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DEED OF TRUST

THIS DEED OF TRUST ("Security Instrument”) is fiade on MARCH =, 1999
MTCHAEL D. BLISS AND PIANE M. BLISS AS TENANTS BY THE ENTIRETY

("Borrower"). The trustee is
ASPEN TITLE & ESCROW, INC

("Trustee"). The beneficiary is EILDORADO BANK DBA COMMERCE SECURITY BANK, LTS SUCCESSORS AND/OR ASSIGNS

which is organized and existing under the laws of CALIFORNIA , and whose
addressis 1515 RIVER PARK DRIVE, SUITE 100, SACRAMENTO, CA 95815
("Lender"). Borrower owes Lender the priacipal sum of
ONE . BUNDRED TWENTY THOUSAND & 00/100
Dollars (US. 8 120,000.00 ).

This debt is evidenced by Borrower’s note dated the same date as this Security Instrument ("Noie"), which provides for monthly
payments, with the full debt, if not paid earlier, due and payable on APRIL 1, 2029 . This Security
Instrument secures to Lender: (a) the repayment of the debt evidenced by the Note, with interest, and all renewals, extensions and
modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 to protect the security of
this Security Instrument; and (c) the performance of Borrower's covenants and agreements under this Security Instrument and the
Note. For this purpose, Borrower irrevocably grants and conveys to Trustee, in trust, with power of sale, the following described
property;focated in Ll ~ KLAMATH County, Oregon:

L 4, BLOCR. 5, FIRST;'ADDITIQ}T-. 0-WEST HILLS HOMES, IN THE COURTY OF ELAMATH,
STATE OF OREGON. v

which has the address of 1142 MAPLE STREET, KLAMATE FALLS [Streey, Cityl.
Orégon : 97601  (Zip Code] ("Propesty Address”);
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'BORROWI -COVENAN : eise &) nveyed and has the right to grant and
convey the Pxo) and’ ; rocord. Borrower warrants and will
defend generally

THIS SECURITY orbis
variations by jurisdiction nsti i instrument covenng.

UNIFORM COVENANTS. Borrowet and Lender covenant and agree as follows:

1. Payment of Principal and Fnterest; Prepayment and Late Charges.  Borrower shall premptly pay when due the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges dug under the Note.

3 Funds for Taxes ard Subject 0 applicable law or t0 2 written waiver by Lender, Borrower shall pay ©
Lender on the day month Note, until the Note is paid in full, a sum ("Funds”) for: (a) yearly taxes
and assessments which may jori Instrument as a licn on the Property; {b) yearly jeasehold payments
or ground rents on the , if any; 1 perty insurance premiums; {d) yearly flood insurance premiurms, i
any; (e) yearly mortgage i sums payable by Borrower 10 Lender, in accordance with the
provisions of paragraph 8 These items are called "Escrow ltems.”
Lender may, at any time, B i a federally related
morigage loan may require * th ; S el Act of 1974 as
amended from gme o time, 12 U.S.C. Sectio " i
amount. If so, Lender may, at any time, collect i Lender may
estimate the amount of Funds due on the basis of current data an
otherwise in accordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency. instrumentality, or entity (including
Lender, if Lender is such an institution) of in any Federal Home Loan Bank. Lender shall apply the Funds to pay the Escrow
Ttems. Lender may not charge Borrower for holding and applying the Funds, annually analyzing the escrow account, or verifying
the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender make such a charge.
However, Lender may require Borrower to pay a one-time charge for an independent real estate @ax ing service
Lender in connection with this loan, unless appli 1 i i i
requires interest 10 be paid, Lender shi
Lender may agree in writing,
annual accounting of i i i ' £ cach debit to the Funds was
made. The Funds are pledged as i i trument.

If the Funds held by Lender exceed tted to be held by applicable law, Lender shall account to Bormower for

ds in accordance i f applicable law. If the amount of the Funds held by Lender at any ume is
not sufficient to pay Tems when due, Lender may so notify Borrower in writing, and, in such cas¢ Borrower shatl pay
to Lender the amount necessary to make up the deficiency. Borrowet shall make up the deficiency in no more than twelve
monthly payments, 3t Lender’s sole discretion.

