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T

0L G 2
(‘Borrower'). The t

, and whose
("Lender") Bor'ower owes Lender the principal sum of

Dollars (U.S. $ 51,200.00 ).

‘debt is evidenced by Bo wer § npte dated the Ssame, date as_this Sccunty Instmmem ("Note™), which provides for
“nthly paymems with the full-debt, if ot paid ue and, payable on MARCH ‘1, 2014

%ns Secunty Instrumient 10, Lender - (@), .hc repayment of tne’debt evidenced. by the Note, with interest, and all renewals,

ns_and modifications of the, Nir;e, (b) the payment of. all othet stims, with interest, advanced under paragraph 7 to protect

security of this Secunty Irlsu'ument, dnd (c) the, performance of Borrower’s covenants and agreements undes this Security

ent and the Note; and {(d) the x’epayment of any futre advances, with interest thereon, made to Bomower by Lender

&m‘sdam 1o the paragmph below ("Future Advarxces“)x ,
0 ¢ Lender at Lenders 'S opnon prior to full reconveyance of the property by
TOWer, Such Fumre Adva.ncesg with interest thereon, shall be secured by
tatifig thal ‘said notes are secured hereby. For this purpose, Borrower
th povwer of sale, the followmg described property located in

| THE E1/2 OF 1LOTS 5 AND 6, B

T

e [Street, Cityl.
ZipCide]  ("Propérty Address”);

TOGET‘!ER WITH all the improvements:now or hereafier erected on the property, and all easements, appurtenances, and
ﬁxmrm now:or hereafter a.part of:the properiy: Al replacements and additions shall also be covered by this Security Instrument.
All of the:foregoing is:referredto in this:Security- Inshument:as the "Property.” -

BORROWER COVENANTS-that Borrower i3 lawfully seised of the estate hereby conveyed and has the right to grant and
convey:the Property and thatithe Propeny isiunencumbered; except for encuritbrances-of record. Borrower warrants and will defend
generally the titlé to the Property.against all claims and demands, subject to any encumbrances of record.

THIS SECURITY INSTRUMENT ‘coifibines ‘uniform’' covenants for national use and non-uniform covenants with limited
varjations by jurisdiction to constituts a'unifofmi Security*instruinent covmng real property.

UNIFORM COVENANTS. Borrower and Lender covenant and | agree as foliows:

1. Payment of Principal aiid Tntérest! Prepayment and 'Late Charges. Borrower shall promptly pay when due the
principal of and interest on the debt'evidenced b the Note and any prepaymem and late charges due under the Note.

2, Fuuds for Taxes and Insurance, Subject 10 applrcable law or 1d a written waiver by Lender, Borrower shall pay to Lender
on the day monthly payments are due under’ the Note, until the Note is paid in full, a sum ("Funds") equal to one-twelfth of: (a)
yearly taxes and assessments which | may anaiﬂ y OVEr this Secunty Insimment as a lien on the Property; (b) yearly leaschold
payments or ground rents on the Proﬁe if any; (€)' ygar]y ha:rard or: préperty insurance premiums; {d) yearly flood insurance

premiums, if’ ‘any; (€) yearly mortgage insurdrice premidms, if'a anyyand’ [0} any sums payable by Borrower to Lender, in accordance
thﬁ"th  provisions o paragraph 840! he  bf tHe et stiranc miums; These items are called “Escrow Items.”

» ol

] S 5
¥: ; Collect dihold {Funds in an"an’munrn%gf‘m‘exceed the’ maxiniim amont a lender for a federally related
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eammgs on the Funds. Borrower and
‘ give to Borrower, without charge, an
cognt funids an .rppose for which each debit to the Funds was
made. The Funds are'pledg: '§ ured by thi ity Instrument.

If the Funds held by-Lend eXCek i permifted-to-be held by applicable law, Lender shall account to Borrower for

rédiiirefnents of ‘applicable Iaw. If-the amount of the Funds held by Lender at any tine is
not: sufficient to: pay the Escrow It¢ims' when'due; Lender may so notify ‘Borrower in writing, and, in such case Borrower shall pay
t0-Lendér the amount-necessary. to. make Up me’deﬁcxency Borrower shall make up the deficiency in no more than twelve monthly
payments; at Lender’s sole discretion.:” !

