is commonly known as 2027 and 2045 Oregon Avenue, Kiamath Falls, OR
97601. The Real Properiy tax identification numbar is R212692 and R212709.
Grantor presently assigns to Lender (also known &s peneficiary in this Deed of Trust) all of Grantor's right, tite, and interest in and to ali present and
future leases of the Property and all Rents from the Property. In addition, Grantor grants tender a Uniform Commercial Code security interest in the
Rants and the Personal Property dafined below.
DEFINITIONS. The following words shall have the following meanings when used in this Deed of Trust. Terms tot otherwise defined in this Deed of
Teust shall have the meanings attributed to such terms in the Uniform Commercial Code. All references o dollar amounts'shall mean amounts in lawful
monsy of the United States of America.
Beneficlary. The word "Beneliclary” means Washington Mutual Bank doing business as Wesiem Bank, its successors and assigns. Washington
Mutua! Bank doing business as Waestern Bank also 18 refarred to as "Lender” in this Deed of Trust
Doed of Trust. The words "Dead of Trust” mean this Line of Credit Instrument among Grantor, Lander, and Trustee, and includes without
limitation ali assignment and security interest provisions velating to the Personel Froperty ang Rents.
Grantor. The werd »crantor” maans any and alt persons and entities exectiing this Deed &f Trust, incluging without fimitation David M. Latouretts
and Pamela R. Latourette.
Guarantor. The word *Guaranior means and includes without limiiation any and all guarantors, sureties, and accommodation partes in
connection with the Indabtedness.

improvements. The word "Improvements® means and includes without limitation all existing and future improvements, buildings, structures,
mobile homes affixed un the Rea! Property, facilities, additions, replacemenis and other construction on the Real Property.

indebtedness. The word "Indebtedness” means all principal and interest payable under the Note and any amounts expended of advanced by

Lender to discharge obligations of Grantor or expenses Incurred by Trusiee or Lender to enforce obligations of Grantor under this Deed ot Trust,
togather with interest on such amounts as provided in this Deed of Trust.

Lender. The word L ender” means Washington Mutual Bank doing business as Western Bank, ils successors and assigns.

Note. The word "Note” means the Note dated March 10, 1899, in the principal amount of $150,000.00 from Grantor to Lender,
together with all renewals, extensions, modifications, refinancings, and substiutions for the Note. The maturity date of the Note is March 15, 2008.
The rate of interest on the Note Is subject to indexing, adjustment, renewal, or renegotiation.
Personal Property. The words "Parsonal Property” mean all equipment, fixtures, and other articles of personal property now of nereatter owned
by Grantor, and now or hereafter attached or affixed to the Real Property; together with all accessions, parts, and additions to, il replacements of,
and all substitutions for, any of such property; and together with all proceeds (including without limitation all insurance proceeds and retunds of
premiums) from any salo or other disposition of the Property.
Property. The waord "Property” means collectively the Real Property and the Personal Property.
Real Property. The words "Real Property” maan the property, intsrests and rights described above in the "Conveyance and Grant” section.
Related Documents. Thae words "Related Documants” mean and include without limitation all premissory notes, credit agreements, loan
agreements, snvironmental agreements. guaranties, sacurity agreements, montgages, deeds of trust, and all other instruments, agreements and
documents, whether now or hereafter existing, executad in connection with the indebtedness.
Rents. The word "Rents" means alt present and future rents, revenuss, incorre, issues, royaltes, profits, and other benefits derived from the
Property.
Trustee. The word "Trustee” means AmeriTitie and any substitute or suceessor trustees.
THIS DEED OF TRUST, INCLUDING THE ASSIGNMENT OF RENTS AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
PROPERTY, IS GIVEN TO SECURE (1) PAYMENT OF THE INDEBTEDNESS AND ) PERFGRMANCE OF ANY AND ALL OBLIGATIONS OF
GRANTOR UNDER THE NOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST 1S GIVEN AND A
ON THE FOLLOWING TERMS:
PAVYMENT AND PERFORMANCE. Exceptas otherwise provided in this Deed of Trust, Grantor shali pay to Lender all amounts secured by this Deed of
Trust as they become cue, and shall strictly and in a timely manner periorm all of Grantor's obligations under the Note, this Deed of Trust, and the
Relatad Documents.
POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor agrees that Grantor's possession and use cf the Property shall be governed by the
following provisions:

Possession and Use. Untit the occurrence of an Event of Default, or untll Lender exarcises its right 1o coliect Rents as provided for in the
Assignment of Rents form executad by Grantor In connaction with the Propeity, Grantor may (2) remairi in possession and contro! of the Property,




(p) use, operate of manage the Property, 'cO Rents operty.. following rovisions relate to the use of the Property of

to other. limitations on the Property. THIS INSTRU! - WILL:NOT ALLOW OF THE PROPERTY DESCRIBED IN THIS INSTRUMENT IN

VIOLATION OF APPLICABLE LAND L -AND EGULATIONS. BEFORE SIGNING OR ACCEPTING THIS INSTRUMENT, THE PERSON

ACQUIRING FEE TITLE TO THE PROPERTY SHOULD CHECK WITH THE APPROPRIATE CITY OR COUNTY PLANNING DEPARTMENT TO

\éiﬁ‘leY APPROVED USES AND TO DETERMINE ANY LIMITS ON LAWSUITS AGAINST FARMING OR EOREST PRACTICES AS DEFINED IN
30.930.

