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STALES OF AMERICA
SIXTH STREET, KLAMATH FALLS, OR
" ("Lender"). Borrower owes Lender the principal sum of
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Upon payment in full of all Sums secured by this Security Instrument,
held by Lender. If, under paragraph-21, Lender shall acquire or sell the
Property, shall apply any Funds held by Lender at the time of acquisition
Security Instrumen;.

3.A €t under paragraphs ]

ounts payable under paragraph 2; third,

existing or hereafter erected on the Property
and any other hazards, including floods or

ortgage clause. Lender shall
all promptly give 10 Lender all receipts of paid
to the insurance carrier and Lender. Lender

6. Occupancy, Preservation, Maintenance and Protection of the Property; Borrower’s Loan Application; Leaseholds,
Borrower shall occupy, establish, and use the Property as Borrower's principal residence within sixty days after the execution of
and s P A

this Security Instrument all continue tg occupy the Property as Borrower's
date of occupancy, unless Lender otherwise agrees in writing,
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m Lender to Borrower requestin i -
PICvi( (the "Lender™) with evi insurance
Rinéhmmsmce-ar-Bonnwer;’s €xpense to protect the
o : collateral becomes damaged, the
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_ verage elsewhere.

- ‘er iS 1espo - ‘in purc ¥ Lender.The cost of this insurance may be added to your
contract or-loan:balance, If the cost is added to the: contract.orJoan balance, the interest rate on the underlying contract or loan will
apply-to this, added amount, Effective date of ‘coverage may. he the date the Borrower’s prior coverage lapsed or the date the
Borrower_"tjajjqd,;q,.prqvigg,prgqf<qf coverage. S :

The coverage Le et plirchases may be considerably morg expensive than insurance the Borrower can obtain on Borrower's
owr;l an;)i] ‘Inay not satisfy ths need for property damage coverage or other mandatory liability insurance requirements imposed by
applicablelaw, -

PP 8. Mortgage Insurance, If Lender required
Instrument, Borrower shiall ‘pay ‘the:'premiums req
mortgage insurance coverage required by Lender
obtain coverage substantially equivalent to the m

orrower-of the mortgage insurance previogst

morigage insurance. Loss reserve payments may

ge (in the amount and for the period that Lender

and is obtained. Borrower shall pay the premiums
i i for mortgage ins i

¢ of or prior to an inspection specifying reasonable cause for the inspection.

10. Condemnation, The: proceeds: of ‘any award or claim for damages, direct or conscquential, in connection with any
condemnation or other taking of any part of the Property, or for conveyance in lieu of condemnation, are hereby assigned and sha
be paid to Lender.

In the event of a total taking of the. Property, the proceeds shail be applied to the sums secured by this Security Instrument,
whether or not then due, with any excess paid to Borrower. In the event of a partial taking of the Property in which the fair marker
value of the Property immediately before the taki g is equal 10 or greater than the amount of the sums secured by this Security
Instrument immediately before the taking, unless' Borrower, and Lender otherwise agree in writing, the sums secured by this
Security Instrument shall be reduced ‘by the amoiint of the proceeds multiplied by the following fraction: (a) the ol amount of the
sums secured immediately befoze the takin » divided by (b) the fair market value of the Property immediately before the taking,
Any balance shall be paid to Borrower. In the evert of a partial taking of the Property in which the fajr market value of the

i i before the taking is less than the amount of the sums secured immediate} i

10 Lender within 30 days after the date the notice is given, Lender is
s, at its option, either to restoration or repair of the Property or to the sums secured by
this Security Instrument, whether or not then due.

Unless Lender and Borrower otherwise agree in writing, any application of proceeds to principal shall not extend or postpene
the due date of the monthly payments referred to in‘paragraphs 1 and 2 or change the amount of such payments.

12. Successors and Assigns Bound; Joint and Several Liability; Co-signers. The covenants and agreements of this
Security Instrument shall bind and benefit the successors and assigns of Lender and Borrower, subject to the provisions of
paragraph 17. Borrower's covenants and agreements shall be joint and i i
Instrument but does not executa the Note: (a) is co-signing this Security
Borrower’s interest in the Property under the term i i

der when given as
15. Governing Law; Severability. This Security Instrument shall
jurisdiction in which the Property is located. In the ev
conflicts with applicable law, such
given effect without the ¢
severable.




s, Borrower:shall have the right to have enforcement
) 5 days (or such other period as applicable law may
of sale.contained in this Security Instrument, or (b}
it Bi ) pays Lender all sums which then
1y Ini : ort*had‘occutied;’ (b) cures any default of any other
covenanisor ggreenients; “(c) pays ‘dllréxpe it -Secufity Instrument, inciuding, but not limited w,
reasondble ‘attornieys! fecs;.and (d) takesisiih ‘action’as- Lerder: tay Teasonably réquire’to assure that the kicn of this Security
Instrument; Lender’s rights in the-Property aid Borrower’s obligation'to pay:the sums secured by this Security Instrument shall
contitiue unchanged. Upon reinstatement by Borrower, this Security Instrument and the obligations secured hereby shali remain
fully effective as if no acceleration had-occurred. However, this right to reinstate shall nct apply in the case of acceleration under
paragraph-17. o