Upon payment in: full of all sums secured by tlns Secmty Instmment, Lender shall promptly refund to Borrower any Funds
held by Lender. If, under paragraph 21,Lender shall acquire or-sell the Property, Lender, prior 1o the acquisition or sale of the
Property; shall apply any Funds held by Lender.at-the time of acquisition or sale as a credit against the sums secured by this
Security Instrurnent.

3. Application of Payments. Unless applicable law provides otherwise, all paymenis received by Lender under paragraphs 1
and 2 shall be appiied: fitst, to any prepayment charges due under the Note; second, 1o amounts payable under paragraph 2; third,
to interest due; fourth, to principal due; and last, 10 any late charges due under the Note.

4. Charges; Liens. Borrower shall pay all taxes, assessments, charges, fines and impositions attributabie to the Property
which may attain priority over this Security Instrument, and leasehold payments or ground rents, if any. Borrower shall pay these
cbligations in the manner provided in paragraph 2, or if not paid in that manner, Borrower shall pay them on time directly to the
person owed payment. Borrower shall promptly furnish to Lender, all notices of amounts to be paid under this paragraph. If
Borrower makes these payments directly, Borrower shall promptly furnish to Lender receipts evidencing the payments.

Borrower shall promptly discharge any lien which has priority over this Security Instrument unless Borrower: (a) agrees in
writing to the payment of the obligation secured by the Een in a manner accepmble to Lender; (b) contests it good faith the lien by,
or Jefends against enforcement of the lien in, legal proceedings wlnch in the Lender’s opinion operate to prevent the enforcement
of the lien; or (c) secures from the' holder of the lien an agreement satisfactory to Lender subordinating the lien to this Security
Instrument. If Lender determines that any Jpart of the Property is subject to a lien which may auain priority over this Security
Instrument, Lender may give Borrower a notice 1dennfymg the lien. Borrower shail satisfy the lien or take one or more of the
actions set forth above within 10° days of thc giving of notice.

5. Hazard or Property Insurance. 'Borrower shall keep the improvements now existing or hereafter erected on the Property
insured agdinst loss by fire, hazards mcluded within' the term “extended coverage" and any other hazards, including floods or
flooding, for which Lender requrres insurance. Thxs insurance shall be maintained in the amounts and for the periods that Lender
réquires. The insurance carrier prov1dmg the i msurance shall be chosen by Borrower subject to Lender’s approval which shall not
be unreasonably withheld. If Borrower faﬂs to maintain coverage described above, Lender may, at Lender’s option, obtain
¢overage to protect Lender’s rights i in thc Pmperty in accordance with, paragraph 7.

All insurance policies and renewals shall be acceptable to Lendér and shall include a standard mortgage clause. Lender shall
Have the right to hold the policies and renewals If Lender requires, Borrower shall promptly give to Lender all receipts of paid
premiums and rerewal notices, In the event of logs, Borrower shall give prompt notice to the insurance carrier and lender. Lender
rnay make proof of loss if not made promptly by Borrower.

Unless Lender and Borrower otherwise agree in writing, insurance proceeds shall be applied to restoration or repair of the
Property damaged, if the restoration or repair is economically feasible and Lender’s security is not lessened. If the restoration or
repair is not economically feasible or Lender’s security would be lessened, the insurance proceeds shall be appiied to the sums
secured by this Security Instrument, whether or not then due, with any excess paid to Borrower. If Borrower abandons the
Property, or does not answer within, 30, days a notice from Lender that the insurance carrier has offered to settle a claim, then
Lender may collect the insurance proceeds. Lender may use the proceeds to repair or restore the Property or to pay sums sccured
by this Security Instrument, whether or not then due. The 30-day period will begin when the notice is given.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpone
the due date of the monthly payments referred to in paragraphs 1 and 2 or change the amount of the paymenis. If ender paragraph
21 the Property is acquired by Lender, Borrower’s right to any insurance policies and proceeds resulting from damage to the
Property prior to the acquisition shall pass to Lender to the extent of the sums secured by this Security Instrument immediately
prior to the acquisition.

