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DEED OF TRUST

THIS;LQEED_ OF TRUST ISDATED E_E'B,BKI‘JARY 26, 1999,_,‘@;)10;\_’9 Wiillam L. Rudesill, whose address is 1165
Harbor.Isles Blvd, Klamath; Falls, OR:.97601 (referred to below as "Grantor"); South Valley Bank & Trust, whose
addreéssis'P O Box 5210;<Klam=§th;'=7-'a‘|w; OR 97601 (referred te below sometimes as "Lender” and sometimes
as "Eenaﬁciaw“); and Wilpiam P.-Brandsness, whose address is 411 Pine Street. Kiamath Falls, OR 97601
(referred to below as "Trustee"). ‘

CONVEYANCE AND GRANT. For valuable. éonslderaﬂon, Grantor conveys to Trustee for the benefit of Lender as Beneficlary all of Grantor's
right, litle; and interast in and o the:following:.described real property, iogether with al existing or subsequently erected or affixed buildings,
improvemenis and fixtures; all easements, rights of way, and appuranances; ail water, water rights and ditch rights (including stock In utilifies with ditch
or imrigation rights); andall cthier h@;‘;‘bi'

] ;" and:all olher 1 royalties, Hnd. profits relating to-tha raal ;tppeay, Inciuding without fimitation ali minerals, cil, gas, gecihermal
and simitar matters, located in ‘Kiamath County,"State 'of Oregon (the “Real Property”): .

Shield Crest First Additfon, Block 4. "

The Real Properly or ifs address i8’commonly known as Bare Land, Klamath Falls, OR 97603. The Real Property lax
identification number is 3910-00886-00100-000.

Grantdr presently. assigns to Lender (also' kiown as’
future leases of the Property and all' Rents from tha”
Rents and the Personal Property definad balow.
DEFINITIONS. > The:following:wordsshall:have ihe: following meanings when used in this Deed of Trust. Terms nototherwise defined in this Deed of
Trust shall- hava:ihe. meanings-aitributed to such larms:in.the Unilorm Cemmercial-Cade. Al references to dollar amounts shail mean amounts in lawfui
maoney of:.the United:Stales of America: S :

Beneficlary. The word "Beneficiay” mearis South Valiey Bank & Trust, lls successors and assigns. South Vallsy Bank & Trust also i referrsd to
a5 "Lender” In this Deed of Trusk, Y

Borrower. The word "Borower” means each:endlevery person or entity signing the Note, including without imitation William L Rudesill.

Deed of Trust. The words “Doed of Trust” mean this Dead of Trust amorig Grantor, Lender, &nd Trustes, and includes without imRation &l
assignmeht and security Interest provisions ralating to'the Personal Property and Rents.

Existing Indebtedness. Tha words "Existing Indebledness” mean the indeblaedness described below in the Existing Indebtednass section of this
Dead of Trust, o

Granlor. The ward "Granlor” means any and all pefsons and enlities executing this Deed of Trust, Including without limitation Willam L. Rudesi.
Any Grantor who slgns this Deed 6f Triisl, but does Tiot 5ign the Note, is signing this Deed of Trust only to grant and convay that Grantor's interest
in' the Real Prapeity and 16 grant a security Interést in Grdntor's interest inf the Rents and Personal Property to Lender and Is not personally able
under the Nols except as ctherwise provided By coniract or law.

Guaranfor. The word "Guarantor means and Includes without limitafion any and &li guarantors, sureties, and accommodation parties in
connection with the Indebledhess.

Improvements. The word "Improvemenis” means and includes without limitation ah existing and fulure improvements, buildings, structures,
moblle homes affixed on the Real Property, facilities, additions, replacements and other construction on the Real Property.

Indebledness. The word "Indebledness™ means all principal and interest payable under the Note and any amounts expended or advanced by
Lender to discharge obligations of Grantor.or expenses incurred by Trustes or Lender to enforce obligations of Grantor under this Deed of Trust,
together with-inlerest on-such amounts as provided in this Deed of Trust. In addition to the Note, the word "Indsbledness” includes al abigations,
debts and liabilities, plus interest thereon, of Borrower to.Lendsr, or.any one or more of them, as well as afl claims by Lender against Borrowsr, or
any one or more of them, whelher now existing. or hereafler arising, whether related or unrelated to the purposa of the Note, whether voluntary or
otherwise, whether due or not dus, absolute or conlingent, liquidated or unliquidated and whether Borrower may be liable individually or jointly
with others, whether obligated as guarantor or otharwise, and whathar recovery upon such Indebledhess may be or hareafter may become barred
by any statute of limitations, and whether such Indebtedness may be or hereatler may becoms otherwise unenforceabls.

Lendes. The word "Lender” means South Valley Bank & Trust, ils successors and assigns.,

Note. The ward "Note" means the Nole dated February 26, 1999, in the principal amount of $237,936.50 trom Borrower to Lender,
together with all renawals, extensions, modifications, refinancings, and substitutions for ths Note. The maturity date of the Note is June 30, 1998.
The rate of intarest on the Note is subject ta.indexing, adjustment, ranewal, or renegotiation.

Pergonal Property. The words "Personal Properly” mean all equipment, fixtures, and other articles of personal property now or hereafier owned
by Granter, and now or hereafter attached, or.affixed lo the Real Properly; togsther with all accessions, parts, and additions to, all replacements of,
and ali substitutions for, any of such- properly; and togather with all proceeds (including without imitation all insurance proceeds and refunds of
pramiums) from any sala or other dispositicn of the Property.

Bengficlary in this Deed of Trust) all af Grantor’s right, fitle, and interest in and to all present and

roperty. In addition, Grantor grants Lender a Uniform Commercial Code security interast in the

. Related: Documentis. The words "Related Documents™ mean and include without umiﬁoﬁ ali*promissory notes, credit agreenents, ioan
-+ agreamants, environmental agreaments; guaraniles,. securily agreements, mortgages, deeds of trust, and all other instruments, agresmants and
-+ ‘dotuments; whether now:orhereafidn existing;zexecuted in.connection witly the {ndebtedness.

