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DONALD. HELER nSAEBYCOCK, §, Hu& W -y 1w ¢l sinnr b
(‘Borrower"). The trusiecdS - - WILHTAM L "STSEMORE-

i, ; P by o e
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("Trustes"). The beneficiaryis ~ KUAMATH TRST  FEDERAL SAVINGS AND LOAN ASSOCIATION
Bpee Lo g T [ A I

P e

‘is organized andexxshnguxf he laws of THE UNITED ‘STATES OF AMERICA , and whose

Sddressis SHASTA BRANCH, 2943 "ol gIXTH STREET, KLAMATH FALLS, OR 97603

L : R " " ("Lender). Borower owes Lender the principal sum of

FIFTY, THOUSAND FOUR HUNDRED AND NO/1.00
(o I Dollirs (US. $ 50,400.00 )
bt ‘is evidenced by Borrower’s’ nofe, dated the ‘same date as this Sccurity Instrument ("Note"), which provides for

.Lnéitg.’ear.liéf due and;gayéhk. on APRIL 1, 2029 :
- (a) the fepayment o the debt, evidenced by the Note, with interest, and all renewals,
(b). the payment of ail other sums, with inierest, advanced under paragraph 7 to protect
, ment; ‘and (€) the performance of Borrower’s covenants and agreements under this Security
and the, Note; and (d)"ihé repiyment. of
the paragraph below ( fiire Advances™).
. FUEUREA DVANCES. Upon req  Borrower, Lender, at Lenders's option prior 10 full reconveyance of the property by
Truste¢ 10, Borrower, may make Fulure A yances to Bomowe Sugh Future Advances, with interest thereon, shall be secured by
is, Deetl of Trust @ enced by Dromissary fojcs sia that said notes are secured hereby. For this purpose, Borrower

nstrimen any future advances, with interest thereon, made to Borrower by Lender
pursuaiit to

és R
0T t’eé’,ik};tﬁi 1 thie following described propeity located in

EETR

CITY OF KLAMATH FALLS, ACCORDING

T v

FICE OF THE COUNTY CLERK OF

: 9 1',‘7 - [Street, Cityl,

to
iy v

TOGETHER: WITH all the improvements now or hereafter erected on the property, and all easements, appurlenances, and
fixtures now or hereafter a part of.the propertyi Albreplacements andiadditions shali also be covered by this Security Instrument.
All of the foregoing is referred to in this Security: Instrument as the “Property.”

BORROWER COVEN that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey: the:Property and that'the Property is unencumbered, except for encumbranices of record. Borrower warrants and will defend
generally the title to the Praperty ‘against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT cormbines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction 1o cofistitute a uniform security instrument covering real property.

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall promptly pay when duc the

:ncipal of and interest on the debit evidenced by the Note and any prepayment and Iate charges due under the Note.
Tnsuratice, Subject 1o applicable Taw o to a writien waiver by Lender, Barrower shall pay to Lender
1 thie'Note, until the Note is paid in full, a sum ("Funds™) equa! © one-twelfth of: (a)
ain priority over this Secirily Instrument as a lien on the Property; (b) yearly leaschold
"(c) yearly hazard o property insurance premiums; {d) yearly flood insurance
remiliims, if any;and () any sums payable by Borrower lo Lender, in accordance
Atnent of Moftgabe insirance premiums. These items arc called "Escrow Items.”

ARSI

"R Ritiount Hot to exeeécd ‘ihie maximum amount a lender for a federally related
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7 law that applies s sets 2
ot to-exceed thie lesser amount. Lendér may est
of experiditures of future Escrow Items or otherwise

} ality, or entity (including

Leid to pay the Escrow Items.

fivally sna i/ escrow account, o verifying the

appli w-permits Lender t make such a charge.

r an’ independent real estate tax reporting service used by

offierWise, Unless an agreement is made or applicable law

dwer” Tési or eamings on the Funds. Borrower and

: Funds, Lender shall give to Borrower, without charge, an

s puipose for which each debit to the Funds was

y this Security Instrument.

held by applicable law, Lender shall account to Borrower for

, , cable law. If the amount of the Funds heid by Lender ai any time is

not sufficient o pay the Escrow Iiéins' when dits; Lender imay'so notify- Borrower in writing, and, in such case Borrower shall pay

to Lender the amount tiécéssaty'to take up the déficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments, at:-Lender’s sofe discretiony' -« ’

Upon payment in full of.all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph'21; Lender shall acquire-or selt the Property, Lender, prior to the acquisition or sale of the
Property, shall:apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument,