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leasehoids.
Borsower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
this Security Instrument and shall continue to occupy the Property as Borrower’s principal residence for at least one year after the
date of occupancy, unless Lender otherwise agrees in writing, which consent shall not be unreasonably withheld, or unless
extenuating circumstances exist which are beyond Barrower’s control.;: Borrower shall not destroy, damage or impair the Property,
allow the Property to deteriorate, or commit ‘waste' oni the Property. Borrower shall be in default if any forfeiture action or
proceeding, whether civil or criminal, is begun that in Lender’s good faith judgment could result in forfeiture of the Property or
otherwise mate:ially impair the len created by this Security Instrument or Lender’s security interest. Borrower may cure such a
defauit and reinstate, as provided in. paragraph 18, by causing the action or proceeding to be dismissed with a ruling that, in
Lender’s good faith determination, precludes forfeiture of the Borrower’s inicrest in the Propeny or other material impairment of
the lien created by this Security Instrument or Lender's security interest. Borrower shall also be in default if Borrower, during the
loan application, process, gave materially false or inaccurate information or statements to Lender (or failed to provide Lender with
any material information) in connection with the loan evidenced by the Note, including, but not limited o, representations
concerning Borrower’s occupancy of the Property as a principal residence. If this Security Instrument is on a leasehold, Borrower
shall comply with all the provisions of the lease. If Borrower acquires fee title to the Property, the leasehold and the fee title shall
not merge unless Lender agrees to the merger in writing.

7. Protection of Lender’s!Righits'in the Property. If Borrower fails to perform the covenants and agreements contained in
this Security Instrument, or there-is:a legal: proceeding that may significantly affect Lender’s rights in the Property (such as a
proceeding dn: bankrupicy; probate;-for. condemnation:or:forfeiture or, to- enforce laws or regulations), then Lender may do and pay
for whatever is necessary 10 protect the value of the Propeny and Lender’s rights in the Property. Lender’s actions may include
paying. any sums secured by a lien. which has priority over this Security Instrument, appearing in court, paying reasonable
»anozglaeys f%e: and-entering on the Property to make repa!rs Alt.hough Lender may take action under this paragraph 7, Lender does
not have to do so.
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- by'Lender.- The-cost of-this insurance may be added to your
t or:loan; balance, the interest rate on the underlying contract or loan will
y. be. the date the Borrower's prior coverage lapsed or the date the

¢ expensive than'insurance the Borrower can obtain on Borrower’s
ge or Other mandatory liability insurance requirements imposed by

applicabl¢-law. -

l'-,p"-8;'Mmrtgage: Insurance. If'Lender required mortgage insurance as a condition of making the loan secured by this Security
Instrument, Borrower shall pay the: premiums-required (0 maintain the morfgage insurance in effect. If, for any reason, the
mortgage insurance coverage ‘required: by- Lenider lapses: or ceases to be in effect, Borrower shall pay the premiums required to
obtain coverage substantially equivalent to the mortgage insurance previously in effect, at a cost substzatially equivalent to the cost
to Borrower of the mortgage insurance previously in effect, from an aliemate mortgage insurer approved by Lender. If substantizlly
equivalent mortgage insurance coverage is not available, Borrower shall pay to Lender each month a sum equal to one-twelfth of
the yearly mortgage insurance premium being:paid by Borrower when the insurance coverage lapsed or ceased to be in effect.
Lender will accept, use and retain these paymenis as aloss reserve in lieu of mortgage insurance. Loss reserve paymenis may
no longer be.required, at the opticn of Lender, if mortgage insurance coverage (in the amount and for the period that Lender
requires) provided by an insurer approved by Lender again becomes available and is obtained. Borrower shall pay the premiums
required to maintain mortgage insurance in effect; or to provide a loss reserve, until the requirement for mortgage insurance ends in
accordance with any' written agreementbetween Borrower and Lender or applicable law.

9. Inspection. Lender or its. agent may make reasonable entries upon and inspections of the Property. Lender shall give

Borrower notice at the time-of or prior to an inspection specifying reasonable cause for the inspection.