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, priof © the acquisition of sale of the
Property, shall apply any Funds held by Lender at the time of acquisition of sale as a credit agaimnst the sums secured by this
Security Instrument.

3, Application of Payments. Unless applicabl otheswise, all payments received by Lender under paragraphs
1 and 2 shall be applied: first, 10 prepayment charges - second, 1o amounts payable under paragraph 2.
third, to interest duc; fourth, to princi and last, to.any 1

4. Charges; Liens. a55ess! fines and impositions attributable to the Property
whicii may atiain priority over i . or ground rents, if any. Borrower shall pay these
obligations in the manner i i id i , Borrower shall pay them on time directly © e

i all potices of amounts to pe paid under this paragraph. I
urnish to Lender receipts evidencing the p .

which has priority over this Security Instrument unless Borrower:
writing to the payment of the obligation secured by the lien in a manner acceptable to Lender; (b) contests in good
by, or defends against enforcement of the lien in, legal proceedings which in the Lender’s opinion operate
enforcement of the lien; or (c) securcs from the holder of the lien an agreement satisfactory to Lender subordinating the lien 10
this Security Instrument. 1f Lender determines that any part of the Property is subject to a lien which may attain priority over this
Security Instrument, Lender may give Borrower a notice identifying the ien. Borrower shall satisfy the Tien or take one or more
of the actions sct forth abave within 10 days of the giving of notice.

§. Hazard or Property Insurance. Borrower shall keep the improvements oW cxisting Of hereafter erected on the
Property insured against loss by fire, hazards included within werm " any other hazards, inciuding
floods or flooding, for which Lender requires insurance. This insurance shall be i

Lénder requies. The insurance car roviding the insurance shall be chosen

all not:be unreason eld: orrower fails 10 maintain covermge d

on; obtain-coverage X fotect 18 ig) i thve Property inaccordunce with paragraph 7.

ants with limited

. € : o Form 3038 E
SR{OR) (9603 i Paqe"é'gu inktiats:




ce poli ‘ le Age ir-shall
have the right to hold the polt ve tb Lender:all receipts of paid
remiums and renewal notices. X TOW giv ipt the insurance carrier and Lender. Lender
proof of lossif not:made promp! ; er, g . )
Lender and Borrower otherwi! re¢. in:-writing, ‘insurance;px_omdsashall be applied to restoration or repair of the
Property damaged, if the restoration OF repair 15¢C0 feasible and Lender’s security is not lessened. If the restoration of
repair is not economically feasible or'L * i be lessened, the i proceeds shall be applied to the sums
secured by this Security Instrument, whether or not i Borrower abandons the
within d i i £ a claim, then
p . repair or restore the Property Or 10 pay sums secured

by this 2 iod will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any applicarion of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage ¥ the

Property prior 10 the acquisition shall pass to Lender 10 the cxteat of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Borrower’s Loan Application; Leasehoids.
Borrower shall occupy, establish, and u Sthin sixty days after the execution of
this Security Insgument and shall continue
date of occupancy, unless Lender otherwise
extenuating circumstances exist which are beyon . ot destroy, dama
allow the Property t© deteriorate, or commil waste oD . shall be in default if any
proceeding, whether civil or criminal, is begun that in Lender’ faith judgment could result in forfeiture of the Property Or
otherwise materiatly impair the lien creaied by this Security Instrument or Leader’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding © be dismissed with a ruling that, ip
Lender's good faith determination, precludes forfeiture of the Borrower's interest in the Property malarial impairment of
the lien created by this Secarity Instrument of Lender’s security interest. Borrower shall also be i , during the
loan application process, gave materially false of i i ! i i
any material information) in connection with
CONCETnINg Borrower’s occupancy of the Froperty as 2 principal residence.
shall comply with all the provisions of the lease. If Borrower acquires fee ttle to the
not merge unless Lender agrees to the merger in writing.

