. The grantor s

i Was‘xin fton Mutual Bank

‘. whlch is organrzed ,g _ ul g, and whosa address is
.:lzolu'rhird Avenue. Seatt,lewWA 98101 e s {"Lender"}. Borrower owes Lender the
pnncrpal sum of _One Hundred Ninetv-One ‘Thbugand & 00/:! 00

; Dollars (U.S. $191,000.00 ).
Thrs dabt-is: evrdenceo by Borrower s: nota daied‘the sama date as th.s Secunty Instrument ("Note”), which provides for
fonthily paymenta, with the full bt, ot earlier," dil : il Apr:.l 1, 2029 . This
Secrity instrument secufes to, Lander: [a) the rép it of the del

renewais, extensions and modrf‘ cations of the Note, (b) the paymant o a!l other sums, with mterest advanced under
;‘parag.ra‘h 7 16" protect 1he se:urity‘ f-1hig “S ty ‘In ) the perform ce of Borrower’s covenants and

i1 sl ity th“ i) sl i 3F G Y7 e

‘agraements und thls Sogg ity nstr and the ]glu'tg, .For this purpcse, Borrower rrrevocablv grants and conveys to

Rl T

ustes;~in ¢ trust, wrth pewerr ale; enfouowiug descnbed property Hocsted in: : Klamath
olntv;'oregon' I TR : ¢

’

$EES
“THE El/2 81/2 OF SECTION 28,

st

'nxp 139 "s*ovm‘t*

“ft“i’re‘fééﬁ Y7603
c IZIpCodﬂ

TOG'ETHER WITH all the Improvements now or hereafter erected on the property, and all easements,
appurtenances, and frxtures fow or “hi raafter a “of the property. All replacements and additions shall also be
covered by this Security lnstrument Al he. | eg_ ;ng is referred to In this Security Instrument as the "Property.”

BORROWER CO‘:ENANTS that Borrowerr is Iawfully seised of the. estate hersby conveyed and has the right to
‘grant-and’ convay - the- Property and-that:the: Proparty isrunencumbered; except for sncumbrances of record. Borrower
fwarrants and will defent ‘genarally | tho‘trﬂ t ‘the Pros’:erty agamst alr claims and demands, subject to any encumbrances

5 TR 4

es..uniform. covonants
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b)'yea hd
| lood insuran premiums, if any; (o) yearly mortgage
4 le by Bal : i in:accordance with:ths:provisions of paragraph 8, in lieu of
the pavment of mortgage insurance premiums, - Thesé items are culled "Escrow ltems.” Lender may, at any time, collect and hoid Funds
in an amount not to exceed the maximum amount & lender for a federally related mortgage loan may require for Borrower's ascrow
account under the federal Real Estate Settlement Procedures Act of 1974 as amended ~from:time to time, 12 U.5.C. Section 2601 et
saq. ("RESPA"), unless another law that appiies to the Funds sets a lesser amount. If so, Lender may, at any time, coilect and hold Funds
in an amount not to exceed the lssser amournt. Lender may estimate the amount of Funds due on the basis of current data and reasonable
astimates of expenditures of future Escrow Items or otherwisge in accordance with applicable law.

The Funds shall be held in an institution whosa deposits are insured by a federal agency. instrumentality, or entity (including
Lender, if Lender is such an institution} or in any Federal Horme Lban Bank.™ Lenider shali‘apply the Funds to pay the Escrow ltems. Lender
may hot charge Borrowsr for holding and ‘applying tha Funds, annually analyzing the escrow account, or verifying the Escrow ltems, unless
Lender pays Borrower interest on the Funds and epplicable law permits Lender to make such a charge. However, Lender may require
Borrower to pay a one-time charge for an independent real estata tax reporting service used by Lender in connection with this loan, unless
applicable law provides.otherwise. .Unless.an ‘agresmantyis mede or applicable. law requires interest to bs paid, Lender shall not be
required to pay Borrower any interest or earnings on the' Funds 'Borrower and Lender may agres in writing, however, that interest shat!
be paid on the Funds. Lender shall give to Borrower, without charge, an annual accounting of the Funds, showing credits and debits to
the Funds and the purpose for which each dabit to the Funds was made. The Funds are pledged as additional security for all sums
secured by this Security Instrument.

