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. as Grantor,
i3 as Trustee, and

ao-ing:‘iﬁﬁsmes Communities

o

, as Beneficiary,

2 v -WITNESSETH: -
Grantor irrevocably grants, bargains, sells-and conveys to trustee in trust, with power of sale, the property in
Klamath County, Oregon, described.as: '
Lot 388 of Running ¥ Resort, Phase 6 recorded May 18, 1998
in the Official Records of Klamath County Recorder, and
all improvements located thereon.

THIS DEED OF TRUST IS GIVEN TO SECURE PERFORMANCE BY TRUSTOR OF
THE AGREEMENT DESCRIBED IN THE ADDENDUM ATTACHED HERETO.

fogether with all and singular the # ts, horédit ts and appurtenances and all other rights thereunto belonging or in anywise now
or hereafter appertaining, and the rents, issues and profita thereof and all fixtures now or hereaiter attached to or used in connection with
the propsrty. .

FOR THE PURPGQSE OF SECURING BERFORMANCE of each agreement of grantor herei

B 1 bl e
i iho-dobi- . .

: .Should.the grantor either agree. to, attempt to, or actually sell, convey, or assign all (or any part) of the prop-
erty or all (or-any part) of grantor's interest in it.without first -obtaining the written consent or approval of the beneficiary, then, at the
beneticiary’s option*, all obligations secured by .this instrument, irrsspective of the maturity dates expressed therein, or herein, shall be-
come immediately due and payable. The execution by grantor of an earnest money agresment*¥ does not constitute a sale, conveyance or
assigntnent. Lo

To protect the security of this trust deed, grantor agrees:

1. To protect, presetve and maintain' the propoerty in good condition and repair; not to remove or demolish any building or im-
provement thereon; not to commit or permit any waste of the property.

2. To complete or restore promptly and in>good and habitable condition any building or improvement which may be constructed,
damaged or destroyed thereon, und pay when due-all costs incurred therelor.

3. To comply with all laws, ordi: ‘regulati cov conditions and restrictions atfecting the property; it the beneliciary
so requests, to join in executing such financing statemenis pursuarit to the Uniform Cormmercial Code as the beneficiary may require and
to pay for liling same in the proper public office or offices, as well az the cost of all lien searches made by filing officers or searching
agencles as may be deemed desirable by the baneficiary.

4. To provide and continuously maintaix insurance on the buildings now or hereafter erected on the property against loss or
damage by tire and such othar hazards as the beneficiary may from time to time require, in an amount not less than § ,
written in companies acceptable to the beneficiary; with loss payable to the Iatter; all policies of insurance shall be delivered to the bene-
ficiary as soon as insured; if the grantor shall fail for-any reason to procure any such insurance and to deliver the policies to the beneficiary
at least fifteen days prior to the expiration of'any policy of insurance now or hereafter placed on the buildings, the beneficiary may pro-
cure the same at grantor's exp The ¢ collected wunder any fire or othér insurance ‘policy may be applied by beneficiary upon
any indebtedness secured hereby and in such order as beneficiary may determine, or at option of beneficiary the entire amcunt so collected,
or any part thereof, may be releassd to grantor. Such application or release shall not cure or waive any defauvlt or notice of default here-
under or invalidate any act done pursusnt to such notice.

5. To keep the property free from construction liens and to pay all taxes, assessments and other charges that may be levied or
assessed upon or against the property before any part of such taxes, assessments and other charges becomv past due or delinquent and
promptly deliver receipta therefor to beneficiary; should the grantor fail to make psyment of any taxes, assessments, insurance premiums,
liens or other charges peysble by grantor, either by direct payment or by providing bensticiary with tunds with which to make such pay-
ment, beneficiary may, at its option, make payment thereof, and the amount so paid, with interest at the rate set forth in the note
secured hereby, together with the obligations described in paragraphs § and 7 of this trust deed, shall be added to and become a part of
the ‘debt secured by this trust deed, without waiver of any rights arising from breach of any of the coverants hereot and for such payments,
with interest as aforesaid, the property hereinbefors described, as well as the grantor, shall be bound to the same extent that they are
bound for the payment of the obligation herein described, and all such payments shall be immediately due and payable withous notice,
and' the nonpayment thereof shall, at the aption of the-beneticiary, render all sums sucured by this trust deed immediately duwe and pay-
able and constitute a breach of this frust deed.

5. To pay all costs, fees and expenses of this trust including the cost of title scarch as well as the other costs and expenses of the
trustes incurred in connection with or in enlorcing this obligation and trusteé’s arnid attornsy’s fees actually incurred.