*"'Renls: “The wordRenté maard el présent @hdHiliia!renls, revenlios Hicoms, issuss) toyaliss, profits, and cther benefits derived from the

rd "Trusles” maans Williar 'P. Brandsness and any substititeor successor trustess.
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RENTS AND PERSONAL
AND ALL OBLIGATIONS OF
IS GIVEN AND ACCEPTED

GRANTCR'S:RERRESENTATIONS AND; JARRANTIES !

EEintring () Grantor has | ; auth [ o this Dead of Trust and to hypothecate the Property; (c) the
provisiong ol this Degdof Triist'do Wat confilet with' of ros a resment or other instrument binding upon Grantor and do not
restit in a viclation of.any: law,.regulatio r- i (d) Grantor has established adaquate means of obtaining from
Borrawer on a-continuing, basis Jnf orrower’s financlal- condition; and (@} Lender has mada no representation to Granter ebout
Borrawer (including without Imitation { ¢ ss of Borrowaer).

GRANTOR'S WAIVERS. Granfor walvesal'rights- or ‘dafenses arising by reason of any “one action” or “anti-deficiency” law, or any other law which
may prevent Lender from hringing any. golion. agalnst Grantor, Including a claim for deficiency to the extent Lender is otherwise entitied to a claim for
deficlancy, before or after Lender’s commencament or complstion of any foreciosura action, either judicially or by exercise of a power of sale.

PAYMENT ARD PERFORMANCE. Excapt-as otherwisa-provided in this Deed of Trust, Borrower shali pay to Lender all Indebledness secured by this
Deed of Trust as it becomes dus, and Borrower and Grantor shall strictly perform alf their respective obligations under the Nots, this Deed of Trust, and
the Relatad Documenis.

POSSESSION AND MAINTENANCE OF THE PROPERTY. Grantor and Borrower agree that Grantor's possession and use of the Property shall be

governed by the fol!\o'viir')gprdy!slbps ,
Possession and Use, Until the ocou ain in possession and control of the Praperty, (b) use,

opérate or manage the Property, : P ing provisions relala io the use of the Proparty or to other
limitations:on the Property. THIS INSTRUMENT WILL NOT ALLOW | PERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
OF APPLICABLE LAND USE LAWS. AND. REGULATIONS.

FEE TITLE TO THE PROPERTY SHOULD GHECK Wi

AP;ROVED USES AND TO DETE

30.930.

Duty to Maintaln. Grantor shall maintain the Properly in tenantable condition and promptiy perform all repairs, replacements, and maintenance
necessary 19 preserve Iis valile,

Hazardous Substances. The terms "hazardous waste,” "hazardous substance,” "disposal,” "release,” and “threatened release,” as used in this
Deed of Trust, shall have the samd meanings as set forth in the Comprehensive Environmental Respornse, Compensation, and Liability Act of
1980, as amendad, 42 U.S.C, Section 9601, et seq. ("CERCLA"), the Superfund Amendments and Reautnorization Act of 1986, Pub. L. No. 99499
{("SARA’ ' Transpe .S.C. S ., the Resource Conservation and Recovery Act

so Include, without limilation, petroleum and petroleum by-products or any fraction thereof
and asbestos. Crantor represents and warrants fo Lender that: '(a) During the period of Grantor's ownership of the Property, there has been no
uss, generation, manufaclure, storage, treatment, disposal, relsasa or threatened refease of any hazardous waste or substance by any person on,
under, about or from the Property; (b) Grantor has no knowladge of; or reason {0 belleve that there has been, except as previously disclosed to
and acknowlsdged by Lender In writing, (i) any use, generation, manufacture, sicrags, treatment, disposal, release, or threataned release of any
hazardous waste or subsiance on, under, about or from the Property by any prior ownars or occupar's of the Property or (i) any actual or
threatened Iitigation or claims of any kind by any person relating to such malters; and (c) Except as previously disclosed to and acknowiedged by
Lender in writing, (1) naither Granter nor any tenant, contracior, agent or other authorized user of the Property shall use, generate, manutacture,
store, treat, dispose of, or release any hazardous wasle or substance on, und + about or from the Property and (i) any such activity shaj be
conducted in comgliance with all applicable federal; state, and local laws, regulations and ordinances, including without limitation those laws,
regulations, and ordinances describsd above. Grantor authorizes Lender and its agents to enter upon the Property lo make such inspections and
tests, at Grantor’s expenss, te {o determina compliance of the Property with this section of the Deed of Trust. Any
inspectlions or tests made by Lender shall be for Lender’s purposes only and shall not be construed to create any responsibility or liability on the
part of Lender to Grantor or to any other person. The representations and warranties contained herein are based on Grantor's due diligence in
investigating the Property for hazardpus waste and hazardous substances. Grantor hereby . (a) releases and waives any future ciaims against
Lender for indemnity cr confribution’in the event Grantor becomes liable for cleanup or other costs under any such laws, and (b) agrees to
indemnify and held harmiess Lender-against any and all claims, losses, liabilities, damages, penalties, and expenses which Lender may directly or
indirectly sustain or suffer, resulling from a breach of this saction of the Deed of Trust or as a consequence of any use, generation, manufacture,
storage, disposal, release or threateried release of & hazardous wasle or substance on the properties. The provisions of this section of the Deed
of Trus, including the qbligation to Indemnify, shall survive the payment of the Indabladness and the salisfaction and reconveyance of ths fien of
this Deed of Trust and shall not6s affectsd By Lender's anquisition of any interest in the Property, whather by foreclosure or otharwise.

Nuisance, Waste. Grantor shall not cause, conduct or permit any nuisancs nor commit, permit, or suffer any stripping of or waste on or to the

Property or any portion of the Property. Witheut limiting the-generailty of the foregoing, Grantor will not remove, or grant to any other party the
right to remove, any limber, minerals (including oll and gas), sall, gravel or reck products without the prior written consent of Lender.