If the Funds held by Lender exceed the amounts permitted to be held by applicable law, Lender shall account to Borrower for the
excess Funds in accordance with the requirements of applicable law. if the amount of the Funds held by Lender at any time is not
sufficient to pay the Escrow Items when duse, Lender may so notify Borrower in writing, :nd, in such case Borrower shall pay to Lender
the amount necessary to make up the deficiency. Borrower shall make up the deficiency in no more than twelve monthly payments, at
Lender’s sole discration. ’ }

Upon payment in fuil of all sums secured by this Security Instrument, Lender shell promptly refund to-Borrower any Funde held by
Lender. ff, under paragraph 21, Lender shail acquire or sell tha Property, Lender, prior to the acquisition or zale of the Property, shall apply
any Funds held by Lender at the time of acquisition or sale as a credit against the sums secured by this Security Instrument.

3. Appfcation of Payments. Unless applicable law provides otherwise, all payments raceived by Lendar under paragraphs 1 and 2
shall be applied: first, to any prepayment charges due under the Note; second, to amounts payable under paragraph 2; third, to interest
due; fourth, to principal due; and last, to any late charges due:under the Note.

4. Charges; Liens. Borrower shall pay: all taxes, assessments, charges, fines and impositions attributable to the Propsrty which
may attain priority over this Security Instrument, and leasehold pavmems‘ or ground rents, If any. Borrower shall pay these obligations in
the manner provided in paragraph 2, or if not'pald in that manner, Borrowsr shall pay them ‘'on time directly to the person owed payment.
Borrower shall promptly furnizh to Lander all notices of amounts to be paid under this paragraph. !f Borrower makes these payments
directly, Borrower shalt promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any fien which has privrity over this Security Instrument unless Borrower: (a} agrees in writing to
the payment of the obligation secured by the lien in a manner acceptable to Lendsr; {b) contests in good faith the lien by, or defends
against enforcement of the lien in, legal proceedings which in tha Lender’s opinion operate to prevent the enforcement of tha lien; or {c)
secures from the holder of the fien an agreement satisfactory to Lender subordinating the lien to this Security Instrument. If Lender
detennines thst any part of the Property is subject t0 a lien which may attain priority over this Security Instrument, Lender may give
Borrower a notice identifying the lisn. Botrower shall satisfy thie lien or take one or more of the actions set forth above within 10 days of
the;giving-of-notice. . . . BT

5. Hazard or Property Insutance. Borrowershall kssp;thegqimprovements now existing or hereafter eracted on the Property
insured against loss by fire, hazards included within the term “extended coverage® and any other hazards, including floods or flooding, for
which Lender fequires Insurance. This ifisurance shiil ba minirtained in the amounts and for the periods that Lender requires. The
insurance carrier providing the insurance ishall: be:‘chosen by Borrower- subject to Lender's approval which shall not be unreasonably
withheld. If Borrower fails to maintain coverage described above, Lender may, at Lender’s option, obtain coveraga to protect Lender’s
rights in the Property in accordance with paragraph 7.

All Insurance policies and renswals shall be acceptabls to Lender and shall include a #tandard mortgage clause. lender shall have
the right to hold the policies and ranewsls. If Landerrequires, Borrower: shall promptly giva to Lender all raceipts of paid premiurns and
renewal notices. In the event of loss, Barrower shall give prompt notice to the insurance carrier and Lender. Lender may make proof of
loss if not made promptly by Borrower. }

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the Property
damaged, if the restoration or repalr is economically feasible and Lender’s security is not lessened.  if the restoration or repair is not
sconomically feasible or Lender’s sacurity would be lessenad, the insurance proceeds shall be applied to the sums secured by this Security
instrument, whether or not then dua, with any excess paid to Borrower. |If Borrower abandons the Property, or does not answer within 30
days a notice from Lender that the insurance carrler has offered to settle a claim, then Lender may coilect the insurance procreds. Lender
may use the proceeds to repair or restors the Property or tc pay sums sacurad by this Security Instrument, whether or not then due. The
30-day period wiil begin when the notice is givan.