7. To appear in and defend any action or proceeding purporiing fo atiect the security rights or powers ot berneliciary or trustee;
and in any suit, action or proceeding in which the beneficiary or #rustee msy appear, including any suit for the foreclosure of this deed
or any suit or action related to this instrument, including but not limited to its validity and/or enforceability, to pay all costs and ex-
penses, including evidence of titie and the bensficiary’s or trustee’s attorney fees; the amount of attorney fecs mentioned in this para-
graph 7 in ali cases shall be tixed by the trial court and in the event of an appsal from any judgment or decree of the trial court, grantor
further agrees to pay such sum at the appellate court shall adjudge reasonable as the beneficiary's or trustee's attorney fees on such appeal.

It is mutually agreed that:

8. In the event that any portion or ail of the property shall be taken under the right of or cond tion, bene-
ticiary shall have the right, if it so elects, to require that ail or any portion of the monies payable as compensation for such taking,

NOTE: The Trust Daed Act provides:that the trusias hereander must be aither-zn ztlomey, who is an active member of the Gregon Siate Bz, 2 bagk trest compaay
or-savings and loan assoclation authorized to do busisess under the lzwy:al Oregen or the Usited Niades, @ fife lasaunte cunpeny pthorized 1s insure tie i rwal
property of thig state; its subsldiaries; aifillates; ageriy'or branches; the Unlted States of any agancy thevect; or sirestrua agsnt Heensed umier ORY 696,505 ® 636.585.
*“WARNING: 12 USC 1761}-3 regulatés and may prohibit exeréise o? this optign. - " ' S

**Tha publisher stggests that such an agreement addrsss’ the of ohialafig beneficiery's consdat I completd detall.
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-any-tHimo-and o1 time 40t o) Y ~of B Paymeni'ol ifs fhes end présentificn of this deed and
the-note for endorseme; Cinscasetobtall reconvs dnces; for ¢ ' thoat attecting the r of 20y person for the payment of
the in&ebtedmm,*~lms_t$4may X o' the ' making of any mép “‘plat ofthe Fory T

‘Property; (B) join in grariting any easement or creat-
font thereon}i(¢) join in any subordination or other ‘agreement affecting this deed or the lien or charge thereof; (d)
irranty,“allloy £ 45 Gpérty, The granfos"in’ anty réconveyance may be described as the “person or persons
- Ci mai i1 the truthfulness thereof. Trustee's
rvices mentioned in ‘this paragraph shall be
10. Upon any detfauit by grantfor hereunder, batisticiary may at any time without notice, either in person, by agent or by a receiver
to be i the adequacy of any secutity for the indebtedness hereby secured, enter upon and take
possession of the property or any part thereof, in its own nams sue or otherwise collect the rents, issues and proftits, including those past
due and unpaid, and apply the same, less costs and expenses of operation and collection, including reasonable attorney’s fees upon any
indebtedness secured hereby, and in such order as beneficiary may determine,

11. The entering upon and taking possession of the property, the collection of such rents, issues and protits, or the proceeds of fire
and othsr insurance policies or c P ion or awards for any taking or damage of the broperty, and the application or release thereof as
aforesaid, shall not cure or waive any default or notice of default her der or invalidate any act done pursuant to such notice.

12. Upondetault by grantor in payment of any indebtedness secured hereby or in grantor's pertor

ho Bemefic:

trustee to foreclose this trust deed by advertisement and sale, or may direc
law or in equity, which the beneticiary wmay have. In the event the bensfi

ficiary or the trustee shall executs and cause to be recorded a written n

tion secured hereby whereupon the trustee shall tix the time and place of sale, give notice therect as

to foreclose this trust deed in the manner provided in ORS 86.735 to 86.795.

13. After the trustee has o d forecl e by advertisement and sale, and at any time prior to 5 days before the date the
trustee conducts the sale, the grantor or any other person so priviloged by ORS 86.753, may cure the default or defauits. If the default
consists of a failure to pay, when due, sums secured by the trust deed, the default may be cured by paying the entire amount due at the
time of the cure other than i not then be due had no defauit occurred. Any other default that is capable of being
cured may be cured by tendering the werformance required under the obligation or trust deed. In any case, in addition to curing the de-
fault or defaults, the Person elfecting the cure shall pay to the beneficiary all costs and expenses actually incurred in enforcing
the obligation of the trust deed together with trusiee’s and aftorney's fees not exceeding the amounts provided by law.

