TAX ACCOUNT: N_UMlIER :

pAUL c- CAHII::L

(‘,Bs:r.r.ower.")- The, trustee is . - -'3‘WIi}E’rIAM L STSEMORE
C HEY :

(“Trustee").- The b‘enéfib’iz’xry isj i

whxchxsorgamzed and existing und Ia:' of | ' THE UNITED $TATES OF AMERICA , and whose

addressis 540 MAIN STREET ;IQ}AMATH FALLS, OR 97601

: ("Lender"). Borrower owes Lender the principal sum of
ONE HUNDRED EIGHTY TWO THOUSAND SIX HUNDRED AND NO/100

Dollars (U.S. $ 182,600.00 ).
This debt is evidenced by Borrower’ s ‘note dated the same date as this Secunt) Instrument ("Noie"), which provides for
monthly payments, with the full debt, 1f not paxd carlier, due and payable on APRIL 1, 2029
This Security Instrument secures, 10 Lénder: (a) the. repayment of the debt evidenced by the Note, with interest, and all renewals,
extensions and modifications of Lhe.No e; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect
the security of this Security, Inslrume'lt, and (c) the perfonnance of Borrower’s covenants and agreements under this Security
Instrument and the Note; and; (d) e repaymem of any future advances, with interest thereon, made to Borrower by Lender
pursuant to the paragmph below ("Fumre Advances")

i

FUTURE ADVANCES Upon request lo Borrower, Lender, at Lenders’s aption prior to full reconveyance of the property by
Trustee 0 Borrower, may make Fumre Ad to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when evidenced by p ory notes stating that said notes are secured hereby. For this purpose, Borrower
irfevocably grants and conveys to Trustee, , 10 frust, wnh power of sale, the following described property located in

KLAMATH County,, Orego_n

PARCEL 2 OF LAND PARTITION 38 98, BEING A PORTION OF THE FOLLOWING DESCRIBED
PROPERTY PARCEL. P OF LAND PAR.TITION 2- 97 BEING 2 PORTION OF PARCEL 1 OF LAND
PARTITION 65-95, BE NG A PORTION [QF .LOT.5,. BLOCK 3, TRACT 1152, NORTH HILLS,
LOCATED IN THE SE 1/4 NE_.l/4 SECTION 23, TOWNSHIP 38 SOUTH, RANGE 2 EAST OF THE
WILLAMETTE MERIDIAN, . IN THE.COUNTY OF KLAMATH, STATE OF OREGON.

wluch has the address of 5471 GLE;NR DGE' WAY, KLAMATH FALLS {Street, City].
Orégon ' 97603 ‘ [Zip Code]  ("Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all casements, appurtenznces, and
fixtures now or hereafter a part of :the property. All replacements and: additions shall also be covered by this Security Instrument.
All of the foregoing is referred to in this-Security Instrument as the "Property.”

BORROWER COVENANTS: that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Property is unencumbered, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against all claims and demands, subject o any encumbrances of record.

THIS SECURITY INSTRUMENT combines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrament covering real property.

UNIFORM COVENANTS. Borrowér and Lender covenant and agree as follows:

1. Paymeut of Principal and Interest; Prepayment and: Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.

2. Funds for Taxes and Insurance. Subject to applicable law or to a writien waiver by Lender, Borrower shall pav to Lender
on the day monthly payments are due under the Note, until the Note is paid in full, a sum ("Funds”) equal w onc-twelith of: (a)
yearly taxes and assessments which may attain pnomy over this Sccurity Instrumnent as a lien on the Pruperty; (b} yearly leaschold
payménts or ground rents on the Propértyrf iy (¢ yeaxly hazard or property insurance premiums; (d) yearly flood insurance
premitms, if any; (€) yearly rpqx;tgag’ > ingutatice pren if 4 a:nyx and (f) any sums payable by Borrower 0 Lender, in accordance
with'the' provisions of paragraph'8, 't - payireit' of mortgage sitranice premiums. These items are called "Escrow Items "
Lender may, at 6,/ ¢0) ihd ol Flind i 2 AHiOURE ot 1 Siesed the maximum amount a lender for a federally retated
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annual accoamtmg of the Fun Owing crediis ‘and’ 1 ds and’ ‘the purpose for which each debit to the Funds was
made. The Flinds are pledgéd'as Tadditional secumy for all surns’secired by thiis Security Instrument.