Duty to Maintain. Grantor shall maintain the Proparty In tenantable condition and prompty perform all repairs, replacements, and maintenance
necessary to preserve its value.

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal” “releass,” and nhreatened release,” s used in ths
Deed of Trust, shall have the same meanings as set forth in the Comprehensive Environmental Response, and Uiabiity Act of
1980, as amended, 42 U.S.C. Section 9601, etseq. ("CERCLA"), the Superfund Amendments horizat , ©ub. L. No. 99-489
("SARA, the Hazardous Materials Transportation Act, 49 U.S.C. Section 1801, et saq., the Resouice Conservation and Recovery Act, 42 US.C.
Section 6901, et seq., oF other applicable state of Federal laws, rules, or regulations adopted pursuant 10 any of the foregoing. The terms
"hazardous waste” and "hazardous substance” shail also include, without Himitation, petroleum and petroleum by-p any fraction thereo!
and asbestos. Grantor reprasents and warrants {0 Lender that: d ot Grantor's ownership of the Property, there has been nNO
use, generation, manufacture, storags, traatment, disposal, release of thre any hazardous waste or substance by any person on.
under, about or from the Property; (0) Grantor has no knowladge of, of i re has been, excep! as previously disclosed 0
dged by Lender in writing, (i) any use, generation, manufacture, storage, disposal, releass, of thieatened release of any
nazardous waste of substance on, under, about of trom the Property by any prior ow! Property or (i) any actual or
threatened litigation of claims of any kind by any person relating to such matters; and (c) Except as previously disclosed to and acknow
Lender in writing, () neither Grantor nor any tenant, contractor; agent or other authorized user of the Property shali use, generate, manutaclure,
store, treat, dispose of, or release any hazardous wasta of substance on, under, about or from the Property and () any stch activity shall be
conducted in compliance with all applicable tederal, state, and local laws, regulations and ordinances, inciuding without limitation those laws,
regulations, and ordinances dascribed above. Grantor authorizes Lender and His agents 1o enter upon the Property 0 make such inspections and
tosts, at Grantor's expense, as Lender may ropriate to determing cO of the Property with this section of the Deed of Trust. Any
inspections ar tests made by Lender shall be tor only end shell not be construed to create any responsibility of liability on the
part of Lender to Grantor or 10 any . 1 ties conteined herein are pased on Granior's dué diligence in
investigating the Property for hazar X hereby (d) releases and walves any future claims against
Lender for indemnity of contributio ble for cleanup of other costs under any such laws, and (b) agrees 10
Indemnify and hold narmiess Lendar agal i X X damages, penaltes, and erpenses which Lender may directly or
indirectly sustain of suffer resulting from a breac i i st of as & consequernce of any use, generation, manutacture.
storage, disposal, reloase or threatened release of properties. The provisions of this section of the Dead
of Trust, including the obligation 10 indemnify, shall survive the payment of the indebtedness and tha satisfaction and reconveyance of the lien of
this Deed of Trust and shall not be afiected by Lender's acquisition of any interest in the Property, \whether by foreclosure or otherwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nulsance nor comit, permit, of suffer any stripping of or waste on of 10 the
Property or any portion of the Property. Without timiting the generelity of the foregoing, Grantor will niot remove, o7 grant to any other party the
right to remove, any timber, minerals (including oit and gas), sof, gravel or rock products without the prior written consent of Lender.

Removal of improvements. Grantor shall not demoligh or remove any Improvemients from the Real Property without the prior written consent of
r. As a condition 0 the removal of any Irnprovements, Lender may require Grantor to make arrangements satistactory to Lender 10 replace
such Improvements with Improvements of at least equal value.

Lender's Right to Enter. Lender and Its agents and representatives may enter upon the Real Property at all reasonable times 10 attend to0
Lender's interests and to inspect the Property for purposes of Grantor's compliance with the terms and conditions of this Deed of Trust.

Compliance with Governmental Regulrements. Grentor shali prompily cornply with all laws, ordinances, and regulations, now of hereafter in
gtiact, of ali governmemal authorities appilcable {o the use Or OCCUPENSY of the Property, including without limitaton, the Americans With
Disabilities Act. Grantor may contest in good faith any such law, ordinarnce, of regulation and withhold compliance during any proceeding,
including appropriate appeals, so long &s Grantor has notified \Lander I wiiting prior 10 doing so and so long as. in Lender's sole opinion,

Lender's Interests in the Property are not ieupardized. Lander may require Grantor to post adequate securily of @ surety bond, reasoniably
satistactory to Lender, to protect Lender's interest.

Duty to Protect. Grantor agrees neither 1o abandon nor \eave unatiended the Property. Grantor shall do all other ac's, in addition to those acts
set forth above in this section; whizh from the character and use of the Property are reasonably necessary 10 protect and presave the Property.