Removal of Improvements. Grantor shall not demglish or remove any improvements from the Roal Praperty without the prior written consent of
Lender. As a condition to. the removal of any improvemants, Lender may reguire Granior to make arangsments satisfactory to Lendar to replace
such improvements with Improvements of at least equal value.

Lender’s Right to Enter. ‘Lender and its agents ‘and representalives may enter upon the Real Property at all reasonable times to attend to
Lender's Interests and io inspec! the Preperly for purposes of Grantor's compllance with the terms and conditions of this Deed of Trust.

Compllanca with Governmental Requirements. Grantor shall promptly comply with all laws, ordinances, and regulations, now or hereafler in
effect, of alt governmental: authorilies applicable to the use or occtipancy of the Property. Grantor may contest in good faith any such law,
ordinance, or regulation and withheld compliance during any proceeding, including appropriate appeass, so iong as Grantor has notified Lender in
writing prior to doing so and so long as, in‘Lender's sole opinion, Lender’s intarests in the Property are ot jeopardized. Lender may require
Grantor to post adequate security or a surely bond, reasonably satistectory to Lender, lo protect Lender's interest.

Duty to Protect. Granior agrees nsither to abandon nor leave unattended the Proparty. Grantor shall do alt other acts, in addition to those scts
set forth above in this section, which from the character and use of the Property are reasonably necessary to protect and preserve the Property.

DUE ON SALE — CONSENT BY LENDER. Lender may, at iis option, declare Immedialely due and payable all sums secured by this Deed of Trust
upon the sale or transfer, without the Lender's prior written consent, of all or any part of the Real Property, or any interest in the Real Property. A “sale
or fransfer” means the conveyarce of Reat Property or any right, title or inferest therein; whether legal, beneficiat or equitabls; whether voluntary or
involuntary; whether by outright sals, deed, installment sale contract, land confract, contragt for.deed. leasehold interest with a term grecter than three
(3) years, lease~option contract, or by sale, assignment, or transtsr of any bensficial interest in or to any land-trust holding title to the Rea! Property, or
by any other method of conveyance of Real Proparty interest. It any Granior is a corporation, parinership or limited liability company, transter also
includes any ctange in ownership of more than twenty-five percent (25%) of the voting stock, partnership interests or limited liability company intarests,
as tha case may be, of Grantor. Howaver, this option shall not be exercised by Lander if such exarcise is prohibited by federal law or by Oragon law.

TAXES AND LIENS. The following provislons relating to the taxes and liens on the Property are a part of this Deed of Trust.

Payment. Grantor shali'pay when due (and in ali svents prior to delinquency) all laxes, special taxes, assessments, charges (including watsr and
sewer), fines and Impositions levied against or on account of the Property, and shall pay when due all clsims for work done on or for services
rendered or material furnished to the Property. Grantor shall msintein the Properly free of alt kens having pricrity over or equal to the interest of
Lender under-this: Dead of Trust, except for the lien of taxes and assessments not due, except for ihe existing indebtedness refarred to below, and
excepl-as othorwise provided in this Deed of Trust.

Right To Contest. Grantor may withhold payment of any tax, assessment, or ciaim in connection with a good faith dispute over the obligation to

pay, 5o tong as Lendsr’s inlerest In the Property is not jeopardized. If a fisn arises or is filed as a result of nonpayment, Grantcr shall within fifleen

(15) days after the lien arises or, If a llen Is filsd, within fiftesn (15) days after Grantor has notice of the filing, secure the discherge of the lien, or i

; i isfactory 1o Lender in an amount sufficient

,discharge, the llea plus any costs and altorneys’ fees or other charges that could accrua as a result of a foreciosure or sale under the Ben. In

_dny.coesl, Grenlor shall defend Hself and Lender and shall safisly any advarse judgment bafore enforcement against the Property. Grantor shaf
.nane Lender.as an.additional obliges under any surety bond furnishad in the contest proceedings.

= . ]

. Evidence, of Payment,, Granlor shall:upon demand furfish to Larjddr satidfdctory 4vidance of payment of the taxes or assessments and shal

*aiithorize Ihe"jmb’?dp‘ﬁataégdvqrn!n’gnm official to deliver fo Lerder at any lime a writtan statement of the taxes and assessments agains! the
1o oy ! -, L

Property. . FEPER




] :conimenced, Bry:sofvices:.are:
-othar lia ‘could ba asseried:on gccount of the:work, senvices,
der furnish to Lender advance assurances satistactory to Len

or‘malarals and i co 51,000,005 3 o regudst.of:
that:Grantorsan arid wil pay-qw £ mprovamentso SRR 5 :
PROPERTY:DAMAGE INSURANCE. Ing provisiofis relating fo insuring the Property are a par of ihis Dead of Trust.

Adintér Irfstifance.” Grantor shall p Faftaln‘policiés of fire instranda with staridard extended coverage endorsements on 8
repmmmnt'basis‘lc{;me“fuu Insurable.vaiue covering’ It improvements; on the:Real: Property in an amount sufficient to avoid appiication of any
eo!nsurence_;elause,:andiwmzat standard:morigagee:clause in-faver of Lender, togather-with such oiher hazard and fiability insusance as Lender

ulre.. . Policies:shall: beswritlsn: Inefprm.«amaums;:coveragss.aand.basis seasonably accepiable to Lender and issued by &
company-of companies reasonably-acceplable;itoLender, Grantor..upon request of Lender, will deliver fo Lender from time to time the policies of
cerlificates of insurance in form saiisfactory, fo Lender Including stipulations that coverages will not be cancelled or diminished without at least len
(10).days’ prior writien notice'to Lender.  =¢ s ¢é policy &ls 4o an endorsement providing that coverage in favor of Lender wil
not bé Impaired In any way L g ‘G y other person. Should the Real Property at any ime become tocated
in an area designated by-the Diractor of the Federal Emergency Managament Agency as a spocial fiood hazard area, Grantor agrees to obtain and
maintain Federal-Floud insuranca:for the full unpaid: principal balance-of the lcan, up to the maximum policy fimits set under the National Flood
insurance Program; of as otherwiss required by, Lender, and to maintain such insurance for the term of the loan.