19. Sale of Note; Change of Loan Servicer. The Note or a partial interest in the Note (together with this Secarity
Instrument) may be sold one or more times without prior notice to Borrower. A sale may result in a change in the entity (known as
the "Loan Servicer") that collects monthly- payments due-under the Note and this Security Instrument. There also may be one or
more changes of the Loan Servicer unrelated to a'sale of the Note. If there is a change of the Loan Servicer, Borrower will be given
written notice of the change in accordance with paragraph 14 above and applicable law. The notice will state the name and address
of the new Loan Servicer and the address to which payments should be made. The notice will also contain any other information
required by applicable law.

20. Hazardous Sabstances. Borrower shall not cause or permit the presence, use, disposal, storage, or release of any
Hazardous Substances ot or in the Property. Borrower shall not do, nor allow anyone else to do, anything affecting the Property
that is in violation of any Environmental Law. The preceding two sentences shail not apply to the presence, use, or storage on the
Property of small quantities of Hazardous Substances that are generaily récognized to be appropriate to normal residential uses and
10 maintenance of the Property.

Borrower shail promptly give Lender written notice of any investigation, claim, demand, lawsuit or other action by any
governmental or regulatory agency or private party involving the Property and any Hazardous Substance or Environmental Law of
which Borrower has actual knowledge. If Borrower learns, or is notified by any governmental or regulatory authority, that any
removal or other remediaticn of any Hazardous Substance affecting the Property is necessary, Borrower shall prompdy take all
necessary remedial actions in accordance with Environmental Law.

As used in this paragraph 20, "Hazardous Substances" are those substances defined as toxic or hazardous substances by
Environmental Law and the following substances: gasoline, kerosene, other flammsble or toxic petroleum products, toxic
pesticides and herbicides, volatile solvents, materials: containing asbestos-or formaldehyde, and redioactive materials. As used in
this paragraph 20, "Environmental Law" means federal laws and laws of the jurisdiction where the Property is located that relate 10
health, safety or environmental protection.

NON-UNIFORM COVENANTS. Borrower and Lender further covenant and agree as follows:

21. Acceleration; Remedies. Lender shall give notice to Borrower prior to acceleration following Borrower’s breach of
any covenant or agreement in this Security Instrament (but not prior to acceleration under paragraph 17 unless applicable
law provides otherwise). The notice shall specify: (a) the default; (b) the action required to cure the default; (c) a date, not
less than 30 days from the date the notice is given to Borrower, by which the default must be cured; and (d) that failore to
cure the default on or before the date specified in the notice may result in acceleration of the sums secured by this Security
Instrument and sale of the Property. The notice shall further inform Borrower of the ~ight to reinstate after acceleration
and the right to bring a court action to assert the mon-existence of a default or any other defense of Borrower to
acceleration and sale. If the default is not cuved on or before the date specified in the notice, Lender, at its option, may
require immediate payment in full of all sums secured by this Security Instrement without further demand and may invoke
the power of sale and any other remedies permitted by applicable law. Lender shali be entitled to collect ajl expenses
incurred in pursuing the remedies provided in this paragraph 21, including, but not limited to, reasonable attorneys’ fees
and costs of titie evidence.

if Lender invekes the power of sale, Lender shall exccute or cause Trustee to execute a written notice of the
occurrence of an event of default and of Lender’s election to cause the Property to be sold and shall canse such notice to be
recorded in each county in which any part of the Property is located. Lender or Trustee shall give notice of sale in the
manner prescribed b algplicable Iaw to Borrower and to other persons prescribed by applicable law. After the time
required by applicable law, Trustee, without demand on Borrower, shzll sell the Property at public auction to the highest
bidder at the time and place and under the terms designated in the notice of sale in one or more parcels and in any order
Trustee determines. Trustee may postpone sale of all or any parcel of the Property by public announcement at the time and
place of any previously scheduled sale. Lender or its designee may purchase the Property at any sale.

Trustee shall deliver to the purchaser Trustee’s deed conveying the Property without any covenant or warranty,
expressed or implied. The recitals in the Trustee’s deed shall be prima facie evidence of the truth of the statements made
therein. Trustee shall apply the proceeds of the sale in the following order: (a) to all expenses of the sale, including, but not
limited 1o, reasonable Trustee’s and attorneys® fees; (b) to all sums secured by this Security Instrument; and (c) any excess
to the person or persons legally entitled to it.

22: Reconveyance. Upon payment of all sums secured by this Security Instrument, Lender shall request Trustee 1o reconvey
the Property and shall surrender this Security Instrument and all notes evidencing debt secured by this Security Instrument to
Trustee. Trusiee shall reconvey the Property wittiout warranty for a fee of not less than $5.00 to the persen or persons legally
entitled to it. Such person or persons shall pay any recordation costs.