3. Appiication of Payments, Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts 0 be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptiy furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lier in a manner accepiable w0 Lender; (b) contests in good faith the lien by,
or defends against eriforcement of the liex in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from i holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any part of the Property is subject o a lien which may atiain priority over this Security
Instrument, Lender may give Borrower a notice idemtifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Froperty Insuratice. Borrower shall keep the improvements now existing or hereafier erected on the Properiy
insured against loss by fire, hazatds included within the term “extended coverage" and any other hazards, including floods or
flooding, for which Lender requires insurance. This insurénce shall be miaintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject 1o Lender’s approval which shall not
be unreasonably withheld. If Borrower Fails to maintain coverage described above, Lender ‘may; at Lender’s option, obtain
coverage (o protect Lender’s rights in the Property in accordance with paragraph 7.

All insurance policies and renewals, shall be accepiable to Lender and shall include @ Siandard mortgage clause. Lender shall
have the right to hold the policies and renewals, If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices, Inl i évent of loss, Borrower shall give prompt notice io the insurance carrier and Lender. Lender
may make proof of loss if riot made promiptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security-is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secared by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within 30 days 2 notice from Lender thal the insurance carrier has offered to setile a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shail not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acGuired by Lender, Borrower's right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender o the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shzll continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control. Berrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit ‘waste on the ‘Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender's security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security intcrest. Borrower shall also be in default if Borrower, during the
loan, application, process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representotions
concerning Borrower's accupancy of the Property as a principal residence. If this Sccurity Instrument is on a leaschold, Borrower
shall comply with ail the provisions of the lease. If Borrower acquires fee title to the Property, the leaschold and the fec title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s:Rights‘in the Praperty. If Borrower fails 1o perform the covenants and agrecments coniained in
this Security Instrument, or there-is:a logal; proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding an: bankrupicy; probate; for.condemnation:or forfeiture or to:enforce laws or regulations), then Lender may do and pay
for whatever is necessary 1o protect-the. value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has priority over this Security Instrement, appearing in court, paying reasonable
attorneys’ fees and entering on the Property 10 make repairs. Aithotigh Lender may-take action under this paragreph 7, Lender does

not have to do so.
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m Lender to Borrower requesting paym
vide the’ "Lender”) with evidence of insurance
Borrower's expense to protect the

contract or lo
apply to this added amount. Effective date of coverage may be the date the Borrower's prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. ‘ .
The coverage Lender piirchases may be considerdbly more expensive than insurance the Borrower can obtain on Borrower’s
own and may not satisfy the need for property damiage coverage or other mandatory liability insurance requirements imposed by
licable law.

P 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the mortgage insurance in effect. If, for any reason, the
mortgage insurance coverage required by:Lender lapses or ceases to be in effect, Borrower shall pay the premiums required
obtain coverage substantially equivalent to the morigage insurance previously in effect, at a cost substantially equivalent to the cost
1o Borrower-of the mortgage insurance previously'in effect, from an alternaie mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to onz-cwelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these payments as a loss reserve in lien of mortgage insurance. Loss reserve payments may
no longer be required, at the option of Lender, if mortgage insurance coverage (in the amount and for the pericd that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for morigage insurance ends in
accordance with any writien agreement between Borrower and Lender or applicable law.

9. Inspection. Lender or its agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower notice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender.

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair market
value of the Property immediately before the taking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, uniess- Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shail be reduced by the amount of the proceeds multiplied by the following fraction: (a) the total amount of the
sums secured immediately before the taking; divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be:paid to Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the sums secured immediately before the taking, unless Borrower
and Lender otherwise agree in writing or unless applicabie law otherwise provides, the proceeds shall be applied to the sums
secured by-this Security Instrument whether or not the sums are then due.

If the Property is abandoned by: Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender is
anthorized 10 collect and apply the proceeds; at its option, cither to restoration or repair of the Property or the sums secured by
this Szcurity Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments refesred to in paragzaphs 1 and 2 ar change the amount of such payments,

11. Borrower Not Released; Forbearance By Lender Not a Waiver, Extension of the time for payment or modification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor inl interest of Borrower shall not
operate (o release the liability of the original Bomower or Borrower’s Successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand miade by the original Bunower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shail notbe a waiver of or preclude the exercise of any right
or remexdy.