DUE ON SALE - CONSENT BY LENDER. Lender may, at its option, declare immediately due and payable all sums secured by this Deed of Trust
upon the sale oF wranster, without the Lender’s prior writlen consent, of all or any part of the Rea! Property, or any interest in the Real Property. A "saie
or transfer” means the conveyance of Real Property of any right, title or interest therein; whether lagal, beneficial or equitable; whether voluntary of
involuntary; whether by outright sale, dead, instailment sale contract, land contract, confrast for deed, leasehold interest with a term greater than three
(3) years, Jease-option contract, or by sals, assignment, of wansfer of any paneficial interest in or to any land tust holding title 1o the Real Property, of
by any other method of conveyance of Real Property interest. \i any Grantorlis a corporation, partnersiip of fimited liability company, transter also
includes any change in ownership of mcre than twenty-five percent {25%) of tha yoting stock, parinership interests or imited fiability company interests,
as the case may b, of Grantor. However, this option shall Aot be exercised by Lender it such exercise is prohibited by federal law or by Oregor taw.

TAXES AND LIENS. The following provisions relating to the taxes and fiens on the Property aré a part of this Deed of Trust.

pPayment. Grantor shall pay when due (and in all svents ptior to delinquency) all taxes special taxes, assessments, charges (including water and
sewer), fines and Impositions levied against or ot account of the Property, and shall pay when due all claims for work done on of for services
rendered or material turnished to the Properly. Grantor shall maintain the Property tree of ali iens having priority over o equal to the interest of
Lender under this Deed of Trust, except for the lien of texes and assessmants rot due and except s otherwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, of claim in connection with & good faith dispute over the obligation 10
pay, so long 88 Londer’s interest in the Property is not |eopardized. If 2 ien arises o1 is fied as a resutt of nonpayrnent, Gantor shall within fiiteen
(15) days after the lien arises or, if & tien is filed, within fifieen (15) days after Grantor has notice of the fiing, securs the discharge of the fien. of [
requested by Lender, deposit with Lender cash or & sufficient corporate surety bond or other security satistactory 1@ Lander in an amount i

to discharge the S stg and attorneys’ fess of other charges thal could accrue as a result of a foreclosure OF sale under the den. In
any contest, Grantor shall der and shall satisfy any adverse judgment before enforcement against the Property. Grantor shall
name Lender as an addition: ety bond furnished in the contest proceedings.

Evidence of payment. Grantor shall upon Gemand furnish to Lender satistactory evidence of payment of the taxes of assessments and shall
authorize the appropiiate govammental offictat to deliver 10 Lender at any time a written statement of the taxes and assessmams against the
Properly.

Notice of Construction. Grantor shall notify Lender at least fiiteen (15) days belore any work Is commanced, any services are furnished, of any
materials are supplied to the Property, if any mechanic's llen, materiglmen’s iien, or other lien could be assertec on account of the work, services,
or materials. Grantor wilt upon request of Lender turnish 10 Lender advance assurances satistactory to Lender thas Grantor can and will pay the
cost of such improvements.

PROPERTY DAMAGE INSURANCE. The following provisions ralating to Insuring the Property are & part of this Deed of Trust.

Maintenance of insurance. Grantof shall procure and wmaintain policies of fire Insurance with standard extended coverage endorsemants on a
basls for the full insurable value covering all imp the Raal Property in an amount sufficient 10 avoid application of any
coinsurance clause, and with a standard morigagee ciause in favor _ Grantor shall also procure and maintain comprehensive ge!
liability insurance in such coverage amounts as Lender may request with ru pelng named as additional insureds in such liability
Insurance policies. Additionally, Grantor shall maintain such other insurance, including but rct limited to hazard, business interruption, and boiler
insurance, as Lender may reasonably require. Policies shall be written in fomm, amounts, coverages and basis reasonably acceptable ©© Lender

y a company of companies reagonably acceptable o Lender. Grantor, upan request of Lender, will defiver to Lender from tme ©
ime the policies of certificates of insurance in form ~atisfactory t© Lender, including stipulations that coverages will not be cancelled o7 ink
without at least ten (10) days' prior wri tice to Lender. Each paticy aiso shall include an endorsement providing that coverage in
favor of Lender will not be y any mission or default of Grantor or any other person. Should the Real Property at any
time become located in an & by the Director of the Federal Emergency Management Agency as a special flood hazard erea, Grantor
agreas 0 obtain and maintain Federal Flood Instirance for the tull unpald principal belance of the 1oan, up to the maximum policy timits set under
the Nationai Flood Insurance Program, or as otherwise required by Lender, and to maintain such insurance for the term of the loan.

Application of Proceeds. Granto? ghall promptly notify Lender of any {oss or damage to the Property. Lender

fails to do so within {ifteen (15) days of the casualty. Whether cr not Lender's security is impaired, Lender may,

the proceeds of any insurance and apply the proceeds 10 the reduction of tha indebtedness, payment of any lien

restoration and repair of the Property. Lender elects 10 apply the proceeds 0 restoration and repair, Grantor shall repair or replace




or destroyeéd: lmpro p ] Ip atistactory proof of such expenditure, pay of reimburse
Grantor from the pro ! . of restol or 1 defatit under this Deed of Trust. Any proceeds which
have rict been disbursed : i o er h 1-committed 1o the repalr ar restoration of the

be used firstto pay any ama g-t0 Lol ! der ay accrued interest, and the remainder, if any, shali be applied
ar paymant in ful of the Indebtednsss, such proceeds shall be paid

to the principal balance of thie indebtednes
10 Grantor as Grantar's interests may appear.