23; Substitute Trustee. Lender- may; from timie o time, remove Trustee and appoint a successor trustee to any Trustee
appointed hereunider. Withiout conveyafice of ‘thé Propeity, ‘the successor trustee shall succeed to all the title, power and duties
conferred upon Trustee herein-and by applicable'law. -

24. Attormeys’ Fees. As-used in this Seciirity Inistrument and in the Note, "attorneys” fees” shall include any attorneys’ fees
awarded by'an appellate court. :

25. Riders to this Security Instrument.. If 6ne or toré riders are éxecuted by Borrower and recorded together with this
Security Instrument, the covenants and agrééments of each such rider shall be incorporated into and shall amend and supplement
the covenants and agreements of this Security Instruniént as if the rider(s) wcre a part of this Security Instrument.

[Check applicable box(es)]

{1 Adjustable Rate Rider (-] condominium Rider (X1 1-4 Family Rider
Graduated Payment Rider Planned Unit Development Rider || Biweekly Payment Rider
. Balloon Rider Rate.Improvement Rider [ second Home Rider

- [-] Owher(s) [specify]
NTgS B OMISES AND ‘COMMITMENTS MADE BY US AFTER

HOLD PURPOSES ,OR, SECURED, SOLELY BY THE
G, ~EXPRESS ;GQN,SI*DERATION “AND BE SIGNED




(Seal)

-Borrower

(Seal)

-Borrower

(Seal)

-Bomower

STATE OF OREGON, Klamath
On this %%tg day of March }999

Danny Roy Allen and Cynthia Lynne Allen

the foregoing instrument 1o b their

voluntary act and deed.
My Commission Expires: 12-.20- 02 Before me:
(Cfficial Seal) S ALPEAL

iR A A,

cougéaoﬂnddimm4

-Borrower

County ss:
» personally appeared the above named

and acknowledged

MY COMMISSIONEXPIRES DEC 20,2002

2

LOT 3 (POINT OF BEGINNING);
BEGINNING, CONTAINING
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covenanis and agresments set forth in Umform Covsnant 6 shall remain in effect.

;OREGON 1-4 FAMILY RIDER - Fannie Mae/Freddle ¥ac Uniform Instrument Initials; ﬂ/
I Pagetof2, .. ot 3170.38 9/90
@% -57{OR) (9801) VMP MORTGAGE FORMS - (800)521-7291 Amended 3/93

- 17TH  dayof MARCH , 1999  andis

incorporated into and shall be deemed to amend and supplement the Mortgage, Deed of Trust or Security Deed (the
"Security Instrument") of the sameiiaie ‘given by the undersigned ‘(the "Borfower") w secure Borrower’s Note to

KLAMATH FIRST FEDERAL SAVINGS AND LOAN ASSOCIATION

o oo ) (the "Lender™)
of the same date and covering thePro 1 “described in the Security Instrument and located at:
' 2603 ALTAMONT DR ‘
KLAMATH FALLS, OREGON 97603

- [Property Address] -

1-4 FAMILY COVENANTS. Iii addition to the covenants and agreements made in the Security Instrument,
Borrower and Lender further covenant and-agree as follows:

A. ADDITIONAL PROPERTY SUBJECT TO THE SECURITY INSTRUMENT. In addition to the
Property described in the Security Instrument, the following items are added to the Property description, and shall
also constitute the Property covered by the Security Instrument: building materials, appliances and goods of every
nature whatsoever now or hereafter located in, on, or used, or intended to be used in connection with the Property
including, but not limited to, those for the purposes of supplying or distributing heating, cooling, electricity, gas,
water, air and light, fire prevention and extinguishing apparatus, security and access control apparatus, plumbing,
bath tubs, water heaters, water closets, sinks, ranges, stoves, refrigerators, dishwashers, disposals, washers, dryers,
awnings, storm windows, storm doors, screens, blinds, shades, cartains and curtain rods, attached mirrors, cabinets,
panelling and attached floor coverings now or hereafter attached to the Property, all of which, including
replacements and additions thereto, shall be deemed to be and remain a part of the Property covered by the Security
Instrument. All of the foregoing together with the Property described in the Security Instrument (or the leasehold
estate if the Security Instrument is on a leasehold) are referred to in this 1-4 Family Rider and the Security
Instrument as the "Property.” ,

B. USE OF PROPERTY; COMPLIANCE WITH LAW. Borrower shall not seek, agree to or make a
change in the use of the Property or its zoning classification, unless Lender has agreed in writing to the change.
Borrower shall comply with all laws, ordinances, regulations and requirements of any governmental body
applicable to the Property.

C. SUBORDINATE LIENS. Except as permitied by federal law, Borrower shall not allow any lien inferior
to the Security Instrument 1o be perfectéd against the Property without Lender’s prior written permission.

D. RENT LOSS INSURANCE. Borrower shall maintain insurance against rent loss in addition to the other
hazards for which insurance is required by Uniforin Covenant 5.

E. BORROWER'’S OCCUPANCY. Unless Lender and Borrower otherwise agree in writing, the first
sentence in-Uniform Covenant 6 concerning Borrower’s occupancy of the Property is deleted. All remaining
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