Unless Lender and Borrower otherwise agree/in writing, any application of proceeds to principal shall not extend or postpone the
due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the payments. If under paragraph 21 the
Property is acquired by Lender, Berrawer’s right to any Insurance policies and proceads resulting from damage to the Property prior to the
acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protaction of the Property; Borrower’s Loan Application; Leasshclds. Borrower shall
occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of this Security Instrument
and shall continue to uccupy the Property as Borrower’s principa! residence for at least on2 year after the date of occupancy, uniess
Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless extenuating circumstances exist which
are beyond Borrower’s ccntrol. Borrower shall not destroy, damage or impair the Property, allow the Property to deteriorate, or commit
waste on the Property. Borrower shall be In default if any forfeiture action or proceeding, whether civil or criminal, Is begun that in
Lender’s good faith judgment could resuit in forfeiture of the Property or otherwise materially impair the lien created by this Security
instrument or Lendar's security interest. Borrower may cure such a default and reinstate, as providad in peragreph 18, by causing the
action or proceading to be dismisead with a ruling that, in Lender’s good faith dstermination, precludes forfeiture of the Borrower’s interest
in the Property or other material impairment of the lisn created by this Security Instrument or Lender’s security interest. Borrower shall
also be in default if Borrower, during the loan application process, gave materially false or inaccurate information or statements to Londer
{or failed to provide Lender with any material information) in connection with the loar: evidenced by the Note, including, but not limited to,
representations concerning Borrower’s occupancy of the Property as a principal residence. If this Security instrument is on a leasehoid,
Borrower shall compiy with ali the provisions of the lease. If Borrower acquires fee title to the Property, the teasehold and the fee title
shall not merge unless Lender agrees ¢ the merger in writing.

7. Protection of Lendsr's Rights in the Proparty. If Borrower fails to perform the covenants and agreements containad in this
Security Instrument, or there is a legal proceeding that may significantly aftect Lender’s rights in the Property {such as a proceeding in
bankruptcy, probate, for condemnation or forfeiture or to enforce laws or regulations), then Lender may do and pay for whatever is
necessary to protact the vaiue of the Property and Lender’s rights in the Property. Lender’s actions may include paying any sums secured
by a lien which has pricrity. over, this, Security Instrument,, appearing in court, paying. reasonable attornuys’ fees and entering on the
Property to make repairs. Although Lender may take &ctien under this paragraph 7, Lender doas not have to do so.

Ary amournts disbursed by Lender Under this paragraph 7 shall betome additional debt of Bomower sscured by this Security
Instrument. Unlass Borrowsr and’ Lehder ‘agree to other terms of peyment, these amounts shfd bear interest from the date of
disbursemant at the Note rate and shall be payabie, with interest, upon natics from Lender to Borrower raquesting payment.

8. Mortgege Insurance. If iLender: tequirsd moctgage insurance ‘as & condition of making the locan sscwred by this Security
Instrument, Borrawer shali pay the premiums requred to maintain the martgags insurance in effsct. If, for any reason, the mortgage
insurancacoverage required by Lender lapses or ceases 10 be in effect, Sorrower shall pay the premiums required to obtain coverage
substantially equivalent to the mortgage insurance previously in effect, at a cost substantially equivalent to the cost to Borrower of the
mortgage insurance previously in effect, from an alernate mortgage insurer approved by Lender. if substantially equivalent mortgage
insurance coverage is not availabie, Borrower shall pay to Lender each month a sum equal to one-twelfth of the yearly mortgage insurance
premium being paid by Borrower wharn 1he ihsurance coverags'lapsed or Geased-to be in effect. Lender will accept, uss and retain thess
payments as a loss ressrve In‘ lisw: of: mortgage:Insurdnce( Loss resarve’payments .may:no longer be required, at the option of Lender, if
mortgage insurance coverage (in the amount and for the period that Lender requires) provided by an insurer approved by Lender again
becomes avaliable snd.is obtained. _Borrower shall pay the premiums fequired: to maintain mortgage. insurance in effect, or to provide a
loss reasrve, until the raquirement for mortgage insurance ands in accordance with eny writtsn agreement bstween Borrower and Lendes
or applicable law.
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amount of the sums secured immediately
he ng. Any balanca shall be paid to
roperty immadiately before the taking is