Unexpired Insurance at Sale. Any unexpired insurance shall inure to the benefit of, and pass 10, the purchaser of the Property covered by this
Deed ot Trust at any gustee's sale or other sale held under the provisions of this Doad of Trust, or at any foreclosure sale of such Property.

Grantor's Report on tnasurance. Upon request of Lender, howsver not more than once a year, Giantor shall furnish to Lender a report on each
existing policy of insurance showing: (a) the name of the insurer; (b) the risks insured; (c) the amount of the policy; (d) the property insured, the
then current replacement value of such property, manner of detel . and (e) the expiration date of the policy. Grarntor
shail, upon request of Lender, have an independent appralser satisfactory to e the cash value replacement cost of the Property.

EXPENDITURES BY LENDER. !f Grantor fails to comply with any provision of this Dsed of Trust, or if any action or proceeding is commenced that
would materially affect Londer's interests in the Property, Lender on Grantor's behalf may, but shall not be required 10, take any action that Lender
deems appropriate. Any amount that Lender expends in so doing will bear interest at the rate provided for in the Note from the date incurred or paid
by Lender to the date of repayment by Grantor. All such expenses, al Lender's option, will (a) be payable on demand, (p) be added 10 the balance of
the Note and be apportionied among and be payable with any instaliment payments 1o becoime due during either (i) the term ot any applicable
insurance policy or (i) the remaining term of the Note, or (c) be reated as a balloon payment which will be due and payable at the Note's maturity.
This Deed of Trust also will secure payment cf these amounts. The rights provided for in this paragraph shall be in addition to any other rights or any
;emedies to which Lender may ba entitled on account of the default. Any such action by Lender shall not be construed as curing the default so as 10
par Lender from any romedy that it otherwise would have had.

VARRANTY; DEFENSE OF TiTLE. The following provisions relating to ownership of the Property are a part of this Deed of Trust.

Tie. GGrantor warrants that (a) Grantor holds good and marketable tile of record to the Property in fee simple, free and clear of ail liens and
encumbrances other than those set forth in the Real Properly description or in any title insurance policy, title repon, of final title opinion issued in
tavor of, and accepted by, Lender in connection with this Deed of Trust, and (b) Grantor has the full right, power, and authority to execute and
deliver this Dead of Trust to Lender.

Defense of Title. Subject 1o the exception in the paragraph above, Grantor warrants and will forever defend the fitle to the Property against the
tawiul cleims of all persons. in the event any action or proceeding s commenced that questions Grantor's fitle or the interest of Trustea or Lender
under this Deed of Trust, Grantor shalt defend the action at Grantor's expense. Grantor may be the nominal party in such proceeding, but Lender
shall be entitied to participate in the proceeding and to be represanted in the proceeding by counsel of Lencers own choice, and Grantor wil
deliver, or cause to be delivered, to Lender such instruments as Lender may request from fime to time to permit such pariicipation.

Compliance With Laws. Grantor warants that the Property and Grantor's use of the Properiy complies with all existing applicable laws,
ordinances, and regulations of governmemal authorities, including without limitation all applicable environmenial laws; ordinances, and regutations,
unlass otherwise specifically excepted in the environmental agreament executed by Grantor and Lender relating 1o the Property.

CONDEMNATION. The following provisions relating to condemnation proceedings are a part of this Deed of Trust.

Application of Net Proceeds. |f all or any part of the Property is condemned by eminent domain proceedings or by any proceeding 9F purchase
in lisu of condemnation, Lender may atits electi uira that 2l or any portion of the net proceeds of the award be applied 1o the Indebtednass
or the repair of restoration of the Property. The net proceads of the award shall mean the award after payment of all reasonable costs, expenses.
and ativrneys’ fees incurred by Trustee or Lender in connection \with the condemnation.

Proceedings. 1t any proceeding in condemnation is filed, Grantor shall prorplly notify Lender in writing, and Grantor shall prompty take such
steps as may be necessary to defend the action and obtain X be the nominal party in such proceeding, but Lender shall be
antited to participate in the proceeding and to be represented in the proceeding by counsel of its own choice, and Grantor will deliver of cause 10
be delivered to Lender such instruments as nay be raquested by it from time to time to perrit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relating to governmental taxes, fess
and charges are a part of this Deed of Trust:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shall executé such documents in additon fo this Desed of Trust and tzke
whatever other action is requested by t_ender to pertect and continue Lender's flen on the Real Property. Grantor shall reimburse Lender for all
taxes, as dascribed below, 1ogether witn &l expenses incurred \n recording, parfecting of confinuing this Dead of Trust, including without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of TrusL

Taxes. The loliowing shall constitute taxas 10 which this section applies: (a)a specific tax upon this typ of upon all or any part
of the Indebtedness sacured by this Deed of Trust; (b) a specific tax on Grantor whic deduct rom payments
on the Indebtedness securad by this type of Deed of Trust; (c) ataxon this type of Deed of Trust chargeable against the Lender or the holder of
the Note; and (d) & spegcific tax on all or any portion of the Indebtedness or 61 payments of principal and interest made by Grantor.

