TAX ACCOUNT NUMBER

- THISDEED OF TRUST is made thi D . dayofi FEBRUA 1999 , among the Grantor,
:BERTO P: ESPERG-AND N 1F

; (herein "Borrower™),
KRISTA L. WHITE
(herein "Trustee"), and the Beneficiary,

Navy Federal Credit Union, a corporation organized and existing under the laws of the U.S. Gove:ament
{12USC1751), whose address is P.O. Box 3340, Merrifield, Virginia 22119-3340 (herein "Lender™).

BORROWER, in consideration of the indebtedness herein recited and the trust herein created, irrevocably grants

and conveys to Trustee, in trust, with power of sale, the following' described property located in the County of
KLAMATH , State of Qr@gom

SEE SCHEDULE A ATTACHED.HERETO- AND. MADE:'A PART HEREOF

which has the address of 2417 EBERLEIN? AVENUE , KLAMATH FALLS
“[Streat] [City]
Oregon 97601 (herein "Property Address™);
{ZIP Codel

TOGETHER with all the improvements now or hereafter erected on the property, and all easements, rights,
appurtenances and rents {subject however to the rights and authorities given herein to Lender to collect and apply such
rents), all of which shall be deemed to be and remain a part of the property covered by this Deed of Trust; and all of
the foregoing, together with said property {or the leasehold estate if this Deed of Trust is on a leasehold) are
hereinafter referred to as the "Property";

TO SECURE to Lender the repayment of the indebtedness evidenced by Borrower’s note dated

FEBRUARY 23RD, 1999 and extensions and renewals thereof (herein "Note™), in the principal sum
of U.S.$ 6,000.00 » With interest thereon, providing for monthly installments of principal and interest,
with the balance of the indebtedness, if not sooner paid, due and payableon MARCH ST , 2006 ;
the payment of all other sums, with interest thereon, advanced in accordance herewith to protect the security of this
Deed of Trust; and the performance of the covenants and agreements of Borrower herein contained.

Borrower covenants that Borrower is lawfully seised of the estate hereby conveyed and has the right to grant and
convey the Property, and that the Property is unencumbered, except for encum brances of record. Borrower covenants
that Borrower warrants and will defend generally the title to the groperty against ail claims and demands, subject to
encurnbrances of record,

UNIFORM COVENANTS. Borrower and Lender covenant and agree as follows:

1. Payment of Principal and Interest. Borrower shall prompily pay when due the principal and interest
indebtedness evidenced by the Note and fute charges as provided in the Nots.

2.. Funds for Taxes and Insuranc ubject to-applicable law or a written waiver by Lender, Borrower shall

pay td Lerider on the day monthly: cipal.and interest are payable under the Note, until the Note is paid
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5 ' nd reasonable estimates thereof, B I not be obligated to make
such payments of Funds'to 1 nder wer makes such payments to the holder of a prior mortgage
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If Borrower pays Funds to Lender, the Funds shall be held in an institution the deposits or accounts of which are
insured or guarantesq by a federal or state agency (inciuding Lender if Lender s such an institution). Lender shall ap
i » 885essments, insurance premiums and ground rents, Lender may n
alyzing said account or verifying and compiling said assessments
e Funds and applicable law permits Lender to make such a charg
ution of this Deed of Trust that interest on the Funds s
applicable Jaw 1

nder at the time of appiication as a credit against the .
Application of Payments, Unjess applicable law ed by Lender under
and paragraphs | ang 2 hereof shall be first { payable to Lender by
Borrower under of the Note,
i Liens. Borrower shall perform al] of Borrower's
eement with a lien which hag priority over this Deed
be paid ail taxes,
ority over this

for insurance benefits, Lender
G restoration or repair of the

Ofl Or covenants creating or governing the condo
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documents,
7. Protection of Len
this Deed of Trust, or if ap;
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including reasonab]
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become additiona] indebtedness of B
terms of payment, such amounts
Nothing contained i
. Inspe
provided that
rel .
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ther taking of the Property, or part thereof, or for conveyance in liey of condemnation, are

ned and shall be dg to Lender, subject to the terms of any mortgage, deed of tryust or other security
agreement with a lien which hag priority over this Deed of Trust.

. oorrower Not Released; Forbearance By Lender Not a Waiver. Extension of the time for Payment or
maodification of amortization of the 5ums secured by this Deed of Trust granted by Lender to any SuCccessor in interest
of Borrower shal| not operate to release, in any manner, the liability of the original Borrower and Borrower’s successors
in interest. Lender shalﬁxot be required to commence proceedings against such successor or refuse to extend time for
payment or otherwise modify amortization of the sums secured by this Deed of Trust by reason of any demand made

Y the original Borrower and Borrower's successors in interest, Any forbearance by Lender in CEErCiSing any right or
rprgedy hereelgnder, or otherwise afforded by applicable taw, shall not be a waiver of or preclude the exercise of any such
right or remedy, o ,

1. Successors and Assigns Bound: Joint: d Se Liabilit s Co-signers: The Covenants and agreements
herein-coj itained:shall ‘bind; and th f ‘ eSpective successors and assigus of Lender and
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ith regard to the terms of this
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of Trust as to that Borfower’s inter perty. :

12. Notice. Except for any notice req red under applicable law to be given in another manner, (a) any notice to
Borrower provided for in this Dee¢ of Trust shall be given by delivering it or by mailing such notice by certified mail
addressed to Borrower at the Property Address or at. such other address as Borrower may designate by notice to Lender
as provided herein, and (b) any notice to Lender shall be given by certified mai! to Lender’s address stated herein or to
such other address as Lender may designate by notice to Boriower as provided herein. Any notice provided for in this
Deed of Trust shall be deemed to have been given to Borrower or Lender when given in the manner designated herein.