! ré nder otherwise agree in writing or unless
6 sums sacured by this Security Instrument whether or not the sums

If the Property is abaridonad by ﬁbr’r , ‘or if, after notice by Lender to Borrower that the condemnor offers to make an award or
sottle a claim for damages, Borrower tail espond to Lender within 30 days after the date the notice is given, Lender is authorized to
collect and apply the proceeds, at its option, either to restoration or repair of the Property or to the sums sscured by this Security
Instrument, Whather or not then due. =~ )

Unless Lender and BorfoWer otherwise agree in writing, any application of proceeds to principa! shall not extend or postpone the
due date of tha monthly payments referred to in paragraphs 1 and 2 or change the amount of such payments.

11. Borrower Not Released; Forboarancs By Lender Not a Waiver. Extension of the time for payment or muodification of
amortization of the sums secured by this Security Instrument granted by Lender to any successor in interest of Borrower shall not operate
to release the liability of the o{lginal_Bor;qw"igr or Borrower's successors in interest. Lender shall not be required to commence proceedings
against any successor in intsrest or reflse to extend time for payment or otherwise modify amortization of the sums secured by this
Security Instrument by reason of eny demand made by the original-Botrower or Borrower's successors in interest. Any forbearance by
Lender in exercising any right or remedy shali not be a waiver of or praclude the exercise of any right or remedy.

12. Succasscrs and. Astigns Bound; Joint end Several Liability; Co-signers. The covenants and agresments of this Security
Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of paragraph 17,
Borrower’s covenants and agresments shall ‘be joint and saveral. Any Borrower who co-signs this Security fnstrument but does not
exacute the Note: (a) is co-signing this Security Instrument only to mortgage, grant and convey that Borrower’s interest in the Property
under the terms of this Security Instrument; (b) is not personally obligated to pay the sums secured by this Security Instrurnent; and (c)
agrees that Lender and any other Borrower may agree to oxtend, madify, forbaar or make any accommodations with regard to the terms of
this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. I[f the loan secured by this Security Instrument is subject to alaw which séts maximum loan charges, and
that law is finally interpreted so that the interest or othar loan charges coilected or to be collacted in connaction with the loan exceed the
permitted limits, then: (a) any such loan charge ‘shall-bs reduced by the amount necessary to reduce the charge to the permitted limit; and
(b} any sums already collected from Borrower which exceeded parmitted:limits wil! be refunded to Borrower. Lender may choose t0 make
this refund by raducing the principal cwad under the Note or by making a direct payment to Borrower. If a refund reduces principal, the
raduction will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrowsr provided for in this Security Instrument shall be given by delivering it or by mailing it by first
class mail unless applicable law rfequires use of another method. The notica shall be directed to tha Property Address or any other address
Borrower designates by notice to Lendar. Any notice to Lender shall be given by first class mail to Lender’s address stated herein or any
other address Lender designates by notice to.Barrower. .Any notice provided for in this Security Instrument shall be deemed to have been
given to Borrower or Lender when given as provided in this paragraph.

16. Goveming Law; Sevesabllity. This Security Instrument shall be governed by federa! law and the law of the jurisdiction in
which the Property is located. In the event that any provision or clause of this Security Instrument or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Sacurity Instrument or the Note which can be given effect without the conflicting
provigion. To this end the provisions of this Security Instrument and the Note are declared to be severable.