If the Funds held by T.énder 8kcedd' the afhounts permitied to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with ithe réqiiirefrients of applicable liw. If the amount of the Funds held by Lender at any time is
not sufficiént to pay the Escrow Iénis when due, Lender niay so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to:make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly
payments; at.Lender’s sol¢ discretion.:

Upon payment in full of:all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph:21, Lender shall acquire or seli the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless applicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, tc principal die}'and last, to any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributable to the Propenty
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrcwer makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shail promptly discharge any lien which bas priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in 2 manner acceptable to Lender; (b) contests in good faith the lien by,
or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from thie holder of the lien an agreement satisfactory to Lender subordinating the lien to this Secarity
Instrument. If Lender determines that any part of the Property is subject to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a notice identifying the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days of the giving of notice.

5. Hazard or Property . Insurance. Borrower shall keep the improvements now existing or hereafter erected on the Property
insured against loss by fire, hazards ‘included within the term "extended coverage” and any other hazards, including floods or
Floodmg. for which Lender reqmres insurance. This insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier providing the insurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Propesty in accordance with paragraph 7.

All insurance policies and renewals shall be acceptable to Lender and shall include a standard mortgage clause. Lender shall
have the right to hold the. pohcxes and renewals. If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and renewal notices. In the event of loss, Borrower shall give prompt notice to the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower ctherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer withiin 30 days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postponc
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately e
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protectien of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower’s principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrower’s control Borrower shall not destroy, damage or impair the Property,
aliow the Property to deteriorate, or commit ‘whste ont the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Instrument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave matenaily false or inaccurate information or statements to Lender (or failea to provide Lender with
any material information) in connection Wwith the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Insrument is on a leasehold, Borrower
shail comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fes title shal
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s Rights in the Property. If Bormower fails to perform the covenants and agreements contained in
this Security Instrument, or there:is a:legal proceeding that may significantly affect Lender's rights in the Property (such as a
proceeding :n: bankruptey; probate;:for.condemnation. or forfeiture or to-enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured. by a lien which has priority over this Security Instrument, appearing in court, paying reasonable
attorneys’ fees and entering on:the: Property to make repairs. Althopgh Lender may take action under this paragraph 7, Lender d
not have to do so.
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""The Bérrower is responsible-for oSt ofany insurance purchiaséd by Lender. “The cost of this insurance may be added to your
contract or loan balance. If the cost is added to the coptract or.loan balance, the interest rate on the underlying contract or loan will
apply to this added, amount. Effective date of: coverage may be the date the Borrower’s prior coverage lapsed or the date the
Borrower failed to provide proof of coverage. e ;

The coverage Lender pirchases may be considerably more expenisive than insurance the Borrower car: obtain on Borrower’s
owr}i ca;gl ml:y not satisfy the need for property damage coverage or other mandatory liability insurance requirements imposed by
ap e law.

P 8. Mortgage Insurance. If Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required to maintain the morigage insurance in effect. If, for any reason, the
mortgage insurance coverage required: by Lender lapses or ceases 1o be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substantiaily equivalent to the cost
10 Borrower of the mortgage insurance previously in effect, from an aliemate mortgage insurer approved by Lender. If substantially
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being paid by Borrower when the insurance coverage lapsed or ceased to be in effect
Lender will accept, use and retain these payments as 2 loss reservein lieu of mortgage insurance. Loss reserve payments may
no longer be required, at the opiion of Lender, if morigage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved:by Lender again becomes available and is obtained. Borrower shall pay the premiums
required 1o maintain mortgage insurance in effect, or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any writtsn agreement between Borrower and Lender or applicable law.

9, Inspection. Lender or its-agent may make reasonable entries upon and inspections of the Property. Lender shall give
Borrower natice at the time of or prior to an inspection specifying reasonable cause for the inspection.

