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THIS DEB&OFTRUS’R("Secunty,Instmmen&)xsmadem MA:RCH 12 , 1999

KENNETH: R-PAUL:--and;: CAROLYN;DAV IES4 PAULvmu,
# ;’L]Tt;ﬂi ”1 LT D T griney ure “"’!21’}3,‘& 331 fg}‘ H L’(’!f!/‘ e
(x"Bormwerﬂ). EI‘he»h‘ustee~,1s-¢.AS?EN«3 TTLE & ESCROW INC
,hﬂpmp IO TR T IS ST ’;:A;f«; SRR A B0 LD
525 MAIN«*STREET, KLAMATH,;FALLS 5uOR1976015
¢"Trustee :)-z'Ihcbenehcm:yus;eSOUTH, VALLEY; BANK: & TRUST
vtk Copen i gher powst bide @ealomsl oial.
whlchlsorgamzed andexxstmg undenthedaws,ot AN.JOREGON BANKI{‘{G CORPORATION
addressis . PO BOX 52105 Kl:AMATHwFALLS OR 97601 ., .«

TR LR TR VR TR TR ( Lender ) Borrower owes Lender the principal sum of
E1ghty» Fwe Thousand and no/100

SO g e g Dollars (U.S. $ 85,000.00 )
Tins debt is evxdcnced by Borrower’s note dated the .same date as this Security Instrument (" Note") which provides for
monthly payments, with the full debt, if not paid;earlier, due and payable on April 1, 2029
This:-Security Instroment secures to Lender: (a)-the repayment of:the debt evidenced by the Note, with interest, and all renewals
extensions: and. modifications of ‘the..b{otjo,, b): .t!ze payment of:all .other sums, with interest, advanced under paragraph 7 to
proiect. the security of this Security - Instrument;:and (¢):the ‘performance of Borrower's covenants and agreements under this
Secutity Instrument and the Note:«For this:purpose, Boxmm:r irrevoczbly. grants and conveys to Trustee, i trust, with power of
sale; the-following described:property:located-in.. ; . i+ umaiKl-amath: County, Oregon:
kot=13; vBloeer, .‘LA?-NANDA&HILLS» JRA& sinsthes Cuunty of Klamath, State of
Oregonw tyn i TS B oK B

i vt iz:}.z;umtf;? i1y

7 G g paehais

which ﬂxaaddmssxof; z5012, %L\ULE MO

/ 118 9760,
‘155&0!"'3"‘% Fﬂw&gﬁ“mﬂﬂ PN"’QB 13

Ix'L
g MEN m 30
@ bRNseos).ow-i‘““l ¥ T"’U Ameride did'
B VMPMO/R'[GAQE QM 120015237




reby;conveyed and has the right to grant and
of record. Borrower warranis. and wiil

3. encumbrarnces of record.
for naticnal use and non-uniform covepants with limited

r and Lender covenant and agree as follows:
1. Payment of Principal and Interest; Prepayment and Late Charges. Borrower shall premptly pay when duoe the
principal of and interest on the debt evidenced by the Note and any prepayment and late charges due under the Note.
2. Funds for Taxes ang Insarance. Subject to applicable law or to a written waivi

36 AICT may-at@in prority, over this Secy instrur lien oz ‘ (b) yearly leaschold payments
or;gronnd rents-on the Property, -if.anyy {c) vearly hazard or property insurance premiums; (d) yearly flood insurance premiums,
if any; (e)yearly mortgage insurance premiums, if any; and. (f).any suros payable by. Borrower to Lender, in accordance with
the provisions of paragraph 8,iniliew;of the payment of morigage: insurance premiums. These items are called "Escrow Items,”
Lender may, at any time, collect:and old Funds: in an;amount Bot-to.exceed the maximem amouzt a lender for a federally
related: mortgage: loan: may. require for;Borrower!s escrow -acconnt-under the: federal Real Estate Settlement Procedures Act of
1974.as amended: from, time to, time; 12 BiSiCx Section 2601 ez seq: ("RESTA™), unless another law that applies to the Funds
sets-a-Jesser-amount.- If, so, Lender.may, atany,time, collect angd;hold Funds_in -an amount not to exceed the lesser amount,
Lender may estimate the amount of Funds due on the basis of current data and reasonable estimates of expenditures of future
Escrow Items or otherwise inaccordance with applicable law.

