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{71 DEED OF TRUST (;Secd
DAVID: B- SCROGHAM: AND . TE

("Borrower")..The trustee is w:m.mM i sisEMbRE

("Trustee"). The beneficiary is KLAMATH FIRST ‘FEDERAL SAVINGS AND LOAN ASSOCTATION

. ’

which is organized and existing under the laws of . THE UNITED STATES OF AMERICR ,and whose
RAL S&L, 2943 SOUTH SIXTH STREET, KLAMATH FALLS, OR 97603

address is KLAMATH FIRST FEDE
{"Lender"). Borrower owes Lender the principal sum of

EIGHTY EIGHT THOUSAND AND NO/100
: Doltars (US. $ 88,000.00 ).
This debt is evidenced by Borrower’s note dated the samc date as this Security Instrument ("Note™), which provides for
monthly payments, with the full debt, if not paid earlier, due and payable on APRIL 1, 2029 .
This Security Instrument secures to Lénder: (a) the fepayment of the debt evidenced by the Note, with interest, and all renewals,
d modifications of the Note; (b) the payment of all other sums, with interest, advanced under paragraph 7 10 protect
¢ this Security Insument, d (c) the ormance of Bormwer's-covenams and agreements under this Security

Instrument and the Note; and (d) the repayment of any future advances, with interest thereon, made 10 Borrower by Lender

pursuant to the paragraph below ("Future Advances").

EUTURE ADVANCES. Upon request;io Borrower, Lender, at Lenders’s option prior to full reconveyance of the property by
Truste¢ to Borrower, may g\ak;e.:,li\;ml;.e},z\q,gagqgs to Borrower. Such Future Advances, with interest thereon, shall be secured by
this Deed of Trust when ,cyidencgdb / promissory HOLES, stating that said notes are cecured hereby. For this purpose,

irreyocably grants and conveys 10 "I‘,n_;fs‘tée,v'ﬁn "with power of sale, the following described property located in

FERTEIAN

AfEHOOD, AGCORDING TO THE OFFICIAL PLAT
3 COUNTY CLERK OF KLAMATH COUNTY. OREGON .

st 4

which has the address of 4801 DRIFTWOOD DR, KLAMATH FALLS (Street, Cityl,
Oregon | 97603, o {Zip Code}  (Property Address");

TOGETHER WITH all the improvements now or hereafter erected on the property, and all easements, appurtenances, and
fixtures now or hereafter & part-of the property: All teplatements and additions shall also be covered by this Security Instrument.
All of the foregoing-is referred 1o in this Security Instruriiént as the "Property.”

BORROWER COVENANTS that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property and that the Propérty is \inencumbéred, except for encumbrances of record. Borrower warrants and will defend
generally the title to the Property against allclaims arid-demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT conmibines uniform covenants for national use and non-uniform covenants with limited
variations by jurisdiction to constitute a uniform security instrument covering real property.

) agree as follows:
ind Inte) ) arges. Borrower shall prompuy pay when due the
principal of and i idericed by the Note and any prepayment and late charges due under the Note.

3. Funds for Taxes and Subject to applicable Inw of to & writlen waiver by Lender, Borrower shall pay 10 Lender
on the day monthly payments.are due under the Note til the Note is paid in full, a sum ("Funds” 1o one-twelfth of: ()
yearly taxes and assessments which may attuin priority over this Security Instrument as 2 lien on the Property: () vearly leasehold
payments or grotind rents on the Pro f any; (9);y,early hazard or property insurance premiums; (d) yearly flood insurance
premiums, if any; (e) yearly ge ifisurf remiums, if any; and (f) any sums payable by Borrower 10 Lender, in accordance
with the, provisions of paragrapl Yieu Of the pa ‘nortgage insurance premiums. These items are called "Escrow Items.”
Lend indy, at any time, ¢ ec o1d Funds'ir iint not to exceed the maximum amount a lender for a federally related
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g the lesser amount. Lendar may mmate
‘of expenditures of future Escrow Items or otherwise

I'agency; instrumentality, or entity (including

der‘s’h apply the Funds to pay the Escrow Items.

g the escrow account, or verifying the

ns, g ¥ ds’ anic hcable law‘permns Lender to make such a charge.