-10. Condemnation. The proceeds of any award or claim for. damages, direct or consequential, in connection with any
cundegma_tion or other taking of any part.of theProperty, or for conveyance in lieu of condemnation, are hereby assigned and shali
be paid to Lender. . o

In. the event of a total waking of the Property, the proceeds shall be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to-Borrower. In the event: of a partial taking of the Property in which the fair market
value of the Property immediately before the. taking is-equal to or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless: Borrower, and. Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced by the:amount of the praceeds multiplied by the foliowing fraction: (a) the ota! amount of the
sums secured immediately before'the taking, divided by: (b) the fair market value of the Property immediately before the =king.
Any balance shall be paid to. Borrower. dIn the event-of a partial taking of the Property in which the fair market value of the
Property immediately before the taking is less than the amount of the:sums secured immediately before the taking, unless Borrower
and; Lender otherwise agree in writing or unless applicable law otherwise provides, the proceeds shall be applied to the sums
secured by this Security Instrument whether.or:not the sums are then due.

If the Property is abandoned by Borrower, or if, afier notice by Lender to Borrower that the condemnor offers to make an
award or settle a:claim for damages, Borrower failsto respond to Lender within 30 days after the date the notice is given, Lender is
authorized to coliect and apply the:proceeds; at its option; either to restoration or repair of the Property or to the sums secured by
this; Security Instrument, whether or not then due. .

.. Unless Lender and Borrower otherwise agree in writing, any application of procezds to principal shall not extend or postpone
the due date of the monthly payments. refeived:to-in paragraphs 1 and 2 or:change the amount of such payments.

11.-Borrower Not Released;; Forbearance By Lender Not:a Waiver. Extension of the time for payment or modification of
amortization.of the sums secured: by this:Security -Instrument granted: by Lender to any successor in interest of Borrower shall not
operate: o release the. liability  of: the: original :Borrower: or Borrower’s successors in-interest. Lender shall not be required o
commence proceedings against any successor in interest: or refuse to-extend time for payment or otherwise modifv amortization of
the sums secured by this Security:Instrument by reason of any demnand made by the original Borrower or Borrower's successors in
interest. Any forbearance by Lender in-exercising any right or remedy shall not be a waiver of or preclude the cxercise of any right
or remedy. : . .

12, Successors and Assigns Bound;: Joint and- Several Liability; Co-signers. The covenants and agreements of this
Security: Instrument shall bind- and-benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower’s covenants ;and :agreenients shall be joint and several. Any Borrower who co-signs this Security
Instrument but does not execute: the Note::(a) is .co-signing this Security Instrument only to mortgage, grant and convey that
Borrower’s interest in the Property under:the terms of this Security Instrument; (b) is not personally obligated to pay the sums
secured by this Security Instrument; and. (c); agrees that Lender and any other Borrower may agree to extend, modify, forbear or
make any accommodations with regard to-the terms of this Security Instrument or the Note without that Borrower’s consent.

13. Loan Charges. If the loan secured by. this Security Instrument is subject to a law which sets maximum loan charges, and
that law is finally interpreted so that the interest or other loan charges collected or to be collected in connection with the loan
exceed the permitied limits, then: (a) any such:loan charge shall be reduced by the amount necessary to reduce the charge to the
permitted limit; and (b) any sums already-coilected from Borrower which exceeded permitted limits will be refunded to Borrower.
Lender may choose to make this. refund by.reducing the principal owed under the Note or by making a direct payment to Borrower.
If a tefund reduces principal, the reduction-will be treated as a partial prepayment without any prepayment charge under the Note.

14. Notices. Any notice to Borrower provided for in this Security Instrument shall be given by delivering it or by mailing it
by first ciass mail unless applicable law requires-use of another method. The notice shall be directed to the Property Address or any
other address Borrower designates by notice to Lender. Any nctice to Lender shall be given by first class mail to Lender's address
stated herein or any other address Lender-designates by: notice to, Borrower. Any.notice provided for in this Security Instrument
shall be deemed to have been given to Borrower or Lender when given as provided in this paragraph.

15, Governing Law; Severability. ThisSécurity Instrument ‘shall be govemned by federal law and the law of the
Jurisdiction in which the Property is located.:In: the event that any provision or clause of this Security Instrument or the Note
conflicts with applicable law, such conflict shall not affect other provisions of this Security Instrument or the Note which can be
given effect without the conflicting provision. To this end-the provisions of this. Security Instrument and the Note are declared to be
severable. ST . ‘

- 16.:B ishall be:given one conformed copy of the Note and of this Security Instrument.
iT Beneficial:Interest in:Borrower. If all or any-part of the Property or any interest in it is
i 3 er:is solduorstransferred :and Borrower is not a natural person) without
1S require-immédiate:payment-in fall;of :all sums secured by this Security
xercisedsby-Lendertifiexerciseris prohibited by federal law as of the date of -this

i ¢




L, including, but not limied to,
m‘eﬂuit:helienoflhisSecmity
Security Instrument shall