168. Borrower’s Copy. Berrower ghall ba given one conformed.copy of the Note and of this Security Instrument.

17. Transfer of the Property or a Baneficla! Interast in Borrower. If all or any part of the Property or any interest in it is sold or
transferred (or if a beneficial interest in Barrower is sold or transferred and Borrower is not a natural person) without Lender’s prior written
consent, Lender may, at its option, require immediate payment in full of all sums secured by this Security Instrument. However, this
option shall not be exercised by Lender if exercise is prohibitad by federal law as of the date of this Security Instrument.

If Lender exsrcises this option, Lender ghall give Borrowsr notice of acceleration. Tha notice shall provide a period of not less than
30 days from the date the notice is dalivéred oz mailed within which Borrower must pay all sums secured by this Security Instrument. if
Borrower fails to pay these sums prior to the expiration of this period, Lender may invoke any remedies permitted by this Security
Instrument without further notice or demand on Borrower.

18. Bomrowsr’s Right to Relnstate.  If Bor-ower meets cartain conditions, Bosrower shall have the right to have enforcement of
this Security Instrument discontinued at eny time prior to the earlier of: (a) 5 days {or such other period as applicable law may specify for
reinstatement) bafore sale of the Property pursuant to any power of sala contained in this Security Instrument; or (b} entry of a judgment
enforcing this Security Instrument. Those conditions are that Bérrower: (a) pays Lender all sums which then would be due under this
Security Instrument and the Note as if no accelsration had cccurred; (b) cures any defauit of any other covenants or agresments; {(c} pays
all expenses incurred in enforcing this Security Instrurent, including, but not limited to, reasonable attorneys’ fees; and (d) takes such
action as Lender may reasonably require to assure that tks fen of this Security Instrument, Lender’s rights in the Property and Borrower’s
obligation to pay the sums secured by this Security Instrument shall centinue unchanged. Upon reinstatement by Borrowar, this Security
Instrument and the obligations secured hereby shall ramain fully effective as if no acceleration had occurred. However, this right to
rginstate shall not apply in'the case of acceiaration under paragraph 17.

19. Sals of Note; Change of Loan Servicer. The ot or a partial interest in the Note (together with this Security Instrument) may
be sold ons or more times without prior notice to Borrower. A sale may result in a change in the entity {known as the “Loan Servicer®}
that collects monthly: payments due under.the Note and this Security Instrument. There also may bs one or more changes of the Loan
Servicer unrelated to a sale of the Note. If thore is a change of the Loan Servicer, Borrower will be given written notice of the change in
accordance with paragraph 14 above and applicable law. The notice will state the name and address of the new Loan Servicer and the
address to which payments should be made. The notice will also contain any other information required by applicable law.

20. Hazardous Substances. .Borrowar. shall not cause or permit the presence, use, disposal, storage, or release of any Hazardous
Substances on or in the Property. Borrower shall not do, ror ailow anyone eiss to do, anything affecting the Property that is in violation of
any Environmental Law. The preceding:two, sentances-shail not apply to the presence, use, or storage on the Property of small quantities
of Hazardous Substances that are generally recognized to be appropriate to normal residential uses and to maintenance of the Property.

Borrower shall promptly give Lender written notice. of any, investigation, claim, demend, lawsuit or other action by any
governmental or regulatory agency or private party involving the"Propérty and any Hazardous Substance or Environmental Law of which
Borrower has actual knowledge. If Borrewer laarns, or is notified by any governmental or reguistory authority, that any removal or other
remadiation of any Hazardous Substance affecting the Property Is necessary, Borrower shall promptly take all nscassary remedial actions
in accordance with Environmental Law. . . o