However, }Lender i ) p;{y"‘_aﬁ _gn‘e“ ie ¢charge for an indepéndent real estate tax reporting service used by

Lender in, oonnecuo‘ w1th plicable 1dw provides :nh, 'xse ‘Uniless an agreement is made or applicable law

i requited 10 pay Bo &r’ any intefest or eamings on the Funds. Borrower and

Lender may agree’ in wrmng, however, dt ferest,  pail unds. Lender shall give io Borrower, without charge, an

annual accounting of the Funds, showing credits'and. ebits to the Funds and the purpose for which each debit to the Funds was
made. The Funds are pledged as additional’ secunty for all sums secured’ by this Security Instrument.

If the Funds held by Lender exceed the amoums  permitted to be held by applicable law, Lender shall account to Borrower for
the excess Funds in accordance with the réquiréments of applicable law. 'If the amount of the Funds held by Lender ar any time is
not sufficient to pay the Escrow Itefms when die, Leénider may so notify Borrower in writing, and, in such case Borrower shall pay
to Lender the amount necessary to make up the deﬁmency Berrower shall make up the deficiency in no more than twelve monthly
paymenis; at Lender’s ‘sole discretion.

Upon payment in full-of all sums secured by this Security Instrument, Lender shall promptly refend to Borrewer any Funds
held by Lender. If, under paragraph 21, Lénder shall acquire or sell the Property, Lender, prior to the acquisition or sale of the
Property, shall apply any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this
Security Instrument.

3. Application of Payments. Unless appiicable law provides otherwise, all payments received by Lender under paragraphs 1
and 2 shall be appiied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third,
to interest due; fourth, to principal dué; and last, to any late charges due under the Note.

4, Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions atributable to the Property
which may attain priority over this Security Insirument, and leaschold payments or ground rents, if any. Borrower shall pay these
obligations in the manner provided in patagraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promplly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Inserument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the lien in a manner accep!able to Lender; (b) contests in good faith the lien by,
or defends against enforcement.of the lien in, Jegal proceedings which in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) sccures from the holder of thé lien an agreement satisfactory tc Lender subordinating the lien to this Security
Instrument. If Lender determines that any, part of the Property is subjeci to a lien which may attain priority over this Security
Instrument, Lender may give Borrower a nouce xdenufymg the lien. Borrower shall satisfy the lien or take one or more of the
actions set forth above within 10 days, of; thqu ving of 3

5. Hazaid or Property ] Tsirance, Bori'ower shall keep the i unprovemems now existing or hereafter erected on the Property
insured against loss by fire, hazards mc]uded wnhm the term "extended coverage” and any other hazards, including floods or
ﬂoodmg. for which Lender requlres insurance. “This i insurance shall be maintained in the amounts and for the periods that Lender
requires. The insurance carrier m'owdmg thc inisurance shall be chosen by Borrower subject to Lender’s approval which shail not
be unreasonably withheld. If Borrower fails mzuntam coverage described above, Lender may, at Lender’s option, obtain
coverage to protect Lender’s rights in the Property in aocotdance with paragraph 7.

All insurance, policies and renewals shall be acceptable to Lender.and shall include a standard mortgage ciause. Lender shall
have the right to hold the pohcws and renewals If Lender requires,. .Borrower shall promptly give to Lender all reccipts of paid
premiums and renewal notices, In the event of loss, Borrower shall give prompt notice 1o the insurance carrier and Lender. Lender
may make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be applied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does.not answer within 30 days a.notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or resiore the Property or to pay sums secured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior 10 the acquisition shall pass-to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds.
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Borrgwer's control.. Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit ‘waste on the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise materially impair the lien created by this Security Insttument or Lender’s security interest. Borrower may cure such a
default and reinstate, as provided in paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s interest in the Property or other material impairment of
the lien created by this Security Instrument or Lender’s security interest. Borrower shall also be in default if Borrower, during the
loan application process, gave materially faise or insccurate information or statements to Lender (or failed to provide Leader with
any material information) in connection with the loan evidenced by the Note, including, but not limited to, representations
concerning Borrower's occupancy of the Property as a principal residence. If this Security Instrument is on a leaschold, Bormower
shall compiy with ali the provisions of the lease. If Berrower acquires fee title to the Property, the keaschold and the fee aile shall
not merge unless Lender agrees to the mezger in writing.