19. Sale of Note; Chan partial interest in the Note (together with this Security
Instrument) may: be:sold-one or ] vi Or. notice to Borrower, A sale may result in a change in the entity (known as
the "Loan Servicer") that nthly payments due under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated toa sale of the Note, If there is a change of the Loan Servicer, Borrower will be given
written: notice of the change in accordance with paragraph 14 above and applicable law. The notice will State the name and address
of the new Loan Servicer and the address to whick Payments should be made. The notice will also contain any other information
required by applicable faw. e :

Environmental Law - th
pesticides and herbicides,

this paragraph 20, "Environmental

health, safety or environmental protection.

NON-UNIFORM COVENANTS. Bomower and Lender further covenant and agree as follows:

21. Acceleration; Remedies, Lender shall give notice to ‘Borrower prior to acceleration following Borrower’s breach of
agreement;in-thiszSecnrity:_Instrument (but-not prior to acceleration under paragraph 17 unless applicable
erwise). The noti 1] ify: (a)the default; (b) the action required to cure the default; (c) a date, not

ice: to Borrower, by which the defanlt must be cured; and (d) that failure to
the notice may resuli jn acceleration of the sums Secured by this Security
shall further inform ‘Borrower of the right to reinstate after acceleration
ght to bring a court action. to assert the non-existence of a default or any other defense of Borrower to
acceleration and saie. If the dafault is not cured on or before the. date Specified in the notice, Lender, at its op
Fequire immediate payment in full of all sums Secured.by this Security Instroment without furth
the power of sale and any other remedies -permitted by applicable Jaw, Lender shall be entitled to
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to,
and costs of title evidence,
If Lender invokes the

ty in which any part of the Property is located. give notice of sale in the
manmgiprescribed by applicable law fo ‘Borrower and to other persons prescribed by applicable law. After the time
required by applicable &w, Trustee, without demand on Borrower, shall sell the Property at public auction t0 the highest
bidder at the time and place and . ig i i i i
Trustee determines. Trustee may.
place of any previously
T
e truth of the statements made
expenses of the sale, including, but not
attorneys’ fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the pers tled toit.
22. R J X i i uest Trustee 1o reconvey
i ity ) idenci this Security Instrument to
S person or persons legally
person or

<+ 23; Substitute Trustee, L.  from“time to time, remove Trustee and appoint a successor Bustee o any Trustee
appointed hereunder. Without conveyance of ‘the Property, the Successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein and by applicable law, ;.- : :

24.-Attorneys’ Fees. As used'in this Security: Instrument and in the Note,

vof each 'such rider shall'be incorporated into
agreements of this:SecurityInstrument as ifithe rider(s) were a part of this 8
[Check applicable box(es)] L
"L Adjusiable Rate Rider [ Condsmiisom ider {1 144 Family Rider
‘Grafiuated Payment Rider ’ Plannied Unit Deévélopmént Rider 3 Biweekly Payment Rider
. L_IBalloon Rider -+ L] Rate Improvemen: Rider [ Second Home Rider
LI vaRider b Other(s) Ispecity}
CREDIT. EXTENS (
’ SOLELY BY THE
AND BE SIGNED
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"DALLAS G ‘NIGHOLSON SR

WA K CHILDERS

_(Seal)

~Borrower

STATE OF O GON, Klamath  County ss:
s ! ) Oz , personally appeared the above named

y /L
i . W, and acknowledged
the foregomg instrument to be y’,@w_z voluntary act and deed.

" My Comxmssxon Expires: /O/L/’ / 2] ) Befdie me:
fficial Seal)

Ao Aiodd

i . . e e‘“‘“nlun“%l
STATE:OF'OREGON : COUNTY OF KEAMATH; - -+ ss. & e%
T . .y 2,2,

Filed for record at request of
of__- February

'$30.00

Zn 8 OF ORE
"""Iu‘uamu\\‘“\

- the 17th day
o’éldék _K¥., and duly recorded in Vol. M99 .
’ onPage ___9281
Linda Smith, County Clerk

;~/ ‘/Iﬂa/
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