Subsequent Taxes. it any tax to which this section applies IS anacted subsequent 10 the date of this Dead of Trust, this event shall have the same
affect as an Event of Dotault (as defined pelow), and Lender may ‘exercise any or all of its available remedies for an Event of Default as provided
below unless Grantol cither (a) pays the tax before it becomes delinquent, or (b) contests the tax as provided above in the Taxes and Liens

section and deposits with Lender cash or 8 sufficient corporate surety bond or other security satisfactory to Lender.

SECURITY AGREEMENT; FINANCING STATEMENTS. The following provisions relating to this Deed of Trust as a security agreement are a part of
this Deed of Trust.

Security Agreement. This instrument shall constitute a security agreement to the extent any of the Propeity constitutes fixtures or other persongl
property, and Lender shall have all of the rights of & secured party under the Uniform Commercial Code &8s amended from time 10 time.

Security interast. Upon request by Lender, Grantor shall execute financing statements and take whatever other action is requested by Lender to
perfect and continue Lender's security interast in the Rents and Personal Property. in addition to recording this Deed of Trust in the real property
records, Lender may, at any time and without further authorization from Grantor, filo executed counterparts, coples or reproductions of this

of Trust as a financing statement. Gramtor shall reimburse Lender {or all expenses incurred in periecting or continuing this security interest  Upon
defautt, Grantor shall assamble the Personal Property in a manner and at a place reasonably convenient 10 Grantor and Lender ard L
available to Lender within three (3) days after receipt of written demand from Lender.

Addresses. The malling addresses of Grantor (dehtor) and Lender (secured party), from which intormation concerning the security interest
granted by this Deed of Trust may vo obtained (each &s required by the Unitorm Commercial Coda), are as stated on the first page of this Deed of
Trust.

FURTHER ASSURANCES; ATTORNEY-IN~FACT . The following provisions relaling to further assurances and attorney-in-fact are a part of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause to be
made, executed of dalivered, to Lander or © tgnder's designes, and when requested by Lendex, be fied, recorded, refiied, of
raracorded, as the cass may be, at such times and in such offices and places as Lender may deem appropnate, and ap such mortgages,
deads of trust, security deads, security agreements, financing statements, continuation instruments of further assurance. certificates,
and other documents as may, in the sole opinion ot Lender, be necessary of desirable in order © sffectuate, complete. perfect, continue, o7
preserve (a) the obligations of Grantor under the Note, this Daed of Trust, and the Related Documents, and (D) the fens and security interesis
created by this Deed of Trust as first and prior lians on the Property, whether now owned or hereafter acquired by Grantor. Unless

law or agreed to the contrary by Lender in writing, Grantor shall reimburse Lender for all costs and expenses incurred in connectiod with tha
matters referred to in this paragraph.

Attorney-In-Fact. f Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Granior and at Grantors expense. For such purposes, Grantor hereby imevocably appoints Lendes as Grantor's attorney-in-fact {or the purpose
of making, executing, dalivering, filing, recording, and doing all other things as may be necessary of desirable, in Lender's sole opinion, ©
accomplish the matters referred to in the preceding paragraph.

FULL PERFORMANCE. if Grantor pays all the \ndebtedness when due, and otherwise performs all the obligations imposed upon Grantor under this
Dead of Trust, Lender shall exscute and daliver to Trustes a request for full reconveyance and shall execute and deliver to Grantor suitable statements
of termination of any financing statemen jer's security interest in the Rents and the Personal Property. Any reconveyance fee
required by law shall be paid by Grantor,

DEFAULT. Each ot the following, at the option of Lender, shall constitute an avent of defauit (Event ot Detault”) under this Deed of Trust:
Default on Indebtedness. Failure of Grantor to make any payment ‘when due on the Indebtedness.




d of Trist 10 iake any payment for taxes or insurance, of any

Environinental Defau!t. Failure of & WP : Comply ( “'due any term, obligation, covenant or condition contained in any
environmental agreement executed in coni

Detault In Favor of Third Pariles. Should Borrower or any Grantor default undes any loan, extension of credit, security agreement, purchase of

sales agresment, of any other agreement, in Tavor cf any other creditor or person that may matesialy affect any of Borrower's propatly of

gorrower's or any Grantor's ability to repay the Loans or perform their respective obligations under this Deed of Trust or any of the Related
ocuments.

Compliance Detault Failure of Grantor 10 comply with any other term, obligation, covenant or condition contaired in this Deed of Trust, the Note
or in any of the Related Documents.

False Statements, Any waranty, representation or staternent made or furnished to Lender by or on behatt of Grantor under this Deed of Trust,
the Note or the Reiated Decuments is false or misleading in any material respect, either now ar at the time made or furnished.

Defective Collateralization. This Deed of Trust or any of the Related Documenis ceasss 1o be in ful force and effect (including tailure of any
collateral documents to create a valid and perfected security interest or lien) at any time and for any reason.

Death or insolvency. The death of Grantor or the diszolution or termination of Grantor's existence as a going pusiness, the insolvency of Grantor,
the appointment of a receiver for any part of Grantor's property, any assignment for the benefit of creditcrs, any type of creditor workout, or the
commencement of any proceading under any bankruptcy or insolvency laws by or against Grantor.

