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..DEED OF TRUST
THIS DEED OF TRUST iS5 DATED MARCH. 4, 1999, amcng Charles G. Kerr, -Charlea—-8—Kerr, whose address is
3010 Lower Lake Road, Kiamath Fails, OR- 97063 :(referred to below as "Grantor"); U.S. Bank National
Assaciation, whose address is P.O. Box 14430, Salétm, OR ‘97309 (referred to below sometimes as “Lender” and
sometimes as "Beneficiary”); and U. S.'BANK TRUST COMPANY, Natlonal Association, whose address is 111 S.
V.. Fifth Avenue, Porfland, Oregon 97204 (referred to below as "Trustee”).

CONVEYANCE AND GRANT. For valusble consideration, Grantor conveys to Trustee for the benefil of Lender as Beneficiary all of Granter's
fahi, titls,and interest in and to the following déscribed ‘Téaf propeny, ‘togethet with all existing or subsequently erected or affixed buildings,
impeovements-and fixtures; all easements, rights.of way,.and.appurlenances: all waler, waler rights and ditch rights (including steck in utilities with ditch
or irrigation rights); and all other rights, rovafties, and-profits; telating: to.the real property, including without limitation ali minerals, oil, gas, geothermal
and.simitar matters, located in Klamath County, State of Oregon (t?xe “Real Property”):

See Exhibit A atiached hereto aind by this refétence incorporated herein
The Real Property or its address Is comn nily known as 9010°'Lower Lake Road, Klamath Falls, OR 97603. The

Redl Pripérly tax idenfificalion number is 4110-00000-01400, 4110-00860-00701, 4110-01680-00300, 4110-01680-00200.
Grantor-presently assigns o Lender. (also-known as,Bengficlary:in this Deed of Trust) all of Granlor's right, tile, and interest in and to all present and
future leases of the Property and all Rents from the Property. In addition, Grantor granis Lender a Uniform Commercial Cade security interest in the
Rents-afid the Personat Property definedbglow."7 * i
DEFINITIONS. The follawing words shallhava the following: rneanings when used.in.this Desd of Trust. Terms not otherwise defined in this Dead of
Trust shall-have the; meanings alfributed fo sughterms indhe. Uniform Commercial Code. All refarences to doliar amounts shall mean amounts in lawful
money of the United States of America. Cones - o '
Beiiaficlary; The word-"Banaficiary®means U'S: BN Natibnial Assoclation; its Suceessors and assigns. U.S. Bank National Association also is
refereed to as "Lender” in this Desd.of Trust. i .
Déed of Trust. The words "Dead ot Trust iisdn”ihis LIS -6 Cradit InStrumant among Grentor, Lender, and Trustes, and includes without
limitation all assignment and security Interest provisions. relnting to the Personal Property and Rents.

Grantor. The word "Grantc™ meanis &nyafid-alf pel sang"and entities exscullnig this Dsed of Trust, Including without limitation Charles G. Kerr.

Guarantor. The word "Guarantor means and includes without limttation any and all guarantors, sursties, and accommodation parties in
connection with the Indebtedness.’ o e

Improvements. The ward “improvements” lrhes_ns,;éad, ncludes without. limitation all existing and fulure improvements, buildings, structures,
mobile homes affixed on the Real Property, fagiitles, additio replacements and other construction on the Real Property.

indebiedness. The.word "Indebiedness™. means. all principsk.and interest pavable under the Note and ary amounts expended or advanced by
Lender to discharge. obligations of Grantoz;og,expgnses-lmurred by Trustes or, Lender lo enforce obiigations of Grantor under this Deed of Trust,
together with interast on such.amounts,as-providedgn this Deed.of Trust.

Lender. The word "Lendér” means U.5: BanK atibgét’Aé§dciaf§ontlI§ succassors and assigns.

Note. The word "Note” means the Noie. dated tarch 4,-1999, in the principal amount of $780,000.00 from Grantor o Lender,
together with all renewals, extensions, modifications, refinancings, and substitulions for ihe Note. The maturity date of the Note is July 1, 2014.
The rate of inferest on the No'e is subject lo indexing, adjustmant, renswal, or rensgoliation.

Personal Property. Ths words "parsonigl’ Property” mean all dquipment, fixtiirss, and other articles of personal property now or hereafler owaed
by Granior, and now or heroaftsr atidched of sfiiked to ! roperiy; fogether with all accesstons, parts, and additions 1o, all replacements of,
and all substitutions for, any of §uct|.gror‘§,r_ty: dnd fogether with all procesds ‘(including without limitation all insurance proceeds and refunds of
premiums) from any sale or other disposi on of tha Property. ~

Property. The word "Property” means collectively the Real Frbpsdy and the Persanal Property.

Real Property. The words "Real Property” mean ihe property, interests and rights described above in the “Conveyance and Grant” section.