10. Coudemnation. The proceeds of any award or claim for damages, direct or consequential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and shall
be paid to Lender. :

In the event of a total taking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial iaking of the Property in which the fair market
value of the Property immediately before the iaking is equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking; uniess Borrower and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the amount of the proceeds multiplied by the foliowing fraction: (a) the total amount of the
sums secured immediately before the taking, divided by (b) the fair market value of the Property immediately before the taking.
Any balance shall be paid :0 Borrower. In the event of a partial taking of the Property in which the fair market value of the
Property immediately before the'taking is less than the amount of the:sums secured immediately before the taking, unless Borrower
and. Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this -Security Instrument whether or not the sums are then due.

If the Property is. abandoned by Borrower, or if, after notice by Lender to Borrower that the condemnor offers to make an
award or settle a claim for damages, Borrower fails to respond to Lender within 30 days after the date the notice is given, Lender 1s
authorized to collect and apply the-proceeds, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments refetred to-in paragraphs 1 and 2 or change the amount of such payments.

11, Borrower Not Released; Forbearance By Lender Not 2 Waiver. Extension of the time for payment or modification of
amortization of the sums secured: by. this Security Instrument granted by Lender to any successor in interest of Borrower shall not
operate to release the liability of the original Borrower or Borrower's successors in interest. Lender shall not be required to
commence proceedings against any successor in interest or refuse to extend time for payment or otherwise modify amertization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower or Borrower’s successors in
interest. Any forbearance by Lender in exercising any right or remedy shall not be a waiver of or preclude the exercise of any right
or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Bomower, subject to the provisions of
paragraph 17. Borrower’s covenants and agreements shall be joint and several. Any Bomrower who co-signs this Security
Instrument but does not execute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and (c) agrecs that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collecied in connection with the loan
exceed the permiited Limits, then: (a) any such loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums aiready collected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this refund. by reducing the principal owed under the Note or by making a direct payment to Borrower.
If a refund reduces principal, the reduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first class mail unless applicable law requires use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any notice to Lender shall be given by first class mail to Lender’s address
stated hercin or any other address Lender designates by notice to Borrower. Any notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. This Security Instrument shall be governed by federal law and the law of the
jurisdiction in which the Property is located.-In the.event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conlicting provision. To this end the provisiens of this Sccurity instrumeant and the Note are deckerad o be
severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17. Transfer of the Property or:a Beneficial Interest in Borrower. If all or any part of the Property or any interest in it is
sold or transferred. (or. if a, beneficialzinterest:in Borrower is sold:or. transferred and Borrower is not a nawural person) without
Lender}s. prior :written.consent, kénder;mayy at.its;optiony require:immediate.payment in full of all sums secured by this Security
Instrument.- However,: this: opition-shatlnot beexercised iby: Lender if :exercise:is prohibited by federal law as of the date of this
Security: Instrument. - G
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19. Sale of Note; Chauge‘ of xl:.oa‘n:Sei-vicer. :The Note or -a partial interest in the Note (together with this Security
Instrument)- may be sold one ormore: times without prior notice to Borrower. A sale may resuit in the entity (known as
" ) that collects month i i

10 maintenance of the Property.

Bomrower shall promptly give Lender written nolice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any govemmental or regulatory authority, that any
removal or other remediation of :any: Hazardous  Substance affecting the Property is necessary, Borrower shal promptly take all
necessary remedial actions in accordance with ‘Environmental Law.

As used in this paragraph 20, "Hazardous ‘Substances” are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flam . able or toxic petroleum products, toxic
pesticides and herbicides; volatile: solvents; materials containing .asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate 10
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date:the notice.is.given to Borrower, by which the default must be cured; and (d) that failure to
cure the default on or before the date specified in-the netice ma i i i
Instrument and sale of the Property, The n i

i i fense of Borrower to
Lender, at its option, may
er demand and may invoke

titled to collect all expenses
imcluding, but not limited to, reasonable attorneys’ fees