The Funds shall be held in an institution whose deposits are insured by a federal agency, instrumentality, or entity
(including Lender; if Lender is such.an institution) or in any Federal Home Loan Bank. Lender shall apply the Funds to pay the
Escrow Items. Lender may not; charge Borrower forholding and applying the Funds, anmually analyzing the escrow account, or
verifying the Escrow Items, unless Lender pays Borrower interest on the Funds and applicable law permits Lender to make such
a charge. However, Lender may, require Borrower to; pay a ore-time charge for an independent real estate tax reporting service

B

used by, Lender,in, conngction; with, this loan;, unless: applicable law provides otherwise. Unless an agreement is made or
applicable law requires interest to be paid, Lender shali not be required to pay Borrower any interest or earnings on the Funds.
Borrower-and Lender may agree in wyriting; however,-that interest shall be paid on the Fuads. Lender shall give to Borrower,
without charge, an anuual accounting of the Funds, showing credits and dehits to the Funds and the purpose for which each
debit,to the Funds:was-made. The: Funds are pledged-ag-additional security for all sums secured by this Security Instrument.

Ifithe Funds; held by Lenderexceed the;amounts permitted: to bevheld by applicable law, Lender shall account to Borrower
for the excess Funds in accordance with the

twelve monthly payments, at Lender’s sole discretio

Upon payment in full of all sums secured by this Security Instrument, Lender shall promptly refand to Borrower any
Funds held by Lender. If, under paragraph 21, Lender shall acquire or sell the Property, Lender, prior to the acquisition or sale
of the Property, shall apply any Funds held by Eenderiat thé_ time of, hokju itidnjor sale as a credit against the sums secured by
this-Security Instrument. -
1253. Application of Payments. Unless applicable law provides otherwise, all payrents recsived by Lender under paragraphs
1 and:2,shall be applied: first, to payment charges due under the Note; second, to amounts payable under paragraph 2;
thizd, to interest due; fourth, to principal due; and lust, to any late charges due under the Note.
" ;. 4 Charges; Liens. Borrower shali pay all taxes, assessments, charg

WIiting, 1q, the payment of the gbligati
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, y other hazards;inctuding

in the amounts and for the periods
werisubject to Lender's -approval
iabove; Lender: may, at-Lender’s

lude a standard mortgage clanse. Lender

fider-and: Writing,
Profieity dimaged, if the restoration or repair is economical}
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ooBRl Is not cconomically. feaii o Feidss'
Secured by this Security Instrument, whethier,
Property, or does, not, ithin :

© 6. Oceupan

Borrower shall occupy, establish, afid us Pip Al residence within sixty days afier the
this Security Instrument and ‘shall ¢ fitie fo % orTower’s principal residence for a least oge year after
the, date of occupancy, nless | otherwise dgrecs’ ing, which consent shall not be unreasonably withheld, or unless
extenvating circums ist which are beyond ) : ntrol. Bor i damage or impair the
i i default if any forfeiture
t in forfeiture of the
terest. Borrower may

dismissed with a ruli

Borrower; during the loanapplicarion proces
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< ~-Any amouats disbursed by:Lender under this: paragraph 7 shall. become additional debt of Borrower secured by this
Security Instrument, Unless Borroverand ‘Lender‘agree to other terms of payment, thege amounts shall bear jnterest from the
date Of disbursement at the' Note ‘x‘;i't’e_"g’l_ﬁdiixlxéll"bé*f),a'y“alzle, with interest, upon  notice from Lender to Borrower requesting
payment.” S : o L '
8, Mortgage Insurance. If Leinder relquired mongage insurance as 5 eqndition of making the loan secured by this Security
Instroment, - Borrower shall pay .the premiums, wired, to. maintain, the; mortgage, insurance in effect. If, for any reason, the
mortgage: insurance coverage required by Lender lapses or ceases to be in effect, Borrower shall pay the premiums required to
obtaiii' coverage Substantially equivalént to g ‘Motigage insurance previously in effect, at g i i
cost tif?}}érféﬁféiﬁ'"qfftﬁijé“qxor;gég;é"ih’sﬁf:a’gbé""}re%iiiiiélyfin”-é'ffe';;t';'M'm‘ altérnage approved by Lender. If
suﬁétéé' (:.'.p‘ ‘.yélyepé : l“t" li:‘.*.'u.r '34; F?l‘a 1§ 3 v o ‘shaliﬁ'a r:, mmm a sum equal to
' he, yearly, rortzage fnsitance. being, t1¢; insurance coverage lapsed or ceased to
:0f mortgage insurance. Loss reserve
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rower, this Security Instrument and the
cursed. However, this right to reinstate shall

bligations' sec by shail rema
not apply in the case of acceleration under paragraph 17.