Application of Proceads. Grantor:shall promptly notify Lender of any loss of damage to the Prapery if the estimated cost cf repair of
replacement exceeds $500.00. - Lander .may-make proct of loss If Grantor falls to do so within fifteen (15) days of ihe casualty. Whether or not
Lender's security Is impaired, -Lendar. may, at its, elsction, receive and ‘relaln the proceeds of any insurance and apply the proceeds to the
reduction of ihe indeblednaess, payment-of any lian:affecting the Property, or the restoration and repair of the Property. I Lender elects to apply
the procseds o restoration and repalr, Grantor shall repalr or replace the damaged or destroyed improvements in a manner satisfactory to Lender.
Lender shall, upon satisfactory proot of such’ expenditure, pay or relmburse Grantor from the proceeds for the reasonabie cost of repair of
restoration If Grantor Is not in defaull under this Desd of Trust. Any proceeds which have not been disbursed within 180 days after their recelpt
and which Lender has not committed to the repair or restoration of the Property shall be used first to pay any amount owing to Lender under this
Dead of Trust, ihen-to pay accrued Interest, and the remainder, it any, shall be applied to the principal balance of the Indebtedness. 1f Lender
nolds any proceeds after payment in full of the Indebtadness, such proceeds shall be paid to Grantor as Granlor's inferests may appear.

Unexpired Insurance at Sale. Any unexpired Insurance shall inure to the benefit of, and pass to, the purchaser of the Property covered by this
Dead of Trust at any trustee’s sale’or otheér sale held under the provisions of this Deed of Trust, or at any forsclosure sale of such Property.

Compliance with Existing indebledness.. During the period in which any Existing Indebladness described below is in effect, compliance with ths
insuranca: provisions.contained in-tha Instrument.evidencing such Existing Indebtedness shall conslitule compliance with the insurance provisions
under this Deed of Trust, to ina extent compliance with the terms of this Deed of Trust would constitute a duplication of insurance requirement. 1f

gt

any proceeds from the Insurance begomg;iayable‘ on loss, the provisions in this Deed of Trust for division of procesds shall apply only to that
perlion of the proceeds not payable (tq thg holder of the Existing Indebtedness.

EXPENDITURES BY LENDER. If Grantor falls to comply with any provision of this Deed ot Trust, including any obligation to maintain Existing
Indebtedness in good standing as required below, or i1 any aclion or proceeding s commenced that would materially affect Lender's interests in the
Property, Lender on Grantor's behalf may,. but shall not be required to, take any action that Lender desms appropriate. Any emount that Lender
expands In so dolng will bear Interest at ihe rate provided for In the Note from the date Incurrsd or paid by Lender to the date of repayment by Grantor.
All such expenses, at Lender’s gption, wil (a) ba payabls on demand, {b)be added to the balance of the Note and be apportioned among and be
payabla with any instalimant payments 16'becoms dus during either (1) tFie term of any apglicabls insurance policy or (i) the remaining term of the
Nots, or {c) be traatsd as a balloon paymen bl at the Note's malurily. This Deed of Trust also will secure payment of
thesa amounts. TFhe rights provided for in this paragraph shall ba in addition to any other rights or any ramedies to which Lendar may be entiied on
accogm of the defauit... Any such action by Lender shall not be construed &s curing iha default so as to bar Lender from any remedy that it otherwise
would have had. .

WARRANTY; D.EFENSE CF TlfhE. The following provistons relaling to ownership of the Property are a part of this Deed of Trust.

Titte. Grantor warrants that: (a) Granlor holds good and marketabls itle of record to the Property in fee simpls, free and clear of all liens and
encumbrances other than those.sa! forth 1a: the Real Property description or in the Bxisiing Indablednéss section below or in any tille insurance
policy, title report, or final ilnerppjniqn}sesq'e‘d In favor of, and accepted by, Lander in connection with this Dead ot Trust, 2nd (b) Granior has the
full right, power, and authority } exetiite and defiver this Dead of Trust to Lender.

Detense of Title. Subject to the axceplion In the paragraph above, Grantor warrants and will forever defand the title to the Property against the
lawful claims of il persons, In.the event any action or proceeding Is commenced that quastions Grantor's lifle or the interest of Trustee or Lender
under this Dead of Trust, Granlor shall defend g, aclion at Grantor’s expense, Grantor may be the nominal party in such proceeding, but Lender
shall be entillad to_pariicipale, in the procesding and to be represented in the proceeding by counsel of Lender's own choice, and Grantor wift
deilver, orcausa lo be daliverad 15 Leénider such instruments as Lender may request from time to time to permit such pariicipation.

Compliance With Laws. .Grémor‘v\iia'_tran'.s that the Properly and Granlor’s use of ihe Property complies with sl existing applicable laws,

ordinances; and regulations of govermental authorities.
EXISTING INDESTEDNESS. The iollowing provisions concerning exisling indebledness (the "Existing Indebledness™) are a part of this Deed of Trust.

€xisting Llen. The tien of fhls Deed of Trust securing the indebledness may be secondary and inferior to an existing lien. Grantor expressly
covananis and agrees to pay, or see:to the: payment of, the Existing Indebledness and {o prevent any default on such indebtedness, any default

under iha instruments evidencing such Indebtadness, or any defauit under any security socuments for such indebtedness.

Defaull. if the payment of any,lns!fqllii\sht ‘of principal or any interest on the Existing Indebtedness is nol made within the ime required by the note
evidencing such indebledness, of should a defaull occur under the Instrument securing such indebledness and not be cured during any
applicable grace period therein; trien; at the-option of Lender, the Indebledness secured by this Deed of Trust shall become immediately due and
payable, and this Doad of Trust:shallbe in default.