If Lender invokes the. power of sale, Lender shall execute or cause Trustee to execute a written notice of the
eecurrence of an eveat of defanit and of Lender’s election to cause the Property to be sold and shall cause such netice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed by applicable law io Borrower and to other persons prescribed by applicabie taw. After the time
reqiiired by applicable faw, Trustee, without demand on BeiTower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of ali or any parcet of the Property by public announcement at the time and
place of any previously scheduled sale, i

Trustee shall deliver
expressed or implied. The recitals in the Trustee’
therein, Trustee shall apply the proceeds of the sale in the following order: ] including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured and (c) any excess
to the person or persons legally entitled to-it,

22. Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shail request Trustee to reconvey
the Property and shall surrender this" Security Instrament -and all notes evidencing debt secured by this Security Instrument 1o
Trustee. Trustee shall reconvey.: the! Property without warranty for a fee of not less than $5.00 to the person or persons legaily
entitled to it: Such person or. persons:shall pay any recordation costs.

~23: Substitute Trustee, Lender. inay,:from time to time, remove Trustee and appoint a successor trustee to any Trustce
ofi under. Withoat conveyance of the: Property, the successor trusice shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law.

24. Attorneys’ Fees. As used:in this Security Instrument and in the Note, "attorneys® fees" shall include any anorneys' fees
awarded by an appeliate court. v

25, Riders to this Security Instraoment; are.executed by Borrower and recorded together with this
Security. Instrument, the covenants: nts'of each such rider shall.be incorporated into and shall
the covenants and agreements of this Security Instrument as.if the rider(s) were a part o i
{Check applicable box(es)]

_| Adjustable Rate Rider [ Condominium Rider (X] 14 Family Rider
| Graduaied Payment Rider [ I Piaitned Unit Development Rider [ ] Biweekly Payment Rider
[_'Balloori Rider Rate Improvement Rider {_1Second Home Rider
[_IVARider Other(s) [specify]

MISES AND COMMITMENTS MADE BY US AFTER
(FRESS CONSIDERATION AND BE SIGNED

R CREDIT EXTE"NS_ION‘ WHICH
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(Seal)

-Borrower

STATE OF OREGON, / Wb

Coul 2
On this day of %77 A é{_ s / 9 g ? ?pzrinally appeared the above named
frer ¢ edier

and acknowledged
voluntary act and deed.

the foregoing instrument to be

My Commission Expires: 7-0/ - ;ZJ o/

Before me:
(Official Seal)

OFFic ":a? 18
ICKIE BLAN BUR
(e B A GON.
e ONNG S
NEXP‘RES ULO;

Notary x’ﬁbli‘ for Oregon
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_ » : ¢#9TH..." day.of \: MARCE. , 1999 andjs
incorporated into and shali:be.d med:to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
“T'Security’ Inidtrumenit”)! of the sai givensby the uindérsigfied (the 7Borower”) to secure Borrower’s Note to

BN 4

U RERMATH FrRST FEDERAL 'SAVINGS AND LOAN ASSOCIATION
: s 1 St RS (the "Lender™)
cfithe same ‘date and covering:the‘Property:described-in the:Security: Instrument and located at;
 shTTVerENRIDEE WAy’ e
KLAMATH FALLS, OREGON 97603
AR AR LE B :

DY T -[Property Address]}

1-4 FAMILY COVENANTS, -In-addition % the covenants and agreements made in the Security Instrument,
Borrower and Lender further. covenant and:agree as follows:

A. ADDITIONAL PROPERTY:SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in: the-Security: Instriment, the following items are added to the Property description, and shall
also constitute the Property covered-by: the Security Instrument: building materials, appliances and goods of every
naiure whatsoever now or hereafter located in, on, or used, or-intended 1o be used in coinection with the Property,
including, but not limited to; those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire: prevention ang extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, fanges, stoves, refrigerators, dishwashers, disposa’s, washers, dryers,
awnings, storm windows, storm docrs, screens, blinds, shades, curtains and curtain rods, attached mirrors, cabinets,
panelling and attached floor -coverings mow: or hereafter amtached to the Property, all of which, including
replacements and additions thereto, shall be:deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with tie Property described in the Security Instrument (or the leasehold
estaie if the Security Insirument is on a leasehold) are referred to in this 1-4 Family Rider and the Security
Instrument as the "Property.” ‘