Foreclosura, Forfelture, ete. Commencement of foreciosure or forfeiture proceedings, whether by judicial proceeding. sef-help, repossession of
any other method, by any craditor of Grantor or by any governmental agancy against any of the Property. However, this subsection shall 1ot apply
in the event of a good faith dispute by Grantor as 10 the validity or reasonableness of the claim which is the basls of the foreciosure or forefeiure
praceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or & surety bond for the claim satistactory 10
Lender.

Breach of Other Agreement. Any preach by Grantor under the terms of any other agreement petwesn Grantor and Lender that is not remedied
within any grace period provided therein, inciuding without limitation any agresment concering any indebtedness or other obligation of Grantor to
Lender, whether existing now of {ater.

Events Affecting Guarantor. Any of the preceding @vents occurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetent, or revokes or disputes the validity of, or liability under, any Guaranty of the indebtedness. Lender, at ils option, may, but
shall not be required to, permi the Guarantor's estate to assume unconditionally the obligations arising under the guaranty in a manner satistactory
to Lender, and, In doing so, cure the Event of Defautt.

Adversa Change. A material adverss change occurs in Grantor's financial condition, of Lender beliaves the prospect of payment or performance
of the Indebtedness is impaired.

Insecurity. Lenderin good faith deems itself insecure.

Right to Cure. If such a failure Is curable and if Grantor has not been given a notice of a preach of the sams provision of this Deed of Trust within
the preceding twelva (12) months, it may be cured (and no Event of Default will have occurred) if Grantor, atter Lender sends written notice
demanding cura of such failure: (a) cures the failure within fifteen (15) days; or (b) it the cure requires more than fifteen (15) days, immediately
initiates steps sufficient to cure the failure and thereafier continuas and completes all reasonabie and necessaly steps sufficient to produce
compliance as soon as reasonably practical.

RIGHTS AND REMEDIES ON DEFAULT. Upon the occuiTence of any Event of Default and at any time thereafter, Trustee or Lender, at its option, miay
exercise any one or maore of the following rights and remedies, in eddition fo any other rights or remedies provided by law:

Accelerats Indebtedness. Lender shall have the right at its option without notice to Grantor to declare the entire Indebtedness immediately due
and payable, including any prepayment penaity which Grantor would be required to pay.

Foreclosure. With respect to all of any part of the Real Proparty, the Trustee chall have the right to foreclose by notice and sale, and Lender shafl
have the right to foreclose by Judicial foreclosure, in either case in accordance with and to the full extent provided by appiicable law. if this Deed
of Trust is foreclosed by judiciat foreclosure, Lender wiil be entitied to a judgment which wili provide that it he foreclosure sale proceads are

insufficlent to satisfy the judgment, execution may issue for the amount of the unpaid balance of the judgment.

UCC Remedles. With respect 10 allor any part of the Parsonal Property, Lender shall have &li the fights and remedies of a secured party under
the Uniform Commercial Code.

Gotlect Rents, Lender notice to Grantor, to take possessioft of and manage the Property and coliect the Rents,
including amounts past . ceeds, over and above Lender’s costs, against the \ndebtedness. In furtherance of
this right, Lender may require any fenant i . If the Rents are
collected by Lender. then Grantcr imevocably designates Lender as Grantor's atto!

in the name of Grantor and to negotiate the same and collact tha proceeds. Payments by tenants of other users ©

demand shall satisty the obligations for which the paymienis are made, whether or not any proper grounds for the

axarcise its rights under this subparagraph either in person, by agent, or through a recever.

Appolint Recelver. Lander shall have the right to have a receiver appointed (0 1ake possession of 23 of any part of the Propenty. with the power ©
protect and preserve the Property, to operate the Property preceding foreclosure of sale, and 1o collect the Rentts from the Propety and 20ply e
prnceeds, over and above the cost of the receivership, against the Indebtedness. The receiver may serve without bond d perritied by =4
Lender's right to the appointment of a receiver shall exist whether of not the apparent vaiue of the Property exceeds the Indebredness by 2
substantial amount. Employment by Lender shall not disquelify a person from saerving as a receiver.

Tenancy at Sufferance. It Grantor remains in possession of the Propedy after the Property is sold as provided above of Lender otharwise
becomas entitted 1o possession of the Properly upon default of Grantor, Grantor shall become a tenant at sufferance ot Lender or the purchaser of
the Property and shall, at Lender's option, either (a) pay a reasonable rental for the use of the Property, or (D) vacaie the Property immediately
upon the demand of Lender.

Other Remecfies. Trustes of Lender shall have any othier right or remedy provided in this Deed of Trust or the Note or by iaw.

Notice of Sale. Lender shall give Grantor reasonable notice of the time and piace of any public sale of the Personal Property or of the ime after
wiich any piivate sale of other intended disposition of the Personal Property is to ba made. Reasonable notice shall mean notice given &l least
ten (10) days before the time of the sale or disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
Property.