No Modificetion. Grantor shall not enler into any agreement wiih the holder. of any miorigage, deed of trust, or other security agresment which
has priority over this Deed of Trust by which that agreement is modified, amended, extended, or renewed without the prior written consent of
Lender. Granior shall neither raquest nor accept any future advances under any such security agreement without the prior written consent of
Lender.

CONDEMNATION. The following provisions. relaling to condemnation proceedings ars a part of this Deed of Trust.

Application of Net Proceeds. ifali or any part of the' Properiy is condemned by eminent domain proceedings or by any proceeding or purchase
in-ieu-of condemnetion, Lender gy at'its alection réquire that ali"or any-portion of the nal procesds of the award be applied to the indebledness
or the repair or restoration of the Property. The net proceeds of the award shall mean the award after payment of alt reasonable costs, expenses,
and attorneys' fees insurred by Trusteo or Lender in connection with the condemnation.

Proceedings. ' any proceeding in. condemnation is filed, Grantor shail promplly notify Lender in writing, and Grantor shall promptly take such
steps as may be necessary to defend the action and oblain the award. Grantor may be the nominal party in such proceeding, but Lender shall be
entitliad to participate In the proceeding and {o be véprasentad in the proceeding by counsel of its own choice, and Grantor will deliver or cause to
be deliverad io Lender such instruments &s may be requested by it from lime 1o time to permit such participation.

IMPOSITION OF TAXES, FEES AND CHARGES BY GOVERNMENTAL AUTHORITIES. The following provisions relafing to gnvernmantal taxes, fees
and charges are a part of this Deed of Teush:

Current Taxes, Fees and Charges. Upon request by Lender, Grantor shad execute such documents in addition to ths Deed of Trust and take
whataver othar aclion Is requesled by Lender to perfect and continue Lender's Ben on the Rea! Property. Grantor shall reimburse Lender for al
taxes, as described below, togsther with all expenses incurred in recording, perfecting of continuing this Deed of Trust, inciuding without limitation
all taxes, fees, documentary stamps, and other charges for recording or registering this Deed of Trust.

Taxes. The following shell constitute taxes {o which this section applies: (a)a specific tax upon this type of Deed of Trust or upon all or any part
of the Indebledness secured, by Ihis Dsed of Trust; (b) a specific tax on Borrower which Borrower is authorized or required lo deduct from
paymenis on: lhe‘!ndebl‘edn_ess,sebured by ihis type of Deed of Trust; (c) & tax on this type of Deed of Trust chargeable against the Lender or the
holdsr of tha Note; and (d)a specific tax on all or any portion of the indebledness o on payments of principal and interest made by Borrower.
Subsequent Texes,, li any tax.to.whigh clion, applies s enacted svbsaquent to the date of this Deed of Trust, this event shall have the same
affect as an Evant of Defayl § defined below), and Lende: ma gxarcise any o &l of iis availabla remedies for an Event of Delault as provided
below unless { - ailfiar (ay pays the tax before it becomes delinguent, or (b) contests the tax as provided above in the Taxes and Uen2
section dhd depositswilh Lender cash or a quffiient corporate surety'biond-or other security satistactory to Lender.
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{0 ffie axent any of the' Propeity constitutes fixtures or sthisr personal
ifider'the Uniform Commercial Cdde as amended from tims to time.
ifinancing statements and take whataver other action is requested by Lenderdo

Security;Interest..Upon;request by
Ll

perfect.and continue Lenders 'arsonal Property. In addition o recording this Deed of Trust in the real property
records, Lender jon’from’ Grantor, fils execuled counterparts, copies or reproductions of this Deed
of Trust as'a fing antor st 0 Lend all expensas incurred in perfacting or continuing this security Interest. Upon
default, Grantor 8 3 'Perebngl Proparty’in a manriér and at a place reasonably convenient to Grantor and Lender and maks it
availdblg to Lender withini thrad (3) days atler recalpt of written dsniand from Lender.

Addressss. The malling addresﬁas of Granlor (debtor) and Lander (secured party), from which information concerning the securily interest
grantéd by this Deed of Trustmay be'obfalned (each as required by the Uniform Commercial Code), are as siated on the first page of this Deed-of
Trust,

FURTHER ASSURANCES; ATTORNEY=IN-FACT. The following provisions relating to fusther assurances and attorney—in—fact are a pari of this Deed
of Trust.

Further Assurances. At any time, and from time to time, upon request of Lender, Grantor will make, execute and deliver, or will cause o be
mage, oxscuted or delivared, to Lender or to Lender's designes, and when requested by Lender, causa to be filed, recorded, refiied, or
rarecordad, as the case may be, at such times and in such offices and places as Lender may deem appropriate, any and ah such mortgages,
deeds of trust, securily deeds; securily .agresmants;-financing stalements, continuation statements, instruments of further assurance, certificates,
and other documants: as' may, iin the ‘sole opirion ‘of Lender, bé-necassary or desirable in order to effectuata, complete, perfact, continus, or
praserva (a) the obligations of Grantor and Borrower under the Note, this Deed of Trust, and the Related Documents, and (b) the liens and
security Interests creatad by this Deed of Trust on the Property, whether now owned or hereafter acquired by Grantor. Unless prohibited by law or
agread to the contrary by Lender in wriling, Grantor shall reimburse Lender for all costs and expenses incurred in connection with the matters
rafarred to in this paragraph.

Attorney~In-Fact. If Grantor fails to do any of the things referred to in the preceding paragraph, Lender may do so for and in the name of
Grantor and at Grantor’s expense. For such purposes, Grantor heraby Ivevocably appoints Lender as Grantor's atiorney—in—fact for the purpose
of making, executing, delivering, filing, recording, and doing all other things as may be necessaty ©or desirable, in Lender’s sole opinion, to
accomplish the matters refervad to in the preceding paragraph.