14. Otherwise, the sale shall be held on the date and at the time and place designated in the novice of sale or the time to which
the sale may be postponad as provided by law. The trustee may sell the property either in one parcel or in separate parcels and shall sell
the parcel or parcels at auction to the highest bidder for cash, payable at the time of sale. Trustee shall deliver to the purchaser its deed
i or warranty, express or implied. The recitals in the

. Any person, excluding the trustee, but including the

15. When trustee sells pursuant to poly the proceeds of sale to payment of (1) the ex-
penses of sale, including th i y (2) te the obligation secured by
i i rust deed as their interests may
appear in the order of their priority and (4) the surplus, if any, terest entitled to such surplus.
16. Beneficiary may trom time to time appoint herein or to any successor trustee
appointed hereunder. Upon such appointment, and wi © successor trustee, the latter shall be vested with all title,
powers and duties conferred upon any trustee harein d PO i h ler. Each such appointment and substitution shall be
made by written instrument executed by beneiiciary, 7 tgage records of the county or counties in which the
Property is situated, shall be conclusive proof of proper appointment of ths auccessor frustes.
17. Trustee accepts this trust when this deed, duly ted and ack ledged, is made a public record as provided by iaw. Trustee
is not obligated to notity any party hereto.of:pending sale under any other deed of trust or of any action or proceeding in which grantor,

successor in interest that the grantor is lawtully
except as may be sef forth in an addendum or exhibit
attached heroto, and that the grantor will warrant dnd forever gainit all persons whomsoever.

WARNING: Unless grantor provides beneficiary with evidence of insurance coverage as required by the con-
tract or loan agreement between them, beneficiary may purchase insurance at grantor's expense to protect bene-
ficiary’s interest. This insurance may, but need not, also protect grantor’s interest. If the collateral becomes damaged,

beneficiary may not pay any claim made by or against grantor. Grantor may later cancel
the coverage by providing evidence ¢hat grantor has obtained property coverage elsewhere. Grantor is responsible
for the cost of any insurance coverage purchased by beneficiary, which cost may be added to grantor's contract or
loan balance. If it is so added, the interest rate on the underlying contract or loan will apply to it. The effective date
te grantor’s prior coverage lapsed or the date grantor failed to provide proof of coverage.
§ ‘ ) 151 expensive than insurance grantor might otherwise
any need for property damage
e law.. .

The granter warrants that the proceeds of the loan represented by the above described note and this trust deed are:

(a)* primarily tor grantor's Dpersorial, family or housefold purposss (see Imgortant Notice below),

(b) for an organization, or-(even if grantor is a natural person) are for busi, or cial purposes.

This deed applies to, inures to the benefit of and binds all parties hereto, their heirs, legatees, devisees, administrators, executors,
personal representatives, successors and assign;. The term beneficiary shall mean the holder and owner, including pledges, of the contract
secured hereby, whether or not i‘as a beneficiary herein,

In construing this trust deed, it is understood that the grantor, trustee and/or beneticiary may each be more than one person; that
if the context so requires, the singular shall bo take, 1
minde, assumed and implied to make the provisions

IN WITNESS WHEREOQF, the gran
* IMPORTANT NOTICE: Delate, by lining out, whichgver warranty (a) or (b) is
not applicably; if y {a} s applicable and the Heneficiary Is a craditor
as such word Is defined in the Truth-in-lendi g Act and Regul Z, the
benefisiary, MUST ply with the Act.and Ragulgti, by king mquired
disclosures; for this purpose use Stevens:Nes: Fami No. 1319, or equivalent.
If compliance'with tho Acy is not:required, ditregird this ot . 2

’ STATE "OF OREGON, /Coijixity‘_ of «.,%’é!?‘h.\.l_tés SRS T3

This instriiment was fac‘kizérwled?ed Betfore me on e e e e

by

This instrument was acknowledged before me on E&[‘ fcry .
erol

est_ Vacation Club 7

NNVEYANCE (To be used only whan cbligations have bosn paid.)

AU . PR RE i e o i, Trustee

ung{e,zsg‘gtggd,.is the. legal cwner.and kol debted, secured by the foregoing trust deed. All sums secured by the trust

en fully “paid ‘spd sé{isiiéq You hereby are directed, on payment to you of any sunis owing to you under the terms of the

rrust-dead'orpursuant’to"-st'atizté:“ﬁféa“_h?:ér?n;’e‘ﬁde”ﬁe*sf& indebted, ured by the trust deed (whith are delivered to you Betewith

together with the trust deed) and to reconvay, without war anty, to the parties designated by!ti;q,ger_ma of the trust deed the estate now

held by you under the &Egne Mail raconveyance end dacums g et L
R uiniF . . -7

[i]
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Do not lose or destroy this Trust.D d OR.THE NOTE which it secures
Both must.be dolivared to th%@ﬁigéélhﬁon befors
#T reconveyance will ba, mads.
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"= FHIS DEED O Trustor/ ,
obligations to' Beneficiary unds ertain - -« m .Club Vacation Program
Agreement dated October 1, d-betwes _ Beneficiary, and as the same
may be amended (the “Agreement”).