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Bomower shall not seek, agree to or make a
change in the' use of the Property: or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shail comply with. all :laws, ordinances, regulations and requirements of any governmental body
applicable to the Propersy. - -

C. SUBORDINATE LIENS.. Except as permitted by federal law, Borrower shall not allow any lien inferior
to the Security Instrument to be perfected:against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance-against rent loss in addition to the other
hazards for which insurance is required by Uniforin'Covenant 5:

E. BORROWER’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in Unifonn Covenant 6 conceming Borrower’s accupancy of the Property is deleted. All remaining
covenants and agreements set forth in Uniform Covenant 6 shall remain in effect.

REGON 1-4 FAMILY RIDER - Fannle'Mas/Freddle Mac Uniform instrument Inttials: vadl
y - T " Pageiolz T Form 3170.38 9/90
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I-assign to Lender ali leases of the

perty. Upon the assignment, Lender

1g:lea dito-execute new leases, in Lender’s sole

shall mean sublease" if: the Security Instrument is on a

B © X 5 NTS;: AFPOINTMENT OF RECEIVER; LENDER IN POSSESSION.

Borrower absolutely and unconditionally assigns and transfers to Lender all the rents and revenues ("Rents™) of the

Property, regardless of to whom. the Rents of the Property are payable. Borrower authorizes Lender or Lender’s

agents (o collect the Rents, and agrees that each tenant of the Property shall pay the Rents to Lender or Lender's

agents. However, Borrewer shall receive the Rents until (i) Lender has given Borrower notice of default pursuant w

paragraph 21 of the Security Instrument and. (i) Lender has given notice tn the tenant(s) that the Rents are to be

paid to Lender or Lender's agent. This assignment of Rents constitutes an absolute assignment and not an
assignment for additional security only.

If Lender gives notice of breach to Borrower: (i) all Rents received by Borrower shall be held by Borrower as
trustee for the benefit of Lender only, to be applied to the sums secured by the Security Instrument; (ii) Lender shall
be entitled to collect and receive all of the Rents of the Property; (ili) Borrower agrees that each tenant of the
Property shail pay all Rents. due and unpaid to Lender or Lender’s agenis upon Lender’s written demand to the
tenant; (iv) unless applicable law provides otherwise, all Rents collected by Lender or Lender’s agents shall be
applied first to the costs of taking control of and managing the Property and collecting the Rents, incinding, but not
limited o, attomeys™ fees, teceiver's fees, premiums on receiver’s bonds, repair and maintenance costs, insurance
premiums, faxes, assessments 'and:other charges on the Property, and then to the sums secured by the Security
Instrument; (v) Lender, Lender's agents or any judicially appointed seceiver shall be liable 10 account for only those
Rents actually received; and (vi): Lender shall-be entitled to have a receiver appointed to take possession of and
manage the Property and, collect the Rents. and profits derived from the Property without any showing as to the
inadequacy of the Property as security.

If the Rents of the Property are not sufficient to cover the costs of taking control of and managing the
Property and of collecting the Rents:any funds expended by Lender for such purposes shall become indebtedness of
Borrower to Lender secured by the Security Instrument pursuant to Uniform Covenant 7.

Borrower represents and warrants that Borrower has not executed any prior assignment of the Rents and has
not and will not perform any act that would prevent Lender from exercising its rights under this paragraph.

Lender, or Lender’s agents or a judicially appointed receiver, shall not be required 1o enter upon, take control
of or maintain the Property before or after. giving notice of defanlt to Borrower. However, Lender, or Lender’s
agents or a judicially appointed receiver, may do so at any time when a default occurs. Any application of Rents
shall not cure or waive any default-or invalidate any other right or remedy of Lender. This assignment of Rents of
the Property shall terminate when all the sums secured by the Security Instrument are paid n full.

H. CROSS-DEFAULT PROVISION.  Borrower's default ‘or breach under any note or agreement in
which Lender has an:interest shall be:a breach under the Security Instrument.and Lender may invoke any of the
remedies permitfed:by:the:Security:Instrument:; T
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