FULL PERFORMANCE. !f Borrowar pays all tHe Indebladness when dué, and otherwise parforms all the obligations imposed upon Grantor under this
Daed of Trust, Lander shall exscule and'deliver to Trustes a request for full reconveyance and shali execute and deliver to Grantor suitable statements
of tarmination ¢f any financing staterent :on:fila evidencing Lender's securlty interest in the Rents and the Personal Property. Any reconveyance fee
roquired by iaw shali be paid by Grantor;:if parmitted by applicable law.

DEFAULT. Each of the followlng, at the option of Lender, shalt constitute an even! of defaull (Event of Defaull”) under this Deed of Trust:
Detavit on Indebledness. Failure of Borrower to make any payment when dus on the Indebledness.

Default on Other Payments. Failure of Grantor within the time required by this Deed of Trust lo make any payment for taxes or insurance, or any
other payment necessary to prevent filg of of to eHect discharge of any lien.

Default in Fevor of Third Parlle;a.l , Stioutd Borrower. o¢ any Grantor default under any loan; extension of credit, security agreement, purchass or
sales agresment, or any other agreement, in favor of any other crediter or persan that may matedally affect any of Borrower's properly or
Borrower's or any Grantor's ability. to repay the Loans or parform their respective obligations under this Dead of Trust or any of the Related
Dacumerits. S

Compllance Default. Fallure of Grantor.or Borrower o comply with any other term, obfigation, covenant or condition contained in ths Deed of
Trust, the Nota or in any of the Relaled Documents.

False Statements.. Any warranty, representdtion or statemant made or furnished o Lender by or on behalf of Grantor or Barrower under this
Deed of Trust, the Note or the Related Documants is falss or misleading in any material respect, either now or at tha time mada or furnishad.

Defective Collateralization. This Deed of Trust or any of the Related Documents ceases to be in full force and effect (including failure of any
collateral documents to create a valld and perfecied security interest or lien) at.any time and for any reason.

Death or Insolvency. The dealh of Granlor or Borrower, the insolvency of Grantor of Borrower, the appointment of a receiver for any part of
Grantor or Borower's property, any.assignmant for the benefit of creditors, any type of credilor workout, or the commencement of any proceeding
under any bankrupicy orinsolvency faws by or against Grantor or Borrower.

Foreclosure, Forfeifure, efc, Qommﬁoemem of foreclosure or forfeiture proceedings, whether by judicial proceeding, self-help, repossession or
any other method, by any credilor of Grantor or by any governmental agency agalnst any of the Property. Howaver, this subsection shall not apply
i, the event of a good faith dispule by Grantor as to the validity or reasonableness of the claim whick is the basis of the foreclosure or forefefture
proceeding, provided that Grantor gives Lender written notice of such claim and furnishes reserves or a surety bond for the claim satisfactosy to
Lender. :

Bresch of Other Agreement. Any breacn by Grantor or Borrower under the lerms of any other agreement between Grantor or Borrower and
Lender fhat is not remediad within any grace period provided therein, incliiding without limitation any agreement concerning any indebtedness or
other obligation of Grantor or Borrawer to Lender, whather existing now or iater.

Events -Affecling Guarantor.. Any, of the.preceding events cccurs with respect to any Guarantor of any of the Indebtedness or any Guarantor dies
or becomes incompetsnt;:or:taviokes. or:disputes:the validity of, or liability under, any Guaranty of the Indebledness. Lender, at its option, may, but
shall not be required to, permit the Guarantor’s estate lo assume unconditionally the obligations arising under the guaraniy in a mannes satisfactory
to Landgr, and, Il dolrg'$6, cure e Evant of Default.

Adverse Change. A malerial adverse change occurs in Borrower’s financial condition, or Lender believes the prospect of payment or
parformance of the Inidebtsdniess IS inipaired.

Insecurity. Lender In good faith deems itself Insecuro.

Existing Indebledness. ‘A default shall occur under any Existing Indebtedness or under any instrument on the Property securing any Existing
Indebtedness, or commiencement of any sult or other action to forecloss any existing lien on the Property.

Right to Cure. I such a failure is curable and if-Grantor or Borrower has not been given a nolice of a braach of the same provisicn of this Dead
of Trust within the preceding twslva (12) months, it may be curad {and no Event of Default will have occurred) if Grantor or Borrower, after Lender
sands written notice demanding oure-of:such failure: (a) cures the failure within fiteen (15) days; or (b) if the cure requires more than fiftean (15)
days, immedialely initiates steps sufficient to cura the failure and thereafter continues and compistes all reasonable and necessary staps sufficisnt
to produce compliance as sgon as reasonably practical.

RIGHTS AND REMEDIES ON.DEFAULT. Upon the ocoumrance of any Event of Detault and at any time thereafter, Trustee or Lender, at its option, may
axercise any-one or more of the failowing rghts-and remedies, in addition to any other rights or remedies provided by law:

Accslerate Indeblednéss, Londer shall have the right at ils option without notice to Grantor or Borrower to declare the entire Indebtedness
immediately dus and psyhple. Inc)udipg any prepayment penalty which Borrower would be required to pay.

Fereclosure. Wilh respact to.all or any part of ihe Real Property, the Trustes shall have the right to forecloss by notice and sale, and Lender shall
have the-right to foreciose by judicial-foreciosurs, In either casa in accardance with and to the full extent provided by applicable law. if this Deed
of Trust is foreclosed by judiclal-foraclosure, Lender wit be entitied to a judgment which will provide inat i the foreclosure sale procesds are
Insufficiant to salisty the judgment, axecution may issus for the amount of the unpaid balance of the judgment.

UCC Remedles. Witk réspeci fo all o¢ ‘any part of the Personal Property, Lender shall have all the rights and remedies of a secured parly under
the Uniform Commercial Code.