The Agreement provides, among other things, that Beneficiary (a) has an exclusive right
to sell Ownerships in the Eagle Crest Vacation Club Vacation Program (the Program”) on
behalf of Grantor and (b) shall receive the entire gross proceeds from Beneficiary’s sale of
Ownerships in the Program.

1. Nondisturbance. If :B_eneﬁciary or any other person (an “Acguiring Party”)
acquires the property or any portion thereof or interest therein through foreclosure, deed in lieu
of foreclosure or other means by, through or under this Deed of Trust (“Property Transfer
Events”):

(a) the Acquiring Party shall not disturb or impair the rights and
interests, with respect to the Property so acquired, of Owners in the Program who are not
in default of their purchase obligations and their obligations to the Association periaining
to the property or any portion thereof, as described in the Declaration and Governing
Documents (including, without limnitation, Owners- whio timely cure defaults which arise
before cor after a Property Transfer Event). (Without limiting the foregoing, the term
“Qwner” shall mean and include those person or entities who acquired Vacation Credits
in any way, including for example and without limitation, parties who purchase Vacation
Credits in any way, including for example and without limitation, parties who purchased
Vacation Credits (1) directly from the Association or Beneficiary, (2) from a holder of a
contract evidencing the obligation of a purchaser of Vacation Credits to pay the balance
of the purchase price for those Vacation Credits through foreclosure, conveyance in lien
of foreclosure, other means pursuant to rights of the holder under the Purchase Cantract
(“Vacation Credits Traunsfer Event”), (3) in a Vacation Credits Transfer Event, or
(4) from any other purchaser who acquired title in a Vacation Credits Transfer Event);
and

)] the Property so acquired shall not be considered “lost to use” for
purposes of Section 3.3 (¢) of the Declaration; and

() the Acquiring Party shall honor all obligations of the Association
as tenant under any valid-and existing lease for the Property to the same extent as if the
Association were still the tenant; and

(@  condemnation and insurance proceeds shall be divided between the
Acquiring Party and the- Association as provided in the Declaration notwithstanding
anything in the Deed of Trust to the contrary as though the Acquiring Party was the
Beneficiary with respect to the Property; and

© . sthe.intere "i.of(ftjl_,j;g Acqumng Party -will be subject and subordinate

. tothe Declarau




runder the

Dee ] ship Program’ (Eagle Crest
'Vacation Clu eilicar Ch -dated February 25, 1999,
and recorded fJg8CH. K., 1999;Instrument No. 254°8% ¥and as may be amended from
time to time (the “Declaration”) with respect to the Property. Condemnation and insurance
proceeds shall be divided between Beneficiary and Grantor as provided in the Declaration
notwithstanding anything in the Deed of Trust to the contrary. This instrument shall not be

interpreted to reduce and diminish any other or further nondisturbance rights which Owners may
have. ~ inVol ™MQq page 7309

Beneficiary represents and warrants that Beneficiary is the sole beneficiary of the
Deed of Trust and is the sole holder of the obligation(s) secured thereby, and Beneficiary has not
assigned or otherwise transferred the same or Beneficiary’s rights thereunder or any interest
therein.

GRANTOR: THE EAGLE CREST VACATION CLUB, an
Oregon nonprofit mutual benefit corporation

BYQLMEA«ML»@

Name / Jerol E. Andres
Title 7 President
Date 226~ ??

BENEFICIARY: EAGLE CREST, INC,, an Oregon corporation
doing business as Eagle Crest Communities

. Y-
ident

state of Oregon )
) ss.
County of Deschutes )
On this Zéﬂ' day of Eéfl(dl‘y , 19 ZZ before me, the undersigned, a Notary
Public, in and for said State, personally appeared _ Jerol E. Andres , known to me, or
identified to me on the basis of satisfactory evidence, to be the President of the

corporation that executed the instrument and that the foregoing instrument was signed on behalf
of said corporation by authority of a resolution of its board of directors and acknowledged to me
that such corporation executed the same.

WIZNESS MY D AND OFFICIAL SEAL peocaze e
f \ KAREN L SMITH

g 4 NOTARY PUBLIC - GREGON

ﬂ ' COMMISSION NO. 058571
.. i WY w.r 8.

Notary Public
Residing at: 5’(,,4/ O

Comnmission Expires:" /g - /- 2000
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\  KAREGE Sk
Public NG counmseiast. esoy
Residingat: Byt g0 S :
Commission Expires: 10~/ - 2499

16th

o'clock__A.

the day
M., and duly recorded in vo, 499 ,
- on Page 9118 .
4 .-, LindaSmith, County Cegy