Related Documents. The words "Related. Documents™ mean -and include without limitation ak promissory noles, credit agreements, loan
agreemenis, environmental agrasments; guarantles, security agreements; morigages, deeds of trust, and all other instruments, agreements and
documants, wnether now or horaafter existing, executad.in connection with the indebtedness.

Renis. The word “Rents” means all presant and future rents, revenues, Income, issues, royalties, profits, and other benefits derived from the
Property. ot

Trustee. The word "Trustes” means U, S. BANK IRUSf COMPANY, National Association and any substitute or successor trustees.
THIS DEED OF TRUST, INCLUDING THE' ASSIGN .%'E Q‘F' RENTS' AND THE SECURITY INTEREST IN THE RENTS AND PERSONAL
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PROFERTY! IS GIVEN TO" SZCURE ' (1) PAYMENY OF" DEBTEDNESS AND (2) PERFORMARNCE OF ANY AND AlL OBLIGATIONS OF
GRANTOR UNDER THENOTE, THE RELATED DOCUMENTS, AND THIS DEED OF TRUST. THIS DEED OF TRUST IS GIVEM AND ACCEPTED
ON THE FOLLOWING TERMS:. RN

PAYMENT AND PERFORMANCE. Except as otherwise provided in this Deed of Trust, Grantor shall pay to Lender ali amounts secured by this Deed of
WF“ru‘stt adsghey'vbecome‘ due, and-shall stiictly.and in‘a:timely manrier-perform all of Granior’s obligations under the Note, this Dead of Trusl, end the
elated Documents. : - L A

POSSESSION AND MAINTENANCE OF THE PROPERTY. Granfor agrees ihat Grantor's possession and use of the Property shall be governed by the
following provisions:

. gg§s!e§§i:qn and Use. Unlil the occurrence of an Event quQéfé i, .Granjor may, (a) remain in posssssion and control o% g Property, (b) use,
dperaté‘cf manage the Property. and (c) collect any Renlsfomithe'Foperty: | Thedollowing provisions refate to the use of Sperty or to other
rmilations on the Property. THIS INSTRUMENT WILL NOT ALLOW USE OF THE ROPERTY DESCRIBED IN THIS INSTRUMENT IN VIOLATION
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i B i (the "Lender")
of the same date and covenng l.he Property descnbed in the Secunty Ins!rumem and located at:

1044%° WRIGHYAVE
KLAMATH FALLS, OREGON 97603

[Propenty. Address]
The Property: includes a umvm,alogether*wnh an: undmded interestin the common elements of, a condominium
project known-as: e

~.{Name of Condominium Project]
(the "Condominium Project”). If the owners association or other entity which acts for the Condominium Project
(the "Owmers Association”) holds title to property for the benefit or use of its members or sharcholders, the
Property also: includes Borrower’s. interest in the Owners Association and the uses, proceeds and benefits of
Borrower’s interest.

CONDPOMINIUM COVENANTS. In addition to the covenants and agrecments made in the Security
Instrument, Borrower and Lender further.covenant and agree as follows:

A. Condominium Obiligations. Borrower shall perform all of Borrower’s obligations under the
Condominium Project’s Constituest Documents. The "Constituent Documents” are the: (i) Declaration or any other
document which creates the Condominium Project; (ii) by-laws; (iif) code of regulations; and (iv) other equivalent
documents. Borrower shall promptly pay, when due, all dues and assessments imposed pursuant to the Constituent
Documents.

B. Hazard Incurance.  So long as the Owners Association maintains, with a generally accepted insuranc:
carrier, a "master” or "blanket" policy on the Condominium Project which is satisfactory to Lender and which
provides insurance coverage in the amounts, for the periods, and against the hazards Lender requires, including fire
and hazards included within the term "extended coverage,” then:

() Lender waives the provision in Uniform Covenant 2 for the monthly payment to Lender of the
yearly premium installments for hazard insurance on the Property; and

(i) Borrower’s obligation under Uniform Covenant 5 to maintzin hazard insurance coverage on the
Property is deemed satisfied to the extent that the required coverage is provided by the Owners Association policy.

Borrower shall give Lender prompt notice of any lapse in required hazard insurance coverage.

In the event of a distribution of hazard insurance proceeds in lieu of restoration or repair following a loss to the
Property, whether to the unit or to common elements, any proceeds payable to Borrower are hereby assigned and
shali be paid to Lender for application to the sums secured by the Security Instrument, with any excess paid to
Borrower.

C. Public Liability Insurance. ~ Borrower shall take such actions as may be reasonable to insure that the
Owners Association maintains s public lisbility insurance policy acceptable in form, amount, and extent of
coverage to Lender.

D. Condemnation.  The proceeds of any award or claim for damages, direct or consequential, payable w
Borrower in connection with any condemnation or other taking of all or any part of the Property, whether of the
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