Collect Rents. Lender shall:-have the. right, without notice to Grantor or Borrower, to take possession of and manage the Property and collect the
Ronts, including amounts past due and unpald, and apply the net proceeds, over and above Lendes's costs, against the Indebledness. In
furtherance of this right, Lender-may require any:tenant or other user of the Property to make payments of rent or use fees directly lo Lender. if
the Renis are collectod by Lender,than:Grantor imevocably dasignates Lender as Grantor’s atiorney-in-fact to endorse insiruments received in
payment tharaof in the name of Granlor-and to negoliate the same and callsct the proceads. Payments by tenants or other users to Lander in
response to, Lender's demand shall salisfy the obligations for which, the payments are made, whether or not any proper grounds for the demand
existed. ‘Lendér may exercise ks rights under this subparagr ﬁgh:jellhjer In parson, by agent, or through a recelver.

"Appoint Recelver. Lender shaii hava the right to have airse'?é‘e‘vie}ai)bblnteii}lo také possession of afl or any part of the Propirty, with the power to




s frorn hie Property and apply the

proceods; over ang- he 00 ), figablatness: -The fiay S bond Hf permitiad by taw.
Lender's right to ths-gppointman N rent: \io Property exceeds the indebtedness by a
subsidntial amount. Employment by iender s t not'dl { ) as

Tenancy a} Sufferance. 1f Grantor- remains i possession of the Propesty Is soid as provided above of Lender otherwise

becomes enlitad to pussassion of the Properly upon default of Gral hall become & tenant at sufferance of Lender of the purchassr of
the Properly and shall, at Lender’s option, either (a) pay 8 reasonable rental for the use of the Property, of (b) vacate the Property immediately

upon the demand of Lender.
Gther Remedies. Trustee or Lender shall hava any other right or remedy provided in this Daed of Trust or the Note or by law.

Notice of Sale. Lender shall give Grantor reascnable notice of the time and place of any public sale of {he Parsonal Property or of the time aftsr

which any private sale of other Intended disposition of the Parsonal Property is to be made. Reasonable notice shall mean notice given at

Q:n (;?t)y days before the time of the sale of disposition. Any sale of Personal Property may be made in conjunction with any sale of the Real
roperty. .

Sale of the Property. To the extent permitted by applicabls law, Grantor and Borrower hereby waive any and all rights to have the Proparty
marshalled. In exarcising its rights and remedies, the Trustes or Len ao to sell all or any part of the Property together of separataly, in
one sale or by separate sales. Lender shall ba antitied to bid at any public sale on all or any portion of the Property.

welver; Election of Remedies. A \waiver by any party ofa breach of 8 provision of this Dead of Trust shall not constitute a waiver of of prejudice
the perty's rights otherwise to demand strict compliance with that provision -ion. Election by Lender to pursue any remedy
provided in this Deed of Trust, the Nols, In any Rolated Docurnent, oFf provided by hall not exclude pursuit of any other remeady, and an
glaction to make expenditurss of to take action to perform an obligation of Grantor or Borrower under this Deed of Trust after faliure of Grantor of
Borrower to perform shall not affect Lander's rght to declare a default and o exercise any of its remedies.

Attormeys’ Fees; Blpenées. if Lander institutes any suit or action to enforce any of the terms of this Deed of Trust, Lender shail be entitied to
recover stch sum as tha court may adjudge reasonable as attorneys’ fees at trigl and on any appeal. Whether of not any court action is invoived,
all reasonable expenses incurred by lLender which in Lender's opinion are necessary at any time for the protection of its interest or the
enforcement of its rights shall become a part of the Indebledness payable on demand ang shall bear interest at the Nole rate trom the date of
expenditura until repaid. Expenses _covered by this paragraph include, withou! limiatio!

Lender's attorneys’ fees whether or not there is & lawsuit, including attorneys’ fees for bankruplcy

vacate any automatic stay or injunction), appeals and any anticipated post-iudgment coliection services, the cost of searching records,

title reports {including toreclosure raporis), survayors’ reports, appraisal fees, title insurance, and fees for the Trustes, fo the exient permitiad by
appiicable law. Grantor also will pay any court costs, in addition to ali other sums provided by law. .

Rights of Trustee. Trustee shall have afi of the rights and duties of Lender as set forth in this seclion.
POWERS AND OBLIGATIONS OF TRUSTEE. The following provisions relating to the powers and obligations of Trustee dre part of this Dead of Trust.

Powers of Trustee. In addition to all powers of Trustee arising as 8 atter of law, Trustee shall ha foliowing actions with
respect to the Property upon he writtan request of Lender and Grantor: () join in i Real Propesty.
including the dedication of strests or other rights 10 the public; (b) join in granting any ease i

and (c) join in any subordination or other agreement aftecting this Deed of Trust or the interast of L

Obtigations to Notity. Trustee ghall not bs obligated {o notity any giher party of a pending sale under any other trust desd or fien, or of any action
or proceeding in which Grantor, Lander, or Trustee shall be a party. nless the action of proceeding is brought by Trustee.

Trustee. Trustee shall mest all qualifications required for Trustee under applicable law. In addition to the rights and remedies set forth above,
with respect to all or any part of the Property, the Trustee shall have the right to foraclose by nofice and sale, and Lender shall have the right to
foraclosa by judicial foreclosure, In elther case in accordance with and 1o tha full extent provided by applicable law.

Successor Trustee. Lender, at Lender's option; may from fimie 1o time appoint & successor Trustee to any Trustee appointed hereunder by an
instrument executed edged by Lender and recor ffice of the recorder of Klamath County, Oregon. The instrument shall
contain, in addition 1o ali other matiers required by stale law, the names of the originat Lender. Trustes; and Grantor, the book and page where
this Deed of Trust is recorded,.and:the;name. ! and address of tha successor trustes, and the Instrument shall be executed and acknowledged by
Lender or ltssuccessors in inte The Succassor trustes, without.conveyance of tris Property, shall succesd 1o all tna lile, power, and uties
conferred upon the Trustes in this Deed of Trust and by applicable law. This procedure for substitution of trustee shall govern to the exclusion of
all other provisions for substitution. j