Sale of the Property. Yo the extent permitted by applicable law, Grantor hereby walves any and ali rights to hava the Property marshalled. n
exarcising lts rights and remedies, the Trustee of Lender shall be free to sell all or any part of the Property together or separately, in one sale or by
separate sales. Lendar shall be entitied to bid at any public sale on all or any portion of the Property.

Walver; Election of Remedles. A walver by any party of 2 breach of a provision of this Dead of Trust shall not constitute a walver of or prejudice
the party’s rights otherwise to demand strict compliance with that provision or any other provision. Election by Lender to pursue any r
provided in this any Related Document, oF provided by law shall not exclude pursuit of any other remedy, and an
election to make i perform an obligation of Grantor under this Deed of Trust after tailure of Grz tor to perform shail
not affect Lender's right 1o daclare a of its remedies.

Attorneys’ Fees; Expenses. if Lender institutes any sult or action to enforce any of the terms of this Deed of Trust, Lender shall be entitted 10
recover such sum as the court may adjudge reasonable as attorneys' fees at trial and on any or not any court action is involved,
all reasonable expenses Incurred by Lender which in Lender's opink i .on of its interest or the
anforcernent of its rights shall become & part of the indebtedness payable on demand an i he Note rate from the data of
expenditure until repaid. Expanses coverad by this paragraph include, without fimitation, howeaver sutject 1 any limits under applicable law,
Lender's attorneys' fees whether or not there is a lawsuit, including attorneys’ tees for bankruptcy preceedings (including efforts 1© modily or
vacate any automatic stay of injunction), appeals and any anticipated post-judgment coliection services, the cost of searching records, obtaining
title roports (including foreclosure reporis), surveyors' reports, appraisal fees, titte insurance, and fees for the Trustee, o the extent permitisd by
applicable faw. Grantor also will pay any court costs, in addition to all other sums provided by law.

Rights of Trustee. Trustee shall have all of the rights and duties of Lender as set forth in this section.
POWERS AND CBLIGATIONS OF TRUSTEE. The following provisions relating to the pawers and obligations of Trustes are part of this Deed of Trust.

powers of Trustee. In addition to all powars of Trustee arising as & matter of law, Trustes shall have the power to take the following actions with
respect to the Property upon the written request of Lender and Grantor: (a) jein in preparing and filing a map or plat of the Real Property,




Y ation of streets ar man Gating any restriction on the Real Propery.

e ‘publics. (p)-oin in gré ] €
dination of o@h -this De¢ i€ =it of. Lender under this Deed of Trust.

Ohligations pliga tify-al nding sele under any other trust deed or lien, of of any action
or proceedi : AV ‘or proceeding is prought by Trustes.

Trustea. Trustee shall meet all quaiifications 1égﬁlted‘ 1or Trustes under applicé.Bié taw. In addition to the rights and remedies set forth above,
with respect 1@ all or any part of the Proparty, the Trustee shall have the right io foreclose by notice and sate, and Lends? shall have the right 10
foraclose by judicial foreclosure, in either case in-accordance with and to the full extent provided by applicable law.

Successor Trustee. Lender, &t Lender's option, may from time to ime appoint a successor Trugtee 10 ANy Trustee appointed hereundsr by an
instrument exacuted and acknowledged by Lender and recorded in the office of the recorder of Kiamath County, Oregon. The instrument shall
contain, in addition o all other m ate law, the names of the original Lender, Trustee, and Grantor, the book and page where
this Deed of Trust is reco’ trustee, and the Instrument shal be executed and acknowledged by

i ance of the Propafty, shali succeed to al the title, power, and duties
conferred upon tor substitution of trustee ghall govern to the exciusion ot
all other provisions

NOTICES TO GRANTOR der this Deed of Trust shall be in writing, may be sent by telefacsimile (uniess
otherwise requirad by taw), erod, or when deposited with a nationally recognized overnight courier, or, if
mailed, shail be deemed effecti ited i i ail first class, certified or registered mail, postage prepaid, directed to the
addresses shown near the beg! i : Y ge its eddress {or notices under this Deed of Trust by giving formal
written nofice 10 the other parties, i - the party’s address. All copies of nofices of foreclosure from
the holder of any fien which has priority over d of sent o Lender's address, as shown near the beginning of this Deed of Trust.
For notice purposes, Grantor agrees 10 keep d at all times of Grantor's cuent addrass.

MlSCEu_ANEOUS PROVISIONS. The following miscellaneous provisions are a part of this Deed of Trust.

Amendments. This Deed of Trust, together with any Rolated Documents, constitutes the entire understanding and agreemeni of the parties as ©
the matters set forth in this Deed of Trust. No alteration of of amendment to this Deed of Trust shall be efiective unless given i writing and signed
by the party or parties sought to be charged or tound by the glteration of amencment.

Annual Reports. \t the Property is used for purposes other than Grantor's residence, Grantor shall furnish to Lender, upon request, @ certified
statement of net operating incoma recelved from the Property during Grantor's previous fiscal year in sucht form and detell &3 L ender shall

“Net operating income” shall mean all cash receipts from the Property less all cash expenditures made In conneclion with tha 3
Property.