7. Brotection of Lender’s Rights in the . i perform the covenants and agreements contained 10
this Security Instrument, Of there is a i igni y ts in the Property (such as a

ing in bankruptcy, probate, for i i ions), 1 do and pay
for whatever is necessary to protect the valn *s 1 i “Lender's actions may include
paying any sums secured by a lien which has priority over i i . in court, paying reasonable
attormeys’ fees and entering on the Property 10 make repairs. der this paragraph 7, Lender
does not have to dc 50.

Any amounts disbursed by Lender under this paragraph 7 shall become additional debt of Borrower secured by this Security
Instrument. Unless Borrower and Lender agree 10 other terms of payment, these amounts shall bear interest from the date of
disbursement at the Note raie and shatl be payable, with interest, Upon notice from Lender to Borrow¢ct requesting payment.

8. Mortgage Insurance, 1f Lender required morigag i condition of making the loan secured by this Security
Instrument, Borrower shall pay the premiums required i ge insurance in offect. If, for any reason, the

i i ect, Borrower shail pay the premiums required 'O
in effect, at a cost substantially equi

cost to Borrower of the mortgage
substzntially equivalent mortgage ins
one-twelith of the yearly mortgage ins
be in cffect. Lender will accept, W
longer be required, at the option of Lender, if morigage insutance coverage (in the amount
ires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the
ed to maintain morigage insurance i cffect, or 10 provide 2 loss reserve, until the requirement for mortgage
i i cement between Bommower and Lender or applicable law.
reasonable entries spon and inspections of the Property. Lender shall give
Borrower no i an i i sEving reasonable cause for the inspection.
: ,'ID;Cpndemnation. The proceeds: for damages, direct of consequential, in connection with any
_;diemnaﬁon or other taking © any part of the Property, or for conveyance in lieu of condemnation, aré hereby assigned and
‘shall be paid to Lender. T
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Inthe event of a:total taKil
whethier or not then Gue, with:an
value of the Property i mediatel

- Property im 7-belore, taking 12 y 3 f
Instrument immediately ) , ¥ WE i : in writing, the sums secured by this
Security Instrument shall |

altiplied by .the:following fraction: (a) the total amount of
fair market value of the Property immediately before the
artial taking of the Property in which the fair market value of the
taking is less than the amount of the sums secured immediately before the taking, unless
Borrower and Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the
sums secured by this Security Instrument whether or not the sums aré then due.
If the Property is abandoned by Borrower, Of if, after notice by Lender to Borrower that the condemnor offers 0 make an
i es, Borrower fails to respond 10 Lender within 30 days after the date the notice is given, Lender
the proceeds, at its option, either 10 restoration or repair of the Property or 10 the sums secured
by this Security Instrument, whether or not then due.
Unless Lender and Borrower otherwise i ing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred 10 in paragraphs 1 and 2 or change the amount of suchp

11. Borrower Not Released; Forbearance By Lender Not a Wai Extension of the time for payment or modification
of amortization of the sums secured by this Security Instrument granted by Lender to any Successor in interest of Bormrower shall
not operate to release the liability of the ariginal Borrower Of Borrower’s Successors in interest. Lender shall not be required 0
commence proceedings against any successor in interest or refuse 10 extend time for payment of otherwise modify amortization of
the sums secured by this Security Instrument by reason of any demand made by the original Borrower of Borrower’s Successors
in interest. Any forbearance by Lender in exercising any rigit of remedy shall not be a waiver of or preclude the exercise of any
right or remedy.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The' covenants ~and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Tender and Borrower, subject (o the provisions of
paragraph 17. Borrower's covenants and agreements shall ‘be joint and several. Any Borrower who co-signs this Security
Instrument but does noi exocute the Note: (2) is co-signing this Security Instrument only to mortgage, grant and convey that

i i der the terms of this Security Instrument (b) is not personally obligated tc pay the sums
that Lender and any other Borrower may agree 10 extend, modify, forbear of
make any accommao i i v Instrument or the Note without that Borrower’s conseat