7. Protection of Lender’s Rights-in the-Property. If Borrower fails to perfarm the covenants and agreements contained in
this Security Instrument, or these-is:a legal proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding:in bankruptcy; probate; for, condemnation:or. forfeiture or to:enforce laws or regulations), then Lender may do and pay
for whatever is necessary to protect the value of the Property and Lender’s rights in the Property. Lender’s actions may include
paying any sums secured by a lien which has p-mmy over this Security Instrument, appearing in court, paymg reasonable
anoll'lnaeys f%es and entering on the Property:to make repairs, Although Lender may take action under this paragraph 7, Lender does
not have to-de so.
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voke any remedies permi

“Seciirity Instrument wil iC ) ’
18; Borrower’s Right & einsk: : nditions; B all have the right ©0 have enforcement
qrity Instrament discontinued at any: Fi0 “eartier of: (8)'5 \ other period as applicable law may
-éiisiatément) before sale of the’ S| -power-of sale contained in this Security Instrument, or )
dgmentle.-ifotcing‘éthis Security Insin s ils fditiony-are ! rrowes: (a) pays Lender all sums which thea
& undermissecuﬁty;msmm nd savifrnoractelenat urred; ‘(b) cures any default of any other
covenanls: ‘OF - agreements; (c):pays -aliexXpen ed- orcing“th ty Instrumient, including, but not limited to,
reasonable:attorneys’ fees and- (d) ke & Eri( reasonably réquire to: assure that the lien of this Security
Instrument; Eender’s rights in’the Property : §'Botrower’s'cbligation: pay’ the' sums secured by this Security Instrument shall
continue unchanged. Upon reinstatement by Borrower, this Instrument and the obligations secured hereby shall remain
fully effecﬁ\’llc as if no acceleration had occurred. However, this right to-reinstate shall not apply in the case of acceleration under
paragmphl . B ’ :
10. Sale of Note; Change of Loan Servicer. The:Note or 2
Instrument) may be sold-one or more times without prior notice:
the "L:oan Servicer”) that collects monthly payl ents-due under
£ the Loan Servicer unrelatex w0
written notice of the change in accordance with paragraph 2% pli . the name and address
of the new Loan Servicer and the address o’ which paymeats should be contain any other information
required by applicable law.
20, Hazardous Substances. Bosrgwet  shall fot.cause of permit-'the presence, use, disposal, storage, of release of any
Hazardous Substances or: of in the Property. Borrower shall not do; not ‘allow anyone else to do, anything affecting the Property
that isin violation of-any Environmenial Law. The preceding two sentences shall not apply to the presence, use, or storage on the

Property of small quantities of Hazardous Substasces that are generally recognized to be appropriate to norma residential uses and
10 maintenance of the Property. '

¢ Lender writien notice of any investigation, claim, demand, lawsuit of other action by any
governmental or regulatory agency Of private party involving the Property and any Hazardous Substance of Environmental Law of
which Borrower has actual kniowledge: If Bomowes learns; or is notified by any governmental of regulatory autho! ity, that any
semoval or other remediation of any Hazardous Substance affecting the Propeny % necessary, Borrower shall promptly take all
necessary remedial actions in accordance with' Environmental Law.