19, Sale of Note; Change of Loan' Servicer. The Note or a partial interest in the Note (together with this Security
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known
as the "Loan Servicer") that collects monthly payments due under the Note and this Security Instrument. There also may be one
or more changes of the Loan Servicer unrelated to a sale of the Note. If there is a change of the Loan Servicer, Borrower will be
given written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and
address of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other
information required by applicable law.

20. Hazardous Substances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hizardous.Substances on or in the Property. Borrower shali. not do, nor allow anyone else to do, anything affecting the
Property that is in violation of any Environmental Law. The preceding two sentences shall not apply to the presence, use, or

wm&% ety of sma %gﬁues of Hazardous Substances that are generally recognized to be appropriate to normal
ntial usesamiomamtenance gLIAE Property.
( Hron jilyrive Lendir written notice of any investigation, claim, demand, lawsuit or other action by any

: Y, AGEHEH-8t prilate party involving the Property and any Hazardous Substance or Environmentai Law
orrowershasractial knowledge! If Borrower leamns, or is notified by any governmental or regulatory authority. that

Other et azardous Substance affecting the Property is necessary, Borrower shall prompily take

all necessary remedial actions in accordance with Environmental Law.
' As used in this paragraph 20, "Hazardous Substances® are thiose substances defined as toxic or hazardous substances by
Bavirotititental ‘Law and the following substandes: gasoline, kéfosene, other flammabie or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials containing asbestos or formaldehyde, and radicactive materials. As vsed in
this: paragraph- 20, "Brvironmental Law! imedas federal laws and laws of the jurisdiction where the Property is located that
relate to health, safety or environmental protection.

+ NON-UNIFORM, COVENA%BQHPW&I and Lender further covenant and agree as follows:

"'21. Acceleration; Remédies, . ’tﬁiger shall give notice to Borrower prior to acceleration following Borrower’s breach

of any covenani or agreement in this Securify Instrmment (but not dprior to acceleration rl;;:lgegmgmph 17 unless

applicable lawatdﬁdds otherwise). The notice shall specify: (a) the default; (b) the action ired to core the default;
(c) 2 date, not less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and
(8} that failure to cure the default on or before the date specified in the notice may result in acceleration of the sums
secured by this Security Insirument and sale of the Property. The notice shall further inform Borrower of the right to
reinstate after acceleration and the right to bring a court action to assert the non-existence of a default or any other
defense of Borrower to acceleration and sale. If the default is not cured on or before the date specified in the notice,
Lender, at its option, may re?(mre immediate payment in full of all sums secured by this Security Instrument without
further demand and may invoke the power of sale and any cther remedies permitted by applicable law. Lender shall be
entitled to collect all expenses incurreg in pursuing the remedies provided in this paragraph 21, including, but not limited
to, reasonable attorneys’ fees and costs of title evidence.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall cause such notice to
be recorded in each county in which any part of the Pr(:jperty is located. Lender or Trustee shall give notice of sale in the
manner [{]nscnbed by applicable law to Borrower and to other persons prescribed by applicable law. After the time

uired t{.ap‘plicable law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of a!l or any parcel of the Property by public announcement at the time
and place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The retitals In'the Trusté’s déed shall be'prima facie évidence of the t of the statements made
therein, Trustee shall a lpl the proceeds of the sale in the following order: (a) to ali es of the sale, including, but
not limited to, reasonable }i‘rustee’s and attorneys’ fees; (b) to al! sums secured by this Security Instrument; and (c) any
excess to the person or persens legally entitled to it.

Reconveyance. Upon payment of all sums secured by this Security lnstrument, Lender shall request Trustee to
reconvey the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security
Instrument to Trustee. Trustee shall reconvey the Property without warranty (o the person or persons legally entitled to it. Such
person or ‘personsi’shall pay any recordation costs:'“Liender may chacge such person or persons a fee for reconveying the
Property; ‘but only ifvthesfee:isipaid to a third ‘party+(such;as:thie-Trustee) for:services rendered and the charging of the fee is
Pemﬁﬁ@‘@dﬁaa&ﬂicablsﬂ?w- e ey S

.23, Substitute Trustee. Lender may, ame to tinie, remove Trustee and appoint a successor trustee to any Trusiee
otied HErsbiier *Without conveyarice of th ' ccessor trustee shall succeed to all the title, power and duties
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Linda Smith, County Clerk
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