As used In this paragraph 20, "Hazardous Substances” are those substances . dafined as toxic or hazardous substances by
Environmental Law and the following substances; gasoline; ketosens-other: flammable of toxic petrolsum products, toxic pasticides and
herbicides, volatile solvents, matarials containing ashestos or formaldehyde, and radicictive materials. As used in this paragraph 20,
"Environmental Lew" means fedoral laws and laws of the jurisdiction whare the Property is located that refate to haalth, safety or
environmental protection. . . ;

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21.  Acceloration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of any

or agr in this ‘Security Instsitmant (biit not prior 6 ‘acceleration under paragraph 17 uni pplicable law provid

otherwisa). The notics shall specify: (a) the'default; ib)-the actior requiredto cure the dafmuit; (c) a date, not loss than 30 days from the
date the notice is given to Borrower, bvwhichﬂicdefauhmustbeauoﬂ;and(d)ﬂiatfaﬂmotowremcdafauhonorbofonﬂwdam
spacified in the notice may result in sccelsration of the sums eecurad by this Security Instrument and ssle of the Property. The notice
shait further inform Borrowar of the right to teinstate after accelsration, and the tight to tring & court action to assert tho non-existence of
& dafault or any other defense of Borrower: to-aczeleration and sale. i the default is-not cured on or before the date specified in ths
nctice, Lendar atits option may require isyment in-full, :sums:socured by this Security Instrumant without further dsmand
and may-Invoke-the power.of aale:and_any.oth - es parmitted by applicablo;law. “Lender shall be entitled o collect il axpanses
incurred-in pursulng the remedias provided in-thia paragraph 21, including, but not'liinited to, reasonatie attomeys’ fass and costs of tide
evidence. ’ R o IR . .
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-
the procesds of the : sflowing ‘orc to &liexpar iha'sele, [ndiliding, but £ o
attorays’ fees: (b to urns ascured ity Inatriitieol {o) an g to the perse parsons legally entitied
22, Reconveyance. Upon payment o ! ad by this Security Instrument, Lendsr shall request Trustes to recorvey the
Property and, shall surrender thig . Securlty .Instry all notes evidencing debt sacured by this Security Instrument to Trustes.
Trustee shall raconvey: tha_x;}?roppfty withou rrant d | ndar-shall cherge Borrower a rolease fea in an amount allowed by appliczble
faw. Such.person Of. pgrsér\s’shall p y r8cords N
) . Substitute Trustee. Lender may from time remove Trustes and appoint 8 successor trustee to any Trustae appointed
heren,;n@e;.,wmu;;cnmgyange of the Property, the, successor, trustee shall ,sucgeed to all the title, power and duties conferred upon
Trustsa hereln and by apglicable aw, Ly e .
L " Fees. " As usad.in;this Socur st nt af ‘Nots, 'at;omgys' fees” shall include any attorneys’ fees
4t ty Bomower and recorded together with this Security
into ;arid shall amend and supplement the covenants
rity instrument. {Check applicable box{esil

ondofinium Rider,, . 4 Family Rider
lanned:Unit:Development Rider [ Biweekiy Payment Rider
provement Rider ~ U I Second Home Rider

'ji:ofi‘_en_;a‘v_ﬁ,ts' contained in this Security instrument

sy pgrsuna_l!y appearad the above named

NS

and acknowledgéd the forggbi’ﬁg in

trmerit to e’

&Y

WITNESS my hand ahdfbfﬁ;jai ;;al V'aﬂixevtl‘tha ‘day andy@

(Official Sead

My Comsnission expires:

) B ic tor Ore&”{__[{___(y_d__’____/
> QFFICIAL SEAL __° EYANCE
1 iSA LEGGET - WEATHERBY
LOTARY PUBLIC ~OREGON.

ABLURES 20§

d of Trust. Said note or notes, together
X §ifll. You are hereby directed to carncel
feponvey, without warranty, all the estate

it

fusitee T o

rostito thepusoﬂforpe:sm legaﬂvenmfodmemm

the 16th day

o .ioehR

S —
M., and duly recorded in Vol. M99 ,

Linda Smith, County Clerk