As. used in this paragraph 20, {Iazardous: Substances” are those substances defined as toxic of hazardous substances by
Environmental Law and the following' subsiances: - soline, kerosene, other flammable or toxic petroleum products, toxic
pesticides and herbicides, volatile: solvents, ‘materials contzining asbestos or formaldehyde, and radioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relaie O
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrument (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than.30 days from the date'the notice is.given to Berrower, by which the default must be cured; and (d) that failare to
cure the default on or before the date: specified in the notice may result in acceleration of the sums secured by this Security
Instrumaent and sale of the Property. The notice shall further inform Borrower of the right to reinstate after acceleration
and the right to pring a court action to assert the pon-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cured on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrument without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shall be entitled to coliect all expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not Limited to, reasonable attorneys’ fees
and costs of title evidence.

If Lender invokes the power of Trustee to executea written notice of the
occurrence of an event of default and of Len i soid and shall cause such notice to be
recorded in each county in which any part of i . ce shall give notice of sale in the
manner prescribed by a plicable law to Borrower and to other persons prescribed by applicable law. After the time
required by applicable 1aw, Trustee, without demand on Borrower, shail sell the Property at public auction to the highest
pidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of ali or any i cement at the time and
place of any previously scheduled sale. L i

Trustee shall deliver t0 the purchaser T i i r warranty,
expressed or implied. The recitals in the Trustee’s deed shali ie evidence of the truth of the statements made
therein; Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, incinding, but not
finited to, reasonable Trustee’s and attorneys’ fees; (b) to all sums secared by this Security Instrument; and (c) any excess
to the person o persons=leggﬂyienﬁﬂgd toit.

22; Reconveyance. Updn»’p“ayfnentfofall sums secured by this Security Instrument, Lender shall request Trustee 10 reconvey
the Property and-shall surrender this' Sécurity Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trustee shall reconvey; th  Property wittiout warranty for & fee of not less than $5.00 to the person or persons legally
entitled to it. Such person of persons shiall pay: ay recordation costs..

23. Substituté Trustee: Tefider fiiay, from tife’to time; remove Trustee and appoint a successor trustee to any Trustee
appeinted herexinder. Without donveyance of the Propeity, the Successor trugtee shall succeed 0 all the tile, power and duties
conferred upon Trstee herein dnd-by applicable’ law. :

‘24. Attorneys® Fees. Agrisedin this Security Instrument and in‘the Note, nanorneys’ fees” shall include any attorneys’ fees

appenatecomr G . i .

ity Tstrument. If O more tiders are executed by Borrower and recorded together with this
Security Instrament, th -and agreements‘of each such vider shall be incorporated into and shall amead and supplement
the covenanis‘and-agreem Security Instrument as if the rider(s) were a part of this Security Instrument.
[Check appiicable box(es)) B

[ Adjustible Rate Rider [ Condominium Rider ] 14 Family Rider

[ Graduated PaymentRider. .. . [ 1'Planned Unit Development Rider [ Biweckly Payment Rider
. ] Balloon:Rider R ‘D Rate Improvement Rider [ _] second Home Rider

. B vARider ~. oo [l other(s) Ispecify)

Ry

OMISES AND COMMITMENTS MADE BY US AFTER

CREDIT EXTENSION WHICH
: HO! s;éﬁom;@ugpgsssr-on«szcmn SOLELY BY THE
[EXPRESS ‘CONSIDERATION AND BE SIGNED




TERRY 1. SCROGHAM

STATE OF OREGON, Klamath County ss;
Onthis 9th dayof March 1999, » personally appeared the above named

David E. Scrogham and Terri L. Scro ham
av g . i and acknowledged
the foregoing instrument 1o e their voluntary act and deed.

My Commission Expires: 12-20-02 Before me:
(Official Seal)

STATE OF OREGON : COUNTY OF KLAMATE: s,

Filed for record at request of Ameritit le the 15th

of _ Maxch AD.1999 "_at‘ 11 17 o'clock __ A.M. and duly recorded in Vol. M99
of Mort;

tga eS on Page 8918

, Linda Smith, County Clerk
FEE $30.00 BRI , bymﬁk\
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