Applicable Law. This Deed of Trust has been dellvered to Lender and accepted by t onder In the State of Oreaen. This Deed of Trust
ghall be governed by and construed In accordance with the laws of the State of Oregon.

tion Headings. Caption headings in this Deed of Trust ara for £ofvanience purposes only and aré not to be used © interpret of define the
provigions of this Deed of Trust

Merger. There shall be no merger of the interest of estata created by {His Deed of Trust with any other interest of estate in the Propey a aw
time held by or {or the benefit of Lender in any capacity, \without the written consant of Lender.

Muttiple Partles. All obligations of Grantor under this Deed of Trust shall ba joint and several, and all reterences to Grasior shall mean each and
every Grantor. This means that each of the persons signing below is responsible for alt obligations in 1his Deed of Trust.

Severabllity. 1fa court of competant jurisdiction finds any this Deed of Trust o pe invalid of unentorceable as to & person of
circumst such finding shal! not rende son invalid or u S [ circumstances. if feasible, any such
ofiending provision shall be deemed to be modified to be within the limits of enfo! vaiidity; however, it the oftending provision cannot be
dified, it shall be stricken and &lt other provisions of this Deed of Trust in all oth hall remain valid and enforceable.

gns. Subject to the fimitetions stated in this Deed of Trust on transt < interest, this Deed of Trust shall be
binding upon 1o the benefit of the parties, their successors and assigns. If ownersh hecomes vested in @ person other
than Grantor, Lender, without notice to Grantor, ma deal with Grantor's successors with reference to this Deod of Trust and the Indebtedness by
way of forbearance or extension without releasing Grantof from the ohligations of this Deed of Trust of fiability under the Indebtedness.

Time Is ct the gsgence, |ime is of the essence in the performance of this Deed of TrusL.

Walvers and Congents. Lender shall not be deemed 1o have waived any rights under this Deed of Trust (or uncer the Related Documents)
unless such waiver is in writi der. No delay of ornission on the part of Lender in exercising any right shall operate 2s & waiver
of such right or any other t party of a provision ot this Dead of Trust shall not constitute a waiver o dice the pasty's
right otherwise 10 demand sirict com i provision or any othar provision. No prior waiver by Lender, nor ary coul fing
petween Lender and Granior, S i of any of Lender's rights or any of Grantor's obligations as 10 any future transactions.
Whanever conseft by Lender iS of Trust, the granting of such consent by Lender in any instance shall not constitute

continuing consent {0 subseggreg\_trinstalnc'e's W] consentis required.
COMMERCIAL DEED OF TRUST. Grantor. agregs wilh Londer that this Deed of Trustis & commercial deed of trust and that Grantor will not change

the tse of the Property without Len 5 prior written,canisent.

EACH GRANTOR AGKNO 5 HAVING READ ALL THE PROVISIONS OF THIS DEED GF TRUST, AND EACH GRANTOR AGREES TO ITS

(Gl Tl —

INDIVIDUAL ACKNOWLEDGMENT

STATE OF OR ) E OFFICIAL S
o = SEE s
COUNTY OF KtAMATH ) "/ cOMMISSIONNO,
: f o/ COMMISSIONEXPIRES NOV.
WO

CSoEEORESSEESS

On this day belore ma, the undersigned Notary Public, personally appearad David . Latourette and R. Latourette, to m2 known to be the
individuals described in and who executed the Deed of Trust, and acknowledged that they signed the Deed of Trust as e see and votuntary adl and
dead, for the uses and purposes therein mentioned.

d.
Glven under ray hand an el al this \(2 ) 8 day of

AAL 2! £ Reslding at

XA L) My commission explres




REQUEST FOR FULL RECONVEYANCE
(To be used only when obligations have bsen paid in full)
To: , Trustee

The undersigned is the legal owner and holder of ali Indebtadness secursd by this Deed of Trust. All sums secured by this Deed of Trust have been
fully paild and satisfied. You are hereby directed, upon payment tc you of any sums owing to you under the terms of this Deed cf Trust or pursuant to
any applicable statute, to cancel the Note secured by this Dead of Trust {which is dellvered to you together with this Deed of Trust), and to reconvey,

without warranty, to the parties designated by the terms of this Deed of Trust, the estate now held by you under this Deed of Trust Please mail the
reconveyance and Related Documernts to!

Date: Beneficlary:
By:
its:

LASER PRO, Reg. U.S. Pat, & T.M. Off,, Ver. 3.26b (c) 1985 CF! ProServices, Inc, All rights resarved. [OR~G01 LATS001.LN C4.0VL]




' Filed for record at request of

of

PARCEL 1|

Lot 13 in Block 72 of BUENA VISTA ADDITION TO THE CITY OF KLAMATH
» according to the official plat thereof on file in the office of the
County Clerk of Klamath County, Oregon.

PARCEL 2

Lots 14 and 15 in Black 72 of BUENA VISTA ADDITION TO THE CITY OF
KLAMATH FALLS, according to the official plat thereof on file in the office
of the County Clerk of Klamath County, Oregon.

“STATE OF OREGON : COUNTY OFKLAMATH: = ss.

. __Amerititle the 10th
March AD,1999 " ;4. 3116 o'clock_Pe M. and duly recorded in Vol __M99

of Mortgsges on Page 8525 .
Linda Smith, County Clerk

$40.00 by ié/df//yn/ l?a—aa/