12. Successors and Assigns Bound; Joint and Severai Liability; Co-signers. The covenants and agreements cf this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint-and several. Any Borrower who co-signs this Security
Instrument but does not éxecute the Note; (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower's interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Insirument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitted limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Natices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shali be given by first class mail to Lender’s address
stated herein or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given-to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shell be govemed by federal law and the law of the
jurisdiction in which the Property is located.-In the event that any provision or clause of ihis Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end the provisions of this Security Instrument and the Note are declared to be
severable. : ‘ :

16. Borrower’s Copy. Borrower shall be:given: one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or:a’Beaeficial Interest in Borrower. If all orany par of the Propesty or any imterest in it is
sold- or:transferred - (or if a beneficialjintefestvin’ Borrower is sold:or/transferred and Bosrower is not a natural person) witheut
Letider}s-prior -written-consent, Eendetmay, foption;crequire: immediate: payment in full of all sums secured by this Security
Instrument!'However;! this"cpticnzshall*nol cercised 1by-Lender if :éxercise/is prohibited by federal law as of the date of this
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Lagreements; 5(c)=pay:

reasonable ‘attorneys!. fees;.anti(d) takes
Instrument;-Lender’s rights’in:the: Property
continue unchanged. Upon reinstatement by Borrower, this
fully effective as if no acceleration had occurred. However,
paragraph 17. T

19. Sale of Note; Change of Loar:Servicer. The Note Or -a partial interest in the Note (together with this Security
Instrument) may be‘sold one or-ntore times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated 16 a sale of the Note; If there is a chan i i i

20. Hazardous Substances. ‘Bortower shall not cause or 'perm
Hazardous Substances on-or-in the Praperty. Borsower shall not do, n
that is in violation of any Environmental Law. The srecedi
Property of small quantities of Hazardous Substan
to maintenance of the Property.
claim, demand, lawsuit or other action by any
Hazardous Substance or Environmental Law of
ental or regulatory authority, that any
sary, Borrower shall promptly take all

ous substances by
able or toxic pewoleum products, toxic
and radioactive materials. As used in
ere the Property is located that relate 1o
n,

NON-UNIFORM CGVENANTS, Borrower and Lender further covenant and agree as follows:

21, Acceleration; Remedies. Lender shall give notice to Borrower prior {o acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice:shall specify: (a) the default; (b) the action required to cure the default; (c) 2 date, not
less than 30 days from the date the notice is-given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specifed in the notice may resuit in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shail further inform Borrower of the right to reinstate after acceleration
and the right to bring a court action ta assert the non-existence of a default or any other defense of Berrower to
acceleration and sale. If the default is not cured on cr before the date specified in the notice, Lender, at its option, may
require immediate payment in fell of all s out farther demand ang may invoke

i be entitled to collect all expenses
but not limited to, reasonable attorneys’ fees

If Lender invokes the power of sale, Lender shall execute or
occurrence of an event of default and of Lender*
recorded in each coun
manneel.-jprescribed by a other persons prescribed by applicable law. After the time
required by applicable t demand on Borrower, shall sell the FProperty at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in oOne or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
Place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without an
expressed or implied. The recitals in the Trustee’s deed shall be pri i
therein, Trustee shall apply the proceeds of the sale i i 3 including, but not
limited to, reasonable Trustee's: and attorneys’ fees; () to all sum and (c) any excess
to the person or persons legally entitled to it.

22. Reconveyance, Upon payment of all sums secured by this Security Instrument, Lender shal! request Trustee to reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument 1o
Trustee. Trustee shall reconvey: the Property’ without warranty for a fee of not less than $5.00 to the person or persons legally
entitled to it. Such person or persons shall pay:any recordation COSts.

23. Substitute Trustee. Lender may, from ‘time to time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunder. Without conveyance of the Property, the successor trustes shali succeed to all the title, power and duties
conferred upon Trustee herein and by'applicable Taw.

24, Attorneys’ Fees. As-used in this-Security Instrument and in’ the Note, "atiomeys’ fees" shall include any attorneys’ fees
awarded by an appellate court, . B

25. Riders to this Security Instrumient;; If oie or more riders are executed by Borrower and recorded together with this
Security Instrument, the. covenants ‘and-agreements ‘of each such- rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instrument gs if the ridei(s) were a part of this Security Instrument.
{Checkapplicable box(es)] ]

1 Adjustable Rate Rider [ condominium Rider 1-4 Family Rider
[ Graduated Paynient Rider Planned Unit Development Rider | Biweekly Paymen: Riges
Balloon Rider : DRate Improvement Rider

(] VA Rider I

"UNDER OREGON LAW, MOST AGREEM
OCTOBER 3, 1989 CONCEE

ARE NOT, FOR PERSONAL, FAMI
BORROWER "8, RESIDENCE MU

BY USTO"BE




HELEN S LAYCOCK

STATE OF OREGON,

Onthis 33 dayof MARCH,1999
DONALD L. LAYCOCK AND HELEN S. LAYCOCK

the foregoing instrument to be THEIR voluntary act and deed.