13. Governing Law; Severability. The state and local laws applicable to this Deed of Trust shall be the laws of
the jurisdiction in which the Property is located, The foregoing sentence shall not limit the applicability of federal law to
this Deed of Trust. In the event that any provision or clause of this Deed of Trust or the Note conflicts with applicable
law, such conflict shall not affect other provisions of this Deed of Trust or the Note which can be given effect without
the conflicting provision, and to this end the provisions of this Desd of Trust and the Note are declared tc be severable.
As used herein, "costs," "expenses” and "attorneys’ fees” include all sums to the extent not prohibited by applicable law
or limited herein.

14. Borrower's Copy. Borrower shall be furnished a conformed copy of the Note and of this Deed of Trust at
the time of execution or after recordation hereof,

15. Rehabilitation Loan Agreement. Borrower shall fulfill all of Borrower’s obligations under any home
rehabilitation, improvement, repair, or other loan agreement which Borrower enters into with Lender. Lender, at
Lender’s option, may require Borrower te execute and deliver to Lender, in a form acceptable to Lender, an assignment
of any rights, claims or defenses which Borrower may have against parties who supply labor, materials or services in
connection with improvements made to the Property.

16. Transfer of the Property or a Beneficial Interest in Borrower. If all or any part of the Property or any
interest in it is sold or transferred {or if a beneficial interest in Borrower is sold or transferred and Borrower is not a
natural person} without Lender’s prior written consent, Lender may, at its option, require immediate payment in full of
all sums secured by this Deed of Trust. However, this option shall not be exercised by Lender if exercise is prohibited by
federal iaw as of the date of this Deed of Trust.

If Lender exercises this option, Lender shal! give Borrower notice of acceleration. The notice shall provide a period
of not less than 30 days from the date the notice is delivered or mailed within which Borrower must pay all sums
secured by this Deed of Trust. If Borrower fails to pay these sums prior to the expiration of this period, Lender may
invoke ax{r remedies permitted by this Deed of Trust without further notice or demand on Borrower.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree 2s follows:

17. Acceleration; Remedies. Except as provided in paragraph 16 hereof, upon Borrower’s breach of any
covenant or agreement of Borrower in this Deed of Trust, including the covenants to pay when due any
sums secured by this Deed of Trust, Lender prior to acceleration shall give notice to Borrower as provided
in paragraph 12 hereof specifying: (1) the breach; (2) the action requireg to cure such breach; (3) a date, not
less than 10 days from tgz date the notice is mailed to Borrower, by which such breach must be cured; and
(4) that faiture to cure such breach on or before the date specified in the notice may result in acceleration of
the sums secured by this Deed of Trust and sale of the Property. The notice shall further inform Borrower
of the right to reinstate after acceleration and the right to bring a court action to assert the non-existence of a
default or any other defense of Borrower to acceleration and sale. If the breach is not cured on or before the
date specified in the notice, Lender, at Lender’s option, may declare ail of the sums secured by this Deed of
Trust to be immediately due and payable without further demand and may inveke the power of sale and any
other remedies permitted by applicable law. Lender shail be entitled to collect all reasonable costs and
expenses incurred in pursuing the remedies provided in this paragraph 17, including, but not limited to,
reasonable attorneys’ fees.

If Lender invokes the power of sale, Lender shall execute or cause Trustee to execute a written notice of
the occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall
cause such notice to be recorded in each county in which the Property or some part thereof is located.
Lender or Trustee shall give notice of sale in the manner prescribed by applicable law to Borrower and to the
other persons prescribed by applicable law. After the lapse of such time as may be required by applicable
law, Trustee, without demand on Borrower, shall sell the Property at public auction to the highest bidder at
the time and place and under the terms designated in the notice of the sale in one or more parcels and in
such order as Trustee may determine. Trustee may postpone sale of all or any parcel of the Property by
pubiic announcement at the time and place of any previously scheduied sale. Lender or Lender’s designee
may purchase the Property at any sale.