NOTICES TO GRANTOR AND OTHER PARTIES. Any notice under this Deed of Trust shall bs in wiiling, may be sent by telefacsimile (uniass
otherwise, required by law), and shall b eHective when actually delivered, or when deposited with a nalionally recognized overnight couriar, of.
malled, shall bs dsamed offsctiva-when ;deposilsd In the United Stales mall-first class, codlified or registered mail, postage prepald. directed to the
addrasses shown nearthe beginning of \his Oesd of Trust. Any party may change its address for nofices uncer this Desd of Frust by giving
wiitten-notice lo:thg;othanparﬁes.ispec\(ylng.tha_\ the purposs of the notice Is o change the party's address. All coples of notices of toreciosure from
{he holder of any fien which:has prioﬂty:;ovaf;.th}szDead' of Trust shall be sentio Lender's address, &s shown near the beginning of this Deed of Trust.
For nofica pux'posa,s.‘ﬁran'.oe agrees'o Keop LN and liusies intormed:at.all limes-of Grantor’s current address.

MISCELLANEQUS PROVISIONS. The tollowing miscelianaous provisions are 8 part of this Deed of Trust:

Amendmenis. This Dead of Trust, together. with any Related Documenis, constitutes the entire understanding and agreement of the parties as o
the matters sst forth in this Deed of Trust N sitegation of or. amendment o this Deed-of Trust shall be effective unless given in writing and signed
by the party of parties sought {o-be charged of bound by the alteration.of amendment.

Applicable Law. This Deed of Trust has bezn delivered to Lender and accepted by Lender In the State ot Qregon. This Deed of Trust
shall be governed by and gonstrued Inrgqeommeg with the laws of the State of Oregon. N

Caption Headlg ,\Qq@&gﬂ headings in this Deed of Trust are for convanience purposes gnly and are not to be used to interpret or define the
prov‘as‘lt_:ps(ol this Deed of Trst i ' . .

Merger. There shail be no merger of the interest prpglate created by this Deed of Teust with any other interest or estate in the Property &t any
time held by or for the banefit of Lendsr in any capacily, Without the written consent of Lender.

Severability. iFa court o!'cdmpélent’—‘]uﬁsdlclion finds ‘any -provision of {his Deed-of Trust to be invalid or unenforceable as to any person OF

h finding shall not rendbr that provision invaiid or ynenforceable as'to any other persons of circumstances. If feasible, any such
oftending pr hall be deemad 1o be modified to be within the limits of enforceability of validity; howaver, i the offending provision cannot be
so modified, cken and all othar provisions of this Deed of Trust in all other respects shail remain valid and enforceable.

Succassors angd- Assigns; Subject to the fimitations stated in this Dead of Trust on transfer of Grantor's interest, this Deed of Trust shall be
binding upon and inure to {55 benefit of the parties, thelr successors and assigns. If ownership of the Property becomes vested in a person other
than Grantor, Lender, without'notice to Grantor, may deal with Grantor's successars with reference to this Deed of Trust and the Indebtednass by

_way of (orbearanjce‘qr@igens!gn without releasing Grantor from the obligations of this Deed of Trust or liabilty under the indebtedness.
Time Is of the Essence. Time is of the essenca In the parformance of this Deed of Trust. :

Waivers and Consenis. Lender ba, depmed. 1o have. mived. any. of Trust (
uniass such walver s in wiiling and sigred by b T3er. ‘N detay o DTSN pwtoiiends R exaresing any ig
o!suchﬂgh\or.anyuﬂherdgh!. A walver by i etmwmémmaeammdu
right otherwise to demand strict compliance on or any other provision. Na prior waives by
betiegen tendar.and Granlor or Borrower, shall constiiute 8 walver of any of Lendes's fights or any of Grantor o B
i ho isant b ngnde_lgﬂg,requlred in this Deed of Trust, the granting of such consent by Len
\ient Inslances where stich consent is required.
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QFFICIAL SEAL

NOTARY PUBLIC-OREGON
COWB/ASSION NO, 049053 -
MY COMMISSION EXPIRES NOV. 16, 1869

who axecutath ihe Dobd 68 Trist arid sbkioWlodgad that he or sho'sigrigd the Deed of Trust'as his.or her frea and voluntary act and dead, for the uses

and.purposes thoreln.mentioned, ., . . . . o : {
Glven under my hand:and-officla seal this . L _ddyof__ m : .19 £7 .
By__ e A" ‘ gl : Residing at K/enw—% 4:«4‘ .

. y . s >
Notary-Public in-end for the'State of- e 0%/ #y commisslon-expires : ﬁ/ v, 16 /55

On this dey before me, the: undersigned Notaty.Public, personally appearsd Willlam L. Rudeslll, to ms known 10 be the individual described in ang

"REQUEST FOR FULL RECONVEYANCE
‘(To be used only when obligations have been paid in full)
To: : i , Trustee

The undersigned Is the legal owner and holder of all Indebtedness secured by this Deed of Trust. Al sums secured by this Deed of Trust have been
fully paid and safisfied. You are hareby direcled, upon payment to you of any sums owing to you under the terms of this Deed of Trus! or pursuan fo
any-applicable slatute, 4o. cancel. tha:Note securad. by. this Dead of Trust:(which is dellverad to you together with this Deed of Trust), and to reconvey,
without warranty; to: the parties designated:hy.the ferms: of this Dead:of Trust, tha estals now held by you under this Deed of Trust. Flease mail-the
reconveyance and Related-Documanis fiy: P T g

N T ~ Bencriciry:
RISSRE I 21 - t. AR By:—“
Its:

u:'c..'A_ggrgéﬁs’srés"axyduﬁ(lon:ggi: RUDIgB.LN C1.OVL)

STATE OF OREGON : COUNTY OF KLAMATH S8,

Filed for record at request of L Ameritit le the 15th
of March AD, 1999 a . 11:17  oclock_ A, M., and duly recorded in Vol. __ M99
of . Mortgages on Page 8931 )
. Linda Smith, County Clerk

$45.00 . by iﬁj’ﬁm Atirad

eedid