My Commission Expires: 33 720799 Before:
(Official Seal)

N;_’“‘ BTN
FICIALSEAL .,
LISA LEGGET WEATHERBY .
NOTARY.PUBLIC < OREG : o |

) paésaoz {6810) Page§ol§
TS

County ss:
, personally appeared the ahove named

and acknowledged
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“ - THIS "4 FAMILY i mateth ATHI dayioft MARGH: - (- ° | 1999 i
incorporated into and shall be deemed 16.amend and Mortgage, Deed of Trust or Security Deed (the
~"Sechity Tistramenits 'of the saftie’dafe’ Borigwer") to secure Bérrower's Note to

sy . -

A

RST FEDERAL SAVINGS AND LOAN ASSOCIATION

e e, S Rt A BN S A N (the"bender")
- of the same date and'covering ie-Property described in the: Secarity Instrument and located ar:

iy 4 Ll £

8137¢ 817 LINCOLN &%
FLAMATH FALLS, OREGON. 97601

: [Property:Addreys) - .-

1-4 FAMILY COVENANTS. Tn dddition ‘to-the covenants and ‘agreements made in the Security Instrument,
Borrower and Lender fiirthier covendntafid dgree'as Follows:

A. ADDITIONAL PROPERTY-SUBJECT TO THE SECURITY INSTRUMENT. In addition 1o the
Property desctibed in the Security %Insu'hf‘meht; the following items ate added ‘to the Property description, and shall
also constitute e Property covered' by thé-Security Instrumient: -biildi g materials, appliances and goods of every
nature whatsoever now or heréafter located:in, on, Or used, or intended to be used in connection with the Property,
including, but not limited 10, those for the purposes of supplying:or distributing heating, cooling, electricity, gas,
walter, air and light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath mbs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shadss, curtains and curtain ruds, attached mirrors, cabinets,
panelling and attached floor coverinigs: niow  or hereafter attached to the Property, all of which, including
replacements and additions thereto, shall be deeinied fo be and remain apart of the Property covered by the Security
Instrument. All of the foregoing fogetlier with the Property described in the Security Instrument (or the leasehold
estate if the Security Instrument is on a leaschold) ‘are referred “to-in this 14 Family Rider and the Security
Instrument as the "Propesty;:” -

B. USE CF PROPERTY: COMPLIANCE WITH LAW. Borrower shall not seck, agree to or make a
change in the use of the Propersyior its 20ning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws; ordinaices, ‘regulations ‘and requirements of any governmental body
applicable t the Property. -~ - * - - . ,

C.SUBCRPINATE LIENS, Except as permitied by federal law, Borrower shall niot allow any lien inferior
t0 the Security Instrument to bé'perfected ﬂg%in's’ﬁﬂie?mperty withont Lerder’s prior writien permission.

D. RENT LOSS INSURANCE. Borrower shall maintain Irsifance against rent loss in addition to the other
hazards for'which insurance' is requiréd'by Uhiform Covenant 5. - -

E. BORROGWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All remaining

. Covenants and agreements set forth inUnifotm Ctivenant 6 shall remain in effect.

Amended 3/93

A




er-shall assign to Lender all leases of the

the Property. Upon the assignment, Lender

f es and 1o execute new leases, in Lender’s sole
] d “iease? shall mean:/'sublease™ if the Security Instrument is on a
RENTS;. . APROINTMENT OF. RECEIVER; LENDER IN POSSESSION.
tionally assigns and transfers to Lender ail the rents and revenues ("Rents") of the
n the Rents of the Property are payable. Borrower authorizes Lender or Lender's
‘agrees that each tenant 'of the Property shall pay the Rents (0 Lender or Lender’s

y.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Bomower as

trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shall

be entitled to collect and receive all ; (iii) Borrower agrees that each tenant of the
Property shall pay all Rents.due and

inadequacy of the Property as security.

If the Rents of the. Property are not sufficient to cover the costs of tzking control of and managing the
Property and of collecting the Rents any funds expended by Lender for such purposes shall become indebiedness of
Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Bomrower has not executed any prior assignment of the Rents and has

fuay do so at any time when a defaull occurs, Any application of Rents
validate any other right or remedy of Lender. This assignment of Rents of
sums secured by the Security Instrument are paid in full.

H. CROSS-DEFAULT PROVISION. ... Bormower's. default or breach under any note or agreement in
which Lender has an. interest shall be.a, breach under the-Segurity Instrument and Lender may invoke any of the
iomedics permitted by the Security Instrument. = , :

BY SIGNING BELOW, Bommower accepts and.agrees:to the terms and provisions contained in this 14 Family

(S el J Meﬂ)

-Borrower HELEN S LAYCOCK -Borrower

(Seal)

-Borrower
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