13. Loan Charges. is Security Instrument is subject to a law which sets maximum loan charges,
and that law is finally interpri i ther loan charges collected or o be collected in connection with the loan
exceed the permitied limits, then: | be reduced by the amount necessary to reduce the charge 10 the
permitted Limit; and (b) any sul hich exceeded permitied limits will be refunded to Barrowcr.
Lender may choose 10 make i i the Note or by making a direst payment O
Borrower. if a refund reduces prin partial prepayment witliont any prepayment charge

by first

any other addr

address stated/ herein or;any O dress Lender designates by notice to Borrower. Any notice P
Instrument shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15. Governing Law; Severability. 'This Security Instrument shall ‘be governed by federal law and the law of the
jurisdiciion in which the Property is located. In the event that any provision or clause of this Security Instrument GI the Note
conflicts with applicable Jaw, such conflict shall not affect other provisions of this Security Instrument O the Note which can be
%Sren eff%clt without the conflicting provision. To this end the provisions of this Security Instrument and the Note areé declared to

severable.

16. Borrower’s Copy. Borrower shall be given one conformed copy of the Note and of this Security Instrument.

17, Transfer of the Property or 8 Beneficial Interest in Borrow.2r. If all or any part of the Property or any interes! initis
sold or wransferred (or if a beneficinl interest in Borrower is sold or trans! is not a natural person) without
Lender's prior written consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security
Instrument. However, this option shall not be exercised by Leader if exercise is prohibited by federal law as of th
Security Instrument.

If Lender excrcises this option, Lender shall give Bo of acceleration. The notice shall provide a period of not less
than 30 days from the is delivered or mal in which Bommower musl pay all sums secured by this Security

Instrument. if Borrowc! i y ior 10 the expiration of this period, Lender may invoke any remedies permiticd
by this Security Instrument withou! i and on Borrower.

18. Borrower’s Right to Reinstate. If Borrower mecis certain conditions, Borrower shall have the right © have
enforcement of this Security Instrument discontinued at any time prior to the earlier of: (2) 5 days (or such other period as
applicable law may specify fur reinstatement) before sale of the Property pursuant to any power of sale contained in this Secunty
Instrument; or (b) entry of a judgment enforcing this Security Instrument. Those conditions arc that Borrower: (a) pays Lender all
sums which then would be due under this Security Instrument and the Note as if 1o urred; (b) cures any
default of any other covenants or agrecments; (c) pays all expenses inc i i i
not limited to, reasonable attorneys’ fees; and (d) takes such action as Lend
Security Instrument, Lender’s rights in the Property and Borrower’s ob! by this Secunty
Instrument chall continue unchang AUpon-reinsiaiement by Borrower, th i obligations secured

*hereby shall remain fully effective as if no acceleration had occurred. However, 1ate shall not apply in the case of
acceleration under paragraph 17. :
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19, Sale of Note; Chat
Instrument) may be sold ong:or 1
as the."Loan that collects

giv
address of
information requ ;

20. Hazardous shall not cause of permi P use, disposal, storage, of release of any

Hazardous Substances o or in the . Borrower shall not else to do, anything affecting the Property

iolation of any Em ‘ronmenial Law. The preceding two senicnces shall not apply to the presence, use, Or storage on the
Property of small quantities of Hazardous Substances that are generally recognized to be appropriate 0 normal residential uses
and to maintenance of the Property. )