rustee shall deliver to the purchaser Trustee’s deed conveying the Property so sold withoui any
covenant or warranty, expressed or implied. The recitals in the Trustee's deed shall be prima facie evidence
of the truth of the statements made therein. Trustee shall apply the proceeds of the sale in the following
order: (a) to all reasonable costs and expenses of the sale, including, but not limited to, reasonable Trustee’s
and attorneys’ fees and costs of title evideance; (b) to all sums secured by this Deed of Trust; and (c) the
excess, if any, to the person or persons legally entitled thereto.
Borrower's Right to Reinstate. Notwithstandin, Lender's acceleration of the sums secured by this Deed of
Trust due to Borrower’s breach, Borrower shall have the right to have any proceedings begun by Lender to enforce this
Deed of Trust discontinued at any time prior to the earlier to occur of i) the fifth day befcre sale of the Property
ursuant to the power of sale contained in this Deed of Trust or (ii) entry of a judgment enforcing this Deed of Trustif:
%a) Borrower pays Lender all sums which would be then due under this Deed of Trust and the Note had no acceleration
occurred; (b) Borrower cures all breaches of any other covenants or agreements of Borrower contained in this Deed of
Trust: (¢} Borrower pays all reasonable expenses incurred by Lender and Trustee in enforcing the covenants and
agreements of Borrower contsined in this Deed of Trust, and in enforcing Lender’s and Trustee’s remedies as provided
in paragraph 17 hereof, including, but not limited to, reasonable attorneys’ fees; and (d) Borrower takes such action as
Lender may reasonably require to assure that the lien of this Deed of Trust, Lender's interest in the Property and
Borrower’s obligation to pay the sumns secured by this Deed of Trust shall continve unimpsired. Upon such payment
and cure by Borrower, this Deed of Trust and the obligations secured hereby shall remain in full force and effect as if no
acceleration had occurred.

19, Assignment of Rents; Appointment of Receiver; Lender in Possession. As additional security
hereunder, Borrower hereby assigns to. Lender the rents of the Property, provided that Borrower shall, prior to
acceleration under pamgraglh 17 hereof or abandonment of the Property, have the right to cellect and retain such rents as

7 hereof or-ahandonment of the Property, Lender, in n, by agent or by
judicial ointed receiver:shal d:to enter upon, take:possession of and marage the Property and to collect
‘the: f the P per, i ast- due.. All rents” collected " by: Eender or the receiver shall be applied
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~20. "Reconvey
reconvey the Property‘and shallisurrende ‘Deed-of Trust 2 ol:
of Trust to Trustee, Trustee shall reconveyithe:Propesty without warfanty and without charge to the person or persons
legally entitled thereto. Such person or persoﬁs‘ishallppay all costs of recordation, if any.

21. Substitute Trustee, In accordance with'applicable law, Lénder may from time to time remove Trustee and
appoint a successor trustee to any Trusiee appointed hereunder. Without conveyance of the Property, the successor
trustee shall succeed to all the title, power and duties conferred upon the Trustee herein and by applicable law.

22. Use of Property. The Property is not currently used for agricultural, timber or grazing purposes.

23. Attorneys’ Fees. As used in this Deed of Trust and in the Note, "attorneys’ fees™ shall include attorneys’ fees,
if any, which shall be awarded by an appellate ccurt.

24.Insurance Warning. Usless you provide us with evidence of the insurance coverage as required by our
contract or loan agreement, we may purchase insurance at your expense to protect our interest. This insurance may, but
need not, also protect your interest. IFthe collateral becomes damaged, the coverage we purchase may not pay any claim
you make or any claim made against you, You may later cancel this coverage by providing evidence that you have
obtained property coverage elsewhere,

You are responsible for the cost of any insurance purchased by us. The cost of this insurance may be added to your
contract or loan balance. If the cost is added to your contract or loan balance, the interest rate on the underlying contract
or loan will apply to this added amount. The effective date of coverage may be the date your prior coverage lapsed or
the date you failed to provide proof of coverage.

The coverage we purchase may be considerably more expensive than insurance you can obtain on your own and
may not satisfy any need for property damage coverage or any mandatory liability insurance requirements imposed by

applicable law. ( REQUEST FOR NOTICE OF DEFAULT

AND FORECLOSURE UNDER SUPERIOR
MORTGAGES OR DEEDS OF TRUST)

Borrower and Lender request the holder of any mortgage, deed of trust or other encumbrance with a lien which
has priority over this Deed of Trust to give Notice to Lender, at Lender’s address set forth on page one of this Deed
of Trust, of any default under the superior encumbrance and of any sale or other foreclosure action.

IN WITNESS WHEREOF, Borrower has executed this Deed Z

ALBERTO P. “ESP

. %‘NA ESPERO  /

(Seat)

(Seal)

(Sign Originai Only)}
STATE OF OREGON, ~ ___County ss:
On this QL_Q“_; dayof &Jﬂ'w . }quq , personally appesred the above named
ESPERO’ AND DIANA ESPERO

» L and acknowledged
the foregoing instrument to be their voluntary act and ‘deed.

munission Expires: & -1 3"&003 Before me:

> OFFICIAL SEAL

'-TAMM.*&:_..«;NEESFE
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ON: TO THE CITY OF KLAMATH Farsg,
OF “OREGON .

ed for récord ar request of the
Ny : »

16th day
. .
+and duly recorded in Vo, M99
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