Rorrower shall promptly give Lender writien notice of any investigation, claim, demand, lawsuit or other action by any
govemmenml or regulatory agency of private party involving the Pro and any Hazardous Substance 0F Environmental Law
of which Borrower has actual Knowledge. 1f Borrower learns, or is notified by any govemmemal or reguiatory authority, that any
removal or other remediation of any Hazardous Substance affecting the Property is necessary, Borrower shal] promptly take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 70, "Hazardous Substances” are those substances defined as toxic Or hazardous SubSEAROES by
Environmental Law and the following substances: gasoline, kerosene, other mable or 1OXIC pewoleun producis. XX
pesticides and herbicides, volatile solvents, materigls containing asbestos Of formaldehyde, and radioactive maiesials. As osed @
this paragraph 20, “Environmental Law” means federal laws and laws of the jurisdiction where the Property is located that relate
1o health, safety Of environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:
21. Acceleration; Remedies. Lender shall give notice to Borrower prior {0 acceleration following Borrower’s preach of
any covenant or agreement in this Security Instrument. (Dut not prior to acceleration under paragraph 17 unless
applicabie i rwise). The notice shall specify’ (a) the default; (b) the action required to cure the default; (c)
a date, not from the date the notice is given to Borrower, by which the default must be cured; and (d)
that failure to € or before the daté specified in the notice may result it acceleration of the sums secured
by this Security Instrument and sale of the Property. The notice shall further inform Borrower of the right to reinstate
after acceleration and the right to bring a court action to assert the non-existence of a default or any other defense of
celeration and sale. If the default is not cured on or before the date speciﬁed in the notice, Lender, at its
option, ire immediate payment in full of all sums secured by this Security Instrument without further demand
and may in y other remedies permitted by applicable law. Lender shall be en itled to coliect
all expenses incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable
attorneys’ fees and costs of title evidence.
1f Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written
It and of Lender’s election to cause the Property to be sold and shall ¢
which any part of the Property is located. Lender Or Trustee sha
Borrower and to other persons prescrihed i
applicable taw, , Wi demand on Borrower, shall sell the Property at bt
time and place a d jgnated in the notice of sale in one OF mor
determines. Trustee may postpone arcel of the Property by public announcent
of any previously scheduled sale. L i i hase the Property at any sale.

Trustee shall deliver to th purchaser Trust g the Property without any covenant or warranty,
expressed or imptied. The recitals in the Trustee’s deed <hall be prima facie evidence of the truth of the statements made
therein, Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legaily entitled to it.

22. Reconveyante. Upon ent of all sums secured by this Security instrument, Lender shall request Trustee to reconvey
the Propesty and shall Security Instrument and all notes evidencing debt secured by this Security Instrument O
Trustee. Trustee shall reconvey the Property without warranty and without charge 10 the person Of persons legally entitled 10 it
Such person Or persons shall pay any recordation costs:

23, Substitute Trustee. Lender . may, from time (o time, remove Trustee and appoint a SUCCESSHl trustee 1o auy Trustee

inted hereunder. Wi N 'g‘f) ‘thiz Property, He successor trustes shall succeed to all the title, power and duties
e law.
§ Security Instrument and in the Note, nattorneys’ fees” shall include any attorneys’ fees
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Insmlmem., the covenants:and’ ‘such X A
and agreements of this Securiiy = { i apart of this ccurity Instrument.

hcable pox{es)] RNy
E] Adjustable Rate Rider [_1 Condominium Rider [ 1-4 Family Rider

[] Graduated Payment Rider [ Planned Unit Development Rider [ Biwsekly Payment Rider
1 Ballcon Rider | Rate Improvement Rider 1 second Home Rider

[ VA Rider [ Othex(s) [specify]

BY SIGNING BELOW, Borrower accepts and agrees to the terms and covenants contained in this Security Instrument and in
any rider(s) executed by Borrower and recorded with it.

Witnesses: 7L

(Seal)
MICHAEL D. BLISS -Borrower

w@ (Seal)

DIANE M. BLISS -Borrower

___________________————————-——'—"“__(Seal) //(Seal)
-Borrower -Borrower

STATE OF OREGON, K lamath County ss:
On this %—\?f‘ day of MM a,raix . 1999 , personally appeared the above named

M chael P Bliss and Diave M. Bliss and acknowledged

the foregoing instrument 10 e _M voluntary act and deed.

My Cqmmxssxon Expires: 'g -2 2..0 /

Public for Oregon

Form 3038 9/90
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STATE OF OREGON : COUNTY OF KLAMATH: ss.

Filed for record at request of .. -Aspen Title & Escrow
of March ., 1932 ___oclock__2° A. M., and duly recorded in Vol. M99 .
of “Mortgage ' on Page 8713
Linda Smith, County Clerk

$35.00 by




